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KREATE <HDU LQ EULHYRYHUQDQFHBHSRUW RI WKH %RDUG )RQDQFHFMRREWDWHPHQWYV

&RQWHQWYV

<HDU JLQDQFLDO UHSRUW

.UHDMOHEULHI

3UHVLGHQW &(2xV UHYLHZ -HVILIXUHYV

$FTXLVLWLRQ $ VWURQJ SRVLWLRQ LQ URFN FRQWVWROXEWPRGRQ IRUPXODV

2UGHU EDFNORJ DQG PDUNHW 5HSRUW RI WKH %RDUG RI 'LUHFWRUV
3URMHFWY LQ WKH GHYHORSPHQW SKDVH JLOQDQFLDO SHUIRUPDQFH

EWUDWHJ 6XVWDLQDELOLW\ UHSRUW

%XVLQHVV
,)56ILQDQFLDO VWDWHPHQWYV

QYHVWRUV &RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQF
_UHDWH DV DQ LQYHVWPHQW &RQVROLGDWHG EDODQFH VKHHW

&RQVROLGDWHG FDVK IORZ VWDWHPHQW
&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\
IRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH
3DUHQW FRPSDQ\xV LQFRPH VWDWHPHQW )$6
3DUHQW FRPSDQ\xV EDODQFH VKHHW )$6

3DUHQW FRPSDQ\xV FDVK IORZ VWDWHPHQW )$6

$FFRXQWLQJ SROLFLHV DSSOLHG LQ WKH SDUHQW FRF
ODQDJHPHQW 7HDP ILQDQFLDO VWDWHPHQWYV

I1RWHV WR WKH SDUHQW FRPSDQ\xV ILQDQFLDO VWDW

6LIQDWXUHV RI WKH 5HSRUW RI WKH %RDUG RI 'LUHFYV
DQG WKH ILQDQFLDO VWDWHPHQWYV

$XGLWRUxV QRWH

7KLY $QQXDO 5HSRUW LV QRW DQ [+70/ GRFXPHQV&%BE@QBQQV%HZé_ANd(\NWKH (6()
(XURSHDQ 6LQJOH (OHFWURQLF )RUPDW HIXODWLRQ
$VVXUDQFH 5HSRUW RQ WKH 6XVWDLQDELOLW\ 5HSRU'

,QIRUPDWLRQ IRU LQYHVWRUV

&RUSRUDWH JRYHUQDQFH

&RUSRUDWH *RYHUQDQFH 6WDWHPHQW
5HPXQHUDWLRQ 5HSRUW

%RDUG RI 'LUHFWRUV




KREATE

. UHDWH LQ EULHI

<HDU LQ EULHIRYHUQDQFBHHSRUW RI WKH %RDUG )RQRDQHFWREWDWHPHQWYV

.UHDWH LV D )LQQLVK LQIUDVWUXFWXUH FRPSDQ\ WKD' RYHU RYHU

HIHFXWLRQ Rl WHFKQLFDOO\ GHPDQGLQJ SURMHFWYV RI

H[SHUWLVH :H RIIHU YHUVDWLOH VROXWLRQV IRU EUL!

HOYLURQPHQWDO DQG IRXQGDWLRQ FRQVWUXFWLRQ v SURMHFWY DQQX®PWROHVVLRQDOV

JHRWHFKQLFDO QHHGVY $W WKH HQG RI

ZH DOVR H

DFTXLVLWLRQ LQWR XQGHUJURXQG URFN FRQVWUXFWL

,Q WKH *URXSxV UHYHQXH ZDV (85 PLOOLRQ DQC
HPSOR\HHV H[FHHGHG .UHDWH LV OLVWHG RQ WKH
(%,79% 5HYHQXH
Oc
& gty ki
cvsey o R e 20GHU EDENORJVDWLVIDFWLRQ

OUR VALUES GUIPE OUR ACTIONS:
INTEGRITY, AMBITIOUS, HUMAN, STRAIGHTFORWARD.

INFRASTRUCTURE
FARTNER.
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WXLOGLQJ WKH I XWXUH

WKH HII

E
iURX

,QIUDVWUXFWXUH FRQVWUXFWLRQ LV D ORQJ WHUP EXVLQHVV LQ ZKLFK UHVXOWV EHF

LQFUHDVHG E\ \HDU RQ \HDU WR (85 PLOOLRQ DQG (%,7$ SURILWDELOLW\ UHPDLQHG DW W
GHVSLWH VLJQLILFDQW JURZWK LQYHVWPHQWYV 7KH ILIJIXUHV VKRZ WKDW ZH KDYH GR!

\HDU MXVW HQGHG EXW DERYH DOO LQ SUHYLRXV \HDUV /DUJH LQIUDVWUXFWXUH SURMH

ILQDQFLDO ILJXUHV UHIOHFW ZKDW LV VHHQ LQ WKH UHDU YLHZ PLUURU 7KLV LV D PLU

VWRUPV WKH FRQVWUXFWLRQ LQGXVWU\ KDV IDFHG LQ UHFHQW \HDUV , FDQ VWDWH ZLWW

FRXUVH HYHQ LQ URXJK ZDWHUV DQG IRFXV RQ WKH ULJKW WKLQJV

7KH \HDU ZDV D SLYRWDO DQG RXWVWDQGLQJ \HDU IRU UHDW
RQO\ EH IXOO\ YLVLEOH LQ WKH \HDUV WR FRPH :H JUHZ RXU \
HI[SHUWV ZRQ VLJQLILFDQW PDMRU SURMHFWYV DQG H[SD
XQGHUJURXQG URFN FRQVWUXFWLRQ 2XU RUGHU ERR

LQIUDVWUXFWXUH FRQVWUXFWLRQ PDUNHW LV JURZLQJ

ODFN WHD
LWL _
W

LWK D GHOD\
YLRXV \HDU x
W WKLQJV
H \HDUV D
K ORRNLQJ L
KDW ZH KDYH

WK H
RQ

:KHQ PDNLQJ GHFLVLRQV FRQFHUQLQJ WKH IXWXUH D EHWWHU FRQVXOWDQW WKDQ WKH UHDU y
ZLQGVKLHOG O DQG WKH IDUWKHU RQH FDQ VHH WKH EHWWHU $W WKH HQG RI ZH 'KDW
JDYH XV D VWURQJ IRRWKROG LQ WKH XQGHUJURXQG URFN FRQVWUXFWLRQ

PDUN [ v
' RQ WKH
X Q UHDG EXVLQHVV R "

VWUHQJWKHQHG E\ VHFXULW\ SUHSDUHGQHVV DQG VHFXULW\ RI VXSSO\ SH
HITHFWV Rl ZKLFK FDQ EH H[SHFWHG WR EH YLVLEOH IRU \HDUV WR FRPH
SDJH

DGO\
HFXULW\
\ KLJK

W LV EHLQJ H[SDQG
HUV DV ZHOO DV R
RN LV DW D KLVWR

7KH RXWORRN IRU LQIUDVWUXFWXUH FRQVWUXFWLRQ LV FXUUHQWO\ H[FHM
E\ SXEOLF WUDQVSRUW LQIUDVWUXFWXUH SURMHFWY LQGXVWULDO LQYH WV VXF
av

FODVVLILHG DQG QRQ SXEOLF SURMHFWY .UHDWHxV RXWORRN LV DOVR H[FHOOH
OHYHO

+RZHYHU WKH RXWORRN ZDV QRW HTXDOO\ FOHDU WKURXJKRXW WKH le! \HDU
ZKHQ WKH PDUNHW ZDV VWLOO VOXJJLVK DQG XQFHUWDLQ ZH GHFLGHG WR XVH D

VSDULQJO\ ,QVWHDG RI VHHNLQJ VKRUW WHUP FRVW VDYLQJV ZH GLUHFWHG
WR GHYHORS WKHLU SURIHVVLRQDO VNLOOV DQG WR SDUWLFLSDWH LQ WH

2 SWLPLVH
EXW WR E X
2QJ WHUP

:KHQ PDMRU SURMHFWY VWDUWHG WR PRYH IRUZDUG LQ WKH VXPPHU-‘ ZH U U
(85 PLOOLRQ LQ ERWK WKH WKLUG DQG IRXUWK TXDUWHUV DQG ERWK SHU U ‘.
IRU SULYDWH VHFWRU FXVWRPHUVY DUH RIWHQ ODUJH LQ YROXPH DQG DU JQL]IH

DPRQJ WKH GULYHUV EHKLQG WKH JURZWK ,QYHVWLQJ LQ SHUVRQQHW ORQJ
WKH ULJKW FKRLFH IRU XV 7KLV LV RQFH DJDLQ D FRQFUHWH GHPRQVWUDWL X U
WR EH WKH EHVW SODFH IRU LQIUDVWUXFWXUH SURIHVVLRQDOV

ot



KREATE <HDU LQ EULHYRYHUQDQFHBHSRUW RI WKH %RDUG )RQDQFHFMRREWDWHPHQWYV

UBHOHFWLYLW\ FDQ EH VHHQ DV D VIQRQ\P IRU WKH V\VWHPDWLF QDWXUH Rl WHQGHULC
RQ DQG ZKHUH ZH PD\ KDYH D UHODWLYH FRPSHWLWLYH DGYDQWDJH FRPSDUHG WR RW}
ZHDNQHVVHY DQG DOORFDWLQJ UHVRXUFHV LQ D VHQVLEOH zD\ U

$QRWKHU DUHD LQ ZKLFK ZH ZHQW DJDLQVW WK PO PHUHEDWVHQGHUQDLOADVYG PRYHG LQWR LW\D VHFREMEL IY P SORPPSHIWLDWA YRIQDSKYMVQHW DJIJH FRPSDUHG W

UHFUXLWPHQW :KLOH PDQ\ RWKHU FRQVWUXFWLRQRDEORPHED RILHWKH HFXH UFXQMWMHPL ,1 WKH 9DQWDB XL RKW) VIVIUHQ OWRVSD Q BHAH-EDW QR RVOYBWHIQR G DOORFDW

SHUVRQQHO FRVWY ZH SURDFWLYHO\ KLUHG H[SHBWYHPHQR MWKIHR DRPKEDQYANYV,QFFRUGLQJ WR WKH ZO®DQWHGY VFKIHVEKIOW UHABD VRQUIERFDHWRRU SRVVLEOH WR |

ZH JUHZ RUJDQLFDOO\ E\ HPSOR\HHV LQ JLQODQWKDWG. 6ABBH®V :RWEHXVWRIREN ZLOO RQFH DJDLQIRUVHYWR BURHWHEWFRUG KLJK OHYHO

RXU DVVHVVPHQW RI PDUNHW GHYHORSPHQW DQG&GXRXWDELOLW\ WR ZLQ WKH ODUJH

FKDOOHQJLQJ LQIUDVWUXFWXUH SURMHFWVY WKDW ILW RXU IRFXV O DQG WKDW LV H[DFWO\ 6HOHFWLYLW\ LV SHUKDSVY EHVW LOOXVWUDWHG WKUF

ZKDW ZH GLG (YHQ ODUJHU SURMHFWYV WKH LQIUDVWUXFWXUH FRQVWUXFWLRQ PDUNHW VHIJP
SURMHFWY ZRUWK PRUH WKDQ (85 ELOOLRQ DQQXDC

*URZLQJ RUGHU ERRN O SURMHFW SRUWIROLR VW.UG®WBSYRSURMHFWP ISRUIVRIROLR KDV FKDQJHG IWWUDEMD QWO QWHUHZWQ WK MWBIURIWHQ FRPELQH VH)

LQ WKH GHYHORSPHQW SKDVH SURMHFWY DUH LQFUHDVLQJO\ ODUJHU DQG ORQ WWHKH LI I NWQ B OR | SRKROMHOAWWQM W XEFKL PR PD\ DULVH IR

WKH 7DPSHUH SDVVHQJHU UDLO \DUG DQG WKH 9DFRQINDU O EWKAD & DNVE B ER Y L GHWOL VWU R@EKHGXOH RU WKE
$W WKH HQG RI RXU RUGHU ERRN DPRXQWHG BDRNERQH PHOOLRQWR QMKHQ V $W WKH VDPH W MR W USHDWWH WKKDH/ [ GLIMMWLLDQGY) XOLWAKHNGY PHQW ILOWHU DUH
DGGLWLRQ SURMHFWV ZRUWK DSSUR[LPDWHO\ (8%8VHOIPLROLHROQPBEOWH LI IRKKHGDWLRQ DQG FRQRUPGVHSFRAQWEHNYEQY L RRUZRERX MR KEDIWD WKHP 3URMHF
GHYHORSPHQW SKDVH FHQWHUV 6XFK SURMHFWY FDQ EH YHU\ UDSLG LQVKRAAXWQRZAXLEXW W BRIHREY YBARMLI\ D FRPSHWLWL)Y

'DWD FHQWHUV OLNH PDQ\ LQGXVWULDO SURMHHAWNYVLRH WK QBW BWHSVYUHR®RWR WONH (DFK \HDU Z
,Q WKH RUGHU ERRN ZDV LQFUHDVHG SDUWLBXQBUOOE\ SYRMHFWWIRQQWRHGUDPEORVXUH DIJUHH®HQWY DEI® OURRQWB X/ XROWRGREHNYOO\ ZH KDYH ZRQ
HQYLURQPHQW 7RZDUGV WKH HQG RI WKH \HDU DRE8SWRDYVADWHRA\RSBSRUWKQOWRWR FRPPXQLFDWH WWHHR VIKIHFRULRWX HULGBW RLOKN VXFFHVV UDWH :H G
IURP WKH +HOVLQNLOSLLKLPaNL SURMHFW DQG DSSUR[LPDWHO\ (85 PLOOLRQ IURP H[SHUWLVH DV VFDWWHUVKRW ELGGLQJ 8OWLPDWHO!

WKH HDVWHUQ VHFWLRQ RI WKH 9DQWDD OLJKW *UBRZ® K i QHS URM R B &H\GL |IlHQ WWKIHF RUGHDO VR P HD QR XU RYZRDGHIID B L BN WL/ LG BSHRMDWM. QJ EDVHG RQ R
ERRN :RUN RQ WKH ILUVW SKDVH RI WKH 7DPSHQH YSHNWWKHII HWY UDD 0J HIDU GP DWPKIHDEOH WKURXJK VWURQJ IXQGDPHQWDOV .UHDWHxV
ODUJHVW SURMHFW LQ .UHDWHxV KLVWRU\ E\ Y D OXMU JIHY/WH W&V N W COUWWH G H@D WSHEL QR WKH WHQ G HELIKIWSKKORMHE HWQ G WKH H[HFXWLRQ RI
, FDQ WKHUHIRUH VWDWH ZLWK MR\ DQG SULGSURMBWWEXUDRQUHFHQMA WDYWH WKH HQWLUH FRQVWUXFWLRQ LQGXVWU\ KDV IDFHG
FHPHQWHG RXU SRVLWLRQ LQ )LQODQGxV UDLO HQWHQWRIQFH QA G H AKD.G KL @ IWAHIQ VIHOV 7 KH FRUR QD $MU YWK 1$ CEHGHO RE Q3 XRVLDxVZEDAHUH DEOH WR EH YHU
LQYROYH RWKHU GHPDQGLQJ FRQVWUXFWLRQ RQPMONGHYYLEQLDBQEBVWEEGY XXEMEDIXHQW FRVW LQI|DDRSIHRUH GHIVW FAQKIHHLLU UFDCLON R QG PD@G 9DQWDD OLJKW |

HQYLURQPHQWYV FRPSDQLHV DQG ZH ZHUH QRW LPPXQH WR WKHLGHMYHIRESWP HQWKSHKDWHRZEAXHUOZBIH EULGJH SURMHFW!
FDPH WKURXJK DOO WKHVH \HDUV ILQDQFLDOO\DQGR WWIDE.QHMDO@® GAVHIUHP IDBOHLGMRI ZHUH PRYLQJ Il
$W WKH HQG RI ZH DOVR DFKLHYHG RWKHU VGILQWUEERWHFRQWUREWQILGLYLHGHQG WR VKD UHKROHGHXH UHFIRUD LWIDRQ SKDKRIXWRZDUGYV FRPSOHWLR

ZRQ WKH WHQGHU IRU WKH -XQDWLH PHWUR EUMHRISDVYGZHOY DMKV EKRPIDOH QW LYHRZWK DQG GHYZADORORMQ YV EKRY BIKW KDHVO HWVZ DVKBIW WKH HQG RI

. XUNHODO.XXVLVWR SURMHFW ZKLFK LV ORFDWHIGQ GIXVWUDxVWRKQKKOH@KIWRPOGRPXWKH HQ PRUH YZHUW B DHYW H PR/ YTHX LORHR NIRPH DIKIHFDHG DQG SULYDWH LQ

UHFHQWO\ FRPSOHWHG +HVVXQGLQVDOPL DQG .QRNMDDH @YYB@PIDEG LLGQJHWVHDVKHHY BWWHQWLRQ WR FRROPLYD AW WWU R\KH Q/® RJH VW LWVKD ULRZHYHU FRQFHUC

EULGJH DQG WUDQVSRUW LQIUDVWUXFWXUH SURMHFMNYQWRWDDQGQRUERYHUBOFPDMHOWHBHYHQ PR U REDIHAMDYGH IR D Q ZKH FKUFRX@Q@ G KDYH KDG IDU UHDI
PLOOLRQ DUH LQ WKH GHYHORSPHQW SKDVHKRR®ELQDUH JFESMHAYEIKEUMWR FRU DWWUDFWLYH SURMHPAWIM XHQFHV

LQFOXGHG LQ WKH RUGHU ERRN GXULQJ WKH ILUVW KDOI RI WKLV \HDU ,Q DGGLWLRQ DW

WKH WXUQ RI WKH \HDU WKH VHFRQG SKDVHV R6HOKH WDPS5WUHBXEBYWVHRHRG HIUOLLQD $W WKDW PRPHQW RI XQFHUWDLQW\ ZH GHFLGHG WHF
\DUG DQG WKH HDVWHUQ VHFWLRQ RI WKH 9DQWDD OLJKW UDLO WRJHWKHU DPRXQWLQJ WR GHYHORSPHQW DQG RXU DELOLW\ WR ZLQ WKH SURMHI
DSSUR[LPDWHO\ (85 PLOOLRQ ZHUH LQ WKH GHHOHFREIPHOW ISKBDHW7RHRMU HYHU\GD\ ZD\ RI ZRAUWNDLZARY XBQ 6 LW IFDWQ)L WHWHH @ IDWMWD RI SURMHFWYV RQ

LQFOXGH LQ DGGLWLRQ WR UDLO FRQVWUXFWLRO QR A QNRIY WV KRIX ¢ BVOMHARIDV LEFU IQOMXDE GR | W H Q GHHLEHU L) ROV ZGB QLY ONIRQWY ,W ZDV FOHDU WK
WUDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ DGV RIQBH R IKHFKY 8 URMHFMRQ Bl WER QM ZB@W WR IREMM R @ DO CQRKHWK HBWAD WIRDMIRLQ XV $OWKRXJIK WK



KREATE <HDU LQ EULHYRYHUQDQFHBHSRUW RI WKH %RDUG )RQDQFHFMRREWDWHPHQWYV

VRPHZKDW WHQVH LQ ODWH ZLQWHU DQG EX
VWLOO DW D ORZ OHYHO ZH KDUGO\ GLUHFW
SHUVRQQHO 2Q WKH FRQWUDU\ O ZH KLUHG PR
RSWLPLVH LQ WKH VKRUW WHUP EXW WR EXL
PDQQHU ,Q KLQGVLJKW LW KDV EHHQ HDV\ WR
ULJKW RQH :H ZRQ WKH .XUNHODO.XXVLVWR SUJ
DQG WKH ODWHVW VHFWLRQ RI WKH +HOVLQNLO}
ZHUH QRW RQO\ WKH SHUVRQQHOXxV VWURQJ
WHFKQLFDO H[SHUWLVH EXW DOVR WKH FRPSDJE
UHVRXUFLQJ DV ZHOO DV PDQDJHPHQW DQG PRE

$Q HYHQ ELJJHU .UHDWH O URFN FRQVWUXFWLR(

'LWK WKH ZLQV DFKLHYHG LQ WKH IRXUWK TXD U *8,'$1&( )25

ODUJHU FRPSDQ\ LQ WKH FRPLQJ \HDUV *URZ Wil

FRQWLQXHG VWURQJ GHYHORSPHQW RI WKH 62 H [, o .UHDWH HVWLPDWHYV WKDW LWV UHYHQX
LQ 6ZHGHQ JUHZ E\ DQG H[FHHGHG (85 PLO( 5 ki LQ WKH UDQJH RI1 (85 O PLOOLRQ ‘

\HDU ZDV FURZQHG E\ WKH DFTXLVLWLRQ RI 659 (% 7% ZLOO LQFUHDVH DQG EH LQ WKH UDd ;
ODVW GD\ RI ZKLFK LV WDNLQJ .UHDWH WR ' ':.

ZH HVWLPDWH WKH .UHDWH *URXSxV UHYHQXH 5 Ly (85 PLOOLRQ

(%,7$ SURILWDELOLW\ WR EH (85 O PLOOLRQ %DVLV IRU WKH JXLGDQFH 7KH FRPSDQ\x

$ \HDU DJR , HQGHG WKH VDPH WH[W ZLWK WK ' WKH RUGHU EDFNORJ H[SHFWHG WR EH UH&V

WKH VWRUPV Rl O ~ DQG VWHHUHG RXU YH RI WKH \HDU DQG WKH FRPSDQ\xV HVWLP ‘.*WH Rl
WHDP :KHQ WKH PDUNHW VWDUWYV WR SXOO Z i E | Fe o
FRQWLQXH JURZLQJ U . Gt :

- ll|||,“”|

, bP SOHDVHG WR VWDWH WKDW WKDW WLPH LV {

':DUP WKDQNV IRU WKH SDVW \HDU WR HYHU\ PHee
DJDLQ LW KDV EHHQ D \HDU IXOO RI JUHDW DFK I ,
O VXVWDLQDEOH DQG EHDXWLIXO LQIUDVWUXFW SR
DOVR WR FXVWRPHUV FRQVWUXFWLRQ SDUWQ S it
ILQDQFLHUV DQG RWKHU SDUWQHUV ,W KDV EH
WR EH ZRUWK\ RI \RXU WUXVW $QG ILQDOO\ D

QHZ .UHDWHUV ZKR MRLQHG XV WKURXJK WKH
\RX DV SDUW RI RXU \HOORZ DQG EODFN WHDP 3

@0coogrgpg -

E.J.m_u.uu.\n__._
—_—
7LPR 9LNVWUTP

BUHVLGHQW DQG &(2
.UHDWH *URXS 30F




KREATE <HDU LQ EULHIRYHUQDQFHHSRUW RI WKH %RDUG)RQDQHFMREWDWHPHQWYV

SFTXLVLWLRQ $ VWURQJ SRVLWLRQ LQ

.UHDWH FRPSOHWHG WKH DFTXLVLWLRQ Rl 659 ,QH[DPS(RD WKWMLODGWIBOFIRIVKHOWHUVY UHVFXH
7KURXJK WKH WUDQVDFWLRQ .UHDWH JDLQHG SDRWWBRQYHIRRVMRORYGHYQRWEKHLWLFDO LQIUDV
XQGHUJURXQG URFN FRQVWUXFWLRQ PDUNHW WKH RXWORRN IRU ZKLFK LQ WKH FRPLQJ
\HDUV LV VWUHQJWKHQHG E\ VHFEXULW\ SUHSDUS\ QMWD VD) GWKHFRQUHEZWE XMLYHYSOLY OHG E\ +HLN
SHUVSHFWLYHY UHODWHG WR WKH JHRSROLWLFDO/MUWKMOWIR @G (2 RI 659 ,QIUD 2\ $V D UHVXOW
DFTXLUHG FRPSDQ\xV RUGHU ERRN LV UHSRUWHJ
8QGHUJURXQG URFN FRQVWUXFWLRQ LV D NH\ ZRURH U ERRHP HEW LDPIT ¥ REHBWARFSDQ\ ZLOO FRQW
EDVLF LQIUDVWUXFWXUH SDUWLFXODUO\ LQ GHQNGGXUERP WRMLEHRIQRDDQAOY PIQG FUQWHRDW®KH .U
ORFDWLRQV 8QGHUJURXQG VROXWLRQV HQDEOH WKH SODFHPHQW RI ODUJH VFDOH DQG
WHFKQLFDOO\ GHPDQGLQJ IDFLOLWLHY LQ D ZD\ WKDW IUHHV XS DERYH JURXQG VSDFH
IRU RWKHU FRQVWUXFWLRQ DQG NHHSV WKH XUE D¥& 4/8V&, T FAALX,U H%IXQF WLR QD O

8QGHUJURXQG URFN FRQVWUXFWLRQ LV FKDUDFRWHDWWHWARFDND O\ KRURBY OGS HBO QG LWYD 2\
FRQVWUXFWLRQ 7KH EXVLQHVV FRPELQHV FKDDOQBNQ@ S QUF KRGS WILRQDPGMAVMWHG IRU FDVK DS
FRPSHWHQFH UHTXLUHPHQWVY DQG H[WUHPHO\ 3BDRBXRW.UVWOMH DYLRW WXEHORBU
H[FDYDWLRQ HTXLSPHQW )URP DQ RSHUDWLRQDQ® BHHW EHRRWLYY DSW\URMHFMWREHQF O X G(H 5 PLOOL
ERWK WKH H[FDYDWLRQ DQG UHLQIRUFHPHQW RI| WHHVBRMOMHGBGDYHUQV WKHPVHOYHV DV
ZHOO DV WKH FRQVWUXFWLRQ RI WKH IDFLOLWLEANYWRXWKHLU L@WHQGRIDBIRRQXVH 7KH
W\SLFDO VL]H RI SURMHFWY UDQJHV IURP (85 O (RLGODR®) DQG FG/WRPHUVLRQH
PDLQO\ IURP WKH SXEOLF VHFWRU

6LJQLILFDQW IUDPHZRUN DJUHHPHQW
8QGHUJURXQG URFN FRQVWUXFWLRQ LV QHHGHG ZKHQ VSDFH HIILFLHQF\
SURWHFWDELOLW\ ORQJ VHUYLFH OLIH VHFXULWR RARSEON LIRQRGZWWHK WKKHVBPOTVOWLRGRQ .UHDW
XUEDQ VSDFH DUH HPSKDVLVHG LQ D SURMHFW 6RAXDEW Y UDHY IORPHIVRIGNL 8 JURIHN RQW LFRYHULQJ
H[FHOOHQW RSHUDWLRQDO UHOLDELOLW\ D ORQJFBRMWHFEWLBQGZBUNV K @ HEXHO GRUQVDFR@VWUXFW
DQG WKH\ SURWHFW LQIUDVWUXFWXUH IURP H[WHBRO®OWIREF®AL ROH W K H U DFRRHYZARIUNL R QWHBIGE QW FR
GLVUXSWLRQ VLWXDWLRQV i

U7KH RUGHU ERRN WUDQVIHUUHG ZLWK WKH W
8QGHUJURXQG IDFLOLWLHYV DUH XVHG DPRQJ FRXWMHRPHWKUIBHODPWURQWKGSYJIJ\DV ZHOO DV WKH
WHOHFRPPXQLFDWLRQV ZDWHU VXSSO\ DQG ZDVWHRPBPQOAHBHOW IO SSOLEDWQRRAGRQWLQXLW\ DQG |
WKH HQHUJ\ VHFWRU XQGHUJURXQG URFN IDFLODWUHNPBHOM EXKOMK ERIQ HHI[LDAE FRWMRUSDUWLHYV
HOHFWULFLW\ WUDQVPLVVLRQ FRQQHFWLRQV DQG&\SHEAV WO WIIRWNH 8 X ¥ WIUR FANR XVAWS WXL IOW LIRQGSUR M
FRROLQJ ZDWHU V\VWHPV DQG HQHUJ\ VWRUDJH 658w RZHD WWRIMW AWK Q RIH ERWHKQEULQJ RXU RZQ

ZDVWHZDWHU WXQQHOV SUHVVXUH DQG UDZ ZDWMWUJRVHUYRLUV IORRG DQG
VWRUPZDWHU WXQQHOV DQG ZDVWHZDWHU WUHDWPHQW SODQWYV

7UDQVSRUW DQG ORJLVWLFV LQIUDVWUXFWXUH L-\P@W?VE%@@WF%HQUW?%V&Z;QQ&%WL JLQDQFL
\ e

UDLO DQG URDG URXWHYV DFFHVV DQG VHUYLFH W 9 *&Fi) vy QHZ ORDQV
IDFLOLWLHV $SSOLFDWLRQV UHODWHG WR VHFXL,ES&?:%C%%@EEE% F%qu%\(%g R@gmgé\\ﬁlf;\,\/\élz



<HDU LQ EULHIRYHUQDQFBHHSRUW RI WKH %RDUG )RQRDQHFWREWDWHPHQWYV
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7KH SULYDWH VHFWRU LV KZHKKOSXEROLEYWHFWRU LV LQYHVWRQILIGH @WILWOF®WORMHFW
SDUWLFXODUO\ LQ GDWD FHQMWHLQNMQ B UW GRVWOMWOX FW X USFU HED VH®FDOKG BY G RYHU
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*HRSROLWLFDO VLWXDWLRQ o '"HIHQFH O $FFHVVLELOLW\ O 6HFX

([SHFWHG WR EH UHDOLVHG GXULQJ WKH ILQDQFLDO \HDU

&OHDQ WUDQVLWLRQ O *URZWK LQ WKH XVH RI $, O S8UEDQLVE
7KH RUGHU EDFNORJ GRHVY QRW LQFOXGH SURMHFW VKDUHYV

$V DW '"HFHPEHU SURMHFW VKDUHV LQ WKH GHYHORS
DSSUR[LPDWHO\ (85 PLOOLRQ VHH WKH QH[W SDJH



KREAE I<HDIU 1 ® EULHARYHUQIDQF Y UGLR QD QUEHIEMRBEWDWHPHQWV

SURMHFW VKDUHV LQ WKH GHYHORSPHQW SKDVH DPRXQW WR

"PDIH HLOOL VK {8 DBVERUW), Q IUDe

7$03(5( 3$66(1*(5 5%,/ <$5° 9$17$$ /,*+7 5%,/ ($67(51 6(&7,21 .85.(/$0.886,672 -81$7,( 0(752 %5,'*( +(/6,1.,

$V DW '"HFHPEHU SKDVH WZR RIKIVKH WBARMHFWKH SURMHFW LQ WKHHEHY® ®RSP HRMO S KIRKHVUDFW DSSUR$SEBBR[ REHOIRQPLOOLRQ
ZDV LQ WKH GHYHORSPHQW SKDVH .UHDWHxV VKDUH DSSUR[ (85 PLOOLRQ
(ISHFWHG WR EH LQFOXGHG LQ WKH RUSHIRWERRNWREHW LQFOXGHG LQ WKH RUGH
,QFOXGHG LQ WKH RUGHU ERRN LQ (4SHFWH65WR EH LQFOXGHG LQ WKH RUGHU ERRN LQ VSULQJ VXPPHU
PLOOLRQ VXPPHU &RQVWUXFWLRQ o)
&RQVWUXFWLRQ o)
&RQVWUXFWLRQ o) &RQVWUXFWLRQ o)



6WUDWHJ\ JXLGHG RXU RSHUDWLRQV LQ
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, Q ZH JUHZ RUJDQLFDOO\ E\ HPSOR\HHV DQG LQFOXGLQJ
HPSOR\HHV (PSOR\HHVx ZLOOLQJQHVV WR UHFRPPHQG .UHDW
H136 ZDV

2XU FXVWRPHU VDWLVIDFWLRQ 136 LV DW D YHU\ KLJK OHYHC(
FRQWUDFW XQGHU WKH +HOVLQNLOS5LLKLPaNL SURMHFW DQG D
LOWHUQDWLRQDO GDWD FHQWUH RSHUDWRUYV

‘H KDYH D VWURQJ SRVLWLRQ DFURVYV DOO RXU EXVLQHVV RS
VWUHQIWKHQV RXU SRVLWLRQ DV D VSHFLDOLVW FRQVWUXFW
SURMHFWYVY ZH KDYH GHOLYHUHG KDYH RQFH DJDLQ UHFHLYHG
WKH ,VR 71PSSa DQG %ULGJH RI WKH <HDU DZDUGYV

7KH JURZLQJ UROH RI ODUJH SURMHFWY LQ WKH PDUNHW DC
LQFUHDVHG HPSKDVLVY RQ VHOHFWLYLW\ DQG ULVN PDQDJHPHQ
‘H FDUU\ RXW WHQGHU FDOFXODWLRQV DQG FRQWUDFW WHUP C

6867%,1$%/( 352),7%%,/,7<

7DUJHWYV (%,7% PDUJLQ | $QQXDO UHYHQXH JURZWK RI O IURPHW GRIGX\D (% \'$



KREAE I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

2XU EXVLQHVYV

.UHDWHxV FRUH FRPSHWHQFH OLHV LQ GH
LQIUDVWUXFWXUH SURMHFWY WKDW FRPE

5(9(18(

5DLO bQG VWUHHW FRQVWUXFWLR
%LJJHU WKDQ LWV VL]H O UDLO

WHFKQLFDO FRPSOH[LW\ DQG PXOWLSOH F HISHUWLVH RIWHO DEWV DV D GRRU
GLVFLSOLQHVY VWURQJ FRQWUDFWXDO HJS RSHQHU WR ODUJH SURMHFWY FDUULH
OLVWHQLQJ WR WKH FXVWRPHU 75$11)2§257 RXW LQ UDLO HQYLURQPHQWYV

,Q RI .UHDWHxV UHYHQXH FDPH IURP 6SHFL 6758&785%/ 67,58&785(

ZKLFK FRQVLVWV RI EULGJH FRQVWUXFWLRQ DQ( (1%,1((5,1*

HQJLQHHULQJ FRQVWUXFWLRQ DQG RSHUDWLRQV

7UDQVSRUW ,QIUDVWUXFWXUH &RQVWUXFWLRQ ZD RI WKH *URXSxV UHYHQXH
FRQVWUXFWLRQ RI URDGV VWUHHWVY UDLOZD\V D RULJLQDWHV IURP SURMHFWYV FDUULH

6SHFLDOLVW &RQVWUXFWLRQ ZLOO DOVR LQFOXGH U RXW LQ UDLO HQYLURQPHQWV

.UHDWH KDV RQH UHSRUWLQJ VHJPHQW WKDW L
FRQVWUXFWLRQ GLVFLSOLQHV 7KH GLIIHUHQW XQL
ZRUN LQ FORVH FRRSHUDWLRQ DFURVV XQLW ERXQQ
.UHDWHxV SURMHFWYV LQ )LQODQG LQYROYHG DW O
GLVFLSOLQHV 7KHVH SURMHFWV JHQHUDWHG RI
FRQVWUXFWLRQ GLVFLSOLQHV DUH GHVFULEHG LQ Rl RXU SURMHFWYV LQ )LQODQG
SDJHV LQYROYH .)6 )LQODQG

$ ODUJH SDUW RI .UHDWHxV EXVLQHVV LV FRXQWH
RSHUDWLQJ HQYLURQPHQW VWDEOH DFURVV EXVLQ

RXU UHYHQXH FRPHV IURP WKH SXEOLF VHFWRU %ULGJH DQG IRXQGDWLRQ FRQVWUXFWLRQ
GHPDQG IOXFWXDWLRQV FDXVHG E\ HFRQRPLF F\FO) DQG RSHUDWLRQV LQ 6ZHGHQ

VHFWRU DOVR SOD\V D VLIQLILFDQW UROH LQ RXU S

ODUJH LQGXVWULDO FRPSDQLHV RU LQWHUQDWLRQL Q IRXQGDWLRQ FRQVWUXFWLRQ SULYDWH VHFWRU
FHQWUH SURMHFWYV 7KHVH SURMHFWV DUH FKDUDF FXVWRPHUV DUH HPSKDVLVHG LQFOXGLQJ

5(9(18( %<

H[HFXWLRQ VFKHGXOHV DQG FRPSOH[ FRQWUDFW WH DPRQJ RWKHUV GDWD FHQWUHYV
&86720(5 *5283 0
38%/,&

Q RI UHYHQXH FDPH IURP )LQODQG DQG
.UHDWH H[SDQGHG LQWR 6ZHGHQ WKURXJK DQ DFTX
WKHQ WKH 6ZHGLVK EXVLQHVV KDV EHHQ JURZQ V\V
LV WR H[SDQG LQWR QHZ FRQVWUXFWLRQ GLVFLSO 35 9$7(
6ZHGHQ LQWR D VHFRQG JHRJUDSKLFDO SLOODU IRU 1

.UHDWHxV UHSRUWHG UHYHQXH GRHV QRW LQFOXG
.)6 )LQODQG 2\ EXW LW LV DQ LPSRUWDQW SDUW
VSHFLDOLVW H[SHUWLVH ,Q .)6 )LQODQG ZDV
.UHDWH SURMHFW LQ )LQODQG



KREAE I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

2SHUDWLRQV LQ )LQODQG DFFRXQW IRU DSSUR[LPDWHO\ R

FRYHUV ERWK WKH FRQVWUXFWLRQ RI QHZ EULGJIHV DQG WKH LQFOXGHV FRQVWUXFWLRQ ZRUNV UHRDWHE VRR) UPHOZDHWLQDLGHPDQGLQJ L
UHSDLU RI H[LVWLQJ VWUXFWXUHV 2¥HWMWHR Dot SHOLNRATY 4K x 06D W LR O GY 0 WGP RZDI MWD §Co PHIWURYV 3 U RMRAMHF WD Q @ RORPQJ FKDOOHQJILQJ WHF
UHIOHFWHG LQ WKH YHUVDWLOLW\ DG G HPEREN QB P HPH RELOJ FRQFUWWR Y ERR WPl OF WlkE UHQHZDOV WRV VADRMOHHAK GUAMA HV WQEFWXUHY  PXOWL
WKH SURMHFWV ZH GHOLYHU :H DS§QdpWit MEHUIHRFIM I LO FKDOOHQFPPYY x Y HE 8 DFEWPIHAR pARWNY 5DLO E@WHMWUKFWLRQV DOWMR RIWHQ FDUU\ RX
DFFXPXODWHG RYHU GHFDGHV LQ EULSJHRPRYUNHEVWERQ IWROGDWLRO bBRGOXGHM HQHEMGLILHG UDLO DQG VGHPDQGLQD BXQNIQHRQYPHQWY VXFK DV VW

DOO GHPDQGLQJ VSHFLDOLVW DQG FRQFMHWK ¥ WURKEWYHBXWLRQV WKDW DUH WHEKQLEDOO\ RU ZRUNV LQ GHQVH XUEDQ DUHDV :H DO
HQYLURQPHQWDOO\ GHPDQGLQJ ZH XWLOLVH VWURQJ GHPDQGLQJ ZDWHU XWLOLW\ FRQVWUXF
H[SHUWLVH LQ EXLOGLQJ LQIRUPDWLRQ PRGHOOLQJ DQG J)LQODQG DQG GHSHQGLQJ RQ GHPDQC
IRUPZRUN LQ DGGLWLRQ WR KLJK TXDOLW\ FRQVWUXFWLRQ LQIUDVWUXFWXUH FRQWUDFWLQJ

ZH RIHHUJVROXWLRQV IRU WKH HIILFLHQW XWLOLVDWLRQ XVH DQG UHF\FOLQJ RI PDWHULDOV DV ZHOO DV IRU HQYLURQPHQWDO I
HFRQRP\ DQG XWLOLVH WKHP LQ RXU RZQ SURMHFWYV DV ZHOO DV RIIHU WKHP WR RXU SDUWQHUV $W RXU RZQ UHF\FOLQJ VLWHV ZH UHFHLYH VRLO



KREAE I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

.UHDWH 2\ DFTXLUHG WKH HQWLUH VKDUH FDSLWDO RI 659 ,QlUD 2\ RQ
'"HFHPEHU JDLQLQJ D VWURQJ IRRWKROG LQ WKH XQGHUJURXQG URFN
FRQVWUXFWLRQ PDUNHW

8QGHUJURXQG URFN FRQVWUXFWLRQ LV QHHGHG ZKHQ D SURMHFW HPSKDVLVHV
VSDFH HIILFLHQF\ SURWHFWDELOLW\ ORQJ VHUYLFH OLIH VHFXULW\ RI VXSSO\ DQG WKH
SUHVHUYDWLRQ RI XUEDQ VSDFH 6WUXFWXUHV EXLOW LQ URFN RIIHU H[FHOOHQW
RSHUDWLRQDO UHOLDELOLW\ D ORQJ OLIH F\FOH DQG D KLJK OHYHO RI VDIHW\ DQG
SURWHFW LQIUDVWUXFWXUH IURP H[WHUQDO ORDGVY ZHDWKHU FRQGLWLRQV DQG
GLVUXSWLRQ VLWXDWLRQV

8QGHUJURXQG IDFLOLWLHV DUH XVHG DPRQJ RWKHU WKLQJV LQ HQHUJ\
WHOHFRPPXQLFDWLRQV ZDWHU VXSSO\ DQG ZDVWH PDQDJHPHQW DSSOLFDWLRQV ,Q

WKH HQHUJ\ VHFWRU XQGHUJURXQG URFN IDFLOLWLHV DUH EXLOW IRU H[DPSOH IRU
HOHFWULFLW\ WUDQVPLVVLRQ FRQQHFWLRQV DQG VXEVWDWLRQV GLVWULFW KHDWLQJ DQG
FRROLQJ ZDWHU V\VWHPV DQG HQHUJ\ VWRUDJH 'DWD FHQWUH WHFKQRORJ\ DQG

VHUYHU KDOOV DUH DOVR RIWHQ ORFDWHG LQ URFN IDFLOLWLHV $SSOLFDWLRQV LQ ZDWHU
VXSSO\ DQG HQYLURQPHQWDO HQJLQHHULQJ LQFOXGH IRU H[DPSOH ZDWHU DQG
ZDVWHZDWHU WXQQHOV SUHVVXUH DQG UDZ ZDWHU UHVHUYRLUV IORRG DQG
VWRUPZDWHU WXQQHOV DQG ZDVWHZDWHU WUHDWPHQW SODQWVY 7UDQVSRUW DQG
ORJLVWLFV LQIUDVWUXFWXUH LV DOVR EXLOW XQGHUJURXQG LQFOXGLQJ UDLO DQG URDG
URXWHV DFFHVV DQG VHUYLFH WXQQHOV DQG XQGHUJURXQG SDUNLQJ IDFLOLWLHYV
$SSOLFDWLRQV UHODWHG WR VHFXULW\ RI VXSSO\ DQG VDIHW\ LQFOXGH IRU H[DPSOH
FLYLO GHIHQFH VKHOWHUV UHVFXH DQG FRPPDQG FHQWUHY DQG SURWHFWLYH
IDFLOLWLHV IRU FULWLFDO LQIUDVWUXFWXUH

5RFN FRQVWUXFWLRQ ZLOO EH UHSRUWHG DV SDUW RI .UHDWH *URXSxV )LQQLVK
VSHFLDOLVW FRQVWUXFWLRQ EXVLQHVV DV RI -DQXDU\

2XU VSHFLDO IRXQGDWLRQ FRQVWUXFWLRQ H[SHUWLVH LV FRQFHQWUDWHSE L RYU MRLGWO\
RZQHG DVVRFLDWH .)6 )LQODQG 2\ ZKLFK LV QRW LQFOXGHG LQ .UJHDWH</

UHYHQXH EXW LV UHIOHFWHG LQ WKH .UHDWH *URXSxV LOFRFH VWDWHPHQW DV D
VKDUH Rl WKH DVVRFLDWHxV UHVXOW .)6 LV QHYHUWKHOHVY 2Q LESRUWDQW SDUW R,
RXU WHFKQLFDO VSHFLDOLVW H[SHUWLVH DV .)6 RIWHQ FDUWULHV RY¥W VSHFLDO
IRXQGDWLRQ FRQVWUXFWLRQ ZRUNV DW VLWHVY ZKHUH .UHDWH DOVR DEWV DV WKH
FRQWUDFWRU .)6 LV WKH PDUNHW OHDGHU LQ VSHFLDO 'RXOGDWLIIC FRQVWUXFWLRQ
ZRUNV LQ )LQODQG ,WV RSHUDWLRQV LQFOXGH D ZLGH UDQJH Rl JURXQG
LPSURYHPHQW PHWKRGVY IURP UHWDLQLQJ ZDOOV DQFKRULQJ DQG IRXQGDWLRQ
VWUHQJWKHQLQJ WR GULOOHG DQG GULYHQ SLOLQJ DV ZHOO DV MHW JURXWLQJ DQG
VWDELOLVDWLRQ



KREAE I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

2SHUDWLRQV LQ 6ZHGHQ DFFRXQW IRU DSSUR[LPDWHO\ R

‘H VSHFLDOLVH LQ WKH FRQVWUXFWHRDYH.WWURD RXWSHHDWGHQFH LQ GHPOWGHRUWKRZRAUNWIDUH EDVHG RQ FDWDNO\ R QRRQGDWLRQ FRQVWUXFW
UHIXUELVKPHQW RI WXQQHOV DQG URFMNXFWHOWWUBRWK DERYH JURXQG WEEKQQFRQGHIUMRXQA®RQ DQG D FRUWRPISURLLHQWSHELDOLYW GULOOLQJ
URFN IDFLOLWLHV ZLWK FRQFUHWH LWWUXEWXDHWW\ PXWLROY IRUPZR UND SISHIRDIRK F HP HKDW WD QRBXW SUHFLVH WRBDYD WILRBY WRDGDUJH EULGJH DQG LQI
SLSHOLQHV DQG ILOO PDWHULDOV D®BV&HQUYHRU B X QGHIX RWX URAQ VXSHEHP UV QR QI DY ZZWWKKDWKH ULJKW PDWHUWLDD PIRFBLIFHY BOGLSPHOW DQG  H[S
UHTXLUHG IRU D ILQLVKHG DQG IXOH[SXQEWQRBOO WKQOOHORRU FRQFUHWHQLNREGWHLFRNVMWIWHPHQW Rl DUHD\S HHVRQWOR @EXLOG GXUDEOH

VWDWLRQ ‘H DOVR KDYH H[WHQVLSUR IHNMHLRAEDEW LQ VXUIDFH VWUXFWXUHV VXFK DV DVSKDOW DQG VWRQH
GHPDQGLQJ UHQRYDWLRQ DQG PRGLILFDWLRQ ZRUNYV SDYHPHQWYV 2XU VHUYLFHV LQFOXGH WKH GULYLQJ RI |
‘H EXLOG DPRQJ RWKHU WKLQJV EDVH VODEV ZDOOV WLPEHU SLOHVY GULOOHG SLOHV VWHHO '

2XU VHUYLFHVY LQFOXGH EODVWLQJ QARWMKMHGURWN DIRRUV LQ VLWX FDH/ WQVWDIGWO/ SDOBOYQN@WDGH RI FRPEPRRGP D QG TIXIDAV. WRDWKHWVWLQJ :H DOVR Gt
FRQFUHWH VDZLQJ DQG VSOLWWLQJUDREN WHXBWXLHW HDYWZHOO DV VWUXFEWBRYNVWWSOREHRBQOW ZRUNV DQ R D& BKRYY QURQRPGDOMLIRE V

EROWV PHVKHVY VKRWFUHWH DV VWOWLRYVHQG GIWIEDHDWRUV VDPSOLQJ PHDVXUHPHQW DQG SRVLWLRQLQJ VHUYLFHV DV

HDUWKZRUNV FDUULHG RXW ZLWK RXU RZQ SHUVRQQHO DQG ZHOO DV FRPSUHKHQVLYH ZDWHU PDQDJHPHQW VROXWLRQV

PRGHUQ HTXLSPHQW IRU VLWHV RI DOO VL]HV






KREAE I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

.UHDWH RSHUDWHY LQ DQ LQIUDVWUXFWXUH PDUNHW WKDW LV VWDEOH E\ QDWXUH DQG RIIHUV KLVWRULFDOO\ VD
WHFKQLFDO H[SHUWLVH FRPELQHG ZLWK ILQDQFLDOO\ VXVWDLQDEOH RSHUDWLRQV $ VWURQJ FDVK SRVLWLRQ DGQC
VKDUHKROGHUV ZLWK DQ LQFUHDVLQJ GLYLGHQG

*URZWK LQ D VWDEOH DQG FRXQWHUF\FOBWDA PDWNHRWQLFDO H[SHUWLVH ZLWK JUHORNG SAURVY.SHEMEVILH O G

‘H VSHFLDOLVH LQ GHPDQGLQJ LQIUDVWHI XEWEBUHHBREYWOQ XAMKHR ®RVW GHPDQGIHQODLE QUVRDEMW DX¥WREEBH DQG UHOLDEOH GLYLGHQG SD\HU D
ZKLFK LV E\ QDWXUH VWDEOH DQG FRXQIWHRW APV DO K7KW UFRRQUHS UR IHV VLR Q D O B8 HQUMWWW H\B Q 8 VE\ 2XIWW WWQRQ@J FDVK IORZ DQG VROLG EDOI
GHPDQGLQJ WKH LQIUDVWUXFWXUH SUR MMWRE W KW KFHX QW R F/UH QWL BVILPY HRW KSHU R | L W D BLKOH MWW SRR/ MW MR SQBKIVGHID IRXQGDWLRQ IRU ERWK JURZ\
LQYHVWPHQW GHFLVLRQ LV WR VKRUW VDNYP DRKD Q¥KVYRXI K QVOIRLWORG DQG PR@ILYIDGHHEE VS 2MYRREMHFWLYH LV WR GLVWULEXWH DW OHDVW
DQG LQWHUHVW UDWHV ORUH WKDQ KDILRQOLRXADQWYHEBXHIARFHV DQG VDWLVILHGQRROWRRWUNHVYNOMOWR/ GLYLGHQGY WDNLQJ LQWR DFFR
IURP WKH SXEOLF VHFWRU ZKLFK HIIHFVBDXHOASUFRBR® K\D\EWRDWERQ WR ULVNILEDQBUHPHIRVLWIORR) FDVK IORZV DQG JURZWK RSSRUWXQL!
IOXFWXDWLRQV FDXVHG E\ HFRQRPLF FHFROQRPLIHFHIOD YWENB®DLQDEOH RSHUDWLRMKH 3DQVMKGIRL MXDBDIMWRZWKWKH %RDUG RI 'LUHFWRUV LV RC
LQWR WKH 6ZHGLVK LQIUDVWUXFWXUH P WNHWDUQO\ VHEAKNLERSURYHG SURILWDELDL@/\SURBRNRIFXY DQ R@QFUHDVLQJ GLYLGHQG IRU WKH |
GLYHUVLILHG RXU RIIHULQJ DQG LPSURYWGHU LXW XAUDH) DDE BHDW FDUHIXO0O0\ FRQVLERQVHEXAKLBHRMBBEWYKEAHSURSRVHG GLYLGHQG RI (85 SHLU
UHGXFLQJ RXU GHSHQGHQFH RQ GHYHORBFABGWY LRUWEKGC) LR@LAKDW WHUPYV 8UBDKDLWHD VFRRIQ H WKRIQ GWHW® D GLYLGHQG \LHOG RI IRU W
PDUNHW DORQH 2XU REMHFWLYH LV WR WRI@\VQ WH R/QV IDRE) 1 QRIZDWKWILX FWXUH LQOMHMMAPHQWY GULYHQ E\ WKH

WKH 6ZHGLVK PDUNHW DQG EXLOG LW RS®WRWIDFDOWHFRWEDWLRQ ZLOO VXSSRUW RXU JURZWK LQ WKH IXWXUH

JHRJUDSKLFDO SLOODU IRU WKH *URXS 7KH DFTXLVLWLRQ

FRPSOHWHG DW WKH HQG RI H[SDQGV RXU RSHUDWLRQV LQWR

XQGHUJURXQG URFN FRQVWUXFWLRQ VXSSRUWLQJ WKH FRPSDQ\xV

JURZWK



KREAE I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

5HOHDVH RI ILQDQFLDO UHSRUWV LQ *HQHUDO OHHWLQJ RI VKDUHKROGHUV  &RQWDFW GHWDLOV
_UHDWH SXEOLVKHV LWV ILQDQFLDO LQIRUPHYWORD A QHQEYDDVK OBGIGLQJI RI .UHPRUH P HHVXISQ 2\WWHTLYHVWY DQG HQTXLULHYV
(QIJOLVK RQ LWV ZHE VLW H DV SODQQHG WR EH KHOG RQ 7KXUVGD\ 0DUFK 7KH
QRWLFH RI WKH $QQXDO *HQHUDO OHHWLQR DB WHO@) DAH R/ RHUQYHVWRU 5HODWLRQV DQG (6*
7KH LQWHULP UHSRUW IRU O ZG. RX B H (W E DLY/EH@VWUXFWLRQV UHODWHG WR WKH @QIQXD ¥ WHERUBNOUHDWH L
RQ $SULO OHHWLQJ ZLOO EH DYDLODEOH RQ WKH FRPSDQ\xV ZHEVLWH DW
7KH KDOI \HDU UHSRUW IRU O 7Y 00V EH \7NLLPPRRgYLLI\INVVWWUUﬂgP:NUEI:/llj_\?VHHQI\II_V &(2
SXEOLVKHG RQ  -XO\ $QDO\WWV IROORZLQJ .UHDWH
7KH LQWHULP UHSRUW IRU O ZLOO EH SXEOLVKHG
RO ZQ,:WREHU OLND .DUSSLOHQ 'DQVNH %DQN OLNNR/DLQH &)2

PLNNR ODLQH#NUHDWH IL
$WWH -RUWLNND ,QGHUHV

LU#NUHDWH IL

4XLHW SHULRG IRWLILFDWLRQV RI PDMRU VKDUHKROGLQJV

.UHDWH REVHUYHV D GD\ TXLHW SHWFIFR® GERURWHR WKH 6HFXULWLHY ODUNHWYV $FW D QRWLILFDWLRQ RI

SXEOLFDWLRQ RI LQWHULP UHSRUWYV PHOIMRUWHDKD UHKRROWALQJ DRXS/W EH PDGH ZLWKRXW XQGXH GHOD\

ILQDQFLDO VWDWHPHQW EXOOHWLQV 'XZKIRQ RAKPHHUXKH® WBHLDAERKEY WKHHHGY RU IDOOV EHORZ

FRPSDQ\xV UHSUHVHQWDWLYHV GR QRW FRPPHQW RQ WKH SHU FHQW RI WKH YRWLQJ ULJKWV

FRPSDQ\xV ILQDQFLDO VWDQGLQJ RU DQRUT XWHKMWILHRW VL QH QKW H & RS D Q\ IRWLILFDWLRQV RI PDMRU

WKH RYHUDOO RXWORRN RU PHHW ZLWK VEDPHWWROE LDQJGC DD OVXWRLWWHG WR .UHDWH E\ HPDLO WR
IODJJLQJV#NUHDWH IL






KREAE I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

U H D W H * U R X S 3 O F .UHDWHxV *HQHUDO OHHWLQJ GHFLGHVY RQ PDWWHHYDEIBWQ U RLIQHH Co ED WK R I/ LIPUMAH/BRUVx RSHUDWLRQV
/LDELOLW\ &RPSDQLHV $FW DQG .UHDWHxV $UWLFOKHF KR WKWH BRIDDMVELRDV EHNHOWR/HH WR PHHW WKHP 7k

VR WKH *HQHUDO OHHWLQJ DUH DGRSWWRYQLREZ W MH HLW DBHFOD Q HWW DRV HWPHIH) @R DU G xV FKDUW H
& R U S R U D W H * R Y H U %b @ HWKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 3UHVLGHQW
ELOLW\ GHFLGLQJ RQ WKH GLVWULEDGIGLG LFRRIQSWR I WK H HEOMELMHMVG ¥ HWK FHRUWK LQ WKH /L
6 W D W H P H Q W PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV WKH D XGHDRH/QEU WIKFHO N X VRV BVYRELOMWLRQ WKH &RUSRUD
UHSRUWLQJ DVVXUHU DV ZHOO DV GHFLVLRQV ROXWHKM LRI WHWSHFWDQBHHU HPKDWEHRWEKRPUG RI 'LUHFWR
JXUWKHUPRUH DFFRUGLQJ WR WKH /LPLWHG /LDELQLW\ &RPSDQLHYV %ka
VKDUHKROGHUV KDYH WKH ULJKW WR VXEPLW PDWWHHYFYD0oBREGIRZIWNKH DY wHHPWHXV PDQDJIHPHQ
7KH &RPSDQ\xV &RUSRUDWH *RYHUQDQFH 6WDWRPBHWHQVHSBHWHQHVHBQHQIDO OHHWLQJ WR EH GHFLBHGXEOONKRQIHQAYDKH FKDUWHUV RI WKH FRF
FRQQHFWLRQ ZLWK WKH &RPSDQ\xV DQQXDO UHORHWLQJI SULRU WR WKH %RDUG RI "LUHFWRUV
'LUHFWRUVx 5HSRUW 7KH VWDWHPHQW GRHV QRW IRUP SDUW RI WKH %RDUG RI LGHV RQ VLJ%L LFD(%DW PDWWHUV FRQFHUQLC
"LUHFWRUVx 5HSRUW DV UHIHUUHG WR LQ WKH.UHR®HR §RORODCOWIHIIHYPW ORKMWLQJ LV KHOG DQQXDOO\ SR ODW l;[ % HxV LOWHULP UH
VWDWHPHQW KDV EHHQ SUHSDUHG LQ DFFRUGDQPHVHUWWKWKHQXZ dRd L VK RVRIIS\R UIDWDRFLDO \HDU 7KH QR P@-p BW Q
*RYHUQDQFH &RGH IRU OLVWHG FRPSDQLHY OHHWLQJ PXVW EH VHQW WR WKH VKDUHKROGHUV E\ D b‘%ﬁ/\ﬂﬁ%'@*é’ A WGQR%'-Q/LKW\ UHSRUW DQG ILC
FRPSDQ\xV ZHEVLWH QR HDUOLHU WKDQ WKUHH PRQWKISSQBY®IN WEWHWWKYHIWKBREMHFWLYHY DQG U
ZHHNV SULRU WR WKH $QQXDO *HQHUDO OHHWLQJ EXW QIRQBIDSMDHY W KDUHQWHHD@B\VYWYV EXVLQHVYV DV .
EHIRUH WKH UHFRUG GDWH RI WKH $QQXDO *HQHUDO OHHXLIGHIOLQHY DQG SROLFLHV DQG PRQLWRUV WKH

- ~ GHFLGHV R WKH UHPXQHUDWLR Rl WKH 3UHVL
.UHDWH *URXS 30F U.UHDWHU LV D SXEOLF OLPYUWHWHFRERRE\3d¥WP BOONTE *HHRAUODO BHHKH®MGE RRU ODQDJHPHQ?N 7HDP DQGQRQ .UHDWQHxV LOFHQWLY

J)LQODQG WKH VKDUHV RI ZKLFK ZHUH DGPLWWHG WR WUDGLQJ RQ WKH RIILFLDO OLVW RI DFFRUGDQFH ZLWK .UHDWHxV UHPXQHUDWLRQ S

1DVGDT +HOVLQNL /WG LQ )HEUXDU\
, GHFLGHV RQ VLIJQLILFDQW DFTXLVLWLRQV LQYH
,Q .UHDWHxV FRUSRUDWH JRYHUQDQFH V\VWHP ZD%EM@ FRQI LJ-H%WIEXWRUV GLYHVWPHQWYV

$UWLFOHV RI $VVRFLDWLRQ WKH )LQQLVK /LPL HGO/ @a\/\” Eﬁl% %L\I? §F\>0,R "UHDWH xV DGPLQLV\@UE)LV\QLFhVQ Hb%WK(N G4¥LRYQCOSROLF\ DQG
HH

)XUWKHLEJ)\P/RDUPHHQ%%%W%QERTDVQ/SE}:JVO?E\I/_V\:(OSVVILIER)QL LRQV LQ DFFRUGDQ¥®HLYLUWKY S\RKH VERIHWMIRG /UBBWHXW\FRUSRUDWH UH
c .UHDWHxV $UWLFOHV RI $VVRFLDWLRQ .UHDWHxV

&RGH U&RUSRUDWH *RYHUQDQFH &RGHU SX
OHFWV D PLQLPXP RI WG« D QERD K& [RF XPUHFWRQYV FRQYHQHV LQ DFFRL

ODUNHW $VVRFLDWLRQ ZKLFK HQWHUHG LQWR |
+ < Fﬁ{ UG RI LUHFWRWN’FWVD@GFBQL@}E'P)@LUHB ,Q LWV PHHWLQJV WKH

1DVGDT +HOVLQNL /WGxV 5XOHERRN IRU ,VVXHUVZ
; * d’ OV IRU WKH FRPRBYHWWRQORRUWBWLRO RQ .UHDWHxV RSHUDWLRQV |

([FKDQJHU 7KH &RUSRUDWH RYHUQDQFH &RGH Ly H H WR WKH *HOH A

Rl WKH 6HFXULWLHV ODUNHW $VVRFLDWLRQ DW Z QHUWAO WHRWHE d BARWKE %RR\W/@Q%V .UHDWHxV 3UHVLGH
PHHWLQJV Rl WKH %RDUG RI 'LUHEWRUV XQOHVV V

GLVFXVVLRQ +RZHYHU WKH %RDUG RI 'LUHFWRUV FRC
'XWLHV DQG RSHUDWLRQ RI WKHL%RPWY BKRISUHVHQFH RI WKH RSHUDWLRQDO PDQD

L RSWRUY 7KH UHPXQHUDWLR RI WKH %RDUG RI 'LUHFWRUV L

*HQHUDO OHHWLQJ RI VKDUHKROGHUV YR QOHHMvd_ Q 6 D R UM WRUY, L

Q DFFRUGDQFH ZLWK WKH &RUSRUDWH *RYHUQD M H\% Fg, Hf upwLRQ PX.

.UHDWHxV XOWLPDWH GHFLVLRQ PDNLQJ ERG\ LNUKAWRUYMKPUDBUBERAWHGID RULWWHQ FKDUWHU R \gfg%% E%& H m% ﬁg@m;HUDWLRQ °
Y LRQ LV QHFHVVDU

HY &'F_FER%gE Ro W?( LRQV DUH RQO\ !

\(;{ bl-n,g IzéﬁK hﬁ LW FDQ EH GH

VRV HV\)\é,Q}Q éDHLLR,WKH HYHQW RI

VKDUHKROGHUV $W WKH *HQHUDO OHHWLQJ VKWHEKHKRRBUWEV NI VEXAN SihW B QXY RAFKKIWEPWR UG J & K HQ%
DGPLQLVWUDWLRQ DQG VXSHUYLVLRQ RI WKH FRPEDIDFVER WYHD @ RWIDEPIOW ICHWIDZ VY IXKWQVRFWLRQ SO
VSHDN DQG YRWH $QQXDO *HQHUDO OHHWLQJV 7KH %RDUG RI 'LUHF
RQ WKH EDVLV Rl WKH LPSOHPHQWDWLRQ RI WKH
WKH %RDUG RI 'LUHFWRUV DVVHVVHV WKH H[SHF
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'XULQJ WKH %YRDUG FRQYHQWEGPMHWRWDRIURDWLR 7RWDO QXPEHU RI VKDUHV DSWWWHQGDQFH LQ %RDUG
%RDUG PHPEHUVx DWWHQGDQFH LQ WKH PHHWLQ 1DPH 3HUVRQDO LQIRUPDWLRQ PHHWLQJV LQ
EHORZ 3HWUL 5LJQHOO &KDLU RI WKH %RDUG RI 'LUHFWRUV
6HUYLQJ RQ WKH %RDUG VLQFH
%RUQ
&RPSRVLWLRQ RI WKH %YRDUG R cHoGHU PDOH

(GXFDWLRQ 06F 7THFKQRORJ\
0DLQ RFFXSDWLRQ &(2 RI 3UL5RFN 2\

7KH PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV PXVW ,QGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDMRU VKDUHKROGHUYV
DQG VNLOOV DV ZHOO DV WKH RSSRUWXQLW\ WR XVVL SLQH OHPERU RI WKH %RDUG
- 0

ZRUNLQJ RQ WKH %RDUG ([SHULHQFH DQG FRPSH 6HUYLQJ RQ WKH %RDUG VLQFH
RWKHU LV VRXJKW IRU WKH %RDUG DQG .UHDWH %RUQ
DJH DQG JHQGHU GLVWULEXWLRQ DQG HGXFDV ESSESWUL:SO&F(QJLQHHULQJ 06F (FRQRPLEV
PHPEHUV DUH WDNHQ LQWR DFFRXQW ZKHQ SUH! 0DLQ RFFXSDWLRQ &(2 Rl +DUMDYDOWD 2\ VLQFH DQG &(2 RI 3XXVWHOOL *URXS 2\ VLQFH
%RDUG RI 'LUHFWRUV LQ DGGLWLRQ WR H[SHUL ,QGHSHQGHQW RI WKH FRPSDQ\ EXW QRW LQGHSHQGHQW Rl RQH PDMRU VKDUHKROGHU
NQRZOHGJH .UHDWH EHOLHYHV WKDW WKH FRPSI
LV DSSURSULDWHO\ GLYHUVH 7LPR .RKWDPaNL OHPEHU RI WKH %RDUG

6HUYLQJ RQ WKH %RDUG VLQFH

%RUQ

%RDUG FRPSRVLWLRQ DQG GLYHUVLW\ “HQGHU PDOH

7RWDO QXPEHU RI PHPEHUV LQFOXGLQJ WKH FKDLUSHUVRQ SFV (GXFDWLRQ /LF6F 7HFKQRORJ\

0DLQ RFFXSDWLRQ %RDUG SURIHVVLRQDO
OHPEHUV LQYROYHG LQ H[HFXWLYH PDQDJHPHQW SFV ,QGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDMRU VKDUHKROGHUV
5HSUHVHQWDWLRQ RI HPSOR\HHV DQG RWKHU VWDII

7LPR 3HNNDULQHQ OHPEHU RI WKH %RDUG

*HQGHU GLVWULEXWLRQ LQ WKH ERDUG ZRPHQ 6HUYLQJ RQ WKH %RDUG VLQFH

0,
,QGHSHQGHQW PHPEHUYV %HRUQ

*HQGHU PDOH

OHPEHUV LQGHSHQGHQW RI WKH FRPSDQ\xV VLIJQLILFDQW VKDUHK (GXFDWLRQ &RQVWUXFWLRQ (QJLQHHU

0DLQ RFFXSDWLRQ %RDUG PHPEHUVKLSYV DQG LQYHVWLQJ LQ WKH FRQVWUXFWLRQ LQGXVWU\
,QGHSHQGHQW RI WKH FRPSDQ\ EXW QRW LQGHSHQGHQW RI LWV PDMRU VKDUHKROGHUV

7KH *HQHUDO OHHWLQH®®QQFWHEPEHUVY WR .UHDWH

. (OLQD 5DKNRQHQ OHPEHU Rl WKH %RDUG
RI 'LUHFSWRUWYL 5LERBDBWVVL $ERMR .RKW D/RPRL CHUYL0) RO WKH hRDUG VLOFH
3HNNDU(@HID 5DKNR3HIMUD 7TRRUBHOHFWHG WR W %RUQ
*HQGHU IHPDOH
(GXFDWLRQ 06F (FRQRPLFV
7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ O R DR aie &t xon “urxs 30F
DV DW ,QGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDMRU VKDUHKROGHUYV
3HWUD 7KRU©Q OHPEHU Rl WKH %RDUG
%YRDUG FRPPLWWHHYV 6HUYLQJ RQ WKH %RDUG VLQFH
%RUQ
. *HQGHU IHPDOH
7KH %RDUG RI 'LUHFWRUV PD\ HVWDEOLVK VWDQ (GRFDWLRO 06F (FRORPLFV
%RDUG RI 'LUHFWRUV LQ WKH SUHSDUDWLRQ DQ 0DLQ RFFXSDWLRQ &(2 62/ /RILVWLLNNDSDOYHOXW 2\ DQG 62/ +HQNLOJVWYISDOYHOXW 2\
UHVSRQVLELOLWLHYV DQG WKH %RDUG PD\ DOVR ,QGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDMRU VKDUHKROGHUV
DQG GXWLHV 7KH %RDUG RI 'LUHFWRUV LV UHVSRUGEEET QIR Y VW HEFwXREIEE GV WYk SYILREN 21 VKDUHV DQG GLUHFW KROGLQJ VKDUHV

WR WKH FRPPLWWHHV 7KH FRPPLWWHHYV GR QRW K&sY biHAVY KGRI 8 HQ @& KWQRWI KG+H Bl WDR @D 2\
PDNLQJ SRZHU WKH %RDUG RI 'LUHFWRUV PDNHV G HFLWYHROQKR X @HWKYRAIK G FARPLR Q
PDNLQJ SRZHU DW WKH PHHWLQJV RI WKH %RDUG RI 'LUHFWRUV 7KH FRPPLWWHHYV
UHJXODUO\ UHSRUW RQ WKHLU ZRUN WR WKH %RDUG RI 'LUHFWRUV



KREAE I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

.UHDWHxV %RDUG RI 'LUHFWRUV KDV DQ $XGLW &RRRLVWVRRWUBDRZD Q@G WBHHPXQBUBWHR®WY LQIRUPDWLRQ DERXW .UHDWHxV ODQDJHPHQW

DQG 1RPLQDWLRQ &RPPLWWHH 7HDP PHPEHUV DV DW
7TRWDO QXPEHU RI
VKDUHV DV DW
1DPH BHUVRQDO LQIRUPDWLRQ
7LPR 9LNVWWBIPHVLGHQW &(2 5LVN PDQDJHPHQW
%RUQ
SUHVLGHQW & (2 *HQGHU PDOH .UHDWHxV ULVN PDQDJHPHQW LV EDVHG RQ D ULV
(GXFDWLRQ (QJLQHHU HO%S DSSURYHG E\ WKH %RDUG Rl 'LUHFWRUV ZKLFK DLPV
7KH 3UHVLGHQW &(2 LV UHVSRQVLEOH IRU PDW?LLQUDNWK%@HWM/LLQ?J)R}@@DWLRQ &RQVWUXFWLRQ SURDFWLYH PDQDJHPHQW RI ULVNV 7KH %RDUG RI 'LU
FRQWUROOLQJ WKH EXVLQHVV RSHUDWLRQV Rl .UHDWH )XUWRH®PRUH WKH 3UHVLGHQW WKH ULVN PDQDJHPHQW SROLF\ DQG LWV WDUJHWV D
&(2 LV UHVSRQVLEOH IRU WKH GD\ WR GD\ H[HFXWLYH PDQDQ%E@'QL 5& O6L|J:H7I.2|W ROR )\ SODQQLQJ DQG LPSOHPHQWDWLRQ RI WKH ULVN |
LQO DFFRUGDQFH ZLWK WKH LOVWUXFWLRQV DQG RUGHUYV. JEXHG B ih %nuuu PDQDJHPHQW SROLF\ DLPV DW WKH FRQWLQXRXV DQG
'"LUHFWRUV ,Q DGGLWLRQ WKH 3UHVLGHQW &(2 HQW XUH(/L jﬁ:zWFW P62 'FHEBWLQJ WKH PRVW VLJQLILFDQW ULVN IDFWRUV DQG WKHLU R
SUDFWLFHV RI .UHDWH FRPSO\ ZLWK WKH DSSOLFDEOH OH.l LYERWLRQUDQG WKDW LWV WKH FRPSDQ\xV VWUDWHJILF DQG ILQDQFLDO WDUJHW
ILQDQFLDO DIIDLUV KDYH EHHQ DUUDQJHG LQ D UHOLDEOH PQ@@bwLﬁéHogp(\MLp}ﬂbRRleWKH EDVHG RQ PDQDJLQJ WKH JURXSxV RYHUDOO ULVN H
SUHVLGHQW &(2 DUH JRYHUQHG SULPDULO\ EgoWH. r NnFRe 8@ L 5 R RROYWYUXFWLRQ DQG 5HspLy PDQDJHPHQW RI LQGLYLGXDO ULVN IDFWRUV
&RPSDQLHV $FW 7KH 3UHVLGHQW &(2 VKDOO SURYLGH WKH HRRBUG RI 'LUHFWRUV
DQG LWV PHPEHUV ZLWK WKH LQIRUPDWLRQ QHFHVVDU\ IRU WKGGEHUPRUORDQFH RI WKH 5LVNV DUH GHILQHG DV H[WHUQDO RU LQWHUQDO X
GXWLHV RI WKH %YRDUG RI 'LUHFWRUV (GXFDWLRQ %DFKHORU RI (QJLQHHULQJ ZRXOG KDYH D SRVLWLYH RU QHJDWLYH HIIHFW RQ .U
6DPL /DDNVR&KLHI 2SHUDWLQJ 2IILFHU VWUDWHILF DQG ILQDQFLDO WDUJHWY LQ D VXVWDLQTCL
7KH %RDUG Rl 'LUHFWRUV DSSRLQWYV DQG GLVPLVVHV WKH 3UWHRYRGHQW &(2 7KH
%RDUG RI 'LUHFWRUV GHFLGHV RQ WKH WHUPV DQG FRQGLWLIRQWHR| RPRH 3UHVLGHQW 5LVN PDQDJHPHQW LV LOQOWHJUDWHG LQWR WKH *URXS
&(2xV HPSOR\PHQW ZKLFK DUH VSHFLILHG LQ WKH ZULWWHQ (PHBRWERQD P E KHPRPWRT (QILQHHULQJ DQG UHSRUWLQJ V\WVWHPV 5LVN PDQDJHPHQW FRYHU
OLNNR /DLQH&KLHI )LQDQFLDO 21ILFHU DVVHVVPHQW RI ULVNV DV ZHOO DV FRQWLQJHQF\ S¢
7KH UHPXQHUDWLRQ RI WKH 3UHVLGHQW &(2 PXVW EH BEIRYRG R WKH FDWHJRULHY .UHDWH FODVVLILHV ULVN IDFWRUV I
UHPXQHUDWLRQ SROLF\ SUHVHQWHG WR WKH $QQXDO *HQHUD%Q&#H wh DFFLGHQW ULVNV DQG ILQDQFLDO ULVNYV
WHPSRUDULO\ GHYLDWH [URP WKH UHPXQHUDWLRQ SROLF\ S S B g \QIDGQIFRLQQ@FHL)'(*SBHV
*HQHUDO OHHWLQJ LI WKH GHYLDWLRQ LV QHFHV\%BBJ\’W%%“%&R/)?QEO%\PR#R@MWHWWT:J% 7KH ULVN PDQDJHPHQW PHDVXUHV WDUJHW WKH PRVYV
LOWHUHVWYV RI WKH FRPSDQ\ 'HYLDWLRQV DUH RQO\ SRVVLEQ| UGE_IUWLﬁISIOHHPXQHUDWLRQ FRVW HIIHFWLYH DQG DSSURSULDWH SROLF\ RSWLRQV
SROLF\ VSHFLILHV ZKLFK SDUWV RI LW FDQ EH GHYLDWHGsIFRP ARG 0ZKkEKU RI &LYLO (QILQHHULQJ
SURFHGXUHV DUH WR EH IROORZHG LQ WKH HYHQW BB GHYLGHEEQ UHGXFLQJ VKDULQJ RU WUDQVIHUULQJ D ULVN
%RUO FKDQJHV LQ RSHUDWLRQV LPSURYHG FRQWURO)
ODQDJHPHQW 7HDP *HQGHU IHPDOH E\ FRQWUDFWXDO PHDQV
(GXFDWLRQ 06F (FRQRPLFV HOLPLQDWLQJ D ULVN IRU H[DPSOH E\ JLYLQJ X
.UHDWHxV O0DQDJHPHQW 7HDP LV WDVNHG ZLWK VXKSBERUXQBDHBWHIIEI QISRVWGHEQYWVWUXFWXUH &RQVWUXFWLRQDQ H[FHVVLYH ULVN RU SUHSDULQJ IRU WKH PD
&(2 Rl .UHDWH LQ WKH SODQQLQJ RI DFWLYLWLHV DQG RSFP’?E%J%_'LUIT_ Dg OHDGHUVKLS IRU H[DPSOH ZLWK UHFRYHU\ SODQV DQG
YXUWKHUPRUH WKH ODQDJHPHQW 7HDP SUHSDUHV SRWHQ
DFTXLVLWLRQV DQG GHYHORSPHQW SURMHFWYV HHmMHvayWRer..BHW\E/7'?8'&%0“\ DFFHSWLQJ D ULVN ZLWKRXW VSHFLILF ULVN PD!

FRQYHQHY UHJXODUO\ DQG LW FRPSULVHV WKH 9LFH 3UHVLGHQWY RI NH\ EXVLQHVV
IXQFWLRQV DQG VHUYLFH XQLWV 7KH %RDUG RI 'LUHFWRUV GHFLGHV RQ WKH
UHPXQHUDWLRQ RI WKH PHPEHUV RI WKH ODQDJHPHQW 7HDP

5HVSRQVLEOH SHUVRQV DUH DSSRLQWHG IRU ULVN P|
WDVNHG ZLWK WKH UHVSRQVLELOLW\ IRU WKH SOD
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PRQLWRULQJ Rl PHDVXUHV 7KH VSHFLILHG PHDVXRMYDODHRHQWNREQURVRBW LRRP SODDYFH ZLWK WK DREORIDWHRIW  DQIGBUQRWDIWFBWLRQ E\ D SHUVRQ
DQG PRQLWRULQJ LQVLGHU SROLF\ LV LQ FKDUJH Rl WKH LQVLGHUHWIR@V IDEQ® LWHHVOLVW RI SHUVRQV

GLVFKDUJLQJ PDQDJHULDO UHVSRQVLELOLWLHY DQG SHUVRQV FORVHO\ DVVRFLDWHG
7KH B3UHVLGHQW &(2 KDV WKH RYHUDOO UHVSRQMI\EKOWWNHAR WD QW& VAD BD QB HRPXVQWVKH GXWLHYV UHODKHYEKEDWER DNQUD GHESX WH ¢ WL EF VRIL RQR/H DMQRDUG RI 'LUH
7KH 3UHVLGHQW &(2 LV UHVSRQVLEOH IRU RUJDPRM Y LGEFDWORRBQW RH VDD FRWLRQV GHSXW\ PHPEHUV Rl WKH %RDUG Rl 'LUHFWRUV WKH 3
GHYHORSPHQW FRRUGLQDWLRQ DQG PRQLWRULQJ Rl WKH ULVN PDQDJHPHQW GHSXWLHV LI DQ\ DV ZHOO DV WKH ODQDJHPHQW 7HD
VWUDWHJI\ DV ZHOO DV IRU LWV LPSOHPHQWDWLRQHDQWHFRRPS3QLHANMWERW KW KMKRIX JIKIRKNHW S$EXVH SWHRIEGIDMWHIRR QUSGLVIFEDWKIHQJ PDQDJHULDO UHVSRQVL
WKH RUJDQLVDWLRQ 7KH 3UHVLGHQW &(2 UHSRBWYDWHRPW®&W 9RR DIUEGV RGHLUBFRURADWLRQ 7KH FRPSDQ\ HVWDEOLVKHV SURMHFW
7KH *URXSxV ODQDJHPHQW 7HDP LV UHVSRQVLEOWSRBLWKHLQREGHPHIQUWRXWY RZKHRQ® QHFHVVDU\ DQG .P B DAWDP R VQWHOMW HB @ QWW GRHUSBUWW QY GLVFKDUJLQ
ULVN PDQDJHPHQW L H WKH LGHQWLILFDWLRQ LR QEWRWGEDQ FBHIQLL WK WHKN PLHHQWORIWLRQ 3HUVR@OWQEHDRQURQY MRRBBHON DML DWRBGSZLWK WKHP  7KH
ULVNV DQG ULVN UHODWHG PHDVXUHV 7KH *URXBY¥W &RILRUPHGDRIFWKG L2 | VIWHDW XWDQG WKH REOLJDWLRQV DSSOLFDEOH WR WKHP ,QVLGHU

UHVSRQVLEOH IRU LGHQWLI\LQJ DQG DVVHVVLQJ IRDODFHPDQW VN VS DM RIHYRKHWAR WRDWK+Y ULVN PDQDJ G XM
*URXSxV 3UHVLGHQW &(2 VAVWHP VRE RRCOT WYHPYG WUDGLQJI UHVV

LWKLQ WKH FRPSDQ\ WKH SUHSDUDWLRQ RI'%HQ%I\QNHBHEEL%DQ\LQ—\WQVUD SvléngHvFW e v
: | H vVIERIUWMKHRUPDWLRQ DQG ZKR
QWHUQDO FRQWURO DQG DXGLW,\WpEoLvkPHQW RI B SURMHFW VSHELILF LQVLGHEh4 U RN oy PO b6 TR WL R WK H oy 1 S0 80P W
7KH *URXSxV RXWVRXUFHG LQWHUQDO DXGLW RRYDBLYHWERBVURQERSWYYVRHAPSREQWHG EV WiKH &Rw W BHFW Y Uy LW LWKY LQIRUPDWLRQ
PDQDJHPHQW LQ RUJDQLVLQJ DQG GHYHORSLQJ ULRRSPB&HD) hilpARAW pRYG AW HEW DV VRRQ DV SRWHQWLDO LQVLGH LQIRUPDWLRQ
FRQWURO ,QWHUQDO DXGLW UHSRUWV WR WKH 94X EEWQ¥ApRH @ WRHP RVRMFY% RDUG RI 7KH SHUVRQV LQFOXGHG RQ D SURMHFW VSHFLILF LQ
'LUHFWRUV DQG DGPLQLVWUDWLYHO\ WR WKH &)2 %‘Q D%%DO LOWHUQDO DXGLW SODQ LV ZKR DUH LQ SRVVHVVLRQ Rl LQVLGHU LQIRUPDWLR
GUDZQ XS DQQXDOO\ DQG DSSURYHG E\ WKH $XG LMK LW WwRR WRTSWIDEAW KD RPRMHFW VSHFLY bR kL WVPHIE PURX Swib\b EDEH (B WHDWH =V 1LQDQFLD
WKH DQQXDO SODQ LV UHYLHZHG GXULQJ WKH \HD®(Z .1 WKH LQVLGH LQIRUPDWLRQ FRQFHUQV VBIH o&(i20 $IHYVRADGHRE Wb ®H RUGHU UHFRPPHQGLQJ
WUDQVDFWLRQ WKDW LV VWUDWHJILFDOO\ RU DG Py Q¥ WUDPHINHD HORHPWKRRPRY RYUL1QEKkEPEW DQR W
IRU WKH FRPSDQ\ WKH GHFLVLRQ LV PDGH E\ WKHQ®KHHLD RILYKWURBRBAVRBIWKY UHFHLYLQJ LQIRUPD
%RDUG RI 'LUHFWRUYV
3HUVRQV GLVFKDUJLQJ PDQDJHULDO UHVSRQVLELOL
7KH SUDFWLFDO LPSOHPHQWDWLRQ HVWDEOLV KPHRYK FUA @ JP RUDWN @R QL oR/! IWKHUHDWHxV ILQDQFL

,QVLGHU PDQDJHPHQW LQVLGHU OLVW DV ZHOO DV LQIRUPLQJ WKH SHIUMRIGEHRR QLR v MR D¥ER QY LEHB WKLUG SDUW\
JURXS DUH WKH UHVSRQVLELOLW\ RI WKH FRPSDQ\p¥phWAMhs F
_UHDWH KDV DO LQVLGHU SROLF\ ZLWK WKH SXUSRVH CRIm HVWDEBYVREY S EESHDY QUHD WfH HQ\ARHULF::%HSRUW KDOI \HDU UHSRUW RU 1

IURP ~ GD\V EHIRUH WKH SXEOLFDWLRQ Rl WKH LQWH
RSHUDWLQJ JXLGHOLQHV IRU DPRQJ RWKHU WKLQJYp W H P QR RMHRW B! A4QWWEHY EORZLQJ SUREHG
LQIRUPDWLRQ PDLQWHQDQFH RI LQVLGHU OLVWVSRQGRIYEORVEBHRAIPBNPEY BF Wk BRYWEL O FDVH Mg ;}L%W F§%"%¢&%‘?§Vﬂ%ﬁ%&ﬁ?g’%%wm}
SHUVRQV VXEMHFW WR WKH QRWLILFDWLRQ REOLMRBHRQYH HPSOR\HG E\ .UHDWH KDV YLRODWHG vaqﬁupgg,\,:;%%;v@v RBWLBRW EHHQ SUHYLRXVO\ G

FRQFHUOQLQJ WKH VHFXULWLHV PDUNHW
7KH LQVLGHU SROLF\ FRPSOHPHQWV WKH SURYLSLRQ\? BY BN T REY U VWDWHPHQW EXOOHWLQ VXFK DV WKH IXWXUH SURVSES
5HIXODWLRQ (8 DQG UHODWHG UHJXODWLRQV I%L Qb H XOD\MBR%V DSSOLHV WR WKH ILQDQFLDO VWDWHPHQWYV
HVSHFLDOO\ &KDSWHU RI WKH &ULPLQDO &RGH 2 ﬁ)— bﬁ’éﬁléﬂ%cQD RWLI\ WUDQVDFWLRQV

)XUWKHUOPRUH .UHDWH KDV GHFLGHG WR DOVR DSS¢
\(A[/FKKHDg}:i]EXL\JNLIX\I/ﬂL*H)YL((S)IEI)(L;EISIYIV\yIiinVLGHUVDgl ':l)g\'j \(/iﬁe4 %K VE Q’J ) éW it DJHYLOO UHVSRQVLEBEBUWRKQY BWUWHDLVEDWLQRE S§BUWREVSUHSDUDWLRQ DG
IXLGHOLQHV FROFHUOLQJ LOVLGHU PDWWHUV E\ \5\); ?b R Eq %W Fg@\YH DQ REOLUBWRB® W RKBOR RISIMO \UGBSWUWVUBRWHILQDQFLDO VWL
SXWKRULW\ 6t Q L HURLVRUL $XW K RFRRABIDRN WKW U GLQD QUADRML ROV L RQ W K H

ILQDQFLDO LQVWUXPHQWYV RI .UHDWH DQG QR ODWHU WKDQ WKUHH EXVLQHVV GD\V DIWHU

KK Y v RQ .UHDWH GBUEGRVWR AR XEWWQIL WM QRV@FWRRQV LQ .UHDWHxV
7KH SHUVRQ LQ FKDUJH RI LQVLGHU PDWWHUV DWXIDHERWH VRIy WK1 W RSV DF§VE-

"UHDWHxV )LODQFLDO &RQWUROOHU DFWV DV WWQ‘QZVXQ/FWH%QW\EWRﬁD&_YSZGh& VYVRFN H[FKDQJIHGUNBKDYH QL WAQLQD WZR ZQUNHYSROVLELOLWLHY ZLW!
FKDUJH Rl LQVLGHU PDWWHUV SHUIRUPV GXWLHV UHODWLQJ WR .UHDWHxV LQVLGHU WUDQVDFWLRQV DQG SHUVRQV VXEMHFW WR WKH FRP:
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DOZD\V FRQILUP ZLWK WKH SHUVRQ LQ FKDUJH RI$EQKD@ HLF AINGWBH\W V. WHIDDWH W KBIXGILIVWLEJ ILUP FRQWLQXRXVO\ VLQFH WKH $QQXDO
QR LPSHGLPHQWV WR WKH WUDQVDFWLRQV $ WUD@WDE® ORI WIQQJUHDOMGHRY ILQDQFLDO

LOQVWUXPHQW PXVW QRW EH FRQGXFWHG EHIRUH WKH SHUVRQ LQ FKDUJH RI LQVLGHU

PDWWHUV KDV DSSURYHG WKH WUDQVDFWLRQ DG WKKH WHHVWQ 8D E® LVRR) WKKH W XGH WWRKRXRBRRQRGWRGE WR (85

FRQGXFWHG ZLWKLQ WZR ZHHNV IURP WKH DSSURWIX® DXGLW DRE&RE¥DQG IRU RWKHU QRQ DXGLW VHUYLFHV

BULQFLSOHV IRU UHODWHG SDUW\ WUDQVDFWLRQV

.UHDWH FRPSOLHV ZLWK WKH UHIJXODWLRQV LQ IRUFH DQG IROORZV WKH
UHFRPPHQGDWLRQV RI WKH &RUSRUDWH *RYHUQDQFH &RGH RQ WKH PRQLWRULQJ

DQG DVVHVVPHQW RI UHODWHG SDUW\ WUDQVDFWLRQV .UHDWH DVVHVVHV DQG
PRQLWRUV WUDQVDFWLRQV ZLWK LWV UHODWHG SDUWLHV DQG PDLQWDLQV D OLVW RI LWV
UHODWHG SDUWLHV $V D UXOH .UHDWH RU RWKHU FRPSDQLHV ZLWKLQ WKH *URXS DQG
UHODWHG SDUWLHV GR QRW HQWHU LQWR WUDQVDFWLRQV WKDW GLIIHU IURP FXVWRPDU\
EXVLQHVY DQG DUH PDWHULDO WR WKH FRPSDQ\ RU WKDW KDYH EHHQ PDGH RQ
XQFRQYHQWLRQDO FRPPHUFLDO WHUPV .UHDWHxV %RDUG RI 'LUHFWRUV GHFLGHV RQ
VLIQLILFDQW UHODWHG SDUW\ WUDQVDFWLRQV

7KH UHODWHG SDUWLHV RI .UHDWH *URXS 30F WKH SDUHQW FRPSDQ\ Rl WKH *URXS
LQFOXGH LWV VXEVLGLDULHV WKH VWUXFWXUHG HQWLW\ ($, .UHDWH +ROGLQJ 2\ DQG
WKH MRLQW YHQWXUH .)6 )LQODQG 2\ 5HODWHG SDUWLHYV DOVR LQFOXGH .UHDWHxV
NH\ PDQDJHPHQW SHUVRQQHO DV ZHOO DV WKHLU FORVH IDPLO\ PHPEHUV DQG WKH
HQWLWLHY FRQWUROOHG E\ WKHP .H\ PDQDJHPHQW SHUVRQQHO LQFOXGH WKH
PHPEHUV Rl .UHDWHxV %RDUG Rl 'LUHFWRUV 3UHVLGHQW &(2 DQG WKH

PHPEHUV Rl .UHDWH *URXSxV ODQDJHPHQW 7HDP

.UHDWH UHSRUWYV WKH UHODWHG SDUW\ WUDQVDFWLRQV DQQXDOO\ LQ LWV FRQVROLGDWHG
ILODQFLDO VWDWHPHQWY DQG LI QHFHVVDU\ GLVFORVHV WKH UHODWHG SDUW\
WUDQVDFWLRQV LQ DFFRUGDQFH ZLWK WKH ODUNHW $EXVH 5HJXODWLRQ WKH
6HFXULWLHYV ODUNHWYV $FW DQG WKH 5XOHV RI WKH ([FKDQJH

3XUVXDQW WR WKH $UWLFOHV RI $VVRFLDWLRQ .UHDWH KDV RQH DXGLWRU WKDW PXVW
EH DQ DXGLW ILUP DSSURYHG E\ WKH )LQQLVK 3DWHQW DQG 5HJLVWUDWLRQ 2IILFH

7KH DXGLWRUxV WHUP RI RIILFH EHJLQV IURP WKH *HQHUDO OHHWLQJ WKDW HOHFWYV
WKH DXGLWRU DQG WKHQ HQGV DW WKH FORVH RI WKH $QQXDO *HQHUDO OHHWLQJ
IROORZLQJ WKH HOHFWLRQ

.UHDWHxV $QQXDO *HQHUDO 0HHMOMFWKHD & K DXGLW ILUP
.30* 2\ $E DV .UHDW HALW R X$XIWKRWLVHG 3XEOLF $FFRXQWDQW
7XUR .RDO@DLWV SULQFLSDO DXGLWRU IRW*WHXH ILQDQFLDO \HDU
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_ U H D W H * U R X S 3 O F O E(lg'\:/vHKQHWTBESL%JQESSRUWXQLW\ LV EDVHG R (85 WKRXVDQG
H H W}_l{ 9\/ D"J\,G WR WKH &KDLU
SHPXQHUDWLRQ UHSR UNLURL MK R ane,ur wEIENEbgEhy ¥ T 0 e

1
3UHVLGHQW &(2xV DQQXDO YDULDEOH UHP>‘?5W?H WLRQ PD\ E /HG
JRYHU Q L Q J ER G LHYV RQ ORQJ WHUP VKDUH EDVHG LQFHQWLYH s@B XQHUDWLRQ SDLG WR RUGLQDU\
EHUV RI WKH %RDUG

7KH UHPXQHUDWLRQ SROLF\ KDV EHHQ SUHSDUH&KRRTROORZ wWKI 'XQHUDWILRQ

SUDFWLFHY DSSOLFDEOH WR DOO RI .UHDWHxV SHRAEFRYOWORQA7KRLG WR WKHOHFWHG IRU

HIDPSOH) VWO|WKH)YDULDEOH UHPXQHUDWLRQ HDUTHY} Wy H&E D K DUH GHULYHG

IURP WKH FRPSDQ\xV VWUDWHJ\ ZLWK WKH DLP RIKRIEESRUWLQJ W RPSDQ\xV

SURILWDEOH JURZWK DQG ZKLFK DUH SDUWO\ VKDIH#& QE\W BMKIRG $BLMG WR WHDWHZ\D V

ZHOO DV DOO WKH RWKHU SHUVRQQHO HPSOR\HHV RQ DYHUDJH
7KLV UHPXQHUDWLRQ UHSRUW SUHVHQWV LQIRUPDWLRQ RQ WKH UHPXQHUDWLRQ RI WKH EKDOJH
%RDUG RI 'LUHFWRUY DQG WKH 3UHVLGHQW &(2 Rl .UHDWH *URXS,30F, ,U.UHDWHUO
RU U&RPSDQ\U EHWZHHQ .UHDWHxV FRUSRUDWH JRYHUQDQFH
VIVWHP FRPSOLHV ZLWK WKH )LQQLVK /LPLWHG /LDELOLW} &RRSDRQLHV $FW BQG WiKH 3U2ngglt|r\LlJ ZU\HF[’)XSRHPUSDD"Q\RFQRS\%?JREOHOQHH(;LQ’\\’BﬁvaUGLngjgjgo&KL%LgFRF'RV&ggg;
JLQQLVK &RUSRUDWH *RYHUQDQFH &RGH U&RUSRUDWH *RYHUQDQFH EHWZHHO .UHDWH DQG 3UL5RFN 2\ 7KH FRQVXOWLQJ DJUHHPHQW EHWZH
&RGHU SXEOLVKHG E\ WKH 6HFXULWLHY ODUNHW $¥VRFUDVILRQ LQ '"HFHPEHU

7KH UHPXQHUDWLRQ RI .UHDWHxV JRYHUQLQJ ERGLHV LV5 EDVHG/ RQ ‘WKH
UHPXQHUDWLRQ SROLF\ ZKLFK ZDV ILUVW DSSURYHG DW WKH $QQXDO *HQHUDO

OHHWLQJ LQ 7KH $QQXDO *HQHUDO OHHWLQJ PRVW UHFHQWO\ FRQVLGHUHG

WKH UHPXQHUDWLRQ SROLF\ DW WKH $QQXDO *HQHUDO OHHWLQJ ZKHUH LW ZDV

DSSURYHG E\ DQ DGYLVRU\ UHVROXWLRQ 7KH UHEXQMRBQHR Y KRKQLFHORZDSGIHY HEW WKH GHYHO &WL}BOU% HRAS P RP . UHDWKD V& HFKB H G
XQWLO WKH $QQXDO *HQHUDO OHHWLQJ WR EH KHOGB/XOW IRYKQWKE vSWRMREROPGDRM WKH GHYHOR W LG WR WKH PHPEHUV
"LUHFWRUV GHFLGHV WR VXEPLW LW IRU FRQVLdJrHP@(v@u*FU@VEkRVQK'RHWBUPWUBbWKH %RDUG ngzé L}J? A,LFESD“MLV R EH SDLOBQIS RRKGHN K O\

OHHWLQJ HDUOLHU DQG SHUVRQQHO IRWOWKH SHULRG RWKHU OHPEHUV RI WKH %RDUG DUH WR EH SDLG D PR
‘ DGGLWLRQ WKH $QQXDO *HQHUDO OHHWLQJ GHFLGHG

7KH REMHFWLYH Rl WKH UHPXQHUDWLRQ SROLF\ (85 PLOOLRG_ RPSDQ RI (85 LV SDLG WR HDFK PHPEHU RI WKH %RDUG RI '

ORQJ WHUP ILQDQFLDO SHUIRUPDQFH DQG DVVL- e L HD WL WKH &KDLU RU OHPEHU RI WKH $XGLW &RPPLWWHH

VWUDWHJI\ LQ ZKLFK WKH &RPSDQ\ SXUVXHV D SBYL¥QXRQ DV 21 )LQODQGxV IRPLQDWLRQ &RPPLWWHH DQG WKDW UHDVROQDEOH

OHDGLQJ FRPSDQLHV GHOLYHULQJ GHPDQGLQJ LQIUDVWUNXF FRQVWUXFWLRQ UHLPEXUVHG DFFRUGLQJ WR LOYRLFEHV

SURMHFWV 7KH SULPDU\ REMHFWLYH RI WKH UHPX#RAQDWLRQ \ LV WR HQVXUH WKDW

_UHDWH DSSOLHV SHUIRUPDQFH EDVHG UHPXQH UGV WKH

LPSOHPHQWDWLRQ RI .UHDWHxV VWUDWHJ\ LQ D L“-’%Wr*fgﬁcwaw“ SHU*ZR {QGHUVWDQGDEQOH

ZD\ &KDQJH
7KH UHPXQHUDWLRQ SROLF\ LV EDVHG RQ WKH IROORZLQJ NH\ SULQFLSOHYV

SURYLGLQJ D FRPSHWLWLYH HDUQLQJ RSSRUWXQLW\ IRU RYHUDOO
UHPXQHUDWLRQ

HPSKDVLVLQJ SHUIRUPDQFH EDVHG UHPXQHUDWLRQ E\ HVYWDEOLVKLQJ
WKH RYHUDOO UHPXQHUDWLRQ RI WKH 3UHVLGHQW &(2 VXFK WKDW SDUW
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7KH IROORZLQJ WDEOH SUHVHQWY WKH UHPXQHUDWILWHFQWRDNVGIZRAR W KHK d HPEPIVORXWKEBGLFDWRUV RKWH $REGORZDRUOWWEOH SUHVHQWY D VXPPDU\ RI WKH

%RDUGO ZHLJKW LQGLFDWRUV IRU ZRUNLQJ FDSLWDO PDQGDHIRIGHWGW &HQABXQGQBEDWRUYV IRU
RFFXSDWLRQDO VDIHW\ 7KH SHUIRUPDQFH ERQXV ZLOO EH SDLG DFFRUGLQJ
WR WKH DFWXDO ILIJIXUHV LQ WKH ILQDQFLDO \HDU
3RVLWLRQ LQ %RDUG <HDUO\ IHH (85 (85 WKRXVDQG
3HWUL 5LJIQHO®@KDLU RI WKH %YRDUG &KDLU RI WKH Q WKH %YRDUG RI 'LUHFWRUYV Rl .UHDWH *URX HB‘ \N (P)e%q 5 W
! L Ul L | JH EHQHILWYV
SHPXQHUDWLRQ DQG 1IRPLQDWLRQ QHZ ORQJ WHUP VKDUH EDVHG LQFHQWLYH SODQ§ i“" Nh\ SHUVRQ VBRI WKH Q
&RPPLWWHH *URXS DOG WKH *URXSxV MRLQW YHQWXUH 3HUIRUPDQFH ERQXV
-XVVL $LQH OHPEHU RI WKH %RDUG OHPEHU RI
WKH $XGLW &RPPLWWHH 7KH 3HUIRUPDQFH 6KDUH 30DQ e} FRQVLVWYQUREDVHE ¥R ANHRY
7LPR .RKWDPeNIHPEHU RI WKH %RDUG OHPEHU RI SHUIRUPDQFH SHULRGV WKH FDOHQGDU \HDUV 6X§)SOHPR \ﬁDU\S(?i VLR
WKH SHPXQHUDWLRQ DQG (DFK SHUIRUPDQFH SHULRG LV IROORZHG E\ D WZH&W—&MF#&&QE&W
1RPLQDWLRQ &RPPLWWHH FRPSDQ\xV %RDUG RI 'LUHFWRUV GHFLGHV RQ WK#HRWIDDQxV SHUIRUPDQFH FULWHULD
7LPR 3HNNDULQHOEHU Rl WKH %RDUG OHPEHU RI DQG WKH WDUJHWV VHW IRU HDFK FULWHULRQ DW WKH EHJLQQLQJ RI HDFK SHUIRUPDQFH
WKH 5SHPXQHUDWLRQ DQG SHULRG )RU WKH o) SHUIRUPDQFH SHULRG DV ZHOO DV o)
1RPLQDWLRQ &RPPLWWHH SHUIRUPDQFH SHULRG WKH ERQXV LV EDVHG RQ WKH *URXSxV FXPXODWLYH
(OLQD 5DKNRQEBPEHU RI WKH %RDUG DQG &KDLU RSHUDWLQJ EHIRUH DPRUWLVDWLRQ DQG LPSDLUPHQW RI LQWDQJLEOH DVVHWYV
RI WKH $XGLW &RPPLWWHH (%,7$¢ .UHDWHxV WRWDO VKDUHKROGHU UHWXUQ 765 DQG WKH FRPSOHWLRQ RI WKH
3HWUD 7KRU®QHPEHU RI WKH %RDUG DQG FRPSDQ\xV VWUDWHJILF JRDOV

OHPEHU RI WKH $XGLW &RPPLWWHH
7KH VKDUH ERQXV SODQ RIIHUV WKH NH\ SHUVRQV LQ WKH WDUJHW JURXS DQ

RSSRUWXQLW\ WR HDUQ VKDUHV LQ WKH FRPSDQ\ E\ FRQYHUWLQJ LQWR VKDUHV D
SRUWLROQ UGHELGHG E\ WKH %RDUG RI 'LUHFWRUV RI WKH SHUIRUPDQFH ERQXV

HDUQHG IR'U ZLWKLQ WKH SHUIRUPDQFH ERQXV SODQ $ SHUIRUPDQFH ERQXV
FRQYHUWHG LQWR VKDUHV LV PXOWLSOLHG E\ D ERQXV PXOWLSOLHU GHFLGHG E\ WKH
%RDUG RI 'LUHFWRUV EHIRUH WKH SD\PHQW RI WKH ERQXV IRU WKH
7KH UHPXQHUDWLRQ RI WKH 3UHVLGHQW &(2 FRPEOMWLUBOIPHHLL [4VEDVHE $PRYPUEOH ERQXV ZLWKLQ WKH VKDUH ERQXV SODQ LV SDLG
LQFOXGLQJ WD[DEOH IULQJH EHQHILWY VKRUW wRUWPHIH D RVPRD ORPUERGRILYRBQW HUPILRG LQ SDUWO\ LQ VKDUHV LQ WKH

LQFHQWLYH SODQ /7, DQG SHQVLRQ EHQHILW &RPSDQ\ DQG SDUWO\ LQ FDVK 7KH SXUSRVH RI WKH FDVK SRUWLRQ LV WR FRYHU
WKH WD[HV DQG WD[ OLNH FKDUJHV LQFXUUHG GXH WR WKH ERQXV E\ WKH NH\
,Q WKH 3UHVLGHQW &(2xV IL[HG EDVH VDOBPWUVBRO XQ LIKRQ WHHWLR@ ZH WK WKH SD\PHQW WKH NH\ SHUVRQ LV FUHGLWHG IRU WKH
EHQHILWY JUHZ \HDU RQ \HDU DQGW MKKBEHJILQQGBOYLEHQGY SDLG DQG RWKHU SRVVLEOH IXQGV GLVWULEXWHG GXULQJ WKH FRPPLWPHQW
WKH %RDUG RI 'LUHFWRUV VHW WKH VKRUW WHHWLBBUIRUPDQFH ERQXV FULWHULD
IRU WKH 3UHVLGHQW &(2 RQ WKH EDVLV RI ZKLFK D SHUIRUPDQFH ERQXV RI

(85 ZDV SDLG WR WKH 3UHVLGHQWU W(IQHLQQX’WWQUUPRUH WKH 3UHVLGHQW &(2 LV HQWLWOHG WR D VXSSOHPHQWDU\ SHQVLRQ
LQ WKH %RDUG RI 'LUHFWRUV HVWDEOLVKHG P & DA Wty & B PISPrRH Q WY HG BWhIQRI ZLWKGUDZDO LV DW WKH GLVFUHWLRQ RI WKH
IRU o) XQGHU ZKLFK WKH FRPSDQ\ SDLG VKD DUHMVESHRE U Z%u"eX/WHV\UW VXSSOHPHQWDU\ SHQVLRQ FDQ EH ZLWKGUDZQ DW WKH
WKH ILUVW WLPH LQ WR SDUWLFLSDQWYV Ld*ﬂ/\me@/LW?JU PPWKBPIHURWKLWKH VXSSOHPHQWDU\ SHQVLRQ LV EDVHG RQ D
SURJUDPPH WKH &(2 ZDV SDLG VKDUH EDVHG BR2HYSKULFKRAVO YFEHPHEs 7KH 3UHVLGHQW  &(2 LV DOVR FRYHUHG E\ WKH

LQ JLQQLVK VWDWXWRU\ SHQVLRQ V\VWHP
,Q .UHDWHxV VKRUW WHUP LQFHQWLYH VFKHPH LQ WKH PD[LPXP
SHUIRUPDQFH ERQXV LV RI WKH IL[HG EDVH VDODU\ LQFOXGLQJ IULQJH

EHQHILWY ,Q WKH SHUIRUPDQFH ERQXV SODQ WKH FULWHULD VHW E\ WKH %RDUG RI
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RDUG RI '"LUHFWRUYV

'"HFHPEHU
3HWUL 5LJQHOO -XVVL $LQH 7LPR .RKWDP&oNL

ODVWHU RI 6FLHQFH 7HFKQRORJADVWHU RI 6FLHQFH LQ (QJLQHHULFHQWLDWH RI 6FLHQFH 7HFKQRORJ\
%RDUG PHPEHU VLQFH ODVWHU RI (FRQRPLF 6FLHQFHV %RDUG PHPEHU VLQFH

&KDLU Rl WKH %RDUG %RDUG PHPEHU VLQFH

7LPR 3HNNDULQHQ (OLQD 5DKNRQHQ 3HWUD 7KRU®©Q

&RQVWUXFWLRQ (QJLQHHU ODVWHU RI 6FLHQFH (FRQRPLFVODVWHU RI (FRQRPLF 6FLHQFHYV

%RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH



KREATE

0DQ

I<HDIL 1 @ EULHARYHUQIDQFBHSRIIW RI WKH BWRDIUGHRDD QIEHIENVMRBWDWHPHQW V

DIHPHQW /7/HDP

'"HFHPEHU
7LPR 9LNVWUSYP 7TRPPL +DNDQHQ -DDNNR .LYL $QWWL .RNNRQHQ 6DPL /DDNVR
BUHVLGHQW &(2 (93 6SHFLDO )RXQGDWLRQ &RQWW3 XHFWKRQFDO 2IILFH (93 %ULGJH &RQVWUXFWLRQ DIBG &SKISDILASHUDWLQJ 21ILFHU
%DFKHORU RI (QJLQHHULQJ

ODVWHU RI (QJLQHHULQJ O OHQJODVWHU RI 6FLHQFH 7HFKQRORIDVWHU RI 6FLHQFH 7HFKQRORJJMDFKHORU RI (QJLQHHULQJ
&RQVWUXFWLRQ HO0%$ O0DQDJHPHQW WHDP PHPEHU VLQFBQDIJHPHQW WHDP PHPEHU VLQFBQDJIJHPHQW WHDP PHPEHU VORGBJHPHQW WHDP PHPEHU VLQFH

ODQDJHPHQW WHDP PHPEHU VLQFH

7LPR /HSS=2QHQ .DWMD 3XVVLQHQ -XKD 6FKTQEHUJ +HLNNL 3T\KTQHQ

&)2 (93 5DLOZD\ &RQVWUXFWLRQ (93 +5 (93 7UDQVSRUW ,QIUDVWUXFWX3J Hs RRN) &\ QX MW XK@/ LR Q

ODVWHU RI 3BROLWLFDO 6FLHQFH¥DFKHORU RI &LYLO (QJLQHHULQDVWHU RI 6FLHQFH (FRQRPLFVODVWHU RI 6FLHQFH 7HFKQRORDFKHORU RI (QJLQHHULQJ

ODQDJHPHQW WHDP PHPEHU VLQFHQDJIJHPHQW WHDP PHPEHU VLQFHQDJHPHQW WHDP PHPEHU VLQFHQDIJHPHQW WHDP PHPEHU VI@MKH ODQDJHPHQW WHDP DV RI
-DQXDU\

OLNNR /DLQH






KREATE
.H\ ILIXUHYV

0
2UGHU EDFNORJ

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

5HYHQXH

&KDQJH LQ UHYHQXH IURP WKH SUHYLRXV ILQDQFLDO \HDU

(%,7'$

(%,7'$

(%,7%

(%,7%

2SHUDWLQJ SURILW

2SHUDWLQJ SURILW

5HVXOW IRU WKH SHULRG

(DUQLQJV SHU VKDUH GLOXWHG

(DUQLQJV SHU VKDUH XQGLOXWHG

'LYLGHQG SHU VKDUH

'LYLGHQG UHVXOW

&DSLWDO HPSOR\HG

5HWXUQ RQ FDSLWDO HPSOR\HG

S5HWXUQ RQ HTXLW\

IHW LQYHVWPHQWY LQ RSHUDWLQJ DFWLYLWLHV

JUHH FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

1HW ZRUNLQJ FDSLWDO

1HW GHEW

1HW GHEW (%,7'$

(TXLW\ UDWLR

3HUVRQQHO DW WKH HQG RI WKH SHULRG

3HUVRQQHO RQ DYHUDJH

%RDUG RI 'LUHFWRUVXx SURSRVDO WR WKH $QQXDO *HQHUDO OHHWLQJ



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

& DO F X O RNVUIPX® DV

.UHDWH SXEOLVKHVY DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV WR GHVFULEH WKH SURILWDELOLW\ RI LWV EXVLQHVV DQG WKH ILQDQFLDO VWDQGLQJ RI V
YLHZHG LQ LVRODWLRQ RU DV D VXEVWLWXWH WR WKH ,)56 FRPSOLDQW NH\ ILIXUHV 7KH FDOFXODWLRQ IRUPXODV IRU WKH DOWHUQDWLYH SHUIRUPDQFH

BHUIRUPDQFH PHDVXUH &DOFXODWLRQ IRUPXOD 5HDVRQ IRU XVH
,)56 .(< ),*85(6
5HVXOW IRU WKH SHULRG DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW
(DUQLQJV SHU VKDUH $ PHDVXUH Rl .UHDWHxV SURILWDELOLW\
‘HLJKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV GXULQJ WKH SHULRG

$/7(51%$7,9( .(< ),*85(6

(%,7'$ 2SHUDWLQJ SURILW GHSUHFLDWLRQ DPRUWLVDWLRQ DEPHPYEBNUHPRIQWHDWHXxV SURILWDELOLW\
(%,7% 2SHUDWLQJ SURILW DPRUWLVDWLRQ RI LQWDQJLEOH DVV#H#WKDVPAED RUPHYWWH*V SURILWDELOLW\
2UGHU EDFNORJ $PRXQW RI XQUHFRJQLVHG UHYHQXH IURP FXVWRPHU FRQWUD F@&LE WWHRHWKFG YRIOXHPHLWEDW ZLOO EH UHDOLVHG LQ WKH I.
&DSLWDO HPSOR\HG (TXLW\ QHW GHEW ,QGLFDWHY WKH YROXPH WKDW ZLOO EH UHDOLVHG LQ WKH I.
5HWXUQ RQ FDSLWDO HPSOR\HG 2SHUDWLQJ SURILW UROOLQJ PRQWKY [ ,QGLFDWHV WKH DPRXQW RI UHWXUQ .UHDWH FDQ JHQHUDWH

$YHUDJH FDSLWDO HPSOR\HG
5HVXOW IRU WKH SHULRG UROOLQJ PRQWKYV
S5HWXUQ RQ HTXLW\ [ ,QGLFDWHYV WKH DPRXQW RI UHWXUQ .UHDWH FDQ JHQHUDWH
$YHUDJH HTXLW\
IHW LQYHVWPHQWY LQ RSHUDWLQJ DFWLYLWLHMYHVWPHQWY LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV O GLVSRMWDBNWDIXWH RILWSH DBRXIQWBRURKFGN WRNAWY PDGH LQ WKH E

JUHH FDVK IORZ RSHUDWLQJ DFWLYLWLHV &DVK IORZ IURP RSHUDWLRQV EHIRUH ILQDQFLDO LWHPV DQG WD[HV $ BHBWV KY HHRIWPKIY B B RXQ VSR IUBDDMK JORFAWIHQ WU PIWHG E\ WKH

1HW ZRUNLQJ FDSLWDO ,QYHQWRULHY FXUUHQW WUDGH DQG RWKHU UHFHLYDEOHY O ORDQ UHFHQEDEDWW\OW QN B BRY QW RF FDVEKEDGE FO VKXH TN OWHODAGVH LI
SD\DEOHV O LOQOWHUHVW OLDELOLWLHV LQ WKH EDODQFH VKHHW
1HW GHEW ,QWHUHVW EHDULQJ GHEW O FDVK DQG FDVK HTXLYDO/Q®WFDWHY WKH WRWDO DPRXQW RI .UHDWHxV H[WHUQDO GH
1HW GHEW SHIOHFWYV .UHDWHXxV JHDULQJ
1HW GHEW (%,7'$
(%,7'$ UROOLQJ PRQWKV
(TXLW\
(TXLW\ UDWLR [ ,QGLFDWHY WKH SURSRUWLRQ RI HTXLW\ XVHG WR ILQDQFH .

%DODQFH VKHHW WRWDO O SUHSD\PHQWY UHFHLYHG

3(5 6+%$5( 3(5)250%1&( 0($685(6

'LYLGHQG SDLG IRU WKH SHULRG
1XPEHU RI RXWVWDQGLQJ VKDUHV DW SURILW GLVWULEXWLRQ SURSRVDO GDWH

'LYLGHQG VKDUH

'LYLGHQG SDLG IRU WKH SHULRG VKDUH

'LYLGHQG UHVXOW
(DUQLQJV SHU VKDUH

[ 5HIOHFWV WKH SURSRUWLRQ RI WKH SURILW IRU WKH SHULRC



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

SHSRUW RI WKH %RDUG R

'XULQJ WKH 0 VWUDWHJI\ SHULRG ZH DUH SOD§LRE DYWKYBBURPSKPNYVDILOH
L U H F W R U V RQ LPSURYLQJ SURILWDELOLW\ ZLWK D WDUJHW RI DFKLHYLQJ DQ (%,7$ PDUJLQ RI
RYHU 6XVWDLQDEOH SURILWDELOLW\ ZLOO EHHSKUVRUIGWWKURXYR HDHD IHPHQW UHPDLQ KLJIKO\
VHOHFWLYH ELGGLQJ PDLQWDLQLQJ D OLJKW EBWOYDBX®RXYHHW GIDQRIGFBHQVXVUDYLRQV :H DOVR FRQ
.UHDWH LV D )LQQLVK *URXS IRFXVHG RQ GHRRQEbHRHW PYHE M MK W ZRUNLQJ FDSSEWRPOH\DMHN QFDVK IDHRZKDMHVEHHQ LQFUHDVLQJO\ VH
FRQVWUXFWLRQ .UHDWHxV VHUYLFH RIIHULQJ| b ‘b%SEdGGJ*hCEOVQj’YJm \/"X@@QM%FHQ;WE\ RXU RSHUDWWR & QOWKEHVHTN WYKHHY RUJDQL]DWLRQ WR VXSSRUW Wk
LQIUDVWUXFWXUH FROQVWUXFWLRQ DQG WHFKQLFD FRQVWUXFWLRQ 7UDQVSRU SURMHFWY :H KDYH DOVR VWUHQJWKHQHG JRYHUQDC
LQIUDVWUXFWXUH FRQVWUXFWLRQ LQFOXGHV UDLP PRVRREYWUXFWLRQ DV ZHOO DV WKH JURZWK .HQQHWK :DKOTYLVW ZDV DSSRLQWHG 0DQDJ
FRQVWUXFWLRQ RI URDGV DQG VWUHHWY 7HFKQLFDO FRQVWUXFWLRQ LQFOXGHVY EULGJH DW WKH EHJLQQLQJ RI

FRQVWUXFWLRQ DQG UHSDLU IRXQGDWLRQ DQGy (Rl ¥EKHQ wHRIL Qb H#GQ/\?RSLL\%)FUDVWUXFWXUH H[SHUWYV
FRQVWUXFWLRQ VSHFLDO IRXQGDWLRQ FRQVWUXFWLRQ DV ZHOO DV RSHUDWLROV L

6ZHGHQ ZKLFK FRQVLVW RI GHPDQGLQJ URFN DQE ARRERVHRG DRQEWOUAEMBRGHGLYHULQJ NH\ SURMHFWYVY DQG HQVXULQJ WKH
DGGLWLRQ .UHDWH SURYLGHV FLUFXODU HFRQRR\HYHORISFPH\Q WQ RIL ERIVKG FXWHIPWHXW QG IXWXUH EXLOGHUV WKURXJK FKDOOHQJLQJ
JRDO LV WR EH RQH RI )LQODQGxV OHDGLQJ IPRQVOPHYRUVLAOQD GHRDRBARKRIHG PDQQHU :H DOVR FRQWLQXRXVO\ LPSURYH
LQIUDVWUXFWXUH FRQVWUXFWLRQ RIIHULQJ IXQRAA¥KRQWRRIHDG WBIHWE DFRURIMMWILRRY RRYXPHXFEBUQRI

GHPDQGLQJ LQIUDVWUXFWXUH SURMHFWY WKURPKORHRDVGIJUHEHUWWLYRUBQ®WKDQ SURIHVVLRQDOV 7KH QXPEHU RI
FRPSUHKHQVLYH VHUYLFH RIIHULQJ 7KH JRDO HFSDRVIRHWR QFrWHBQAEWKRQJIWKHFDOO\ E\ DQG E\ LQFOXGLQJ WKH
FRPSDQ\xV IRRWKROG LQ WKH 6ZHGLVK LQIUDVWIEXEKWYUWLRBDUNH®Y59H\OSUBLRPOOH LQ RXU HPSOR\HH VDWLVID WLR H136
WHFKQLFDOO\ GHPDQGLQJ LQIUDVWUXFWXUH SURMWFWY LQ WKH *UHDWHU 6WRFNKROP J)LODQFLDO WDOJHWYV
DUHD DQG WR JURZ WKH 6ZHGLVK RSHUDWLRQV LQWR WKH VHFRQG SLOODU RI WKH
EXVLQHVV DORQJVLGH )LQODQG ,Q DSSUR[LPDWKR\WPRVWIVEKBKIW BXWKY LQIUDVWUXFWXUH SDUp-aLLL
UHYHQXH ZDV JHQHUDWHG LQ )LQODQG 352),7$%,/,7<

‘H XQGHUVWDQG RXU FXVWRPHUVx QHHGV DQG H[u... v R R R
.UHDWH LV D OHDGLQJ RSHUDWRU LQ )LQODQG snamwxmoommoou_\@\EquzGJuHKR.@\EWOWWU_RQQZDDQRQDUWQﬁ@\?}@LUs]\JLQ 1
DQG IRXQGDWLRQ FRQVWUXFWLRQ PHDVXUHG ERWH YBHUYDROD R PV PO G BIRSHHFWIW HL FFKAIX GLQJ WKH =X QRMLl bl DUMILLD  Clll o dLl  MALLL M LLALLLO D A
*URXSxV RSHUDWLRQV DUH JXLGHG E\ VWURQJ F.RXNLYMWRXBURMWHEWRXDIQ ZKWRK DWWHVW SURMHFW  *52:7+
GHOLYHUV VROXWLRQ RULHQWHG DSSURDFKHV TXCHOHN\Z LDYG WRVWWHIHUF IZH@FK WRULWNMIK FOLHQW [ -
EURDG FXVWRPHU EDVH 7KH FXVWRPHU EDVH FRAPROVW RDWHRWKUSXEWVILWLRQGYV D SUHIHUUHG spdf \&I'Bél_ghw#'b P ZWk RILO  SHUFHQW VWDUWL

SULYDWH RSHUDWRUYV , :
DPRQJ WKH OHDGLQJ SOD\HUV LQ DOO RXU EXVL( LT T e
7KH .UHDWH *URXS FRQVLVWV Rl WKH SDUHQW FRPSDQ\ RI WKH *URXS .UHDWH 1HW GHEW (%,7'$
*URXS 30F WRJHWKHU ZLWK LWV ZKROO\ RZQHG: HX@J/MG\L\MUHQLJWMWQLQ\JD@@J (M¥MVWLQJ EXVLQHVVHV GHHSHQLGQJ RXU VSHFLDOLVW
RZQHG VXEVLGLDU\ .UHDWH B6YHULJH +ROGLQJIH$SH UMIRNHH \DXXEG/ IR MDWURAILPGGLWLRQDO LQYHVWPLH, (1" 32/, &<

.UHDWH 6YHULJH $% 2Q '"HFHPEHU .UHDWH RSBHUDWWRHEGY6EKLQHUH[SDQGLQJ LQ 6ZHGHQ ZLWKLC ! !
2\ ZKLFK WKHUHE\ EHFDPH D VXEVLGLDU\ Rl .UHDWH 2\ RXUW MR MWKAZHGHQ JUHZ E\ QHDUOM DLRFRKHR7GEPVBWUHEXWH DW OHDVW KDOI RI WKH DQC
*URXS KDV D )LQQLVK MRLQW YHQWXUH .)6 )LQOBSOEVHQIIUZ DRI WRHG URXE xWKH ILUVW SKDVH RIGAKHGHDRGWHW® NHRPIWLRWOR ROFWEKHQW RXU ILQDQFLD(
RZQHUVKLS LQWHUHVW LV 9DQWDD WUDPZD\ PRYHG LQWR WKH H[HFXWLRQ SKDVk zZWRAGCR EQ RGN WMIMRIHYZH ZRQ

QHZ VLJQLILFDQW SURMHFWY LQ WKH UDLO HQYLURQPHQW 7KURXJK WKH DFTXLVLWLRQ RI

659 ZH JDLQHG D VWURQJ IRRWKROG LQ XQGHUJURXQG URFN FRQVWUXFWLRQ LQ

)LQODQG
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UHDG\ PL[HG FRQFUHWH DQG WKH PHWDO VWUXFWXUFHRW ®QE MRP SIRAHQ@WEYIHGHUDWLRQ RI )LQQLV
LQGH] 7KH \HDU RQ \HDU FKDQJH LQ WKH ELWXPHQ LFDHDI@ZBPMDQVLWLRQ LQYHVWPHQWY DUH H[SHF

$FFRUGLQJ WR WKH PRVW UHFHQW GDWD FRQFHU RW.DO FRQVW R ELOOLRQ LQ %\ SXIXVW QHZ LQYHVWPHC
PDUNHW LQ )LQODQG ZDV DSSUR[LPDWHO\ (85 EELEE) %ﬁ%@’\‘?%&ﬁ WL{D)»%{EQV\/"}V%QG ODUJIH WUDQVRROW YOI VRYXEWEUS\ SEBMHFEYVOLRQ KDC

,QIUDVWUXFWXUH LQYHVWPHQWYV LQ HDUWKZRUN { JH DQG VPDOOSRURMHFQGYHEKHUQH WARU DHODDNLZHOO DV PDQX
Q S 2 2 5R G GG FOHDU O XRRD WINL K H WIS B UIHY W FDWHIRULHY 2h

WR (85 ELOOLRQ LQIUDVWUXFWXUH PDLQWH

PDL(WH DQFH RI I—?WHQU DO DUHDV RI EXLOQGL ? ‘é 88FHNGG BRMEFW ZLQV H[FHHGL&IG(BRIHQ FLURMMRIW V. Q

WR ?85 QE?_OOLRQ[UHD?NH HVWLPDWHY WKDWQW %}_{L 'S | %D\QGHG WR WKH RUGHU EDFNORJ WKDW DUH VXEMHFW

WRWDO LO )LOODQG LO ZDV DSSUR[LPDWHO\ F 0 5 \Z oV G WKHUHIRUH QRW SXEOLFO\ GLVFORVHG ,Q

F\FOH UHYLHZ SXEOLVKHG LQ 6HSWHPEHU w KR B V(S ) %\@_ HFLDOO\ LQ VPDOQOABQYVWAHRPQAGURIQLQIUDVWUXFWXUH

EROVWUXFWLRO OGXVWULHY IRUHEDVW WKDW E‘ (Y,_ l Ry Ulgﬁ'; PWRUV ZHUH DFWLYH GXH WR WKH ZHDN VLWXDWLRQ LQ

FRQVWUXFWLRQ LQ )LQODQG ZLOO JURZ E\ IRXU $ < QUMWY ER Quk H (@ WIAH GROEGHLDWLRE &I JLOQLVE G E 0 e

FOHDQ WUDQVLWLRQ DQG UDLO SURMHFWV )RU '\\IIVK@ &gWﬁWDWLRQ RI J)LQQLVK DWD :LQGRZ SURMHFWV ZRUWK RYHU (85 ELOG

&ROVWUXFWLROQ ,QGXVWULHV IRUHEDVWY JUuRzw#® R RTSH HOW $W WKH HQG RI ;EUW:QWWRLDP%\kI\:'UHLQDF;UL'?/ZXV( HI\FZ'JﬁFLD'VFiNQVO\W[:(g’\ZDVC\’/SH\
.UHDWH FDUULHG RXW DQ DFTXLVLWLRQ DV 9,! oW R K g WV PVVHVVEHQW (K \RIPRA VIOV MRS 20 BRKHIFH MG (88 E Lo

VXLWDEOH PDUNHW HI[SDQGHG WR XQGHUJURXQG Bif§ 9 Bs LQ J)LQODQG LW WWYBQILHED WK F@ P/XPPG NEGWKHHLQYHVWPHQW C

RI WKH PDUNHW VXLWDEOH IRU .UHDWH LQ )LQODR R %ZJEL | }.JU VRYBUHBIWkHOLO ERRAT Q Q

ELOOLRQ

DQG FRQFUHWH FRQVWUXFWLRQ DQG WR D OH
IRXQGDWLRQ FROVWUXFWLRQ LQWR ZKLFK LW HJ RSROLWLFDO VbWHOBMULRAEWROE FROPR UWEWONOWIRWRWDO EXLO

WKH FRPSDQ\ DOVR GHPRQVWUDWHG LWV FDSDEL FW DV D PDLQ FRQWUDFWRU FOHDQ WUDQVLWLRQ SURMHFEWY RIWHQ LQYROYH

LQ UHODWLYHO\ ODUJH SURMHFWV DQG QRZ HVWLPDWHVURKRYHRWWH @ BNV ¥ KWW B E PR GRRWKHU LHBEWKER PN X R CoONRKRQEDNGRR FRQVWUXFWLRQ 7K
LWV FXUUHQW RSHUDWLRQV LQ 6ZHGHQ KDV JURZQ LQWKHH WPWHDEE® XYPDXKFORWUHYV LQFOXGH EMQEHMWBHRW B JHORWEGC WR HQHUJV SURGXFWLRQ

(85 ELOOLRQ WR (85 ELOOLRQ 7KH FRPSDQ\xV REMHAMWHRWMY MIZHOOWKY LQIUDVWUXFWXUH LQYRFWHHYOWY u@® % A ¥ v R HSUMHWBH V

. LOO WKH ubvw F UH VHFWRU ZLOO2E iV WrQDIOQFW K B oF RRILBQIVIMAWKRY LQYHVWPHQWYV
Qdzneng, s sowoumuxrws, rrovwoxswcho fERSR X0 YIS IR WU 8 0RE S REMASE LA SRR, Loy
[ ( Q .Q Q - i Wxﬁ LE\% Y RF)Q@ WKH VW DW Hp (PrG &P P8R U oX UEDRO LFRHR WE VR Q VWUXFWLRQ LQY |
V J
' K \HD

VWUDWHJI\ SHULRG o] LV WR FRQWLQXH H[SDQGLQ@IHYHWRSGHR2WDQHE GRFDO PRELOLW\ DFURVV )LQODQG 6RPH WUDQVSRUW

FRQVWUXFWLRQ LQ 6ZHGHQ LQIUDVWUXFWXUH SURMHEWY DUH OLQNHG WRIWKH JHRSROE NG F BPRY LYHPWHRR R@FLPDWH  wkH
DUH XVHG DPRQJ RWKHU WKLQJV WR VDIHIXDG YHE XN ESH Y¥8SPXH FRPSDQ\ LV QRUPDO ZLW

'"HYHORSPHQW LQ DFFHVVLELOLW\ DQG PLOLWDU\ PRELOLW\ 7KMERN QLA APOOM R WwkH PDUNHW VLWXDWLRQ LV
QIUDVWUXFWXUH $JHQF\xV SURMHFW OLVW gLl (K WHQGHME O A PYHyvk FoHDU vwuHQIWK

$W WKH EHJLQQLQJ Rl WKH \HDU WKH JOREDO RSHUDWLRRIPQYLY MXHHQRWABNUPHDAHBI DQG SU@M@,&W{%%W%‘Q&WS@QMB FROQVWUXFWLRQ PDUNHWYV

E\ XQFHUWDLQW\ SDUWLFXODUO\ GXH WR WKH 8QLWHIGFXCWMIRQHR® DVODGHH L REDRP\H LQ DQGH o W kED RWHWHEMXYHY HISHFWHG WR VWUHQJIWKHO

PHDVXUHV 'XULQJ WKH VHFRQG TXDUWHU WKH VLWXDPYHMOP HQWH\E UGIOHEH ® R DUHD GHYHOR Bo& OREDO PRELE LW

UHPDLQHG VWHDG\ IRU WKH UHVW RI WKH \HDU 3ROLHAREXQW HPRQN RWWHY WBKIF@IL\Q HRR WUDPZD\ SURMHFWV DQG XUEDQ LQILOO
WKURXJKRXW WKH ILUVW KDOI Rl WKH \HDU DIWHU ZKIGHKY MXKRSRHQWROLF\ UDWH WKH Q0 6ZHGHQ WKH URFN FRQFUHWH HDUWK DQG IRXQ

GHSRVLW UDWH VWDELOLVHG DW SHU FHQW ,Q DGGLWLRQ WR WUDQVSRUW LQIUDVWUXEZWXOHJISRRMHF WAK HWKRIP 18 R SRIOUWLEDOWLFXODUO\ G
VLWXDWLRQ LV DOVR LQFUHDVLQJ WKH QXPEDQV SR UM F X QLWD VFODXFW KHE LQYHVWPHQWY  LQY

&RVW GHYHORSPHQW RI LQSXW SULFHV ZDV VWDEOH L@yRrmHEy\1LHP '\ng FSH 6HEXULW\ FODVVLILHRGS 8 O RW HFDWY/ LONWFODNME HR D PIRME HQHUJ\ DQG SRZHU .

WRWDO FRVW LQGH[ IRU HDUWK FRQVWUXFWLRQ ZDV RWREBDPWHR G B AW¥RKYoDWHG WR WKH GHIHQFH DGPLQLVWUDWLRQ DQG

\HDU ,QGLFHV PRVW UHOHYDQW WR .UHDWH ZHUH DOVRy kv W)Rs%/dﬁﬁLHvoﬂﬁtb%V&/”F‘szHu SURMHFWVIRERPMW HGR MRK LQWHSEBWHG LQ WKH VHFWRU |

HDUOLHU LQ 'HFHPEHU WKH \HDU RQ \HDU FKDQJH LQ WKHy LREH[ ZDV URXWH DQG UDLO LQYHVWPHQWY 3URMHFWYV VW



KREATE

DPRQJ RWKHUV 6WRFNKROPxV IRXUWK QtF
FURVV OLQN SURMHFW WKH (DVWOLQN UL
6fGHUWaOMH DQG /LQNYTSLQJ DQG LPSUR
OLQHV EHWZHHQ WKH WKUHH PDMRU FLWL

1$72 PHPEHUVKLS DQG HQVXULQJ PLOLWD
QHHG IRU LQIUDVWUXFWXUH LQ D VLPLOD
LPSDFWLQJ WKH YROXPHV RI FRQVWUXFW
.UHDWH

(QHUJ\ DQG HOHFWULFLW\ QHWZRUNV DUF
,QYHVWPHQWY DUH EHLQJ PDGH ERWK LQ
DQG LQ QDWLRQDO WUDQVPLVVLRQ QHWZ
DUH HOHFWULILFDWLRQ WKH JUHHQ WUD
LQGXVWU\

2UGHU EDFNORJ

7KH RUGHU BDHEFORRSDUHG WR WKH UHIHUHQFH \
(85 PLOOLRQ DW WKHKHQGVRILPDWHG SL
WKH RUGHU EDFNORJ ZDV DW D QRUPDO OHY
HVWLPDWHG WKDW (85PLOOLRQ RI WKH RUGHU
UHDOLVHG GXULQJ WKH ILQDQFLDO \HDU

'XULQJ WKH ILUVW KDOI RI SURMHFWYV ZLW
(85 PLOOLRQ 7KH ODUJHVW LQFUHDVH ZDV (
ILUVW SKDVH RI WKH 7DPSHUH SDVVHQJHU UDL
WRWDO RI (85 PLOOLRQ zZDV UHFRUGHG ,Q W
SURMHFWYV ZRUWK (85 PLOOLRQ ZHUH DGGH
ODUJHVW LWHPV LQFOXGHG ZRUNV ZRUWK (85
SKDVH RI WKH HDVWHUQ VHFWLRQ RI WKH 9DQ
IURP WKH GHYHORSPHQW SKDVH WR LPSOHPHQ
DSSUR[LPDWHO\ (85 PLOOLRQ IURP WKH +HOVI

'XULQJ WKH ILQDQFLDO \HDU VHYHUDO VLJQL
LQFOXGLQJ WKH 6XONDYXRUL FHQWUDO ZDVWH
URDG LQIUDVWUXFWXUH FRQVWUXFWLRQ FRQW
DGGLWLRQ WKH ODUJH EULGJH SURMHFWYV .UX
%ULGJH DUH LQ WKHLU ILQDO VWDJHV 7KH QHZ
WR WUDIILF LQ WKH ODWWHU SDUW RI DQG
ZRUNV RI WKH ROG EULGJH XQWLO WKH VXPPHU

EHEDU 10 EULHARYHUQD QFEHESRUW RI WKH %RDIUGIRDDQEIEMWRBEWDWHPHQWYV

6WUXFWXUDO HQJLQHHULQJ FRPSULVHV %ULGJH FRQVWUXFWLRQ DQG UHSDLU DV ZHOO
7UDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ FRPSULVHYV 5DLOZD\ FRQVWUXFWLRQ DQ
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ZKHUH WKH FOLHQWY DUH WR D VLJQLILFDQW H[WKIQW YSHIULD/ITHVIHQ B/HW\WM VMV R 7 K @ WHHIYHNOXHEHDULQJ GHEW
IURP 6ZHGHQ LV LQFOXGHG LQ WKH 6WUXFWXUDOUHRRIQHWHGE RIQEW K HQR ., SHU{RHQW ZDV
DQG LW ZDV (85 PLOOLRQ LQ

$W WKH HQG RI WKH UHSRUWLQJ SHULRG WKH FRQV!

7KH VKDUH RI BWUXFWXUDO HQJLQHI ZD | WKHDHYSHDXH IRUPLOOLRQ DQG HTXLW\ ZIPLQ®E.RQ $W
SHU FHQW DQG WKH VKDUH RI 7UDQVSRU 11U D VWKIEK FHOXGU R | F\R R M WUHDSFRRWUIMRIGD ZCBH U LR G VBKIH HFFDQLW I U |
SHU FHQW DQG WKH FRPSDQ\xV UHWXUQ RQ FDSLWIBO FHPSWR\HG

21 WKH *URXSxV WRWDO SMYHRHKHN FDPH IURP FAKWLHD DH)@EW FRPSDQ\ KDV ORDQ UHFHLYDEOHV IUF
PXQLFLSDOLWISHHW FHQW IURP WKH JRYHSEPHHQ \WHEHLYDEOHY DUH GHQRPLQDWHG LQ HXURV XQVHI
I[URP WKH SULYDWH VHFWRU DFFRUGDQFH ZLWK WKH DJUHHG WHUPV 7KH ORDQV
UDWHV
'XULQJ WKH ILQDQFLDO \HDU JWKIHERBRREEHKG (WR7WKH
UHIHUHQFH SHULRG WRPIB6OLRQ DPRXQWLEHUWR QYHVWPHQWYV
FHQW RI UHYHQXH (%,7$ ZDPLOEBLRQ DPRXQWLQJ WR
SHU FHQW RI UHYHQXH ,Q .UHDWH FRQWLQXHGUM\PWW\%WHEBWLLH"QSHUDRNLW&U S:%DUH FDSLWDO RI
OLQH ZLWK LWV VWUDWHJI\ 'HVSLWH JURZWK LONENREHbOwWY BY VN bl DFFpuMUHWHRQ ZDV FRPSOHWHG
UHODWLYH (%,7$% SURILWDELOLW\ UHPDLQHG DW V\ﬁkQQQ-FYLHP& RHBAK HL YUK ERXR AEEDFWKREHWKH *URXSx\
DEVROXWH (%,7$ SURILWDELOLW\ LPSURYHG 7KH’KHRXSKYLREEUPDWILRHYYRRWREHFRPSULVHY XQGHUJ
(85 PLOOLRQ DPRXQWSBU WIRQW RI UHYHQXPQG WR D OHVVHU HIWHQW JURXQG DQG VSHFLDO IR:
DV HDUWKZRUNV 7KH FRQVLGHUDWLRQ SDLG LQ FD\
7KH *URXSxV UHVXOW EHIRUH WB[L®DMQ857D] |RFdJT>W-K{HPOHQWV DFTXLUHG DPRXQWHGOWRQ@ WRWDO RI
UHSRUWLQJ SHULRG I PLOOLRQ ZLWK WKH HIIHFWLYH
UDWH EHLQJ SHU FHQW 5HVXOW IRU WKH UHSR@WLW%'WD@‘(S@@5' PLOOLRQ LQ -DQXDU
PLOOLRQ 'LOXWHG HDUQLQJV SHU VKDUH ZHHJH—H;QESHU UHDWHxV JURVV LQYHVWPHQWY LQ WDQJL
QWHG PLOOLRQ Z®H PRVW VLJQLILFDQW S
&DVK IRZ DQG ILQDQFIDCSRVIMRQ: LOYHVWPHQWY FRQVLVWHG RI WDQJLEOH DVVHWYV ZKI
HTXLSPHQW
,Q WKH IUHH FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV ZDV (85
PLOOLRQ $W WKH HQG RI WKH ILQDQFLDO \HDU QWEFDUJI\HJ@}—)Q@SIQIHDY@@IB\/SPS%QW

PLOOLRQ 7KH *URXSxV QHW ZRUNLQJ FDSLWD
DQG ZHOO EHORZ WKH FRPSDQ\xV ORQJ WHUP! »% GS,E gi’d%ﬁ%p Hq?st%PLHQ?XJVD\?VF\/VL\JI;\F(va;l(b}
FRQWLQXHV LWV VIVWHPDWLF HIIRUWV LQ PDQDJILY & FREmn o I'XVONDWLRQ Ao

FURVV DOO WKHVH IXQFWLRQV GLJ
L QWHUHVW EHDULQJ GHEW DW WKH HDRR RQ WHGE %’E{% E%i% 0§
5HYHQXH DQG UHVXOW (55 PLOOLRO Rl ZKLFK ABSOLRO FROVWLW % J°WUDGLWLRQDO RSHUDWLQJ PRGHOV

,Q WKH ILOQDQFLDWKHDBDURXSXxVUHEZYHQXRPSDUHG WRLDELOLWLHV XQGHU ,)56 7KH FRPSDQ\xV FD V ,}bWDBE\m{\Q/LWLHV IREFXVHG RQ WKH
WKH UHIHUHQFH \HDU GXH WR WKH VWURQJ HQG RPRVQWHES WR (Rx (PLOOLRQ ,Q DGGLWLRQ W
GLJLWDO TXDOLW\ DVVXUDQFH DSS
PLOOLRQ <HDU RQ \MHDHZLQH&WOXAW X RFELWWHG UHYROYLQJ RYHUGUDIW DQGPEDBGR \WWHP SDUWLEXODUO\
HQJLQHHULQJ WR (85 PLOOLRQUPQR® 7UDQVSRWWDWH KDV LQ SODFH D GRPHVWLF FRPPHUFLDO %/8 RROV .Q DGGLWLRQ C
LQIUDVWUXFWXUH FRQVWUXFWLRIQQOULRQ(85Q WUDQPUHOIRQ LWKLQ WKH IUDPHZRUN RI WKLYV SU DOLVWLF " VLWXDWLRQD
LQIUDVWUXFWXUH FRQVWUXFWLRQ WKH JURZWKLNYNYUYHE ERBPHUEYRO £8S&dYywLIFW I py AERW X UL W) DWHULDO 7KH VLWXDWLEF
B % V. TXDOLW\ PDQDJHPF

ZRUN UHODWHG WR UDLOZD\ FRQVWUXFWLRQ ,Q \/'WEJH(%E/\)‘MUD\MK#QEBBﬁﬂQLQPGV\MWKUiiUWﬂ#UFLD
DO FRQVWUXFWLRQ

ZDV SDUWLFXODUO\ DSSDUHQW LQ |RXQGDWLRQRD<(@§§5> H%Jleboh—mQJLLm FROYYWI XXDE KQXVHG FUHGL R
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VLWXDWLRQDO YLHZ HQDEOH LPSURYHG SURMHFW KGHEHVLRQ LRIDINR Q W K$D LH/DIUF XIDPGE GHYB@ORSPHQW) SODROVODUH SUHSDUHG IRU ZKLWH

SURMHFWY LQYROYLQJ PXOWLSOH VWDNHKROGH U ¥ RO WY R QVRK\BIW VD UILHQ @ HRRQIRZDO® GKVFK®WVLRQV DUH KHOG LQ WKH VHFRQG KDOI RI

GHPDQGLQJ WKH \HDU ,Q GHYHORSPHQW GLVFXVVLRQV ZHYHUHRIENHWRR FKWRIHV RQ WKH FRPSRVLWLRQ RI !
SHUVRQQHO GXULQJ WKH UHSRUWLQJ SHULRG

7UDLQLQJ Rl SHUVRQQHO LQ WHQGHULQJ IRU DQG GHOLYHULQJ FROODERUDWLYH

FRQWUDFWYV KDV EHHQ FRQWLQXHG 7KURXJK WUDKILWUDR® MDKHRSILIREQUHPHNQ WDRQ®/ DLQHG DW D $WLIKI OHFHBEHWH REHVPWRXW D DQDWHRPHQW 7HDP LQF(

LPSOHPHQWDWLRQ SURFHVVHV RI FROODERUDW LGV ¥ RID WM BHFWEHYYHFBSROFAHEW KDYBBHUVRQQHO DR®OORKHRU SHERE®HLFOMR RONVWYEP 3UHVLGHQW  &(-

EHHQ SURYLGHG ZLWK WKH FDSDELOLWLHV WR SPGWHPHSDW MW K1 *SIRRKN HFWR HUDGHU PRGHOV D®H MLMDWI HRWQ GO VEULRDF W RRY WINXE WLRQ -DDNNR .LYL

VXFK FRQWUDFWV GLJLWDO FRQVWUXFWLRQ H[SHUQWXWH DREGVEHUDEUGDYWFMWRVS ZRGXFHIDYKH HQARRNRQHQ &3S HUMRBIHHORQVWUXFWLRQ DQG 5HSDL!

XS WR GDWH SURMHFW VLWXDWLRQDO YLHZ DUHKDNE\FRBBWHWIHEG MWXHVERGWHROHERQGRQFWRIRQOLQH BRRUDWLQJ 2IILFHU OLNNR /DLQH &KLHI )LQDQFLDO

VHUYLFH SURYLGHUV 693 5DLOZD\ &RQVWUXFWLRQ .DWMD 3XVVLQHQ ¢€
2FFXSDWLRQDO VDIHW\ 6FKYQEHUJ 693 7UDQVSRUW ,QIUDVWUXFWXUH &RQVW

‘XULQJ ZRUN DOVR FRQWLQXHG RQ .UHDWHXV ILUVW %5(($0 ,QIUDVWUXFWXUH

DVVHVVPHQW 7KLV DVVHVVPHQW FRYHUV PRUH WKDQ B x WFFLGHR W - WHEHG DW WKH *URXWHWU ZRUN YILOVOH/F LOOZEHBK RO +HLNNL 3T\KJTQHQ ZDV

WR WKH HFRORJLFDO DQG VRFLDO VXVWDLQDELOLN/\P\Sr@leHFHRBV\MUkEP‘-\O(ﬂdR‘Q ¥RBMRUIDEWP FWRU ORVW WHKHLURPNIFRQY WURWIWQ R® KUy QU3 DV D QHZ PHPE
FLGHQWVYV OHDGLQJ WR DEVHQFH DIIHFWLQJ D&BFO®HRMH OWH T B R B\ DAY . UHE®XOHM V
5HVHDUFK DQG GHYHoRSpHQWHBHQUHWSBBR[LpbWLWHV Rl ZKLFK LQYROYHG .UHDWHxV VXEFRQWUDFWRUV 7KH PRQWK

SHU FHQW RI WKH *URXSxV UHYHQXH LQ UROOLQJ FRPELQHG DFFLGHQW IUHTXHQF\ UHODWLYH WR KRXUY ZRUNHG ,PLOOLRQ
KRXUV ZDV
,QWDQJLEOH UHVRXUFHYV 7KH $%%xoo *HQHUDO OHHWLQJ RI .UHDWH *URXS 30F
.Q D WRWDO RI VDIHW\ REVHUYDWLRQV ZHUH EBBRHE LQoWIPY Y WLO) DGRSWHG WKH IL
7KH *URXSxV NH\ LQWDQJLEOH UHVRXUFHV LQFOXGHWRIPY VIKRUQHE SIRQE IFRP SWWHQW REVHUYDWLBRY b Ho MjJCyRQDUaDm\Ab\ G GLVFKDUJHG WKH PHP
HPSOR\HHV WKH UHIHUHQFHV DFFXPXODWHG E\ VREN HRRPHSWDOR RWY KD VEHH\G MHFRUGHG IURP DSSURLB@QYX,&@\, D QR i K B MR & WYR ﬁ’VdSt'DELOLW\ IRU WKH ILQ

WKH FRPSDQ\xV EUDQG DQG LWV JRRG UHSXWDWWURXDPRYDBPHWRWHHY FOLHQWYV
VXEFRQWUDFWRUV RWKHU FRQVWUXFWLRQ SDUWQHUV DQG NH\ VXSSOLHUV 7KHVH 7KH $OOXDO *HOHUDO
UHVRXUFHV HQDEOH XV WR PDLQWDLQ RXU FRP IHRWHWLEYH DBXW QRWD JRQ DRIGUDRE@QBIO VD IHW\ DQ@HRd/t%%LWNéVWQQ

FUXFLDO SDUW RI RXU ORQJ WHUP JURZWK VWUD®WWIHF\QVRILW BWR R QGBHIBRXQ WM BRVWDQBDELO LW\ H sRUW VHFWL
DVVHWYV FDQ EH IRXQQ REHRWRXS ILQDQFLDO VWDWHPHQWYV GLVWULEXWHG GL G ZDV SDLG LQ WZR LQV

IXPEHU RI SHUVRQQHO DGMXVWHG WR FRUUHVERQ&S WR WHB D DB S Sxlmr S ns el b3V
QXPEHU RI SHUVRQQHO SULRU WR WKH DFTXLVLWILRG R BPIp@IMP VRDUHKROGHUV X UHILVWHU PDLQWDL

o J UHVROYHG WKDW EDYV
LR 4 W(b HPWH®Y HOGHG RQ  'F
RDUH KHOG E\ VKDUHKROGHUV RXW\V
K

> <O

RQ WKH GLYLGHQG UHFRUG GDWH RI $SULO 7KH
$W WKH HQG RI '"HFHPEHU .UHDWH *UBRMNRB SRS O\ G LQVWDOPHQW RI WKH GLYLGHQG ZDV GHFLGHG WR E}
DYHUDJH QXPEHU RI SHUVRQQHO LQ -DQXDU\O'HFHPEHWU, ZDV LQVWDOPHQW RI (85 SHU VKDUH ZDV SDLG LQ
VKDUHKROGHUV ZKR ZHUH UHJLVWHUHG LQ WKH FRPSI
7KH *URXSxV QXPEHU RI SHUVRQQHO LQFUHDVHG GKH L ®R PBHH \#\D ULRWUWIBRQULIDAR D OXREAHU QD QFH GWDWUEU@/WLQNGSE}\ W@ﬁDBQ)LQODQG 2\ RQ WKH UHF
HPSOR\HHV DQG E\ HPSOR\HHV LQFOXGLQJ MWRKGHQBEFWAIRQ WLW® WKIBS5PRPSDQ\xV DQQXDO UHSRUWLRH BN DoV OV U B wRIUMY PKHBWLQJ KHOG RQ
,QIUD 2\ 2UJDQLF JURZWK FDPH IURP ERWK )LQONMY® WIPRBHQIHEW QQ RAK ISDHUW KRH WKH UHSRUW RI WiKH %RPHEGy RU VL WHFW RBWY DW kWbHVH WWHG VMR RUG GDWH
SHUVRQQHO JDLQHG WKURXJK WKH DFTXLVLWLRQ @ WH HH  M\FIRMXHON LBDVIHGY LQ )LQODQG LQVWDOPHQW ZRXOG EH 6HSWHPEHU DQG WKH S
.UHDWH KDV VXFFHHGHG ZHOO LQ LWV NH\ UHFUXLWPHQWY DQG LQ GHYHORSLQJ QHZ
SURIHVVLRQDOV WKURXJK LQWHUQVKLSVY (PSOR\HHVx ZLOOLQJQHVV WR UHFRPPHQG
.UHDWH DV D ZRUNSODFH H136 LQ ZDV ZKLFK LV D YHU\ JRRG UHVXOW 7KH %RDUG RI 'LUHFWRUV ZDV DXWKRULVHG LI QHFH'
DQG DQ LQGLFDWLRQ RI KLJK HPSOR\HH VDWLVIDFWLRQ GLYLGHQG UHFRUG GDWH DQG SD\PHQW GDWH IRU WK}
LI FKDQJHV LQ WKH UHJXODWLRQV RU UXOHV RI WKH
6WURQJ DQG YHUVDWLOH FRPSHWHQFH DV ZHOO DV SURIHVVLRQDO GHYHORSPHQW DUH RWKHU UHDVRQV VR UHTXLUH

LPSRUWDQW WKHPHV IRU .UHDWH 'HYHORSPHQW GLVFXVVLRQV DUH FRQGXFWHG DW
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7KH $QQXDO *HQHUDO OHHWLQJ DSSURYHG WKH DHKRKRUULNDWRQ BSROMF\DFQBELWHHDQG RU DFFHSW'BVHBPHGIZADWKH FRRBDRBVxV RAQUHDWHxV VKDUHV ZlI

UHPXQHUDWLRQ UHSRUW IRU JRYHUQLQJ ERGLHV VKIHUBMFLVLRQV ZHUH DGYLVRU\ WUDGHG RQ WKH +HOVLQNL 6WRFN ([FKDQJH LQ -DQXD
WUDGLQJ SULFH ZDb/VQ@B3WVKH ORZHVW SULFHKHADV (85
7KH $QQXDO *HQHUDO OHHWLQJ UHVROYHG WKDW2WKMQIRO®WRRDQR | UMKHEK QoHRIDDMELRIQ' IEEHHFW R U V YROXPH ZHLJKWHG DYHUDJH SULFH RI .UHDWHxV VKL
SDLG WR WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV (85 SHU PRQWK WR SHULRG zZDV (85KH VKDUHxV FORVLQJ SULFH RQ WKH O
WKH &KDLU RI WKH %RDUG DQG (85 SHU PRQM(K W@RQMDPK*RQ MUKMHO RWMAKIMUL QJ KHOG RQ ODUFWKH UHRSHUWA KOG MHKRDEWRWBY KADV (85 %DVHG RQ WKH
%RDUG PHPEHUV ,Q DGGLWLRQ WKH $QQXDO *HQ®XDHOHUHRIWAHREHKWYVRROIYWE& HVKBWUGQRI 'LUHFWRUVFIORVYLHJ SBHMHURISWIKIHOBSRIWRRLQJ SHULRG WKH PD
DGGLWLRQDO DQQXDO IHH RI (85 EH SDLG WR .BKMRDRIN P H PG HYDH OB K WRIGHQY 7LPR 3HNNDULQHQ@KDUXNVLH$EOKGRQS® WBH' "'~ HRN®G\BAKWKHWRPSDQ\ D

&KDLU RU PHPEHU RI WKH $XGLW &RPPLWWHH RKRWX® Z3HPX QHUDMHROH® ®® PHPEHUV RI WKH %®D U.® HRD WH HRORUD J7 8H WHUERK RIV FRQVROLGDWHG |
1RPLQDWLRQ &RPPLWWHH DQG WKDW UHDVRQRIEDAH WUDYHO %RPSHD WPHPEHENY HQGV DW WKH RORYMF R X WHEFRPC "~ P réd QHR® O
UHLPEXUVHG DJDLQVW LQYRLFH OHHWLQJ LQ

/IDUJHVW VKDUHKROGHUV
7KH $QQXDO *HQHUDO OHHWLQJ UH HOHFWHG WKHSWXIGW W LRQUJ DLQIP D JW*RDDEE PWHWLQJ IROORZLQJ WKH $QQXDO *HQHUDO OHHWLQJ WKH

WKH FRPSDQ\xV DXGLWRU ZLWK $XWKRUL]JHG 3X BORIFUSF FHROHPMHBW 3SHVWRL . BLOQHODW DV &KDLU R 6KDUHV

WKH DXGLWRU LQ FKDUJH 7KH DXGLWRU ZLOO EHPSIPES UM DR QBED MW LRHP X WK UHDWRRQGLBOHFWHG T DUMDYDOWD 2%

DFFRUGDQFH ZLWK DQ LQYRLFH DSSURYHG E\ WKHSEQHESD@GE 3HWUD 7KRU©®Q DV PHPEHUV Rl WKH $X ZLULQRP 21

&KDLU 7LPR 3HNNDULQHQ DQG 7LPR .RKWDPaNL

7KH $QQXDO *HQHUDO OHHWLQJ HOHFWHG WKH VXRMK 8 BHFXQHMUDWDORID QB SBRYQOGMWWRQ &RPPLYV s OPDULQHQ OXWXDO 3HQVLRQ ,QVXUDQFH

.30* 2\ $E DV WKH FRPSDQ\xV VXVWDLQDELOLW\ UHSRUWLQJ DVVXUHU 7KH &RPSDQ\

VXVWDLQDELOLW\ UHSRUWLQJ DVVXUHU ZLOO EH-SBLG UHDVRQDEOH:UHPXQHUDWLRQ LQ 9DOWRQHQ 6HSSR 7LPR -RKDQQHV

DFFRUGDQFH ZLWK DQ LQYRLFH DSSURYHG E\ WKH FRPSDQ\ 9DUPD OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\
6aacVWISDQNNL 6PDOO &DS 0OXWXDO )XQG

7KH $QQXDO *HQHUDO OHHWLQJ DXWKRULVHG wk H YERDYEYR I VKR WR UV WR GHFLGH 5DQWDﬂOD(§DPL DOOH SQWHUR XQ

RQ WKH LVVXDQFH RI VKDUHV DQG RQ WKH LVVXDQRDRY RIWLERWUSXYWYDRRSDBWWIIK DVX U\ VKDUF (DL .UHDWH +ROGLQJ 2\

VSHFLDO ULJKWV HQWLWOLQJ WR VKDUHV DV UHIHYEE WR Lgmﬁwd}wxs BObWKBOBEY DWW UHDV XU :

&RPSDQLHV $FW 8QGHU WKH DXWKRULVDWLRQ D PD[LPXP RI UHV ,QNDOD 7HUR $QWHUR

PD\ EH LVVXHG LQ WRWDO FRUUHVSRQGLQJ WR D HURRIPRIDWK X'D v SHjJQﬁI(gQMV FRQPUDFW ZLWK DQ___ (OR OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

.UHDWH VKDUHV DW WKH WLPH RI WKH GHFLVLRQ wWK®P WH\ B YHYFIDAL DO YWHI K V| b IRW PWOERIVKDUH SODQ DQG VKDUH ERQXV SODQ

WR VKDUHV PD\ EH LVVXHG LQ RQH RU PRUH MipHEF KWV N H LOHOMR gREDLE MWKH Q XPEHU RI WKHVOI-DQI@DJ |-va W VKDUHKROGLQ.J

FROQVLGHUDWLRQ RU IUHH RI FKDUJH 6KDUHV LMMKSHUWREBHRQWWRHD XWERRbYBWWRHE EDODQFH VKHAW DV UHDVXU\ VKDUHV ZDV

PD\ EH QHZ VKDUHV RU VKDUHV KHOG E\ .UHDWH 7KH §XMWHRULYDWKREK LV YDOQIHIH SXUFKDVHG @XQUWEH VBIOMY i) HRS RUKMH. QLUQDQFLDO VWDWHPHQWY WKH

XQWLO WKH FORVH RI WKH QH[W $QQXDO *HQHUD@HUHHRWL XK RY W) &KIR ¢ K BOHHUQBHEW HRIHMOVH &V K I8 (2 KDQEVWKH PHPEHUV RI WKH ODQDJHPHQW 7HDP

ODWHU WKDQ -XQH 7KH DXWKRULVDWLRQ DY RNWY QUBIYHRWXY XQRXWKHE FRPSDQ\ 7KHVH VKDUHV DWKD WHWH SIUWREHUWSHRIVRIQDOO\ RU WKURXJK F

DXWKRULVDWLRQV WR LVVXH VKDUHV .UHDWH +ROGLQJ 2\ XQWLO WKH VKDUHV DUH WUQI@XHQEOH G7 MR/ W K 5 BSID/UARQ PFM. GRDIQIMYO WKH VKDUHV
DFFRUGLQJ WR WKH LQFHQWLYH SODQV ($, .UHDWHIKROGLDWEH IPRPSHDQODO\ RZQHG

7KH $QQXDO *HQHUDO OHHWLQJ DXWKRULVHG WK*E\%‘%PHFW'B{Udé’d}'W'&WYF\NRS@NFL-@HG EXW EDVHG RQ D FRQWUDFW .UHDWH H[HUFLVHYV

RQ WKH DFTXLVLWLRQ RI .UHDWHxV RZQ VKDUHVpRQ&KRY FRRH W 'EzftbSWQQ/v‘ WKHPUBYIJHPHQW DQG WKHUHIRUH WKH KROGLQJ FRPSDQ\ LV

SOHGJH 7KH WRWDO QXPEHU RI RZQ VKDUHV WRpRHVROAMYNGEGRY PFRHSWKEG P FRQVROLGDWHG ILQDQFLDO VWDWHPHQW DV D

SOHGJH PD\ QRW H[FHHG VKDUHV . UHDWfy yW R KEUH éww/ LWY ZKLFK FDVH D WRWDO RI WUHDVXU\ VKDUHV DUH
VXEVLGLDULHV PD\ QRW DW DQ\ WLPH RZQ DQG RYHSRYGAE EQHEdh FRY ERMKRDOLGDWHG ILQDQFLDO VWDWHPHQWYV

SHU FHQW RI DOO .UHDWH VKDUHV 2ZQ VKDUHV PD\ RQO\ EH DETXLUHG XQGHU WKH

DXWKRULVDWLRQ XVLQJ .UHDWHxV XQUHVWULFWHG B EX L) |_7q<hy\,Rx1wp<|§ng‘DQ¥\(g3ka\D YRQLG

XQWLO WKH FORVH RI WKH QH[W $QQXDO *HQHUDO OHHWLQJ RI .UHDWH KRZHYHU QR

ODWHU WKDQ -XQH 7KH DXWKRULVDWLRQ . UHIWNHW BXY$H YARBW XMOOMWHG FDSLWDO DW WKH HQG RI '"HFHPEHU ZDV (85
7KH WRWDO QXPEHU RI RXWVWDQGLQJ VKDUHV LQ WKH FRPSDQ\ RQ
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.UHDWHxV OLPLWHG FRQWURO LQ WKH .)6 )L QO DRIEX\WR XKQW [ YHFROMHG D FR XQGRKUBPHEHQ SHUVRQDO LQM}
.UHDWHxV DELOLW\ WR JHW WKH MRLQW YHQWXUWKWRGDSIWUIML HD Y RRW HYD PBIDHWGEIX B QGGRWRUHY RU VRLC
.UHDWH *URXSxV ULVN PDQDJHPHQW DLPV DW WKHHFRERVOL QURXY DDV I/ WHBIWLRHDWHxY LQWHUBNWAMOWLQJ GDPDJH WR EXLOGLQJY 6XFK PLVWDNHYV

LGHQWLILFDWLRQ RI WKH PRVW VLJQLILFDQW ULVN IDFWRUV DQG WKHLU RSWLPDO XQIRUHVHHQ DQG YHU\ VLIJQLILFDQW DGGLWLRQDO H[S
PDQDJHPHQW VXFK WKDW WKH FRPSDQ\xV VWUDWASIHB DPWER OO bIPE® WWONIJEBWE® VW UHL VNV
UHDFKHG .UHDWH HPSOR\V D ULVN PDQDJHPHQW SROLF\ DSSURYHG E\ WKH HDWH LV H[SRVHG WR HOQYLURQPHQWDO ULVNV LQ

FRPSDQ\xV ERDUG RI GLUHFWRUV WKDW JXLGHV WP WHODDH PRLPWLRI HiK B XA DIOWY VWUDWH J\ FVLLJ%CL SAHLERY LY YWVERRDPHQINYoL@LWKEY DUH UHODWHG

ULVN H[SRVXUH 5LVN PDQDJHPHQW LV LQWHJJRDWHPELRIWRYWKRQPHRNSxRU WKH VWUDWHI\ LW GIr A QH. DX VT HYVYEX R H¥H LURQPHQWDOO\ KI

PDQDJHPHQW PRQLWRULQJ DQG UHSRUWLQJ VWXFEHY VIXO/N [PDXOWURRHRMW - UHDWHXxV VWUDWHJ\l)d—H/oPOl‘(JRzPG%%#Q@@QQM Re\RWIKHY RI FRPSHQVDWLRC

FRYHUV WKH LGHQWLILFDWLRQ DQG DVVHVVPHQWDFWRUM vP B Q@ \zRilo &K bK FROHY DYV IPHDVW SDUWLDQAbBWWYLER Ro YW HRWB KO WP $DR®DHH wkDw PDWHU

SODQV IRU DOO WKH PDLQ ULVN FDWHJRULHV 7KHUHIRUH .UHDWH PD\ QRW QHFHVVDULO\ EH DE®H yW B vGH HQiF Wi [R BX Wikl RW HX@MXYW. QHVY ILQDQFLD
LWV EXVLQHVV VWUDWHJ\ VXFFHVVIXOO\ DV QHHGIG UHSXWDWLRQ

7KH FRPSDQ\ FODVVLILHV ULVNV LQWR VWUDWHJLF RSHUDWLRQDO DFFLGHQW ULVNV DQG

ILQDQFLDO ULVNV J)DLOXUH WR KLUH TXDOLILHG SHUVRQQHO RU ORVﬁ@bNMFS@,@}\(;RQ\QDl{egl#varngaﬁgDQ\xv
HIHFXWLRQ SDUWQHUV RU VXEFRQWUDFWRUYV [SHULHQFLQ EOHPV
6WUDWHILE ULVNYV UHVRXUFHV PD\ KDYH DQ DGYHUVH HIIHFW RQ .QHDWWxEXBEQBVW\RSRUDPMQEXMMY .UHDWH LV H[SRVH!
EXVLQHVV ILQDQFLQJ FRXQWHUSDUW\ DQG OLTXLGLW\ ULVNV Wk
(SLGHPLFV DQG SDQGHPLFV DV ZHOO DV FRQIOLFWYV EHWZHHQ VWDWHV PD\ KDYH D RQ .UHDWHxV EXVLQHVV DQG ILQDQFLDO VWDQGLQJ

PDWHULDO DGYHUVH HIIHFW RQ .UHDWHxV EXVLQHKYNL QWKW DOREDNQ WHARRRPQOCAWHUQDWLRQDOSVBRWHR® PDW VB R CDYIHD VQWW D WILRXQLNVG DWG DQG I1LQDQ
ILQDQFLDO PDUNHWY 7KH LPSDFWV Rl SDQGHPLF\¥ MBI HRQVARLE WY QRQ WKKHVHERRQRFPW .UHDWHxV S H B RRUPDDAWMXDQGD ZIKRWVH HKAHIBMM. Q. DGGLWLRQ WKH F
PD\ DOVR EH UHIOHFWHG LQ WKH UHGXFWLRQ RD\ YRVWBSRIQ WHN@RWURHVS JKAQHBY XFFHVVIXO LOQWMHIWBWQRQ RRQD\WWRRIVZRQELQYHIRGPDU UHSRUWLQJ LQ
LQYHVWPHQWY DQG GHFUHDVH WKH GHPDQG IRU .DER¥MXNQ/HUYRBHWDWLRQV LQ FRQQHFWLRQ ZLIWKG EBSHM BHWY QD FULMNY. W HRO®W H®\WR OLTXLGLW\ LQ ¢
LPSDFW .UHDWHxV EXVLQHVV
8QIDYRXUDEOH HFRQRPLF GHYHORSPHQW LQ )LQODQG FRXOG LPSDFW .UHDWHXxV 2Q HDFK FORVLQJ GDWH WKH *URXS FRQVLGHUV ZKH)
EXVLQHVV LQ PDQ\ ZD\V LQFOXGLQJ WKH LQFRPHUHWNYWHWY EQUIFHEVWY EXYKQHESYRMHFW EDVHG IBX$FHYRHQM SRR MHDAD PDH® JHWWHOMY RU ILQDQFLDO [
RSHUDWLRQV DQG RU ILQDQFLDO VWDQGLQJ RI .UKDWHDD ¥ RGN DY DIEVOH FXWIORFRH URQD QY& H S UR I L WIDVEVLKOW WL P & D L WAHHDQWH AW BXYWIHYIWVHG ERWK LQGLYLGXD
VXEFRQWUDFWRUV ORUHRYHU .UHDWH PD\ QRW)QHGXYNDULQ\ SEHR NDEOWVW B UMMMEW PDQDIJHPHQWHDKHG WKH LPSOHPHQWDWLRQ RI
DGYDQWDJH RI WKH EXVLQHVV RSSRUWXQLWLBWYBOREPAHW BRIRMHFRQRPDE IRU LQVWDQFH LPSDFW IXWXUH SURMHFW DYDLODELOLW\
IOXFWXDWLRQV RU DGDSW LWV RSHUDWLRQV WR MDQGRQWKWHHE\HKROYRPIDF BREQWXN® BBGYHUVH HI3RVWLRQH LASPWHRW QMKW ROQHVKMDWHXxV SURSHUW\ SOD
VWDJQDWLRQ .UHDWHxV SURMHFW PDQDJHPHQW DOVR WDNHVLQWWRJILERHR XMW HWNHFRRWE QPYDiO DQ DGYHUVH HII
FRXQWHUSDUW\ DQG OLTXLGLW\ ULVNV RI FOLHQWWDQG LRAV KMHYUGS BXYIW-@HIYY UHVXOW
.UHDWHxV EXVLQHVV SHUIRUPDQFH LV SDUWO\ GHSHQGHQW RQ WKH RYHUDOO
GHYHORSPHQW RI WKH SXEOLF HFRQRP\ DQG WKH. SROWWk?DNHGHG LMW RQWPLIRNL Q IVWHKPW DUH UHODWRE HV RQMHEORIHNWL RQOR R OW Wi RRR PSDFNHE WL QDQFLQJ U
JXLGHV LW DV WKH PDMRULW\ Rl .UHDWHxV UH YPRKHVRRRIDY | GCRRV S XERGHOWHRNRWPHDVXUHPHQWWRWH\WROWK B DFRPEPHRVER QL DREGF MWDxOH VW DWHPHQWYV
FXVWRPHUV $PRQJ RWKHUV .UHDWH H[HFXWHV URDED DREH QW RZ IPRERHUWIWIXWWDRQRDFWLRQV 3UREOHPV LQ WKH RSHUDWLRQ RI WKH
SURMHFWV ZKRVH GHPDQG LV ODUJHO\ GHSHQGHRQA RRUP B IDRY YRUWHPKONRD WO.GQRMH XVHV FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW
DQG GHFLVLRQ PDNLQJ DV ZHOO DV WKH SXEOLRQHRRPRPHXxV EDBDEHLOLWLHY IRU
LQYHVWPHQW
$FFLGHQWY DQG RFFXSDWLRQDO LQMXULHV DUH PRUH IUHTXHQW RQ FRQVWUXFWLRQ
.UHDWH RSHUDWHV LQ D FRPSHWLWLYH LQGXVW UALVWHN\G W.IQFQ HD)V FIGQF RRABKHNUL WOBRVMWQULDO VHFWRUV $Q\ KHDOWK DQG VDIHW\ ULVN WKDW
WKH LQIUDVWUXFWXUH FRQVWUXFWLRQ PDUNHW FARXIGL BO YWHD QF RXY 6 UMHY H IDHPWWR@® LDO DGYHUVH HIIHFW RQ .UHDWHxV EXVLQHVV
.UHDWHxV EXVLQHVV .UHDWH ILQGV WKDW LQFU HDY¥HMGF ERG® SHWLOQI IR FRXOL®Q DHWD GHWROW UHSXWDWLRQ DQG IXWXUH SURVSHFWYV
WRXJKHU SULFH FRPSHWLWLRQ DV ZHOO DV FRPSHWLWLRQ IRU DYDLODEOH VNLOOHG
HPSOR\HHV .UHDWH XVHV ERWK LWV RZQ HPSOR\HHV DQG VXEFRQWUDFWRUV LQ WKH H[HFXWLRQ
Rl SURMHFWY OLVWDNHV E\ .UHDWHxV RZQ HPSOR\HHV RU VXEFRQWUDFWRUV FRXOG



KREATE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

7KH ILUVW LQVWDOPHQW RI WKH GLYLGHQG (85 SHU VKDUH LV SDLG WR
VKDUHKROGHUV ZKR DUH UHFRUGHG RQ WKH FRPSDQ\xV OLVW RI VKDUHKROGHUV
PDLQWDLQHG E\ (XURFOHDU )LQODQG 2\ RQ WKH GDWH RI UHFRUG IRU GLYLGHQG
SD\PHQW ZKLFK LV ORQGD\ ODUFK 7KH %RDUG Rl 'LUHFWRUYV

_.UHDWH DLPV DW GLVWULEXWLQJ DW OHDVW KDOIVRE RYHYWW RV WG RBBXERW HQRYDSY SYHWLQI WKDW WKH GLYLGHQG EH SDLG RQ
GLYLGHQGV FRQVLGHULQJ .UHDWHxV ILQDQFLDO VWY EBLQPSHFLPK IORZV DQG JURZWK

RSSRUWXQLWLHV 7KH VHFRQG LQVWDOPHQW RI WKH GLYLGHQG (85 SHU VKDUH LV SDLG LQ
2FWREHU 7KH VHFRQG LQVWDOPHQW LV SDLG WR VKDUHKROGHUV ZKR DUH
UHFRUGHG RQ WKH FRPSDQ\xV OLVW RI VKDUHKROGHUV PDLQWDLQHG E\ (XURFOHDU
)LQODQG 2\ RQ WKH GDWH RI UHFRUG IRU GLYLGHQG SD\PHQW 7KH %RDUG RI
'LUHFWRUV ZLOO GHFLGH RQ WKH GDWH RI UHFRUG DQG SD\PHQW GDWH IRU WKH
VHFRQG LQVWDOPHQW RI WKH GLYLGHQG RQ LWV PHHWLQJ LQ 6HSWHPEHU

2Q WKH GD\ RI PDNLQJ WKH SURSRVDO IRU SURILW GLVWULEXWLRQ JHEUXDU\
VKDUHV ZHUH KHOG RXWVLGH WKH FRPSDQ\ FRUUHVSRQGLQJ WR D WRWDO
GLYLGHQG DPRXQW RI (85

.UHDWH HVWLPDWHYVY WKDW LWV UHYHQXH LQ ZLOO JURZ DQG EH LQ WKH UDQJH RI
. 85 O PLOOLRQ (85 PLOOLRQ DQG (%,7$ ZLOO LQFUHDVH DQG
%»RDUG SURSRVDO IRU WKH $QQXDO HQHUD&HOEBW\}V%h UDQJH RI (85 O PLOOLRQ (85 PLOOLRQ
$V DW  'HFHPEHU WKH GLVWULEXWDEOH IXQGV RI WRAHPY¥BYH R PN ESHXLGDQFH

.UHDWH *URXS 30F DUH

7KH FRPSDQ\xV JXLGDQFH LV EDVHG RQ WKH RUGHU EDFNORJ H[SHFWHG WR EH
5HWDLQHG HDUQLQJV

UHDOLVHG LQ DW WKH WXUQ RI WKH \HDU DQG WKH FRPSDQ\xV HVWLPDWH RI
3URILW ORVV IRU WKH SHULRG SURMHFWY XQGHU GHYHORSPHQW WUDQVIHUULQJ LQWR WKH RUGHU EDFNORJ 7KH

FRPSDQ\xV QHZ URFN FRQVWUXFWLRQ XQLW VXSSRUWV JURZWK LQ UHYHQXH DQG
SHVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ (%,7$¢ *URZWK LV DOVR H[SHFWHG WR FRQWLQXH LQ WKH 6ZHGLVK PDUNHW
CLVWULEXWDEOH HTXLW\ VXSSRUWLQJ WKH FRPSDQ\xV SURILWDELOLW\

$V Rl '"HFHPEHU WKH GLVWULEXWDEOH IXQGV RI WKH SDUHQW FRPSDQ\

.UHDWH *URXS 30F DPRXQWHG WR/KHB5%RDUG R§JIWHU WKH ILQDQFLDO SHULRG +HLNNL 37\KfQHQ ZDV DSSRLQWHG DV +HDG RI WKH
'LUHFWRUV SURSRVHV WR WKHOBDHFHKU DOKDMH VEDQYIHBIQ URFN FRQVWUXFWLRQ XQLW DQG DV D QHZ PHPEHU RI .UHDWH *URXS 30FxV
RQ WKH EDODQFH VKHHWD YGIUMUGH® GRREK8EVVXHGODQDJHPHQW 7HDP DV RI -DQXDU\

SHU VKDUH IRU VKDUHV KHOG RXWVLGH WKH FRPSDQ\ DW WKH WLPH RI GLYLGHQG

GLVWULEXWLRQ 7KH GLYLGHQG LV SDLG LQ WZR HTXDO LQVWDOPHQWYV
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6XVWDLQDELOLW\ 5HSRUW

(656 1DPH Rl WKH GLVFORVXUH UHTXLUHPHQW 2Q SDJH ( 1DPH Rl WKH GLVFORVXUH UHTXLUHPHQW 2Q SDJH 6 1DPH RI WKH GLVFORVXUH UHTXLUHPHQW 2Q SDJH
%3 *HQHUDO SULQFLSOHV IRU VXVWDLQDELOLW\DHSRUWLQJ "LVFORVXUH UHTXLUHPHQW UHODWHG WR (656 ,52 O 'HVFULSWLRQVRORWXUH UHTXLUHPHQW UHODWHG WR (656 6%0 O 0DWHUL
%3 o ( ,52 LGHQWLILFDWLRQ DQG DVVHVVPHQW SURFHVEIHV IRU PDWB U LGV LAPEOWW VUIMNWY DQG RSSRUWXQLWLHY DQGONKHLU LQWHUDFW
o 'QIRUPDWLRQ RQ VSHFLILF FLUFXPVWDQFHV DQG RSSRUWXQLWLHV UHODWHG WR SROOXWLRQ DQG WKH EXVLQHVV PRGHO
*29 5ROH RI JRYHUQDQFH PDQDJHPHQW DQG vxEHUYLVRU\ ERGLHV 3ROLFLHVY UHODWHG WR SROOXWLRQ O 6 3ROLFLHV UHODWHG WR YDOXH FKDLQ zZRUNHIV
x29 6XVWDLQDELOLW\ UHODWHG LQIRUPDWLRQ S#YLGHG WR 0QG UHY$#RHRQEA DQG UHVRXUFHV UHODWHG WR SROBIXWLRQ 6 3URFHVVHV IRU HQJDJLQJ ZLWK YDOXH FKDLEIZRUNHUV RQ LPS
JRYHUQDQFH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV 7DUIHWY UHODWHG WR SROOXWLRQ o
. 3URFHVVHV IRU DGGUHVVLQJ QHIDWLYH LPSREWV DQG FKDQQH!
29 ,QFRUSRUDWLRQ RI VXVWDLQDELOLW\ SHUIRGCPDQFH LQWR LQFHQWLYH VFKHPHV 6 FKDLQ ZRUNHUV WR UDLVH FROQFHUQV
*29 "HVFULSWLRQ Rl WKH VXVWDLQDELOLW\ GXH BILOLJHQFH SURFHVV '"LVFORVXUH UHTXLUHPHQW UHODWHG WR (656 ,52 O 'HVFULSWLR®@VRIRMHUHODWHG WR PDWHULDO ULVNV DQG DSSURDFKHV WR
<29 5LVN PDQDJHPHQW DQG LQWHUQDO FRQWURGQUHODWHG WR vX% w DL ®HEWVSILFPWLRQ DQG DVVHVVPHQW SURFHVEIHV IRU PDWBULDO LRAWMWVD IUKFWVYQJ YDOXH FKDLQ ZRUNHUV DQBIWR OHYHUDJILQJ
UHSRUWLQJ DQG RSSRUWXQLWLHV RSSRUWXQLWLHYVY DQG WKH HIIHFWLYHQHVYV Rl VXFK DFWLRQV |
6%0 6WUDWHJ\ EXVLQHVV PRGHO DQG YDOXH FKBLo ( 3ROLFLHY UHODWHG WR UHVRXUFH XVH DQG ELUFX0ODU HFGRQRP\ 7DUJHWV UHODWHG WR PDQDJLQJ PDWHULDOFQHJDWLYH LPSDF\
( $FWLRQV DQG UHVRXUFHV UHODWHG WR UHVEXUFH XVH DQG FLUFXRYYWFRHRPSDFWV DQG PDQDJLQJ PDWHUL ULVNV DQG RSS
6%0 BWDNHKROGHU LQWHUHVWYV DQG SHUVSHFWLEHYV
o 7DUJHWY UHODWHG WR UHVRXUFH XVH DQG AOUFXODU HFRQRP\
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQEVLHV DQG WKHLU LQWHUDFWLRQ ZLWK, -
VWUDWHJ\ DQG WKH EXVLQHVV PRGHO ( Q '"LVFORVXUH UHTXLUHPHQW UHODWHG WR (656 6%0 O 0ODWHUL
52 "HVFULSWLRQ Rl WKH LGHQWLILFDWLRQ DQ DWVHVVPHQVJ SURFHVVINRRYFH RXWIORZV o 6 6%0 LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQGOWKHLU LQWHUDFW
' PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV 6 DQG WKH EXVLQHVV PRGHO
"HVFULSWLRQ Rl WKH LGHQWLILFDWLRQ DQG DVVHVVPHQW SURFHVVYN¥QRYXUH UHTXLUHPHQW UHODWHG WR (ssf_w 6%0 O OPWHULDO3ROLFLHV UHODWHG WR FRQVXPHUV DQG HQ&IXVHUV
( .52 PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQEWLHV UHODWHG %R ZBWRHEWIMHURNNVHWD QG RSSRUWXQLWLHV DQGONKHLU LQWHUDFWLR MK Y MY PWH A 5D 3L 03 ZLWK FROVXPHUY H YVHUV
DQG PDULQH UHVRXUFHV DQG WKH EXVLQHVV PRGHO Iw AUBLRLR[RCE Q uv Bbe Heo u
) 3URFHVVHV IRU DGGUHVVLQJ QHJDWLYH LPSBHWV DQG FKDQQH
HVFULSWLRQ RI WKH LGHQWLILFDWLRQ DQG\EIVVHVVPHQWBSURFHvymtyLFRUHv UHODWHG WR RZQ ZRUNIRUFH O 6 FRQVXPHUV DQG HQG XVHUV WR UDLVH FRQFRUQV
( .52 PDWHULDO LPSDFWV ULVNV GHSHQGHQFLHVODQG RSSRUWXQLWL H G
ELRGLYHUVLW\ DQG HFRV\VWHPV 6 B RAAPIVE R HQIDILQI zLWK RZQ HPSORIIHV DQG WKHLU OHDVXUHV WDNHQ WR PDQDJH VLIQLILFDQW P+ VNV DIIHFWLQJ F
(656 GLVFORVXUH UHTXLUHPHQWYV FRQVLGHUMG LQ WKH FRPSDQ\x JISURVAQWDWLYRY RQ LESDFWY HQG XVHUV DQG WR OHYHUDJH NHI RSSRUWXQLWLHV
/52 i} BURFHVVHV IRU DGGUHVVLQJ QHIDWLYH LPSpHWV DQG FKDQQHOV Wi RARY UHODWHG WR PDQDJLQJ PDWHULDOFQHJIDWLYH LPSDF\
VXVWDLQDELOLW\ UHSRUW 6 HPSOR\HHV WR UDLVH FRQFHUQV 6
Q Q SRVLWLYH LPSDFWV DQG PDQDJLQJ PDWHUL ULVNV DQG RSS
( 6 ,PSOHPHQWDWLRQ RI DFWLRQV UHODWHG WR4PSDFWV ULVNV DQG RSSRUWXQLWLHV
( 7UDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PIBIEIDWLRQ DQG WKHLU HIITHFWLYHQHVV .
. . 7DUJHWV UHODWHG WR PDQDJLQJ PDWHULDOFQHJIDWLYH LPSRDEYWYV 'BVRPRWIQH UHTXLUHPHQW UHODWHG WR (656 *29 O 5ROH RI
LVFORVXUH UHTXLUHPHQW UHODWHG WR (656 6%0 O 0DGWHULDO ﬁ)
( 6%0 LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQGOWKHLU LQWHUDFWLRER(WKLY I GB®RAEWY DQG PDQDILQJ PDWHULDO ULVNV DQG RSSRUWKQHWQARQFH PDQDIHPHQW DQG VXSHUYLVRUV ERGLHV
DQG WKH EXVLQHVV PRGHO 6 &KDUDFWHULVWLFV RI HPSOR\HHV ZLWK HPS@R\PHQW FRQWUDFWV3ROKLEWEHODWHG WR EXVLQHVV FRQGXFWEBQG FRUSRUDWH |
‘LVFORVXUH UHTXLUHPHQW UHODWHG WR (656 ,52 O 'HVFULSWLR&RIR™*H * 6XSSOLHU UHODWLRQVKLSV O
( .52 LGHQWLILFDWLRQ DQG DVVHVVPHQW SURFHVEIHV IRU PDWBULDO LPSDHUWW WALRNWULFYV | .
DQG RSSRUWXQLWLHYV 6 SGHTXDWH ZDJIHV O 3UHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRIQ DQG EULEHU\
( 3ROLFLHV UHODWHG WR FOLPDWH FKDQJH PLEBLIDWLRQ D@G DGDSWRDM DRASURWHFWLRQ * &RQILUPHG FDVHV Rl FRUUXSWLRQ RU EULEHBN
( $FWLRQV DQG UHVRXUFHYV UHODWHG WR FOLEbWH FKDQJH6SROLFLAYDLQLQJ DQG VNLOOV GHYHORSPHQW PHWULFvV
( 7DUJHWV UHODWHG WR FOLPDWH FKDQJH PLVMAJDWLRQ DQ®& DGDSWDIWORK DQG VDIHW\ PHWULFV =] (656 GLVFORVXUH UHTXLUHPHQWVY FRQVLGHUHG LQ WKH VXVWDLQDELOL
( (QHUJ\ FRQVXPSWLRQ DQG HQHUJ\ PL| o 6 :RUN OLIH EDODQFH PHWULFV |

*UHHQKRXVH JDV HPLVVLRQV 6FRSH 6FRSH DQG 6FrsH Jurvy QFRPH PHWULFV SD\JDS DQG WRWDO HDUQELJV
HPLVVLRQV DQG WRWDO HPLVVLRQV 6 &DVHV FRPSODLQWYV DQG VHULRXV KXPDQ ULIKWV LPSDFWYV
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*HQHUDO LQIRUPDWLRQ %DVLV RI SUHSDUDWLRQ FRPSDQLHV WKH TXDUU\LQJ EXVLQHVV LQ 9DUNDXV W
%HUJHQWUHSUHQDG $% DQG PRVW UHFHQWO\ 659

7KH VXVWDLQDELOLW\ UHSRUW KDV EHHQ SUHSDBERIBSDQ\DFIF RKE DURK L L WK DWKH “@BRXS 2\M ZDV OLVW

&RUSRUDWH "6 XVWDLQDELOLW\ 5HSRUWLQJ 'LUHEWLYHE UXKRWSRUDWHROGBRWDQRLQDEKALWYLVWLQI WKH S
5HSRUWLQJ 'LUHFWLYH &65' DQG LWV FRQWHQW RRPEBO\NV JRIYWK QDKH HXKBSHDHY HORSHG FRPSDUHG

6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGV (656 7KLV GHYHORSPHQW LV UHIOHFWHG DPRQJ RWKHU Wit

SUHYLRXVO\ DSSOLHG SUDFWLFHV DQG SULQFLSOH\

_.UHDWH *URXS 30F WRJHWKHU ZLWK LWV VXEVL H P H *
U.UHDWHU RU WKH U*URXSU .UHDWHxV EXVLQ Fé\é'iﬁ_ iy \%le (g vyPY/\;( WHUV DQG RXWWYDWQRRE L DXVOHTHL\WYHVF VDR UHHBRYVBE RQ WKHLU VIV
FRQVWUXFWLRQ RSHUDWLRQV LQ )LQODQG DQG 6 R 87 {%Jﬁ'b E,'g' BY YTV W _7TKH DVVIBWERHGW QLV "W ELMAH & KIOQHPRORSPHQW LQ JRYHUQL
Ei G t'j' o A b%}/l gU\H ? WFKDQJI@‘RHQ @KW FHRW SOOA M W RBWIIY PBME R 6 XH GLOLJHQFH SU
D f
DY W NP W

HOQWLUH *"URXS DQG DOO HOWLWLHV LQ ZKLFK WK N LSV )X DW¥HWYL GIRIUPDIWLR® RQ GV K R QG RREO BR W H
QWLDO DQC
PRUH WKDQ SHU FHQW RI WKH YRWLQJ ULJKW¥D II_'| g LL\BV UHVXOWV LW&HHNM\MH@WWLQJ IURP SDJH

FRQQHFWLRQ ZLWK WKH UHSRUWHG LQIRUPDWLRQ
E D VE3HW $RWG W IidlHU B/é! SHPW R VWHLIRY PRIEG XFW DQG FRPSOL

H Q UHV P FV. W
i vo s mavuLwn L Ly o wiow i RS a AR Ik O S e O e T RS o v £8 i o
v i <e ' gl& KHg éjh ' RGO BEG S OH WXUHDWKNRWD RRDELOLW\ PDWWHUV UHVWV ZLWK WKH %RDUC
P i
PHWULFV :LWK UHJDUG WR WDUJHWV WKH UHDOL e '!E \&ggk// bgk(%v' Y
S
ChY
H
HPARAN G

%DVLF LQIRUPDWLRQ

UHSDUDWLR&(2DMEG WKHY I Q@VHDIMIPRIQWRFHDP .UHDWHXxV RSHUDWL
DUHG ZLWK fMKH-RPEYLBEW HJ S RMKW DB & SIHRD IREGH VORI LVODWLRQ I

XU
@é‘:b G WKH UHDNE&RYDMUQW KHHA ¢ ROLRGQHBPWGRSROLFLHY 7KH FRPS
é%l WKH UHVSHFWLYUHILQHRWRDYWURR FRQ KK HRPORQH ZLWK LWV YDOXH

@ \ LQIRUPDWLRQRYIEXRWWHEH IIRY SSOHFH RXV SHULRGV LW
ZLWK D FOHDUHU YLHZ RI WKH FRPSDO\xV DFWXD Ng%‘%? H DQG DQ\ FRUUHFWLYH LQIRUPDWLRQ LQ FRQQHFWLRQ
GXULQJ WKH ILQDQFLDO \HDU DSSURDFKHV DQG DW GLIIHUHQW OHYHOV RI WKH RUJI

HVSHFWLYH LEXRWPRYDRQOLW\ PDWWHUV DUH DFWLYHO\ PDQDJHC
UWDLQ VXVW Q L IRUPDWLRQ DQG UNWRBVOHGY XOB LRIV WOH W/ YBHMRL ON ¥ XY HVWE\ PDWWHU LQ 1
_UHDWH KROGV D  SHU FHQW RZQHUVKLS LQWHE A W&}ﬁ@%@ﬁ%&%&f@g BISHQGHQW WKLRSDSWYWH UHBOYXESREWHEH DOG GHYHORSHG ZKLOF
H g &
E:PQR K CVHS

DV DW WKH VLWXDWLRQ GDWH RI '"HFHPEHU H\/\Pﬁ%%
VLWXDWLRQ GDWH DUH DSSOLHG LQ WKH SUHV H *
H[FOXGLQJ WKH LPSDFWV RI WKH EXVLQHVV DF

'"HFHPEHU LQ SUDFWLFH WKH \HDU HQG KHD IJ—'

DFFRUGLQJO\ $V D UHVXOW WKH UHDOLVHG ILJ !

)LQODQG 2\ ' U.)6U DQG ILQDQFLDO UHSRUWLQJ FRUGDQFH Z L VEK NWHH WRIEH D @ 8 WHLIRRIDI® WM EXED @K HULQJ WR WKH

s}LH)G;%/Ql{/Fé\gXL%VI\D/WDLQRGQEgLOJLDQQFFLHS(\)/E\H/H\I/DVUZRQGVHRVOFLUL QT GHW 6% ( SULQFLSOHV GHILQHG E\ WKH FRPSDQ\ 6XVWDLQD
PDQDJHG DV SDUW RI WKH FRPSDQ\xV ULVN PDQDJH

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY VHFWLRQ *URXS VWUXFWXUH ,Q
VXVWDLQDELOLW\ UHSRUWLQJ WKH RZQHUVKLSOVKDUM LRI D.yexV LWXxvwWEBLUGDE Lol W VXVWDLQDELOLWA UHODWHG RSSRUWXQLWLHV DUH DG
GHYHORSLQJ WKH FRPSDQ\xV EXVLQHVV DQG UHJXOD!

LQIRUPDWLRQ LV QRW LQFOXGHG LQ .UHDWHxV RzQ VLV II: IH LW\ LA?I—\ bH)E{/R/V\/nglngVHQWV LYMUBDIWIRDQ BRIPO DWAXIVRAD WRDEKDQWHY LQ WKH RSHUDW
LQVWHDG .)6 LV FRQVLGHUHG DV SDUW RI WKH Y .
6ERSH DQG 6FRSH HPLVVLRQV DUH LQFOXGH %XV d >E kil% iRPSRVLWLRQ GLYHUVLW\N DQG H[SHUWLVH RI WKH

UDWLY QD I'P QW DQG VXSHUYLVRUOAWDRQDHEVOIDN\ PRY® HOUW WWKH DOVR PDQDJHG WKUF

HPLVVLRQV 6FRSH SULQFLSOHV UHODWHG WR LOWHUQDO FRQWURO EHFQHERFRX QXFOWH B OLG) WLK/HI IRWE@DRH ¥ XQWDLQDELOL)
7KH VXVWDLQDELOLW\ UHSRUW LV SXEOLVKHG DQ%%@WVEV%EDL@NLQ Wik HY 5 WS RW RE R P Q4 W\ U H S RUIW WHRV W KKED VI WEHHHR VBRIDIMQ MK H\QUIMQ IDMRIP HADRV - Z L W K

%RDUG RI 'LUHFWRUV 7KH UHSRUWLQJ SHULRG REQCDBEPRALWY PRYWHY¥oFLDO ngUVHV\';\;' L‘;';é'é\?ﬁ FCJ?_\\I/VS\yLDDQOGLVF\:\SSDRVUVV\TX(\Q/EVHVSXVV ‘;)é\:'
UHSRUWLQJ L H WKH ILQDQFLDO \HDU IURP -D%X \ &/§ iﬁ)\ﬁ@@ﬁ
5HSRUWLQJ SULQFLSOHV UHODWHG WR GLIIHS éﬁw%QQF &Y%\ % QFFHOWoWHRBRWH WDUJHWV DUH GLYLGHG LQWR WKH FRPSDQixV RZQ

IRRWSULQW DQG LQFUHDVLQJ WKH KDQGSULQW IRL
DW WKH HQG RI HDFK UHVSHFWLYH VHFWLRQ 7K%\W*§£\V} ‘%”@MEE%V&’WE% EG WKRYKURXIK WKH BV WL RD BV IOW M WQILDHWWI XAVEX S H
U L

* '
I.:)UF}_'{I'E))(\I,_VUHHGUE\XSUHZDKV\I;II-:lKZ\DV RI HFHPEHU LQR SDQLHV )LQ 6HXOD 2\ .HVeODKGHQ ODDQVLLUWR 2\ DQG
' ,QVLQYTULWRLPLVWR 6HSSR 5DQWDOD 2\ 6XEVHTXHQWO\ WKH *URXS KDV

H[SDQGHG WKURXJK EXVLQHVY DQG DVVHW DFTXLVLWLRQV WR LQFOXGH WKH 5DLOWHN
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,QIRUPDWLRQ RQ VXVWDLQDELOLW\ UHODWHG LP REHWD WUWIQOVUN ¥ DYQE RREBHREW XUWDH WKLLHM D GJHVSRQVH D &R OWHLH VNEVHSROW H G HY WXWHEKLHI )LQDQFLDO 2IILF}t

WKHLU PDQDJHPHQW PHDVXUHV LV SUHVHQWHG RWHPLWRISGFDWSHMELOICR EDVLY LQ WKH 7KH %RDUG GHFLGHG RQ WKH XSGDWLQJ RI VHY

HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH VHFWLRQV RI WKH 6XVWDLQDELOLW\ JXLGHOLQHYV DSSOLHG ZLWKLQ WKH FRPSDQ\ DQ

5HSRUW DV ZHOO DVIHRQUWKHUPHEMWNRQ DR WEHHXAOW QO MWQBELOLWY LV LQWHIJUDWHG LQWR WKH FRPSDQ\xV VWWdaWHc BROURMMNG E\ WKH

5HSRUW RI WKH %RDUG RI 'LUHFWRUV %RDUG RI 'LUHFWRUV DV ZHOO DV LQWR EXVLQHVyw@@YﬁQW%E@MOL\H{_MNODWHG PDWWHUYV
DVVHVVPHQWY DQG DQQXDO RSHUDWLQJ SODQV 7KH %RD%J ﬁ

F

&RUSRUDWH JRYHUQDQFH V\VWHP DSSURYHV WKH VXVWDLQDELOLW\ UHSRUW DQQXDOO\ DQG J VDMHF%OQ%@%%;@ \\/\//gm\(/\/?%g;iz?;\;\(/(\

VXVWDLQDELOLW\ UHODWHG PDWWHUV DQG SHUVSHFWLYHV IR PRSI e \RIEK & R R Q SHVRXUFEHV 2|
UHDWH FRPSOLHV ZLWK )LQQLVK OHJLVODWLRQ LI HWAVLFRRB@UWRUH GRR § U PRERWKIOQ EDVLY KHUH QHFHVVDUL  WKH %RR R\ GDWD SURWHFWLROQ DC
SDUWLFXODU WKH )LQQLVK /LPLWHG /LDELOLW\ '&RBP$W@RIHN FREOW X WKW EFRRPISRQWMUQDO DQG H[WHUQDO VXVWTIZk Lf;,gd,\gh(\g@\gﬁiglﬁumye RI .7
$UWLFOHV Rl $VVRFLDWLRQ DQG UHJXODWLRQV DQG SURYLVLRQV LVVXHG SXUVXDQW WR
ODZ DV ZHOO DV WKH UXOHV DQG UHFRPPHQGDXWLRQW RH HNDMOEIDFIL DM ONWDONL WKH %RDUG RI 'LUHFWRUV FRQYHQHG WLPHV
DSSOLFDEOH WR OLVWHG FRPSDQLHV $V D )LQQLVK OLVWHEGFRESDAV V.WE DMWKHH *IRRXBRZLQJ VXVWDLEDREE&ELW\LBRoBPWHEBDWR sh W LIR I WKH %RDUG RI "LU

2\M FRPSOLHV ZLWK WKH )LQQLVK &RUSRUDWH PRHMUMIYFH &RGH IRU OLVWHG UHODWHG WR SHUVRQQHO FRPSHWHQFH DQG WKH FR
FRPSDQLHV LVVXHG E\ WKH BHFXULWLHV ODUNHW $VVRFLDWLRQ ZKLFK HQWHUHG WHQGHU SLSHOLQH ZKLFK PD\ EH LQWHUSUHWHG DV V
LQWR IRUFH RQ -DQXDU\ DQG VHWV RXW UHFRPPH@GEDWHR@PWVGRWVIRFRS®HPHQWDWLRQ SUHVHQWHG E\ WKH 3UHVLGHQW &(2

FRUSRUDWH JRYHUQDQFH IRU OLVWHG FRPSDQLHV $ VWDWHP HQM R WK 1z RA SPQ\ ¥W U D w H I\ DQQXD7EKUS§|§<\;§§%“§%KMHF§,HQQ%%¥H ILQDQFLDO \HDU WKH
FRUSRUDWH JRYHUQDQFH V\VWHP LV SUHVHQWHG DV SDUW yRUNWKH FRPSDQ\xV L' 5SLJQHOO &KDLU  -XVVL S$LG
$00XDO 5HSRUW 7KH &RGH /A DY DI ODEBGID WHW BHNNDULQHQ (OLQD 5DKNRQHQ DQG 3HWUD 7KRU®Q

FXUUHQWO\ GRHV QRW GHYLDWH IURP WKH UHERPPHQGDWLRQV RTWKHU-BREHES9 QIUD 2}

6XVWDLQDELOLW\ UHSRUWLQJ DQG VXVWDLQDELOLW\ WDUJHWV
7KH JRYHUQDQFH RI WKH .UHDWH *URXS LV WKH UHVSRQVLELOIMWR RI oK v RWYSORIWLRQ sOoDQ %RDUG FRPSRVLWLRQ DQG GLYHUVLW\
"LUHFWRUV DQG WKH 3UHVLGHQW  &(2 *RRG FRUSRUDWH JRYHHUQPQFHULYRUW TXPEND RIPHFENDY —Groxcros wilEN roo

HQVXUHG WKURXJK KLJK TXDOLW\ PDQDJHPHQW ZKLFK LQFOXGHV, . DPR
WKLQJV FOHDUO\ GHILQHG UHVSRQVLELOLWLHYV KDUPRQL%/%ELHQP\}V Qd%‘.gwmlf\ﬂ—\:’\?"o"v‘”UHSRUWLWWHVVQMBB%\@U’Q’WFLSDWLQJ LQ H[HFXWLYH
%H W VA\VWHP PDQDJHPHQW

VIVWHPDWLF DQG FRPSUHKHQVLYH UHSRUWLQJ D TXDOLW\ PDQUJ¥
DQG HVWDEOLVKHG ZD\V Rl RSHUDWLQJ 2SHUDWLRQV DUH&ROMPDOMRBRVRRWKEG GRXEOH PDWHULDO BWISODHVHRWAHPIWRQ RI HPSORVHHY DQG RWKHU ZRUNHUYV
GLUHFWHG DQG VXSHUYLVHG WKURXJK LQWHUQDO FRQWURGOMSREW LQWHUQDO FRQWURO *HQGHU GLVWULEXWLRQ RI WKH %RDUG ZRPHQ
SURFHGXUHV 7KH FRPSDQ\xV H[WHUQDO DXGLW LV FDUULHG RXW LB\ BMIER & RP Y R@WDY QDELOLW\ WDUJHWP ERIWY LQAHSHQGHQW RI WKH FRPSDQ\

DXGLWRU ZKLOH WKH DVVXUDQFH RI VXVWDLQDELOLW\ UHSRYMEQI LV EYWREPHE WEHPQ Unsruw D@8 REK WDQGHWHQARHQW RI WKH FRPSDQ\xV VLIQLILEDQW
H[WHUQDO DVVXUDQFH SURYLGHU SUHVHQWHG E\ WKH +HDG RI ,QYHVWRU 5HOBVPIRFRB6 8 Y%+

%RDUG RI 'LUHFWRUYV ODWWHUV UHODWHG WR WKH UHSRUW DQG WKH WDUJHWV IRU
SUHVHQWHG E\ WKH &KLHI )LQDQFLDO 2IILFHU

7KH %RDUG RI 'LUHFWRUV Rl .UHDWH LV WKH FRPSDQ}x\b &tV R ¥ HYUMRALD E RGHVHOWHG E\ WKH 3R GORMR PR12WWHHV
UHVSRQVLEOH IRU VXVWDLQDELOLW\ DQG RYHUVHHV LPSRE ULV DQ

RSSRUWXQLWLHV $PRQJ RWKHU WKLQJV WKH %RDUG FRQI@%E’ 3/505) H%,\}&"’\\é%/j@%UgﬁR\’,WLDULSFDVEVLR%bWSQUGHaﬁ(UAWQ_[{/%\%%%E%g{%MﬁEWM\W SHUIRUPDQFH RI LWV GXW
&RQGXFW DQG WKH PRVW VLJQLILFDQW SROLFLHV DQG SODQV JXLGLOJ WKH FRPSDQ\xV KDV DSSRLOWHG IURP DPR§J LWV PHPEHUV DQ $XG
RSHUDWLRQV DQG LQWHUQDO FRQWURO VXFK DV WKH GLVFO?Q’&/VX"(PI—'r%sDF%EHV‘D L\Kﬁ\ﬁR@LQQXDUWHU%H%'%(VQ&‘H’ULD‘WCLHFQBDW(?& YRPT IBWLRQ &RPPLWWHH 7KH %
PDQDJHPHQW SROLF\ DQG DSSURYHV LQWHU DOLD DssURYDBAUSY AN PEFHSRUWLQ) WLPHWDEQY " | gGHSHQGHQW GHFLVLRQ PDNLQJ DXWKRULW\
DXWKRULVDWLRQV UHODWHG WR SURFXUHPHQW 7KH %R D @EFXRPWLURQIPOWDUNW\LUHSRUW DV SDUW RA RPKSHMAPUBH VRARGWKONRDUG RI 'LUHFWRUV LQVWHDG
UHVSRQVLEOH IRU FRQILUPLQJ WKH FRPSDQ\xV VXVWDLQDEL®DWHWDOYHWY DV SDUW RI SUHSDUDWLRQ RI VXFK PDWWHUV 7KH FRPPLWWHHV
WKH FRPSDQ\xV VWUDWHJI\ DQG IRU RYHUVHHLQJ WKH DFKLHYHPHQW RI WKHVH DFWLYLWLHV WR WKH %RDUG RI 'LUHFWRUV 7KH %RD
WDUJHWV 7KH RSHUDWLQJ SULQFLSOHYV DQG WDUJHWYV DUH XSGDWHG LI FKDQJHV LQ WKH ZULWWHQ FKDUWHUV RI WKH FRPPLWWHHVY DQQXDOO\
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7KH GXWLHV RI WKH $XGLW &RPPLWWHH DUH GHW&(2PLQGE G D Q DI HPRIWED YHHD ZLWK WKH 7KH PHPEHUV RI WKH ODQDJHPHQW 7HDP DQG WKHL
JLQQLVK /LPLWHG /LDELOLW\ &RPSDQLHV $FW DQG WKH FRPPLWWHHxV FKDUWHU 7KH FORVHO\ DFURVV RUJDQLVDWLRQDO ERXQGDULHV ([D

$XGLW &RPPLWWHH SUHSDUHV PDWWHUV UHODWHKE 3IRHVLIHIBRWOH &(RRRILYHIGMIDAY UHVSRQVLEIOGF OXWG W KHP RQ P SSOMPKHW W LWKH +5 'LUHFWRU ZRUNLQ
UHSRUWLQJ DQG VXVWDLQDELOLW\ UHSRUWLQJ RDYRJIHPEQ M DHDBW V XWKWHD PRDE WRIUW\Q P D QD JH P H QG\L UHFUWR/YYV WKRH HQRXSHLWKDWOSHUVRQQHO FRPSHWH
DQG DVVHVVPHQW RI UHODWHG SDUW\ WUDQVDFVEXNQQRHBXGRFRUNWILRQ W XDVQVD L\YOEIROUW\ IXQFWLRQAVLOQQVDFFRH GHORHREZ WKKH WHKHKQLFDO 2IILFH DQG W
DVVXUDQFH SURYLGHUV LQWHUQDO DXGLW DQ®RWRPSOWDREWM I MWKKHGOBY W OH) %RDUG Rl 'LUHFWRUY BKH GHMSRGNQBOH &R2 HMQVXULQJ WKDW UHVSR
UHJXODWLRQV 7KH $XGLW &RPPLWWHH FRPSULVHVHWER®@WLERAPEHUY RQWKKH QR WIK®W RSHUDWLRQ¥RPEHWPMHEDON R LQHO MK VZ HWHK LWBB SULQFLSOHV DU
Rl 'LUHFWRUV 7KH %RDUG RI 'LUHFWRUV RI .UHDWW UDIGHRI\Q WD NALIQH & KIY MWD D@IBEE WXIHWY SHUV SHFW LIYQIY R W WHRUDSTRWQW U VQL @ GGH2VERQWW R FMKH
PHPEHUV Rl WKH $XGLW &RPPLWWHH 7KH PHPEHBVHRILWHOAWXG&2 &WKPILWWKHU PHPEHUV RI WKH ODQDJHPHQW 7HDP DUH
PXVW KDYH VXIILFLHQW H[SHUWLVH DQG H[SHULMEFSRQMLNIOH |RYWRK B FIFFRX@HWP HVWHDWLRQ RI VX VXD MDD EIDCAIVO\L W WK & B UMK N IHURW HWKSHH PORIDYUHG RI 'LUHFYV
FRPPLWWHHxV DUHDV Rl UHVSRQVLELOLW\ DQG VKN LRMYE DMURHDVGRW VXS SRUMD WHED VIRVDWLRQV )XUWKHUPRUH WKH EXVLQHVV XQLWYV
VWDWXWRU\ DXGLW $W OHDVW RQH PHPEHU RI W KH 6 RPPIFRVUMH | R RFW LKRIDWH FIRIBSIWAWH FORVHO\ WK i PAROHNY BILW R B L\DH W WHY S HWWWL VH RI WKH PHPEHUV RI
LQ DFFRXQWLQJ RU DXGLWLQJ LV HQVXUHG DPRQJ RWKHU WKLQJV WKURXJK LU
7KH &KLHI )LQDQFLDO 2IILFHU LV UHVSRQVLEOHQRUUWR®PHQMICHPYGWIRPISROQDRIFH UHYLHZV FRQGXF)
7KH GXWLHV RI WKH 5SHPXQHUDWLRQ DQG 1RPLQDWXRY RIRPIPHIMOWWN DWHSBHWIQHG IDRG IRU PRQLWRQXQPD WKBOHDFKURKHRH@WHWRI UHYLHZV WKH PHP
D ZULWWHQ FKDUWHU 7KH FRPPLWWHH SUHSDVWHWW P DQDEHRQOYWYHYDWHEWWR 7WHKH&KLHI )L QD Q FLLUDHOF W2R LW HUH FBIL S RUMOU R WRRD WEIRK) RQ WKH PRVW PD
UHPXQHUDWLRQ DQG QRPLQDWLRQ RI WKH PHPEHOD ROJWRHQMWRTFUBPRRQ PHDRPMWWHRUMD O VW XVWDLQDELOLWS DFHWWYWHGYNRFSDRWB VR UIR MW XIQ®/ LHY RI WKH FRP
ZHOO DV WKH 3UHVLGHQW &(2 DQG RWKHU PHPERSSRUWXRDWHHY ONVQBHODHOW RQ WKH SURJUHVSURIJYKVWRLQOKEL GRWS DD YN HAXVWDKBDELOLW\ WDUJF
7HDP DQG WKH UHPXQHUDWLRQ SULQFLSOHV DS SO R HQMD WHD P7 KHH ¥ RPPY. WWISHDSSURYHYV VXVWDLQDELOLW\ PDWWHUV EHIRUH
DVVLVWV WKH %RDUG RI 'LUHFWRUV LQ WKH HYDWKHWDRE S5QIEVHRMWHEHWRWIRK RRIWKEH R 'LUHFWRKN BHWKH % KOLWH QORI FALHD® B\ LWFHW H XV LQWHUQDO
BUHVLGHQW &(2 DQG WKH PHPEHUV RI WKH ODQDQBPWEW FHDE URHSRUMHVOUWRU 5HODWLRQV DQG {6¢H UABRRWUG/IR)J'LWRFWRIK V&ROKEI LWV FRPPLWWHHYV PD!
GLUHFWO\ WR WKH 3UHVLGHQW &(2 LGHQWLILH® D@D @XDBNUZKR ZRXOG EH REWDLQ H[WHUQDO H[SHUW VXSSRUW LQ VXVWDLQDEL
TXDOLILHG WR DFW DV WKH 3UHVLGHQW &(2 RI .UHDWH DQG SURYLGHV WKH %RDUG Rl WKH %RDUG RI 'LUHFWRUV KDYH \HDUV RI H[SHU
Rl 'LUHFWRUV ZLWK LWV UHFRPPHQGDWLRQ RQ WKIKHD&KIRHIQWRRQWLRO VKM FIHUHBUENG@WY D VXVW RISGDVOLRMQ DUOH WIRHYHW RR W KSR %IRWIURBQRT R1 WUXVW  UH
&(2 7KH 5HPXQHUDWLRQ DQG 1RPLQDWLRQ &RPPLUWHFMR DOVRIWEHEDURGHBKIRGHQWO\ RU WRJIHWKHNVZDWIKE WEKFRUYWHGLRILHYYHVOHMD QW WR WKH FRP
UHPXQHUDWLRQ SROLF\ DQG WKH UHPXQHUDWLR®HMHEBEWURQK I DRIGH (SR Y A 1IGKL IR BUGIVQFLDO 2IILFWKHIRSREWY VZ RW RARKHW %RIDIDEG WR 'LUHFWRUVX UHOHY
WR EH SUHVHQWHG WR WKH *HQHUDO OHHWLQJ DWNKHH@® DWGS BR SRWIHOWRARVQ RIQUO RO IVXVWDLQDELSR WL WIHODWRIGW U IXWNW L W KW VKRYWHH ® RQ WKH FRPSDC
WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV VAKQLHODOQ@MUBWRRY RIQWKH FRPSDQ\

1RPLQDWLRQ &RPPLWWHH FRPSULVHV WKUHH PHPEHUV RI WKH %RDUG RI ,Q DGGLWLRQ WKH FRPSDQ\xV DXGLWRU SURYLGHV W

'LUHFWRUV 7KH %RDUG RI 'LUHFWRUV RI .UHDWHWSWKHQWRQRRHPHRMN u7HRs @KRKYHO UHVSRQVLEHELWZ ORUOMDAHN RRAAFBIQDXMH DU FRYHULQJ ERWK WK

PHPEHUV RI WKH FRPPLWWHH VXVWDLQDELOLW\ UHSRUWLQJ UHVWV ZLWK WKH WHIHI DWRDQ FHIQD/Q I2RQFHQW : LVPKIOX GMIQH VXVWDLQDEL
RUJDQLVDWLRQ RI WKH &KLHI J)LQDQFLDO 2IILFHU WKH +HDG RI ,QYHVWRU 5HODWLRQV

'XULQJ WKH ILQDQFLDO \HDU WKH $XGLW &PRRM WWHHVRIUWKSR@RDEEH RIRU PRQLWRULQJ VXVWDLQDELOLW\ UHTXLUHPHQWYV

'LUHFWRUV FRQYHQHG WLPHV DQG DGERMHYNHWEL QKN XMODIRYDBYOLWN GDWD ZLWKLQ WKH RUJDQLVDWLRQ DQG FRPSLOLQJ WKH

VXVWDLQDELOLW\ UHODWHG WRSLFV LQ LWV PHHWXYWDLQDELOLW\ UHSRUW ([SHUWV IURP KXPDQ UHVRXUFHV DQG WKH WHFKQLFDO
RIILFH DOVR SDUWLFLSDWH LQ WKH UHSRUWLQJ SURFHVVY LQFOXGLQJ IRU H[DPSOH WKH
7KH VXVWDLQDELOLW\ UHSRUW DQG IHHGEDFN #HHLQPRAHWY WKH 2FFXSDWLRQDO 6DIHW\ ODQDJHU DQG WKH (QYLURQPHQWDO

2UJDOLVDWLRQ RI LOWHUQDO DXGLW 0DQDJHU

'QWHUQDO DXGLW DFWLRQ SODQ DQG UHSRUWYV 7k gKLHI J)LQDQFLDO 2IILFHU DQG WKH +HDG RI ,QYHVWRU 5HODWLRQV DQG (6*
5LVN PDQDJHPHQW DQG ILQDQFLDO UHSRUWLQJ LOHMGLOHBWH SVLYRKVIOBLQRE WMKHW\ ZRUNLQJ JURXS ZKLFK FRPSULVHV H[SHUWYV IURP
SUHSDUDWLRQ RI UHSRUWLQJ KXPDQ UHVRXUFHV HQYLURQPHQW FLUFXODU HFRQRP\ TXDOLW\ DQG ILQDQFH ,Q
WKH ZRUN RI WKH JURXS IRFXVHG RQ PRQLWRULQJ OHJLVODWLYH FKDQJHV
UHODWHG WR VXVWDLQDELOLW\ UHSRUWLQJ DQG RQ GHYHORSLQJ WKH DXGLW WUDLO
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SHUVRQQHO\WHODWHG)HUHSRUWLQJ UHTXLUHPHQWYV DQ
IXOO XVH RI WKH WUDQVLWLRQDO UHOLHIV DYDLODEOI

7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHV DQQXDO®@\ RIH DWKH xV HPX\DW D DOWDLRIDO RWWKHSRUWLQJ WKHUHRWEXxYHHRNVPWE YHESEHSOHIMN Y YHODWHG WR GDWLE
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV EDVHG RURFSHHYRSIRVIRA PDMGCHVEWRBEHUHSRUWLQJ ULVN POOIOHUPWE W H\O c WHURKIEDOF WA YW URRPPXQLFDWLRQ
%RDUG RI 'LUHFWRUV 7KH UHPXQHUDWLRQ RI WEKWH%PRPBSGLRIG'LUKFWRUWBURFBRWHY KDYH QRW FREQ@DF WSS U HK HEMXMHOWKH DFFXUDF\ DQG TXDOL!
OLQNHG WR WKH FRPSDQ\xV SHUIRUPDQFH EXW FRBRVKPWOWH® IL[HG PRQWKO\ IHH .UHDWH DSSOLHV LQWHUQDO FRQWUROV VXFK DV |
H[SHUWV YHULILFDWLRQ TXHVWLRQQDLUHV DQG PD
7KH %RDUG Rl 'LUHFWRUV DSSURYHV WKH VDODIHVBRGVUBHPGQWUDRWL RVKHRLPSIOHPHQWDWLRQ RI VXVWQEOODERWLRQ UHGSREIRM\QUEOHVWN\KIEZYIKLQWHUQDO
B3UHVLGHQW &(2 DQG WKH PHPEHUV RI WKH O0DQDUHPMHWV/KERHDYL2BQOLDY 2IILFHU DQG WKH RUJFREISWIWMIHRY LUHER UGRFXPWRWHICH & KLH I
WKH JHQHUDO SULQFLSOHYV DSSOLHG WR WKH UH PX@HWMLDIOR QI IR F MK HS FERURREDH V URIXW KRH H[SHUWYV SDUWLFLSDWHY LQ WKH FROOHFWLRQ RI
ODQDJHPHQW 7HDP ,Q DGGLWLRQ WKH %RDUG BHSRUMHWRUIDWBSDAE HW WKISRUWLQJ LQFOXGLGIVAIIHUWKHVRFP RREXOHYH W PHYRUWHG LQIRUPDV
VWUXFWXUH WDUJHW JURXSV SULQFLSOHV D@P®QDSSO6HBRMEOBGPMKH WAH/FKRILADIOHRIILFH RUJDQ FRPWUREHQVLYH DQG KLJK TXDOLW\ DV WKH FRPSDQ\
FRPSDQ\xV UHPXQHUDWLRQ VFKHPHV DV ZHOO DV WKH UHVSHFWLYH WDUJHW OHYHOV WR PHWULFV TXDOLW\ LV UHGXFHG IRU H[DPSOH E\
RI WKH PHWULFV 7KH %RDUGxV 5HPXQHUDWLRQ7B®GFRRED@DWKRY &GRIPIPQMWWWHHHVSRQVLELOLWLHSUUMDWWEHEN DvRU K XQRWO DY DEOPEWPH /LPLWDWLRQV D
DVVLVWV WKH %RDUG RI 'LUHFWRUV LQ WKH HYDOKSRWU W RQD QoW UERW & HUWHDL @ R ILW&HYLGXDO OHWHYOULRM DWH ®iBVFUGER G SRW DMKHG HRIGHRD VHDVFR VW D G
BUHVLGHQW &(2 DQG WKH PHPEHUV RI WKH ODQPREHPHIQW WHBY WHIRUWHGIWR SURGXFH UHSRUWDHSBRUDRWIRRPBWPR® ULEWR WKH MRE

GLUHFWO\ WR WKH 3UHVLGHQW &(2 GHVFULSWLRQV RI NH\ SHUVRQQHO LQYROYHG LQ VXVWDLQDELOLW\ UHSRUWLQJ DQG LQWR
FULWLFDO GDWD DFTXLVLWLRQ SURFHVVHV 7KH FRRPWHKH\ FR WISV v KE HFRPEREM KRY SODFHG PRUH
,Q FOLPDWH UHODWHG FRQVLGHUDWLRQV ZHUH RRMW WHW B@ MW W DLRFIRELGOAU VWQ WHISRUW L QJ HY RY WM ¥ RXY G\ UM QW E 8 Y RS QH MHKGwW UDQVSDUHQF\
UHPXQHUDWLRQ RI WKH PHPEHUV RI WKH FREPHSDRPKNVHVINORE@ULWKRHEGD W LY H DXGLW WUDLO E\ DFWLYHO\ FRPPXQLFDWLQJ WKH LPS
PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV WKRVH UHVSRQVLEOH IRU UHSRUWLQJ 5LVNV UHOD
7KH PHPEHUV Rl .UHDWHxV 0DQDJHPHQW 7HDP DUMWIUHNERBVHEDWHIRD EXIMHE@ MKW RXIK WKRURXJIK DGYDC
,Q XQGHU WKH VKRUW WHUP LQFHQWLYH VFKRBHUDWLR\BDHMEGRQW ULO2FDO VXSSRUW IXQFWLRQV VXFK DV KXPDQ UHVRXUFHYV

WKH PD[LPXP SHUIRUPDQFH ERQXV DPRXQWHG WRDQBHHPHEQYW @G WKKH IWHIFKQLFDO RIILFH 7KH PMHPEMI GRHVKRRYD EBYHP HEW RZQ LQWHUQDO FRQWU!
EDVH VDODU\ LQFOXGLQJ IULQJH EHQHILWV 8QTHDP WKH SHWIRRPWOIHHH EIRQUXWQVXULQJ WKDW WWWD QIR HRW MBI P O RRPPHLNW DVYDQ RXWVRXUFHG VHIL
VFKHPH WKH FULWHULD VHW E\ WKH %RDUG RIFRDBHEWRUWM SRIRGXFIZHUWKMKHHTXLUHG UHSRUWDR®GKVIHE RR@ DWKHR @ RRSBANVUD GRYIDUBIYRFHVVHYV  VXFK
FRPSDQ\xV SURILWDELOLW\ PHWULFV ZLWK D ZHPDKQWOHUW BXEV®HHDQWHQR UHAVRIRNIVQLELOLW\ IRU WKHUBEFEMYHBHOMM WXE ILRIRQPIEOO RYSRYWLQJI 7KH UHVX
FDSLWDO PDQDJHPHQW PHWULFV SHU FHQW D Q@G RE FRX'$ DWH\RFODV VDL BWW \P HRWW LFRP SO\LQJ ZLWKEWHESWBWR B9 RN EHW DPEFOHRR @IQWR VG DQQXDOO\ EV W

SHU FHQW GHOLYHULQJ WKH LQIRUPDWLRQ IRU VXVWDLQDE L%RWY G HRYR L WH W RYVH\P @ CWW KK R YEIIY oK@V LV GLUF
UROHY SDUWLFLSDWLQJ LQ VXVWDLQDELOLW\ UHSRUWEWRUY DQG $XGLW &RPPLWWHH ,Q WKH PDLQ
JRU WKH ILQDQFLDO \HDU WKH RWKHU PHPEHUV RI WKH ODQDJHPHQW 7HDP ZDV RQ RFFXSDWLRQDO VDIHW\ SURFHVVHV ,QWHUQD

DUH HOQWLWOHG WR D SHUIRUPDQFH ERQXV DPRX@MWHUQWR PREMURXOPRRIVXVSHIL QDELOLW\ UHSRUWIK3I ARQMOIUVAHEY IR & IS PEWORHV LEBD QDR WEH D Y& WKH
FHQW RI WKH IL[HG EDVH VDODU\ LQFOXGLQJ IU LGB OEWIQH RIWYL VNKWHDIHU RYU BRLOFARWLQJ FRQWUROV WR WKH LGHQWLILHG ULVNV 7KH ULVNV
ERQXV VFKHPH LV EDVHG RQ .UHDWHxV ILQDQFKD®HUHNWKQW GHQWN LIQGHUG FEBYMW® RQ WKH H[SHULHHHHRR PERBR \WKHS RIUWMY RRHERVYWPR BQDELOLW UHSRUW
PDQDJHPHQW DQG DQ RFEFXSDWLRQDO VDIHW\ PHWWOHLEQ 3D\MHQGVNRR! IMHGEDFN UHFHLYHG IURPRWKPR BRYXOPYFEDELURYP®HOHDVW RQFH D \HDU RU 2
SHUIRUPDQFH ERQXVHV LV FRQGLWLRQDO XSRQ ,WKBWLAKHBYWPHOQWLAF OXIGHH NHRRQJ RWKHUV FKHNOSRYBWH R UKBY WHE SHY WKHF W ¥ O U FWHRIQWHG WR WK
SHUIRUPDQFH WDUJHWV VHW IRU .UHDWH 7KH SRUFHUPADMIFEH GRONX\VS FEFEWRH UNVXOWLQJ LQ XQFHOWDL\LRWPI WY HQUWKKLPRIPH @MY WKHXWBHERXUFHV UHTX
YDOLG IRU RQH \HDU DW D WLPH DQG WKH %RDU®D®G'IXBPWWRUWRIGWRLEH\WQ VHSIMMRQO\5LVNV KDY H B VRESHO LG HgFR VW QREYHYWRWGBRQV DQG DUF
HDFK \HDU RQ WKH FRQWLQXDWLRQ RI WKH VFKMRH KRUMWARPL QXY R QPERWPLRIH KRHQVLYH GRFEXPHQWNWIRG ARPS R KMVLPEBHWHRW DRV RH YHORSLQJ LWV U
UHPXQHUDWLRQ LV DYDLODEOH LQ WKH UHPXQHEDWLRQDQNSPUWQR DWXWGLWRPSDDROxWVY ZHOO DV WKH DPRXQW RI UHVRXUFHVY DYDLODEOH
JRYHUQLQJ ERGLHY DQG RQ WKH FRPSDQ\xV ZHEVLRMHWKH ZRUN DQG WKH UHSRUWLQJ WLPHWDEOH 'HVSLWH D WLJKW WLPHWDEOH DQG

OLPLWHG UHVRXUFHV .UHDWH KDV GHFLGHG WR SULRULWLVH FRPSOLDQFH ZLWK
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/Q SHU FHQW RI WKH *URXSxV UHYHQXH ZDV, REMAWWYWWHGVNY )DQGDRSSRYBXQLWLHY PD\ DOVR D
SHU FHQW LQ 6ZHGHQ 7KH LQIUDVWUXFWXUH FRGWW DWHE\R QFQDRIHU N R WGXF MM LQGFRPSOLDQFH ZLWK

DSSUR[LPDWHO\ (85 ELOOLRQ ZKLOH WKH LQIUBNWSROHW XU H HFRIQR/XWUHX B VY RFOP PDVINRHQW  WKH XVH RI
%XVLQHVV PRGHO LQ 6ZHGHQ LV DSSUR[LPDWHO\ (85 ELOOLRQ REAXBDWNRWDDSYDLHFWEOQHVWR PD\ FRQVWLWXWH LPS|

.UHDWH LV HVWLPDWHG E\ WKH FRPSDQ\ WR WRWPIDHIWS DO LPOWWEW BB\ WEHOAUWRHPHQWY .UHDWH LG
.UHDWH LV D )LQQLVK *URXS IRFXVHG RQ GHFFREGQDILYRILWNUREYXAMVHVVPHQW .UHDWH LY SDFOWAD GIQE RGHHADWHR/U WLKQH MUK PDWHULDOLW\ LQ D
FRQVWUXFWLRQ .UHDWHxV VHUYLFH RIIHULQJVHRMWRALYLGHGEQQRYR SWLWIVRRWINW O\ LQ EULGRDWRQVMNWUDWWLROH\DWPH QWX EOBWERRR WKH VHYHULW
LQIUDVWUXFWXUH FRQVWUXFWLRQ DQG VSHFLEGRQWMAIXFRQRWURHAWVYRQHG7TERWYWKSFRUWMROXPH DQGDHIS HHRWIWH/ SRQGLQJO\ IRU ULVNV DQG RSSRUWXQLW
LQIUDVWUXFWXUH FRQVWUXFWLRQ LQFOXGHV UDLOZD\ FRQVWUXFWLRQ DV ZHOO DV WKH DQG OLNHOLKRRG RI WKH ILQDQFLDO HIIHFW
FRQVWUXFWLRQ RI URDGV DQG VWUHHWY 6SHFIBBLWH®WH GV RIXFRRQNVGVMRP BUWHKH *URXS*xV SDUHQW FRPSDQ\ .UHDWH *URXS
EULGJH FRQVWUXFWLRQ DQG UHSDLU IRXQGDMMR WY RDIOWKHUYYLAIONKHOWMQBEKBOQY RZQHG VXEVLGED WD\ UXKDBIW HUBD WRIGGRWMYV QRIMUFFRQVLGHU FRPSOLDQF
VSHFLDOLVHG IRXQGDWLRQ FRQVWUXFWLRQ DV FAHOW RAQREGHMIEWLRONWULQUEDWGHQ@YHULIH +ROGUPII $RAUHPHOWW R2Q RIQM B5IWR FRQVWLWXWH D SRVLW
ZKLFK FRQVLVW RI GHPDQGLQJ URFN FRQFUHWHQHDUWKZRORYV. WDIBVHRAGEDMWIERAROGLQJ $% RZPRQVHOWHHEY MR IJEHS®BFWQRQV DQG SUDFWLFHV WK
FRQVWUXFWLRQ ,Q DGGLWLRQ .UHDWH SURYLGBGGUWERQDWKHFRORPS ¥RV YO PHYQLYK MRLQW YHRMWMXWPK P . YBHMHMD RQGLPS URY AKWKK VWDWH RI SHRSOH
)LQODQG )ROORZLQJ WKH DFTXLVLWLRQ Rl 659 WHHUDURXSFRROOGMWHG SHY FHQW RZQHUVKLS LQWWBHNKH SUHYDLOLQJ QRUPDWLYH OHYHO

"HFHPEHU WKH *URXSxV VHUYLFH RIIHULQJ DOVR LQFOXGHV XQGHUJURXQG
URFN FRQVWUXFWLRQ LQ )LQODQG $W WKH HQG RI .UHDWH KDG HPSOR\HHV RILIWRR WKHMWDERMHEKDLQ LPSDFWV DUH DOVR DVV]

LQ )LQODQG DQG LQ 6ZHGHQ 21 WKH )LQQLVK SEHNWIRQ QO UHORRILRIPG WRHDWWHUQDWLRQDOO\ UHFR.
3URMHFW PDQDJHPHQW DFWLYLWLHYVY DUH HPSKBWQLVHEBFHBEHJIHDWHAHEXVHOMAH 2\ DFTXLUHG DD WWDEXODWDGCEZXKHQHIDRFDO OHJLVODWLRQ SURYLGH
RSHUDWLRQV .UHDWHxV FRUH IXQFWLRQV LQFODXJHKH bRRGURWKRQAVRIWHKIGHU HPSOR\HHY LOQWRKHUKNBWXLUMPH QWV WD RMEH® LMWKLQ WKH (8 7KL
FDOFXODWLRQ GHVLJQ DQG SURMHFW PDQDJHPHOIWWHYBEQUWRPAIPWWHO\ IX\O &KRY BMKIRJ DGGLWLRQDOVWH¥XWHR®W ED SDRFW VED WHESHWURAWG RQGWKH OHYHO R
*URXSxV SHUVRQQHO DUH VDODULHG HPSOR\HHWHIDHQd QeEdiyl PR XX 4 FRAOKID LQWHIJUDWLRQ SURFHVV FRXOG UHVXOW LQ D ODFN RI
HPSOR\HHV .UHDWH DOVR PDNHV H[WHQVLYH XVARRRLWEFRW WD MKRIUFRPEDWKHP QG LWV FRPPRQ RSHUDWLQJ SUDFWLFHV ZKLFK
H[HFXWLRQ RI SURMHFWV ,Q VRPH SURMHFWV FRXHDGWRAHPBEG VOO LR FYFRPVHY BPSOR\HH WXUQRYHU DQG VXERSWLPDO GHYHORSPHQW
VXEFRQWUDFWRU LWVHO!I 7KH PRVW VLJQLILFDRIWVHKH\ENXWLQOEV FOFSTRUWKR G IMHWRXIKWKH WUDQVDFWLRQ
.UHDWHxV EXVLQHVV UHODWH WR WKH VXFFHVV Rl WHQGHU FDOFXODWLRQ DQG SURMHFW
H[HFXWLRQ &RQVHTXHQWO\ WKH FRPSHWHQFH RI SHUVRQQHO

VXEFRQWUDFWRUV LV RQH Rl WKH PDLQ WKHPHV hSHMIDNVFQ\bQ-Ub\\&VR\QﬂM@D’V_QUEUdMMFH IUDPHZRUN DQG EDVLV IRU LPSDFW
UHSRUW DVVHVVPHQW

,Q WKH FRPSDQ\xV UHYHQXH DPRXQWHG WR (45HDWpxYo DG sl R WK HORFDWHG LQ )LQODQG DQG WKH FRPSDQ\ LV OLVWHG RQ
FRPSDQ\xV EXVLQHVV RSHUDWLRQV IDOO ZLWRDYGRHLPHOM QNEDFWHINHEIROMLGHUV WKH IXQGDPHQWDO IUDPHZRUN RI LWV
VHFWRUV DQG LWV SULPDU\ FODVVLILFDWLRQ LRSHUBWURJLHOWHOR QR HR W MR EH RRUPHG E\ WKH OHJLVODWLRQ UHJXODWLRQV DQG
.UHDWHxV UHYHQXH LV GHULYHG IURP SXEOLF FX\MWKPHUPHAWWY KWwpPpWM KIAD G HROIOL By FRXQWU\ 7KHVH UHTXLUHPHQWY DUH XVHG DV
FLWLHV DQG PXQLFLSDOLWLHV 7KHVH RUGHUV RN S WYWHRIDW HU Wikl WHQ o DU DPRIFR W EKHQ DVVHVVLQJ VXVWDLQDELOLW\ UHODWHG
EULGJH SURMHFWY VXSSRUWLQJ WKH FRPSDQ\xV L[RPES\PHAMYL Y ¥ WYRIDW ROE TROIRIMWXRLWKHY DV VRPWKHEF KDIVOK WKH FRPSDQ\xV
*URXSxV UHYHQXH ZRXOG EH JHQHUDWHG IURP ZRIHNUDOWHBRRVHG RXW LQ WKH UDLO

HQYLURQPHQW $SSUR[LPDWHO\ RQH WKLUG RI WKH UHYHQXH LV GHULYHG IURP WKH .UHDWHxV YDOXH FKDLQ LQFOXGHV RSHUDWRUV UHOD

SULYDWH VHFWRU ZKHUH LQGXVWULDO LQYHVW P KB ¥ RAEPRY PO Wk ’W}Q—V'ﬂ@HHb ROUVBHY & DW L RIHO D WaHER MRy @IDGAG XMHD WA RR AXEERGPRWEBFWRUYV FXVWRPHL

DUH HPSKDVLVHG LQFOXGLQJ GDWD FHQWUHV 3BRWMWFWW WY BRRIMKDWKRISK@BLERREHQW 9DOXH FKRLFHV DQG GHFLVLRQV FRQFHUQLQJ

SULYDWH VLGHV IRUP SDUW RI FULWLFDO LQIUDRRRSEPWIUKELWMHIFEJROY WHPHBREBY YW DUH DVs® UWKOH XBE@H) HDPW HIGEH PMMKWKH YDOXH FKDLQ DU

UHODWHG DPRQJ RWKHU WKLQJV WR VXVWDLQB%E%Q@/\\XVVN@&@MW\R'Ri-QxiQési@\F"de; UHDWH ZHU R HEDPNHLIQQ VPR LSURFRAWVROQ 7KLV SDUW RI WKt

GHIHQFH URMHFW GHYHORSPHQW WKH SDUWLHV UHVSRQWLED H RRW | R QIQUI IFFRX®W RHIDWDYN IRRSDFWV DQG UL
WKH FRPSDQ\xV YDOXH FKDLQ SODFH LQ FRXQWULHVY ZKHUH WKH OHYHO RI OHJLVOD
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J)LQODQG DQG (XURSH .UHDWH KDV OLPLWHG YLVLEXOOWRRHIQWREW KIDW SOHIW KIL KK HL Q¥ DO X HD W FOHDUOV HIFHHGLGJ fWKH
FKDLQ DQG DV D UXOH GRHV QRW KDYH GLUHFW RFRIDQUO\F WOWOHWH ODWLRQVKLSV ZLWK
WKHVH RSHUDWRUV .UHDWH SURFXUHV PDWHULDOV WKURXJK ZKROHVDOHUV DQG
DOZD\V UHTXLUHV DSSURSULDWH FHUWLILFDWHV(®RS RYHUNQ EURD RWKHQFQKEHVDDO\ LQGLYLGXDQY .7 ’% % Vi, Pk DV
LQIRUPDWLRQ IRU WKH SURGXFWV 7KH *URXS BRM@WWQIRRW KO YEH FIHHOWUHD OUWB& H GRHV QRW KD \,/QSJ Nz 5:
SURFXUHPHQW LQVWHDG FRQVWUXFWLRQ VLWHVUS@®DPAMHRUG RUNVQGL ¥MEWY\ WKW KFRPSWQHBYXLOGV I3
DSSURYHG E\ WKH FRPSDQ\ IRU XVHUV LQ DFFRUGDQFH ZLWK WKH UHTXLUH Q/I V.
3RVLWLYH LPSDFWV RQ HQG XVHUV LQFOXGH D gRPRWHV 3
7KH PRVW VLJQLILFDQW JURXS RI .UHDWHxV WXXHHRQ VDQOIEFWERWIWHUFRQELOWW\ RI
VXEFRQWUDFWRUV RSHUDWLQJ DW .UHDWHxV FRQVWUXFWLRQ VLWHV .UHDWH HQJDJHV D
ODUJH QXPEHU RI GLIIHUHQW VXEFRQWUDFWRUV BMUFRDMWHI\QODQG LQ YDULRXV W\SHV RI SKDVHV ~ZKLOH EDVLF FRQVV\,’UXFW"RQ UHTXLUHG IR
WKURXJK VXEFRQWUDFWLQJ 'HSHQGLQJ RQ WKH SUF
SURMHFWY DQG WKH FRPSDQ\ LV QRW GHSHQGHQW RQ DQ\ VLQJOH VXEFRQWUDFWRU D [ LRI K U N H DW D FRO\
7KH FRPSDQ\xV PRVW VLJQLILFDQW VXEFRQWUDFW®RHIDWH>XY¥ AlQYDLBQ 2V IVHRZEKERG VXVWDLQDEOH |_5\§'3|%%\}‘\R/%W|E'\}9§<JSPV%%8 F\|/\)’\£€ B DAy WFBIF&FVXEFRQWUDF\
_UHDWH KROGV D SHU FHQW RZQHUVKLS LQW HUFRRMQ W) EHWWHEE HYHVK PO UKHW RPSDQ\xV vw UBWRMHW & QrRFKWY RREHIEWR @ & o4 B
OHDGHU LQ VSHFLDOLVHG IRXQGDWLRQ FRQVWUXEWRRQGL®R JLHOINOY WHEE WXNI HEFRIQVWIWHWLRQ L #&9 D&QWQ GL 6 q&-IQ K % V DUH LWV SHUVR
IRUPVY DQ HVVHQWLDO SDUW RI .UHDWHxV RYHBBBOYDWHLOBHALWNKWD GNVIKWKEDODOWH VKHHW DQG H Q(/ P‘? ge (g @8 g{h \;y% V DOG UHSXWD
UHVSRQVLEOH IRU RFFXSDWLRQDO VDIHW\ .UHDWHHDW B 0Z®bF HM BORWMLRRXOP UREPBKRVLY RQ LPS S | E { GVUL FKL(S:‘HU\ DQG HTXLSP
VDIHW\ RI LWV VXEFRQWUDFWRUV DQG DOO RWWHDOWIDYVWHYWREGSHUOWLQJQDWGEWNLRQ WKH | i H S, £ F@DQO ULHG HPSOR\HHV 7KH PF
FRQVWUXFWLRQ VLWHV ,Q LWV FRQWUDFWV .UHDNYH QHHENURY BWY REKGWRRDQWQUDIFTANR UV WR PODWHULDOV IRU WKH ERPSD
Q\ DUH FRQFUHWH VWHH
FRPPLW WR HWKLFDO RSHUDWLQJ SUDFWLFHV .UHDWH VHHNV WR VHFXUH WKH UHDWHxV RSHUDWLQJ SULQFLSOH LV WR DFW DV UH
DYDLODELOLW\ RI FULWLFDO VXEFRQWUDFWLQIKHJRRRKRDRMY RSHUIWERHRQDQ ROV DUH WR bQG WKH FRPSDQ\xV FLUFXODU HFRQRP\ DUHDV FRQW
VWUDLJKWIRUZDUG DQG IDLU PDQQHU LWVHOI LQFOXGLQJ ZLWK UHVSHFW WR SD\PHQW R kM, REMHFWLY H
WHUPV .UHDWHxV RSHUDWLRQDO REMHEWLYH LV “WRNKHHEHN W HS OPR i WRUGWKH WBE 3 QIUDVWUXFWXUHM
LQIUDVWUXFWXUH SDUWQHU VHH VHFWLRQ 6WUDWHJA WKH PRVW VRXJIKW D'WHU\LQ'UDVWUXFWXUH SDUWQHY FrRPSDQ\xV PRVW VLJQLILFI?VQW SRVLWLYH LPSDF
DPRQJ WKH OHDGLQJ SOD\HUV LQ DOO LWV EXVLQEBR(N| RA} RV HgéWWWGXQPHQ RI WKH FRQVWUXFW
.UHDWHxV SHUVRQQHO DQG WKHLU FRPSHWHQFH FRQVWRIXW H QVM)KIH. FZ0R DR Q \WVDPRNYWEXVLQHVYV DV ZPPPAR Y LHED AN CHQIDWLYH LPSDFWV DQG ULVNY DUH GL|

SURIHVVLRODOY Bl SRVLWLROLOY LWVHOI DV wkh Erug £ 8N S Thvw o WKH YDOXH FKDLQ SDUWLFXODUO\ DW_WKH SURGXF
Q QLQ PDWHULDOV XVHG LQ FRQVWUXFWLRQ 7KH PRVW VL.

I';gLUSDDVQVQ’XUVXF‘éngﬁwfé’HR\}HVUVHngvsgg \Z/*;'-VW}'ESF%X v l%QVQLEﬁ(SV$(§WIKﬂF MW HWHYH ZHOO DOLJIQURP UMK GHOVH ORSXB@W RI SHKUHVB@REOHDQG FRPSDQ
Ve ROVLEL o FRPSHWHORH GHYHORSPHOW d g }SéYFW A HQWHG LQ WKIWRPXYQWGXQWELOOWL QYHYRUPMHQWKHUHODWHG WR WKF
\ 55%
Qg }ﬁ% RO Y % H

X jpux UH VDODULHG HPSOR
KRl'l\ﬁ2 \ SLFDOO\ FKDUDFWH

UHVSRQVLEOH IRU SURMHFW PDQDJHPHQW DQG WKF

IWREWEBED Q\xv ExviQHVY

§ %/hé PDQGLQJ LQIUD\

§/ ﬂ;/ Rl GHPDQGLQJ F
R¥H

EDVHG UHPXQHUDWLRQ (PSOR\HH VDWLVIDFWLR FXV\\’/TNHRUPX'VL'J("%JD\(Nf&%m\“&%v(?SV%,EEDW‘XIQHXSVHL%‘DH%%QHCZ*DLQFGK QHFHVVLWDWH
;gVLWlefLLVPSSDDFUWWVR' WKH YDOXH FKDLQ LV DV Héj\’%gﬁ/v‘ﬁowDWH FKDQJH PLWLJDWLRQ 7KH LPSRUWDQFH RI
SURFHVVHY DQG ULVN PDQDJHPHQW LV DOVR MHRQWHFDEWYLOBYW IFXK®HY AV KQIKO\ IOH[LEOH 7KH
UMDWH*V EXVWRPHUV FROVLVW RI ERWK SXEOLFP Jg Q@ MW QWDQ ﬁ@%VLQqS QHJIDW LY® G LPSHRRQM UDKFHWLIOH UH QBIEDHWH B TWAR.HQW UHVRXUF
] Q u % 9k oPHoWDO DOQBWRBLIDRZEEDEMIQ XVXDO OHYHO WKH FRPSDQ\
WKH UHYHQXH GLVWULEXWLRQ E\ FXVWRPHU VoV VXEFRQWUDFWLQJ DQG ZRUN LV FDUULHG RXW WR D
SHU FHOW PXQLFLSDOLWLHV DQG FLWLHV SHU FHOW DQG SULYDWH VHFWRU  SHU SHUVROOHO &RUUHVSROGLOIO\ EXVLOHVV YROXPHN
FHQW 3URMHFWYV FRPPLVVLRQHG E\ SXEOLF FXVWRPHUV HPSKDVLVH UDLOZD\ COFUHDVLOS WKH XVH R VXEFROWUDFWLQI .0 viw
WUDQVSRUW LQIUDVWUXFWXUH DQG EULGJH SURMHFWY 3URMHFWV FRPPLVVLRQHG E\ YROXPHYV DUH YHU\ ORZ WKH FRPSDO\ FDO. LI OHFHVY
SULYDWH FXVWRPHUV SDUWLFXODUO\ HPSKDVLVH LQGXVWULDO SURMHFWV LQFOXGLQJ GDWD FRVW OHYHO E\ WHPSRUDULO\ OD\LGJ RIISHUVRQOH:
FHQWUHV .UHDWH VHHNV WR VHFXUH LWV SRVLWLRQ DV D SUHIHUUHG SDUWQHU E\ T T TT T -

OLVWHQLQJ WR XQGHUVWDQGLQJ DQG UHVSRQGLQJ WR FXVWRPHU QHHGV LQ D FROVWUXFWLRO UHODWHG WR WKH WLPH Rl \HDU
VWUDLJKWIRUZDUG DQG SURIHVVLRQDO PDQQHU .UHDWHxV FXVWRPHU VDWLVIDFWLRQ Q Q
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7KH EXVLQHVV PRGHO DOORZV IRU SURMHFW VSHSURMHEMFLEHRQY HOQ G ARFGAHARW YV 7KRHVH SHUVSHFSMAWHYQPBWHD MO\ MKSORXFARPHU PD\ FRQVWLWXWH C
H[DPSOH UHJDUGLQJ ZKLFK SDUW\ LV UHVSRQVLEROHSHRWHGRRBEROWGLOB IRDWERIRHY EBRWK IRU WKH FREEDQHWRE@®IARBWIHRW B DWYGDIRGE WKH HQG XVHU PD\ E
JURP .UHDWHxV SHUVSHFWLYH PDWHULDO SXUF KDR/H ¥ RIRBAOUHDIMWHY WEH FRPSDQ\xV

UHYHQXH EXW JHQHUDWH RQO\ OLPLWHG DEVROXWH PDUJLQ ,Q IL[HG SULFH SURMHFWYV 7KH YLHZV DQG LQWHUHVWYV RI VWDNHKROGHUV DUH
PDWHULDO SXUFKDVHV DOZD\V LQYROYH D ILQDQFLDO ULVN RU RSSRUWXQLW\ ,Q ODUJH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ |
SURMHFWYVY LW LV WKHUHIRUH WA\SLFDO WR DJUHHORQOD! FRVWOLRQIGH[ UBOQDWHE WR \PODWHULD GV HUHTXHQWO\ DGGUHVVHG LQ PRQWKO\ UHYLHZV DQG
RU RWKHU KHGJLQJ PHFKDQLVPV RU WKH FXVWRPHU PD\ FKRRVH WR EHDU WKH OLQNHG WR WKH FRPSDQ\xV VWUDWHJI\ DQG RSHUDWL

SULFH ULVN LWVHOI DQG RUGHU WKH PDWHULDO VUHIDMEYWO WHWR WWKIN VKW A G HIURP LQAD WEikt vSHUVRQRW R U DVNOX GHHROWH FIVRH &V KR WHAEHWRRIPSDQ\xV EXVLQH\V
SHUVSHFEWLYH ULVNV UHODWHG WR WKH SULFH DYSESFRMODEAWR WY RF POMRHRHBO vOD IbH WHEHBDUWUHOHMQOGWKVHEWLRIGYLW\ DQG GHEW
OLPLWHG LQ WKH RYHUDOO SLFWXUH DV FRQWURMHXPRWPHERD S LWPRL DWW P Wi K/ MBUHH[FHSWLRQ RI HQG XVHUV .UHDWH LV DFWLYHO\
SULFH ULVN KRZHYHU LQ IL[HG SULFH SURMHFWYJDRIbW HUHYHIO LU DWH EWHINHNGR @GHUYV DQG LV IDPLOLDU ZLWK WKH WKHPHV WKDW DUH
UHVXOW LQ PDWHULDO VKRUW WHUP LPSDFWV |IRULFXKRUMRDPEW YR WKHP LWK UHJDUG WR VXVWDLQDELOLW\ PDWWHUYV WKH FRPSDQ\ KDV
DOVR XWLOLVHG D VXUYH\ WR FROOHFW VWDNHKROGHUVxXx YLHZV LQ ZKLFK VWDNHKROGHUV
7KH FRPSDQ\ PD\ DOVR LPSOHPHQW SURMHFWV XVHYH YDDANHRK W B URMWHAMY WHE LYWHIOLPLQDU\ FRQFOXVLRQV RI WKH GRXEOH PDWHULDOLW\
PRGHOV ,Q UHFHQW \HDUV GLIIHUHQW IRUPV RI IFROOD/EPRHIDN LAKH PR GHOIY V WOFKHDE/IHHQ WDNHQ LQWR DFFRXQW ZKHQ DVVHVVLQJ
DOOLDQFHYV KDYH EHFRPH PRUH FRPPRQ LQ )LQOMKIGC APYGHBLZAOHY' R} WXWUWRLQDELOLW\ PDWWHUV )XUWKHU LQIRUPDWLRQ LV SUHVHQWHG
PRGHOV SODQV DQG FRVW HVWLPDWHV DUH SUMHSBOHE QLYY KHORWRWNERROHBHMWIQR@ JHPHQW
EHWZHHQ WKH FXVWRPHU GHVLJQHU DQG FRQWUDFWRU DQG ULVNV DQG EHQHILWV DUH
VKDUHG EHWZHHQ WKH SDUWLHV ,Q ODUJH SURMMBDWHKRY GHUN® LR WRYYVMOH DR MUY DUH FORVHO\ OLQNHG WR .UHDWHxV EXVLQHVYV

SDUWQHUVKLSY ZLWK LQGXVWU\ RSHUDWRUV DQGAPRESUYWRPW WKH ZRUNWRDWHBP SGHWLRG WKHPH 6XVWDLQDEOH SURILWDELOLW\ LV
DV D MRLQW RSHUDWLRQ FRQQHFWHG WR WKH LQWHUHVWY DQG YLHZV Rl RZQHUV )RU WKH VWUDWHJI\ SHULRG

0 WKH FRPSDQ\ KDV DOVR VHW IRXU RSHUDWLRQDO REMHFWLYHV WKDW DUH
7KH EXVLQHVV PRGHO LV DOVR IOH[LEOH ZLWKDOQHIDHEG ZNR KpVAKRROHIWROBMIEW VX LQWHUHVWY DQG YLHZV 7KH ILUVW RSHUDWLRQDO
HTXLSPHQW .UHDWHxV FRQVWUXFWLRQ PDFKLQHBEMWHRXUUH QW ONR BEHQOKR ZEJHHMIWVESODFH IRU WKH EHVW LQIUDVWUXFWXUH SURIHVVLRQDOV
WKH FRPSDQ\ DQG RSHUDWHYV ODUJHO\ RQ IRVVLGEHWYNBQQMO 7KK H WHKRQSULVFIWV®R EH WKH PRVW GHVLUDEOH LQIUDVWUXFWXUH SDUWQHU
DOVR RSHUDWH RQ ELRIXHOV PHDQLQJ WKDW WKAXKVY/RRWUW YKBERAOWUDHWBRYG GHMRLIQHUV DQG FRQVWUXFWLRQ SDUWQHUV  7KH
FKDQJHV LQ GHPDQG ZLWK UHVSHFW WR IXHO WAKLHUG & EMKKFWIROILWMNMNIR ElVRARRQJ WKH OHDGLQJ RSHUDWRUYV LQ DOO RI RXU EXVLQHVV
FRPSDQ\ PD\ DOVR LQFUHDVH WKH IOH[LELOLW\ RIRISWV IF® YRQVYW D R SWWIKH ERXUWNFYHEWRIPDLQWDLQ DJLOH SURFHVVHV 7KHVH REMHFWLYHV
WKH XVH RI OHDVLQJ DUUDQJHPHQWY DQG VXEMPRGWDOVRLERQWHWWHOQWHEMWLRQVWDNHKROGHUVXx LQWHUHVWY IRU H[DPSOH DJLOLW\ LV
7UDQVLWLRQ SODQ OLQNHG WR WKH ORZ RUJDQLVDWLRQDO KLHUDUFK\ YDOXHG E\ SHUVRQQHO DQG RQ WKH
RWKHU KDQG WR WKH ILQDQFLDO LQWHUHVWYVY Rl RZQHUV /HDGHUVKLS DQG WKH
7KH JUHHQ WUDQVLWLRQ PHJDWUHQG DIIHFWLQW WKH WHKHGID@N <RI RSHALDWILYHG H[SHUWLVH VXSSRUW SHUVRQQHOxV DVSLUDWLRQV WR
HQYLURQPHQW VWURQJO\ VXSSRUWYV WKH LPSOHPRIQNW B® LFK® QRO H.Q H.OQN HXWR MWEW W DM ZHOO DV WKH FRPSDQ\xV SRVLWLRQ LQ WKH H\HV
7KH JUHHQ WUDQVLWLRQ LQFUHDVLQJO\ HQWDLBVLQDUDVWWORNSRI D GWMQNHY XUEDQ
FRQVWUXFWLRQ DQG LQGXVWULDO LQYHVWPHQWYV $00 RI WKHVH DUH DUHDV LQ ZKLFK
.UHDWH LV DOUHDG\ DFWLYHO\ LQYROYHG 7KH JUHHQQWHIOWVWYL RO NK\H WHPANIKB OLBRIUY DUH DOVR UHIOHFWHG LQ WKH FRPSDQ\xV
EULQJ VLIJQLILFDQW LQQRYDWLRQV DPRQJ RWKHUW MWW B JQDEG HYHUW.DYJ KRR FHWVEHRE GRYIBIPSOR\HH VDWLVIDFWLRQ
VWRUDJH DV ZHOO DV LQ PDWHULDOV .UHDWHGFROYWWEB8RUV V\DKWHVHD AWWROQH
GHYHORSPHQWY WR RIIHU VXEVWDQWLDO RSSRUWXQLWLHV IRU WKH FRPSDQ\
7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ RI WKH PRVW VLJQLILFDQW
$FFRUGLQJ WR WKH FRPSDQ\xV DVVHVVPHQW LWV WRNIDKROIG DO REXW KEHWHPWEH® RXS DQG KRZ WKH WKHPHV LPSRUWDQW WR WKHP
LQFUHDVH WKH PDWHULDO SRVLWLYH LPSDFWV GRPUHFWPREHOW QWR REHRZRUN IIRQU WKH ERPSDQ\xV VWUDWHJ\ DQG EXVLQHVV PRGHO W
FRPSDQ\xV VWUDWHJI\ LV WR JURZ WR EH D OHWKRXQGCHESIHQRWHSES AMKDDNH MKHUH LV RYHUODS EHWZHHQ VWDNHKROGHU JURXSV [IRU
LQIUDVWUXFWXUH FRQVWUXFWLRQ DQG WR SDUWIHDPSWH LD 9DIQIH LHAPRWH SW R SRUW IR RIRWUVRQQHO DUH DOVR RZQHUV ,Q VRPH
SURMHFWV WKH FXVWRPHU PD\ DOVR EH DQ DIIHFWHG SDUW\ DQG RU DQ HQG XVHU



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

7DEOH 6XPPDU\ RI VWDNHKROGHU EHQHILWY DQG SHUVSHFWLYHV

6WDNHKROGHU ,QWHUDFWLRQ DQG GDWD FROOHFWLRQ PHWHKRWKHPHYIDEHPHOQWY DQG SHUVSHFWLYHV IRRSUDWWNHKRSGBHDWLRQV EXVLQHVV PRGHO DQG VWUDWHJ
(PSOR\HHV 'DLO\ WZR ZD\ LQWHUDFWLRQ *RRG DQG IDLU OHDGHUVKLS YODW RUJDQL]DWLRQ VKDUHG SRZHU DQG UHVSRQVL
(PSOR\HH VXUYH\ OHDQLQJIXO WDVNV DQG FDUHHU GHYHORSPHQWFXV RQ FKDOOHQJLQJ SURMHFWVY WKDW SURYLGH .
:RUNSODFH VXUYH\ +HDOWK DQG VDIHW\ &RQWLQXRXV GHYHORSPHQW RI RFFXSDWLRQDO VDIt
&ROODERUDWLRQ ZLWK HPSOR\HH UHSUHVHAWRMQLYARQGLWLRQV HVSHFLDOO\ ZRUN OLIHREQUD@WFHDWRERVRMWHP SOR\HH PRELOLW\ DYDLODEL
2FFXSDWLRQDO VDIHW\ REVHUYDWLRQV DQ G FRSRIRMWLHRRW LR Q VDWLVIDFWLRQ LQ SURMHFW ELGGLQJ
"RXEOH PDWHULDOLW\ VXUYH\ ,QFHQWLYH EDVHG UHPXQHUDWLRQ ,QFHQWLYH EDVHG VDODU\

5HWDLQLQJ VNLOOHG HPSOR\HHV DV WKH\ DUH NH\ W
LPSOHPHQWDWLRQ

2SHUDWLRQDO JRDO RI WKH VWUDWHJ\ SHULRG WR
LQIUDVWUXFWXUH WDOHQW

6WXGHQWYV LQ WKH ILHOG &ROODERUDWLRQ ZLWK HGXFDWLRQDO LQVWEWXMJIIRQIVDQ LQWHUQVKLS LQ WKH ILHOG $FFHSWLQJ GR]JHQV RI LQWHUQV DQQXDOO\
,QWHUQVKLSVY VXPPHU MREV '"HPRQVWUDWLQJ VNLOOV SRWHQWLDO ,QWURGXFLQJ VWXGHQWY WR WKH ILHOG DQG .UHDW
,QWHUDFWLRQ GXULQJ LQWHUQVKLSYV *RRG DQG IDLU OHDGHUVKLS SRVLWLYH ZRUNSHFBRVSKBUH QWHUQV LQWR SHUPDQHQW SRVLWLRQ
2ULHQWDWLRQ (PSOR\PHQW DIWHU JUDGXDWLRQ ZRUNIRUFH LV FULWLFDO WR VWUDWHJ\ LPSOHPHQW
:ULWWHQ IHHGEDFN FROOHFWHG IURP LQWHUQV

6XEFRQWUDFWRUYV &RQWUDFW QHJRWLDWLRQV ,QWHJULW\ LQFOXGLQJ IDLU SD\PHQW SUDEWIL$FHWWLQJ LQ OLQH ZLWK FRPSDQ\ YDOXHV
,QWHUDFWLRQ RQ ZRUNVLWHYV 6PRRWK FROODERUDWLRQ )DLU SD\PHQW SUDFWLFHV
ODQGDWRU\ UHSRUWLQJ )DLU ZRUN DWPRVSKHUH FOHDU JXLGHOLQHV (P QIGDYRRIG R WHIBMHWW KRS DQG RULHQWDWLRQ
136 VXUYH\ +HDOWK DQG VDIHW\ 6XSSRUWLQJ D JRRG ZRUN DWPRVSKHUH DQG FOHDU
"RXEOH PDWHULDOLW\ VXUYH\ UXOHV LQFOXGLQJ HWKLFDO JXLGHOLQHV IRU VXEF|

2SHUDWLRQDO JRDO RI WKH VWUDWHJ\ SHULRG WR
LQIUDVWUXFWXUH SDUWQHU

'"HVLIQHUV DQG FRQVWUXFWLRQ S®RWMRHIHAMYW QHIRWLDWLRQV $ JRRG DQG IDLU SDUWQHU 6WUDWHJILF DQG RUJDQL]DWLRQDO UHDGLQHVV IRU «
MRLQW YHQWXUHV RU .UHDWHC DV BWHUDFWLRQ GXULQJ SURMHFWYV &RPSHWHQFH (IHFXWLYH OHYHO UHVSRQVLELOLW\
VXEFRQWUDFWRY 3URMHFW FRPSOHWLRQ HYDOXDWLRQV 6PRRWK FROODERUDWLRQ 2FFXSDWLRQDO VDIHW\ FXOWXUH
+HDOWK DQG VDIHW\ 2SHUDWLRQDO JRDO RI WKH VWUDWHJ\ SHULRG WR
LQIUDVWUXFWXUH SDUWQHU
&OLHQWYV &RQWUDFW QHJRWLDWLRQV &RVW &DUHIXO FRVW HVWLPDWLRQ LQ ELGGLQJ
5HSRUWLQJ DQG LQWHUDFWLRQ GXULQJCSURWMEWWVWPRRWK FROODERUDWLRQ 211HULQJ FLUFXODU HFRQRP\ VROXWLRQV DQG UHVR:
3URMHFW FRPSOHWLRQ HYDOXDWLRQV 7LPHO\ SURMHFW FRPSOHWLRQ $FWLQJ LQ OLQH ZLWK FRPSDQ\ YDOXHV
136 VXUYH\ +HDOWK DQG VDIHW\ 2FFXSDWLRQDO VDIHW\ FXOWXUH
'RXEOH PDWHULDOLW\ VXUYH\ 6XVWDLQDEOH VROXWLRQV DQG FLUFXODUMFRORBDWLRQDO JRDO RI WKH VWUDWHJ\ SHULRG WR

LQIUDVWUXFWXUH SDUWQHU



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

6WDNHKROGHU ,QWHUDFWLRQ DQG GDWD FROOHFWLRQ PHWKRGNVKHPRYDIJHARRAW WYV DQG SHUVSHFWLYHV IRRSBDWWNHKRSBUDWLRQV EXVLQHVV PRGHO DQG VWUDWH

$IIHFWHG SDUWLHYV ,QWHUDFWLRQ EHIRUH WKH SURMHFW SODQQLW®YWI1JDWA GRZRIQIVAMNWWHLEBODWHG GLVWXUEDQEMWHQLQJ WR WKH FOLHQW DQG EHLQJ IOH[LEOH

,QWHUDFWLRQ GXULQJ WKH SURMHFW ,QIRUPDWLRQ IORZ DQG LQWHUDFWLRQ RIWHQ FOLHQWY RU HQWLWLHY OLQNHG WR WKHP

"RXEOH PDWHULDOLW\ VXUYH\ $GKHUHQFH WR VFKHGXOHV IDVW FRPSOHWLR$FWLQJ LQ OLQH ZLWK FRPSDQ\ YDOXHV
&RQVLVWHQW ZRUNVLWH SURFHVVHV VXSHUYLVLR(
UHVRXUFH DOORFDWLRQ

(QG XVHUV 5DUH GLUHFW LQWHUDFWLRQ XQOHVV WKH $Q&QFWHLR QW & KR FOWHR® \RKDW LPSURYHVOW KK IS PHLYVRRYQ VU VHXPIWNKR VKLY FRXQWU\ EHWWHU HY

DQ DIIHFWHG SDUW\ +HDOWK DQG VDIHW\ ‘H ZRUN SURIHVVLRQDOO\ DQG FDUHIXOO\ WR HQVX
,Q FHUWDLQ SURMHFWY GLUHFW H[SHULHKQF$HNMW BIOQWHFGCDEBHD O VROXWLRQV WKDW RIWHQ HQKDQFH HQG XVHU VDIH
VHSDUDWHG LQWHUVHFWLRQV
2XU WHFKQLFDO H[SHUWLVH HQDEOHV XV WR LPSOFt
FKDOOHQJLQJ DUFKLWHFWXUDO SURMHFWYV ZLWK K

2ZQHUV LQYHVWRUV DQG ILQDQFERBYG PHHWLQJV VLJQLILFDQW RZQHUVKLS)LQDQFLDO SHUIRUPDQFH 6XVWDLQDEOH SURILWDELOLW\ DV WKH FRUH WKHP

*HQHUDO PHHWLQJ 5HWXUQ RQ HTXLW\ LQYHVWHG FDSLWDO (ISDQGLQJ EXVLQHVV LQ WKH UDLO HQYLURQPHQW
,QWHUDFWLRQ LQ FDSLWDO PDUNHW LQYHVARRU WHHOWWXVWDLQDELOLW\ ,QFUHDVLQJ UHVRXUFH HIILFLHQF\ DQG FLUFXODU |
,QWHUDFWLRQ LQ ILQDQFLDO DUUDQJHPHQWSLVN PDQDJHPHQW (ISDQGLQJ EXVLQHVV LQ 6ZHGHQ JHRJUDSKLFDO U

'RXEOH PDWHULDOLW\ VXUYH\ 5HSRUWLQJ DQG LQIRUPDWLRQ DYDLODELOLWR2WKHU ULVN PDQDJHPHQW LQFOXGLQJ FDUHIXO FR

,QLWLDWLQJ DQG LQWHJUDWLQJ OHJDOO\ PDQGDW
LQWR FRPSDQ\ VWUDWHJ\

6RFLHW\ &RPPXQLFDWLRQ ZLWK DXWKRULWLHV &RPSOLDQFH ZLWK ODZV DQG UHJXODWLRQY &OHDU RSHUDWLRQDO JXLGHOLQHY DQG WUDLQLQJ

OLVFRQGXFW UHSRUWLQJ FKDQQHO (WKLFDO WD[ SD\PHQWY DQG HPSOR\PHQW EPSIFAWL.QJ LQ OLQH ZLWK FRPSDQ\ YDOXHV
(QIDIJHPHQW WKURXJK LQGXVWU\ RUJDQLJIDWLHRQIVLQLQJ FULWLFDO LQIUDVWUXFWXUH HESHWPSDRNLIQY Y LGV \ VAHFRIWIVWYL RQDOV DQG HQKDQF
VXSSO\ DQG VDIHW\ H[SHUWLVH




KREAE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

ODWHULDO VXVWDLQDELOLW\ LPSDFWK¥ RVNVYWWYHOQWERYHUV WKH FRPSDQ\xV RZQ:RRANMKREBVRQV DV ZHOO DV
RSSRUWXQLWLHYV XSVWUHDP DQG GRZQVWUHDP DFWLYLWLHY LQ WKH YDOXH FKDLQ DQG NH\ EXVLQHVV

UHODWLRQVKLSYV ,PSDFWV ULVNV DQG RSSRUWXQHBMWHVFRDOYHHEHRRYWH LDWM. JHGY WWPDWHULDOLW\ DV\V
*URXS OHYHO WDNLQJ LQWR DFFRXQW WKH FKDUDFWHKULEKWAFY KX B VHKBIEQ WQ EW K HQHYYXDO 5HSRUW
RSHUDWLRQV 6,Q RAHVFHULM QQ WKH SDOWHFKIODUQ HPBRKPYRE\ EHJIJDQ SUHSDULQJ IRU WKH QHZ VXVWI
KDV EHHQ SODFHG RQ DVSHFWV UHODWHG WR WHEXRIHPHORMWR UVQRSHODWLRWHGBN D &65' FRPSOLDC
.UHDWHxV FRQVWUXFWLRQ VLWHV DV .UHDWH DN UHHASIRRHQMWE Q® LRUHREHENSDWLW®BOFRPSDQ\ RUJDQL
7KH .UHDWH *URXSxV PDWHULDO VXVWDLQDELOMR\HM\ODW HA& VM ¥$iHY VD QA WKE FRQ® UDFWRUV FRQMNWIGVXMEH B VMIQIWZRVING R U KHR R MAKRIXERPSD Q\xV H[SHU
RSSRUWXQLWLHY KDYH EHHQ LGHQWLILHG WKIRUXWMKHDFRERBROOH PDWHULDOLW\
DVVHVVPHQW 7KH DVVHVVPHQW LV UHYLHZHG DQQXDOO\ DQG XSGDWHG DV Q WKH VPDOO JURXS ZRUNVKRSV WKH LQLWLDO IRFX
QHFHVVDU\ LQ SDUWLFXODU ZKHQ VLJQLILFDQW FKBH QRSINWURMIXQ IHR WKURRRHOMQ\LQFOXGLQJ OHJLWIOMDWLR QG IRHIXROWWIRQL WIHTVX L@HP ARRWWGDQFH ZLWK $
RSHUDWLRQV YDOXH FKDLQ EXVLQHVV UHODWLRRVRL OV RE XM+ xXDDOMRANRHQYRURYPWEW EDVLF IUDRHRRWNQUIR U5 WIXHC PRBID QDWW WKH OHYHO RI HDFK
.UHDWHxV ILUVW GRXEOH PDWHULDOLW\ DVVHYVVREFWDABVRQVHEIOW HER Y QRW E\ GHILQLWLRQ IR GXEDHUMHRQ WWK\H W B 8 XAHD PKOULLD O MWD WH WKH LGHQWLIL
DQG SXEOLVKHG LQ WKH VXVWDLQDELOLW\ UHSRBWVHMYHV HQYpbKRXPHQWDOWRRG VRFLDO LPSDEWVHSVHRDED YN GZ RWQ KW & H LWHWY HRIZQVY DQG OLNHOLKRRC
FRPSDQ\ UHYLHZHG WKH DVVHVVPHQW DQG GLGRGRWDMIHREW PR E KDY AkRb®@ LQ UHODWLRQ WRVW KUVVINI/V IDFQ & DRPHYRUIMIX @QRWEIOV. D B HG RQ WKHLU
ZRXOG DIIHFW WKH PDWHULDOLW\ FRQFOXVLRQVZLWKFRHBHHMOPIVRIR @ LRUK I RKHQ U kY L@RW LQ LWVHOO IDNVW/MHIWVKAHREG D VODWSRY DW VHN VRH QWIBWILLYGD QFLDO ULV
FODULILFDWLRQV DW WKH GHVFULSWLYH OHYHO :RGRFMbGHREWWIPE RIQP BDFMPS DWiwLEHQWLILHG DRKSBQGHQVHBVWRR WWKHH H[MMEHW WAL DIW XVWDLQDELOL
DQDO\WLV 7KH UHYLHZ ZDV SUHVHQWHG WR WR$HMUPYOLRH@WH W F G, RBJgtDOO EHORZ WKH EDWHR MXH KVEIMS HRCWRAL RS HHDW LIQVR WDNHQ LQWR DFF
DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV LQ 1RYHPE®YLURQPHQW RU RWKHUZLVH FDXVH DFWXDO RWIMKRWHQWPDOOLRBEBKWY R HVKHG DQG FKDOOHQJ
HQYLURQPHQW RU SHRSOH 5LVNV DQG RSSRUWXDULRWIHW DIRGD W GWWIR WIKHD R SHADDAMML QKH NH\ ILQGLC
7KH GRXEOH PDWHULDOLW\ DVVHVVPHQW KDV HK@YIOUR@BHQVKHKDYIFHEWHRI DRR®P\VHG WR WKH H[RRHQWR QLICIHDMW MK HQ WRHDFRQW UG H UFHRRWLQXLQJ WKH S|
FRPSDQ\xV PDQDJHPHQW DQG H[SHUWV LQ *URXS BR¥PBOHR BN VAORGALQIVIZADOFHPO HIIHFWV IRU WKRSPRWSRQ\G HILMWKHQUWG WLRFHWIOR IRYRQV  %DVHG RQ V
HQJDJHPHQW ZLWK NH\ VWDNHKROGHUV 7KH WRSWKBR XN WHGH RODQ i) BORDIHY $ R1 WKH DVVHVVPHQW Rl WKH VWDQGDUGYV LGHQWLILHG DV PD
(656 VWDQGDUGV ZDV XVHG DV WKH VWDUWLQJ SRLQW IRU LGHQWLILFDWLRQ WKH LGHQWLILFDWLRQ DVVHVVPHQW DQG SULRULWL
DVVHVVPHQW DQG SULRULWLVDWLRQ 7KH SURFHVKHZBRWHHUBPIHIWRRWHQYHUB@RHRIWDPQDQG VRFLRSSRRISDXQUMY LY D ¥V RIQVWMHX G VHG VKEVHTXHQW SKDVH
DFFRUGDQFH ZLWK (656 JXLGDQFH DQG KDV QRW WK\H EVHHGT U BWH PRBSWRABNHOWRRR EGHRI WKH LPSDFW L WHKYWWDWHKROBWUNVYEG GUHRWPH WKIHQHG WKH DSSOLF!

FRPSDQ\xV RYHUDOO ULVN PDQDJHPHQW IUDPHZRYMNUVCKHEWLYKYN R pPETRAHD WRRSH DQG UHPHGLDELOLWY :LWK UHJDUG WR ULVNV DQG
WR VWUHQJWKHQ LQ WKH FRPLQJ \HDUV RSSRUWXQLWLHYVY PDWHULDOLW\ LV GHWHUPLQHGWEBDNWHKEB ARG XWWHD WIRIQLWXGH DQG

OLNHOLKRRG RI WKH ILQDQFLDO HIIHFW DQG WKH DVVHVVPHQW DOVR WDNHV LQWR

_.UHDWH GRHV QRW KDYH VHSDUDWH GXH GLOLJHRFARSQUWRMKN HM I HEW RE WOQWILWLBH KRULIRQ RQ W:RH D WPOLKRRWEK®RII RRPROQHFFRHIDIHG ZLWK VWDNHKF
DVVHVVLQJ SULRULWLVLQJ DQG PRQLWRULQJ SRWHQWLDO DQG DFWXDO LPSDFWV RQ IHHGEDFN IURP VHOHFWHG VWDNHKROGHU UHSUHVHC
SHRSOH DQG WKH HQYLURQPHQW 1HYHUWKHOHV&KHHPRUNWAY bYW ERIQOLEBBY WFPRDFWY ULVNV D@8 QFPRURRYLWRLHWKRY HUR WKHQYKRUGRXEOH PDWHUL
HQVXUH FRPSUHKHQVLYH LGHQWLILFDWLRQ WKURXHKPVKH\HEIE WREEFXBLWWURURKRs \HDUV DQG ORWDNMKBRGHR UH SWKHDMHQWDWLYHV LQYLWHG WR UHV:E
OHYHO H[SHUW ZRUNVKRSV DQG VWDNHKROGHU H&PIHHAHGHWW KG WRRH ¢ AREWAWL FHMVINR @U RSSRUW MNERL W Q VUKOHD WWHAD W/ RV WR M H KRG UV DVVHVVHG DV PD
DQG DVVHVVPHQW SKDVHV WKH FRPSDQ\ KDV M WLPFHWRY MR WHKHSMKRRWHVW DSSOLFDEOHFWREHHRHOVRQHIOD VDV HHRVEEBOHHGKH UHVSRQGHQWYV
VSHFLILF LQGLYLGXDO DFWLYLWLHV EXVLQHVV UWEBWRRGHMRNQWHR PEDSMVE DRP D EHD P FWXDO RURERWHORQQBO ZKXBHR QUAUNDWFVDRIWGY FXVWRPHUV RZQF
RWKHU IDFWRUV WKDW FRXOG EH FRQVLGHUHG VRF IRWWMYQOWLAHAVLEFPUHBPOADWK IS RWHAWLUDO $FWXDAUWPBWFWY DUH GHVFULEHG LQ WKH

DGYHUVH LPSDFWV ,QVWHDG WKH DVVHVVPHQW WH¥H@WHY HRR/GIG XFQGH SROWH@WLDO LPSDFWV LQ WKH FRQGLWLRQDO PRRG RU XVLQJ

*URXS OHYHO KROLVWLF H[HUFLVH WDNLQJ LQWRUB¥FFRISYWY WK DRDYWLEL Ok W \W K H 6EWDNHKROGHU HQJDJHPHQW ZDV FDUULHG RXW WKL
EXVLQHVV ,QGLYLGXDO SURMHFWV KDYH QRW DV D UXOH EHHQ DVVHVVHG DV SHVSRQGHQWV ZHUH DVNHG RQ D VWDQGDUG E\ VWD
VHSDUDWH VRXUFHV RI LPSDFWV ULVNV RU RSSRUWXQLWLHV KRZHYHU HYHQWYV DJUHHG RU GLVDJUHHG ZLWK WKH FRPSDQ\xV PDWHU
RFFXUULQJ LQ LQGLYLGXDO SURMHFWV PD\ LQIOXHQFH *URXS OHYHO DVVHVVPHQWYV XQGHUO\LQJ UDWLRQDOH DQG WR SURYLGH IHHGED

DQG VFRULQJ GLVDJUHHG 7KH IHHGEDFN UHFHLYHG IURP VWDNHI



KREATE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

FRPSDQ\xV YLHZ WKDW WKH DVVHVVPHQWY PDGRPODQUVHWO\GRRKEOHVPPMHUWBOLW\ DVVHVVPHQW 7KH %RDUG RI 'LUHFWRUV
VWDNHKROGHUVx RZQ SHUVSHFWLYHYV DSSURYHG WKH UHYLHZ LQ 1RYHPEHU

JROORZLQJ WKH VWDNHKROGHU HQJDJHPHQW VWRNW- RB®YMHU\LIFR YWY YPOHQDWKHLWN VXEWRSLFV

GRXEOH PDWHULDOLW\ DVVHVVPHQW DQG WRRN WKH IHHGEDFN UHFHLYHG LQWR

DFFRXQW ZKHQ UHYLHZLQJ WKH VFRULQJ DQG MXVWIMHGEGDR/Q@ R\QH UHVXOWYV RI WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW .UHDWHxV PRVW
VLIQLILFDQW VXVWDLQDELOLW\ WKHPHY LQFOXGH VXE WRSLFV UHODWHG WR FOLPDWH
FKDQJH VXE WRSLFV UHODWHG WR UHVRXUFH XVH DQG WKH FLUFXODU HFRQRP\

'"HILQLQJ WKUHVKROG YDOXHYV RFFXSDWLRQDO VDIHW\ DQG FRPSHWHQFH RI WKH FRPSDQ\xV RZQ ZRUNIRUFH DQG
VXEFRQWUDFWRUV HQG XVHU VDIHW\ DQG VRFLDO LQFOXVLRQ WKURXJK LQIUDVWUXFWXUH

$IWHU WKH VWDNHKROGHU HQJDJHPHQW WKH GRXEGEXWLRRWHDUVDOHONWY DVVANWRHOWDUG WR EXVLQHVV FRQGXFW FRUSRUDWH FXOWXUH

FRQWLQXHG ZLWK D PRUH GHWDLOHG TXDOLWDWLHODWHRBOVKE BV RZQ WV VXYSUDUHDELDQW \WKH SUHYHQWLRQ RI FRUUXSWLRQ DQG EULEHU\

UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLWLHYQ DG EZHMLR @ VWKW KRW & H QY XMHUDNWYBIVVHG WKH SUHYHQWLRQ RI VRLO DQG ZDWHU

GRFXPHQWDWLRQ RI WKHLU VHYHULW\ PDJQLWSRID XDV RQODMIBOLERREP DWQL RYKBHODWHG WR WKH SURWHFWLRQ RI ZKLVWOHEORZHUV DV

ZRUNVKRSV WKH PDWHULDOLW\ RI LPSDFWV ULWDWRBQGDBRS $SBRRMW XWKW LBEMUK/BE FBHIHMH RI WKH VXVWDLQDELOLW\ UHSRUW UHDGHUXxV

DVVHVVHG XVLQJ D VR FDOOHG PDWUL[ DSSURDFKQ IRUWRORXW QQ XQRHHHWELWF D O Q\GF FXIVQWRPHU VDWLVIDFWLRQ DV D PDWHULDO FRPSDQ\

7KH TXDOLWDWLYH GHVFULSWLRQV DQG VFRULQVSAHWUH FFWRSLIFEG RXW E\ WKH +5

'LUHFWRU WKH &KLHI )LQDQFLDO 2IILFHU DQG WKH +HDG RI ,QYHVWRU 5HODWLRQV

DQG (6* 7KH EDVHV IRU WKH VFRULQJ DQG .UHDWKHMV PDHOHDW. D@ LMRQ\RUG MY BE WIRQJFY KDV EHHQ GHWHUPLQHG EDVHG RQ WKH

DUH SUHVHQWHG RQ SDJH VLIJQLILFDQFH DQG OLNHOLKRRG RI WKH LPSDFW ULVN RU RSSRUWXQLW\ 6LJQLILFDQFH
DQG OLNHOLKRRG KDYH EHHQ DVVHVVHG RQ D VFDOH RI O DQG WKH PDWHULDOLW\
JROORZLQJ WKH VFRULQJ WKUHVKROGV ZHUH WBWWXWDIDNLQIKH BUR GXFMRXQWVRWHMH WZR ZLWK D PD[LPXP VFRUH RI 7KH

FRQFOXVLRQV RI WKH ZRUNVKRSV VWDNHKROGHWVWKMHGEPHYW QG D.OH LWMKMVEDDAHOHEGRU WKH VFRULQJ DQG UHODWHG FRQVLGHUDWLRQYV
GXULQJ WKH SURFHVV ZKLFK UHVXOWHG LQ HQG BVHUMIANHQWHGFREGHICGHDRRQRMKH SDIHV )RU LPSDFWV VXE WRSLFV ZLWK D YDOXH
PDWHULDO WRSLFV $W WKLV VWDJH UHDGHUVRILOQWUGCHIMLIRQ QKBDGYW EHME BEWRQHG DV PDWHULDO DQG IRU ULVNV DQG
FRQVLGHUHG WR WKH H[WHQW WKDW D WRSLF DRAS/SRUMGQDW LRHDW N Y EDWMRIRWFWHEDWK WVYDOXH RI DW OHDVW
ZRXOG RWKHUZLVH KDYH UHPDLQHG XQUHSRUWHG EDVHG VROHO\ RQ LPSDFWV ULVNV
DQG RSSRUWXQLWLHV 6XE WRSLFV H[FHHGLQJ WKH GHILQHG WKUHVKROGVY DV ZHOO DV RWKHU VXE WRSLFV
DVVHVVHG DV PDWHULDO IURP WKH SHUVSHFWLYH Rl WKH VXVWDLQDELOLW\ UHSRUW
UHDGHU DUH SUHVHQWHG LQ WKH WDEOH EHORZ )RU VXE WRSLFV H[FHHGLQJ WKH
'"HFLVLRQ PDNLQJ SURFHVYV WKUHVKROGY WKH WDEOH LQGLFDWHY WKH YDOXHV DVVLIJQHG WR HDFK VXE WRSLF 6XE
WRSLFV WKDW GR QRW H[FHHG WKH WKUHVKROGV IRU LPSDFW RU ILQDQFLDO PDWHULDOLW\
7KH SURJUHVV Rl WKH PDWHULDOLW\ DVVHVVPHRQW kKZIPMH EHHOHOWHG/ VWBR DMKHDWHULDO IURP WKH SHUVSHFWLYH RI WKH UHDGHUXxV
ODQDJHPHQW 7HDP DQG WKH %RDUG RI 'LUHFWRUVQIRKlPPWPRG 8HHAHPBWRUMDRNHG LQ WKH WDEOH ZLWK WKH V\PERO h LQVWHDG RI D
.UHDWH *URXS 2\M DSSURYHG WKH GRXEOH PDWHOKIHP O} WRYIHMV ZHK@WH IRDWHULDOLW\ YDOXH UHPDLQV EHORZ WKH GHILQHG
VXVWDLQDELOLW\ UHSRUWLQJ LQFOXGLQJ LWV WRUQVWKHEMVRD QRLWKKIDYKROQREW EH®Q VHSDUDWHO\ DVVHVVHG DV PDWHULDO IURP

$XIXVW 7RZDUGV WKH HQG RI IXUWKHU UMWk RQHR-HDBEMY ZHBH UADSHFWIRYH DUH QRW LQFOXGHG LQ WKH WDEOH
WKH VFRULQJ RI WKH PDWHULDOLW\ DVVHVVPHQW ZKLFK ZHUH DSSURYHG E\ WKH
%RDUG RI 'LUHFWRUV LQ '"HFHPEHU 7KH PDWHULDO WRSLFV DSSURYHG E\ WKH

%RDUG RI 'LUHFWRUV LQFOXGHG WRSLFV FRQVLGHUHG PDWHULDO EDVHG RQ LPSDFWYV
ULVNVY DQG RSSRUWXQLWLHVY DV ZHOO DV RQ UHDGHUVx LQIRUPDWLRQ QHHGYV

,Q DXWXPQ WKH FRPSDQ\ UHYLHZHG WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW
DQG GLG QRW LGHQWLI\ DQ\ VLJQLILFDQW FKDQJHV WKDW ZRXOG DIIHFW WKH



KREATE

ODWHULDO WRSLFV RI VXVWDLQDELOLW\

ODWHULDOLW\ RI QDWXUH

PLO
7TRSLF 6XEWRSLF
&OLPDWH FKDQJH DGDSWDWLRQ
( &OLPDWH FKDQJH OLWLJDWLRQ RI FOLPDWH FKDQJH

(QHUJI\

(FRQRPLF-PDWHULD

B3RVLWLYH LPSHFWMWLYH LPSDFWLVN 2SSRUWXQ|LW\

3ROOXWLRQ RI VRLO
( 3BROOXWLRQ

3ROOXWLRQ RI ZDWHU h

S5HVRXUFH LQIORZV LQFOXGLQJ UHVRXUFH XVH

( SHVRXUFH XVH DQG;I—I’\}JI;{:%&IPAJRXWIORZV UHODWHG WR SURGXFWV DQG VHUYLFHV

HFRQRP\
:DVWH
RUNLQJ FRQGLWLRQV
6 2ZQ ZRUNIRUFH (TXDO WUHDWPHQW DQG HTXDO RSSRUWXQLWLHV IRU DOO
2WKHU ZRUN UHODWHG ULJKWYV h
:RUNLQJ FRQGLWLRQV h

6 :RUNHUV LQ WKH YOOXBOFMWMIHDWPHQW DQG HTXDO RSSRUWXQLWLHV IRU DOO -

2WKHU ZRUN UHODWHG ULJKWV h

3HUVRQDO VDIHW\ RI FRQVXPHUV DQG RU HQG XVHUV
6 &RQVXPHUV DQG HQG XVHUV
6RFLDO LQFOXVLRQ RI FRQVXPHUV DQG RU HQG XVHUV

&RUSRUDWH FXOWXUH

BURWHFWLRQ RI ZKLVWOHEORZHUV h

* %XVLQHVV FRQGXFW
S5HODWLRQVKLSV ZLWK JRRGV DQG VHUYLFH VXSSOLHUV

LQFOXGLQJ SD\PHQW SUDFWLFHV

&RUUXSWLRQ DQG EULEHU\

&RPPXQLWA VSHFLILF RELGLWRRARPLviDFWLRQ

LQIRUPDWLRQ

BUREDELOLW\

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

$VVHVVPHQW VFDOH IRU LPSDFWV ULVNV DQG RSSRUWXQLWLH)

$FWXDO RU KLJKO\ SUREDEOH

4XLWH OLNHO\
3RVVLEOH
8QOLNHO\

9HU\ XQOLNHO\

9HU\
9HU\ PLQRWLQRU ORGHUDWGLJIQLILFDQWQLILFDQV

(FRQRPLF LPSDFW
,PSDFW RQ WKH ZHOO EHLQJ RI VRFLHW\ QDWXL

([FHHGV WKH WKUHVKROG IRU QDWXUDO DQG VRFLIE

- ([FHHGV WKH WKUHVKROG RI ILQDQFLDO RSSRUWXC



KREATE

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

6FRULQJ FULWHULD

7KH PDWHULDOLW\ RI DQ LPSDFW LV FDOFXODWHG DV LPSDFW VHYHULW\ — SUREDELOKWR DVVHVVLQJ VXVWDLQDELOLW\ UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLWLHV DV
7KH VHYHULW\ Rl DQ LPSDFW LV GHWHUPLQHG DV WKH DYHUDJH RI VFDOH H[WHQW DVUL‘J"NYﬁUQV‘ELPd?_vWKNFQUOQHHBQ/QWEHS_‘%SH#'\R/X/ODWLRQV PQE UNTXLUNPLQWY RI LWY KHDE

7KH PDWHULDOLW\ RI D ULVN RSSRUWXQLW\ LV FDOFXODWHG DV WKH PDJQLWXGH RI \ﬁﬁﬁsl‘i_)v?x'%:'ﬂbzd"l‘_’ﬁs\b"u‘fﬁlw VR B PR UHTXLUHPHQWY LQ LWVHOI WR FRQVWLWXWH D S

7KH VFRULQJ GHVFULSWLRQV IRU WKHVH FRQFHSWV DUH SUHVHQWHG EHORZ LRQV ZzKHUH RSHUDWLRQV DUH FRQGXFWHG LQ DFFRUGDQFH ZLWK OHJLVODWLI
LV SUHVHQWHG [2G MUKCHVY BB WAIRQ URQPHQW UHIHUHQFH IUDPHZRUN DQG ERWLBDORW LPSDF

3RVLWLYH LPSDFW
1HJDWLYH LPSDFW

7KH PDJQLWXGH RI
EHFRPH UHODWLYHO\ VPDOOHU ZKHQ DVVHVVHG

D ULVN RU RSSRUWXQLW\ LV DVVHVVHG DW *URXS OHYHO $ VLJQLILFD
IURP WKH SHUVSHFWLYH RI WKH *URX!

6FDOH

([WHQW

,UUHYHUVLELOL

(QYLURQPHQWDO LPSDFWV VSUHDG Z

LGHO\ XQFRQWUR

\

OODEO

VXVWDLQDELOLW\ UHODWHG ULVNV LQ UHODWLRQ WR RWKHU W\SHV RI ULVNV DQG KDV QR
KDYH EHHQ DVVHVVHG XVLQJ WKH PHWKRGRORJ\ GHVFULEHG EHORZ EDVHG RQ WKH PDJQ

UHDOLVDWLRQ

7KH VHYHULW\ RU EHQHILW RI WKUHYRNDWL YRURMKH SURSRUWLRQ RI SYUFKDVHV WR WRWDO SXUFKDVHV LV

QHJIDWLYH LPSDFW RQ SHRSPH RO DKM HQ¥IIHRWFHQWDUJH QXPEHU RI|SHRSOH PRUH WKDQ R

LV H{WUHPHO\ KLJK RZQ VXEFRQWUDFWRU ZRUNIRUFH L,UUHYHUVLEQH 5LVN 2SSRUWXQLW\
(QYLURQPHQWDO LPSDFWV DUH OLPLWHG WR D UHODWUYHO\ OBHJIOLIMKEIN RI ILQDQFLDO LPSDFW
VXFK DV PXOWLSOH PXQLFLSDOLWLH 7KHUH LV D KLJK DPREXOW R
LPSDFW FDXVLQJ DFWLYLW\ HJ WKH UHYHQXH JHQHUDWHG [E\ wkH ([WUHPHO\ VLIQLILFDQW

7KH VHYHULW\ RU EHQHILW H
QHIJDWLYH LPSDFW RQ SHRS

LPSDFW FDXVLQJ DFWLYLW\ LV D UHO
| WKHRPBDIQN WYWRWDO UHYHQXH RU WKH
DH RWRWBMHQXUBRDPHQWY UHODWLYHO\ Q

DW LY HOU HWRH QL IGH
SURSRYWURRB RIH
D U J W D N$H VH F RWHD

LV KLJK SHRSOH RU Rl RZQ VXEFRQWUDFWRU ZRHLINURUFH OLORU
(QYLURQPHQWDO LPSDFWV DUH OLPLWHG WR D PRGHUDQWHO\ VLJH T ———
DUHD 7KHUH LV D PRGHUDWH DPRXQW RI LPSDFW FDXYLQJ DFWIVIW\ Q
HJ WKH UHYHQXH JHQHUDWHG E\ WKH LPSDFW FDXVLQJ DFWLYLW\ LMR LPSDEW
D PRGHUDWH VKDUH Rl WKH FRPSDQ\ V WRWDO UHYHQXH RU WKH

7KH VHYHULW\ RU EHQHILW H
QHIJDWLYH LPSDFW RQ SHRS
LV PRGHUDWH

I WKHURBRIVDWLILYRQRRI SXUFKDVHV WR WRW
ODH RS IWHFWNM QY PBRBRIRIBDGMW QXPEHU RI SHR
VXEFRQWUDFWRU ZRUNIRUFH

O S XU AKDA\CHY WWR

VHYHUDO \HD

SOH URHF KYDIDU\RW RX BV

DRMXQWDWR RI BiKih L 1LFDQW

FORLY FHIU
WOKIDLWQ)

VHV—WR

H QXPEHWREHUDWH

RIRGTHUNWH

(VAYS

(QYLURQPHQWDO LPSDFWV DUH OLPL

HG WR D VPDOO

DUHD

BUREDELOLW\

JkHUH $EWXDO RU KLJKSFWXDNHRYU OLNHO\ GXULQJ WKH ILQ

DQFLDO \HDU

UHODWLYHO\ OLWWOH LPSDFW FDXVLOJ DEWLYLW\ H J| WKH [UHYHQXH JLNHO\ LQ WKH PHGLXP WHUP O \HDUV
JHQHUDWHG E\ WKH LPSDFW FDXVLQJ|DFWENYHWY\LVED W PBXW VKDUH RIDLUO\ OLNHO\ SRVVLEOH GXULQJ WKH ILQDQFLDO \HDU

7KH VHYHULW\ RU EHQHILW RI WKWKIRFRWSDPB\RW WRWDO UHYHOQOXH RU |WKHUSHIRSRHW VR R | FRDVHV -

QHJIDWLYH LPSDFW RQ SHRSPH RW R/ KMRWQDLERQPKIMWHY LV VPDOO ,HSDFDQIG/ I0QPIQFHBOWR O IHZ SHRSOH /SLRNVHVOL\EE% VI\_'SHW?(ﬁQPJHVé[';FF,’ Waup\HDUV

LV ORZ RU D VPDOO SRUWLRQ RI RZQ VXEFRQW UDHVRX ZRHWN I R UF H 3RVVLEOH ROBLNHEH EXULGS WY [Leberine Wipy
(QYLURQPHQWDO LPSDFWV DUH OLPLWHG WR D YHU\ VPDOO D[ORD THEL Le W VAT BRed e @] insy
7KHUH LV OLWWOH LPSDFW FDXVLQJ DFWLYLW\ H J WKH UHYHQXH SRS T e T SEET mHnE 6 emuy
JHQHUDWHG E\ WKH LPSDFW FDXVLQJ|DFWLYLW\ LV D YHU\ VPPOO VKDUH CREN L e S FREL e ETE 6| n pee

7KH VHYHULW\ RU EHQHILW RI WKRI SRWH WRPISIRQ\ V WRWDO UHYHQXH RU WKHOSUWRYRIOW HDY \RW R AOELNEEN R e G B LT I [ E e B e

QHJIDWLYH LPSDFW RQ SHRSPH RS NUKEH BA\DHL WRRO WHRQWD O SXUFKDVHV LY YHERYRBIGW L QHBBFW IRUGPEWHG -

LV PLQLPDO WR DQ LQGLYLGXDO WHUP ig\é\(hEHOOT tg VV\\;E':' (‘;:g\J ?NRHQUJPWHOUPHDOUV\HDUV

IR LPSDEW R WK WDUIHY| QRWXUL SHRSOR (DWN WR FRUYHEW +LIKO\ XQOLNHGOALJKO\ XQOLNHO\ LQ WKH PHGLXP WHUP O \HDUV

FRPPXQLW\

1R HQYLURQPHQWDO LPSDFW 1R LPS

DFWLR® FHGIIRBVWHIO

1RW SRVVLEOH
7TKHRUHWLFDO

};&,H\Wﬁmmuamuv WR DQ HVWLPDWHG SUREDELOLW\ RI DSSBR M AEBMHOX WA DHHVRHEWV

QDWLRQDO ERUGHUV 7KHUH LV D YHU\ KLJK DPRXQW RI LPSD s
FDXVLQJ DFWLYLW\ HJ WKH UHYHQXH JHQHUDWHG E\|WKH LBYIFRDELOLW\ RI DSSUR[LPDWHO\ XQ@QOLBHONBMQWR DKHHWMWWPDWHG SUREDELOLW\ Rl DSSUF
FDXVLQJ DFWLYLW\ LV D VLIQLILFDQW VKDUH RI WKH FRPSDQ\7\K W RMKIGAK O\ X WGILNH®\WR DQ HVWLPDWHG SUREDELOLW\ RI DSSUR[LPDWHO\ O SHU FHQW
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,PSDFWV ULVNV DQG RSSRUWXQLWLHV E\ VWDQGDU®BXVLQHVV FRQGXFW $ VWURQJ FRUSRUDWH FXDWMWOLWDK)NG ORROCWHO OWDRQ¥YRWIMJ ERGLHV DQG W
ZLWK VXSSOLHUV DUH GLIIHUHQWLDWLQJ IDFWRUMOIRUP.WW DRM RO & KEHJ 8 REFIDQWHR® WRI BRMWHQWLDO IDF
%HORZ LV D EULHI VXPPDU\ RI WKH VWDQGDUG VSBIFQDEFLOQPEFDPRWVNULONE POREIHVVLRQDOV DQG WKH FRPSDQ\xV ILQDQFLDO VXFFHVV

RSSRUWXQLWLHY ORUH H[WHQVLYH GHVFULSWLRQV Rl WKH LPSDFWV ULVNV DQG _.UHDWH KDV LGHQWLILHG WKH DERYH PHQWLRQHC
RSSRUWXQLWLHY DQG WKHLU OLQN WR WKH VW UDBXIRPPDDUYHRISUNDAGCWHG ODMFHULEQP BDAWHULIDORUWW RSSRUWXQLWLHY UHODWHG WR ZDWHU DQG PDULQH |
LQ WKH VWDQGDUG VSHFLILF VHFWLRQV )RU VWDQGDUGY DVVHVVHG DV QRQ PDWHULDO PDWHULDOLW\ DVVHVVPFQW BKURPWWHVVAHQSN KDV W]
PRUH H[WHQVLYH GHVFULSWLRQV DUHBWLDPQ\GMMBN(SQV[L@GN\(JP@H YREVHFWLRQ ODWHULDO LW\ LQWR DFFRXQW .UHDWHxV RZQ RSHUDWLRQV DV ZH
DVVHVVHG DV QRDLWEKW® UWBOV VHFWLRQ I lol—l‘_laD%ﬁL'J_-lK JuLV DILHULDO GRZQVWUHDP YDOXH FKDLQ 7KH DVVXPSWLRQV RI W
PHQWLRQHG LQ WKH GHVFULSWLRQ LW SULPDULO ORTHUV WROWKH vkruw wiUP D ULVN EDVHV IRU WKH VFRULQJ DUH GMHY®ULZEHG RESBRIHV
LPSDFW RU RSSRUWXQLW\ UHODWHV WR PRUH WRPXHGRewLPH KRUL]RQODW'RWDO IRUWKH UHDGHY, QRW FRQGXFWHG VWDNHKROGHU HQJDJHPHQW ZL
DVVHVVPHQW KDV EHHQ PDGH XVLQJ WKH VKRUWHVWPHWEEFHVREBHIWPRA RRWHYRY RDRIALADO WKH XVH RI ZDWHU DQG PDULQH UHVRXUFHV

( LRGLYHUVLW\ DQG HFRV\VWHR® PDWHULDO
( &OLPDWH FKDQJH .UHDWH DQG DFWRUV LQ LWV BBQXtuFKRYRQ Bdid HILLFWdD HBiwR B Qp o ( %LRGLYHUVLW\ DQG HFRV\VWHPV ,GHQWLILFDWLRQ
GLR[LGH HPLVVLRQV &OLPDWH FKDQJH LQFUHDVHV ,WKHrQKRGFRU LQIUDVW YXFWX YD UHODWHG WR ELRGLYHUVLW\ DQG HFRV\WWHPV DV
UHSDLU LQ WKH ORQJ WHUP FKRLFHY DQG GHFLVLRQV RQ ODQG XVH DUH PDLQO\

6 9DOXH FKDLQ ZRUNHUV 0DWHULDO VWDJH ZKLFK LV QRW SDUW RI .UHDWR®QV QYDONBPKBGC
( 3ROOXWLRQ .UHDWH DQG LWV VXEFRQWUDFWR G VSREEWHWARRPXRUW2ZHWHU ERE IPPWHUEDO YDOXH FKRLFHV JLYH ULVH WR WKH IROORZLQJ LPS
JURXQGZDWHU DUHDV DQG RQ VRLO ZKHUH RLO OHD MR QVY PRIWK B Q GS RO®D X WHLUVQO P\B N IRLDOX U DFFRUGDQFH ZLWK JRQLQJ PD\ UHGXFH ELRGLYHUVLW\
LQ FRQQHFWLRQ ZLWK UHIXHOOLQJ PDLQWHQD Q¥ Hox ISP HRIDWE XPW O I XQFWbBWNU RID VSHFLHV DQG FRQVWUXFWLRQ LQ DFFRUGDQFH ZL
YDQGDOLVP URDGV EXLOGLQJV DQG RWKHU VWUXFWXUHV DUH SOL
( :DWHU DQG PDULQH UHVRXUFHV 2XU RSHUDWL Fﬁp %{XV%DPV%% X\(/?/WH \\/NV\}I<IZ})_|QGPDDLYVGHVUIE)%< &IKY WKéHéJU% ?1%\\,/%{ \(N GL¥YY DQG RSS!
Rl ZDWHU DQG PDULQH UHVRXUFHV DUH QRW XWL R VWDLQDELOLW\ UHSRUF \pm;wl_%v I—7'DIER(9§9 V\E\ Y GLI\LQJUVHRDLVC\)/H E
( %LRGLYHUVLW\ DQG HFRV\VWHPV 9DOXH FKRLI@-R/5 IgégF\?FBé{%\HIERLH_{/T IHL‘H_HDVVIQ&YNERQVLGHUHG L KDW SDUW DOEDU(SIO\ DORg‘]QgRDGV KDUPIXO LQYD’V
ELRGLYHUVLW\ DQG HFRVA\VWHPV DQG WKXV GHF\/&S\%&%&T{‘ L{/%H\,L %QFV\\;\(, gUEE\{_\g)\QbF,qu,QAULDO WKDW RSHUDWLRQV PD\ FDXVH GDPDJH UHVXOWLQJ
PDGH DW WKH JRQLQJ VWDJH ZKLFK LV QRW SDU D DoXH! B K RUJDQLVPV RU SODQWVY .UHDWHxV SURMHFWV XVH

, : G PDULQH UHVRXUEHVFLHV oW KB Wy PV WH@¥YgVLYH TURP D ELRGLYHUV
E)F?/VHLVYRHXOU\FSHUE\IQ:VSI—?CI;:LFULFUXFOXS)UDLIJ—lFHRFRSPKPORCHXQYE%QEY/%\%}?&?W%%EFEHQW I§§FRPPXQLWLHV GLGGdz'ﬁWQr@[*#QWGR\QKVMK#DWU D AR XUDO UHVRXUFHV Z
Q ¥UHVKROGV LQ WKH VFRULQJ Rl VXE WRSLFV D(%%L%#HLWHHWEI%/SU'%%Q? W&%gﬂw@%ééﬁvs FOVSXVRHQG GV\I/_TJHDFYV\IIDLL
ySHUVSHFWLYH \ X X

6 2ZQ ZRUNIRUFH &RQVWUXFWLRQ LQYROYHV DFJ 5@%&3{]3%:%':& VARG VWDQGDU@Q/ZDPJPIV\S"U SSURGXEWLRQ RI FRQVWUXF

EXVLQHVV LV EDVHG RQ WKH FRPSHWHQFH RI LWV LOLOQD PD\ FD VH VLJQL,LFDQW ODOG XVH FKDQJHV
. DW U FHV $W WKH XSVWQH@’#’VH@@GRWWW(LHUYZﬁbVX‘/\LIHFR@‘L@OVR FRQWDPLQDWH V

6 RUNHUV LQ WKH YDOXH FKDLQ &RQVWUXFWLR@H;@@?’SB%QF%%%%%WWLFxooum VW HH OE B®l6H \F RGFFIKWAP & QRIG R WY KB b RUIFW ORFDO IORUD
6 $IIHFWHG FRPPXQLWLHV &RQVWUXFWLRQ VL BH ERW WB?\(%—P\@HHP%%HH\QWLQEVWUHHUPL%LOQSLUQR(‘;V;L'[',V\E_URGXFW DQF;G LV UHWXUQHG WR@ERYH PHQWLRQHG

U H
DOYHUVH LPSDEWY RQ ORFDO FRPPXQLWLHY DFGRDAURDL WYL PN U AnR b |LQDQFLD@%SLW?{@W\#W%BUWVW%U\Mg BWRGLYHUVLW\ DQG F
VFDUFLW\ RU WLJKWHQLQJ UHJXODWLRQ ZRXO0OG RAWHWLRRHW b VP | VY PdiaW RYRBMQH VY REHQSV KDV W

6 &RQVXPHUV DQG HQG XVHUV 7KH LQIUDVWUXFWRXYH U PO RRoVOZY ERY B WKBYY SULFH $W FR Q’%%X&Wﬁ- WLWW@ﬁ\bVR#QD‘BéHLWWLRQV pv ZH
LPSDFWV RQ HQG XVHU VDIHW\ HTXDOLW\ DQG WKWﬁ%%%WH\QfWRQVMFTb'ﬂ) Y%E%Qv@ﬁ RXQWV RI ZDWH ZDQ%:dN\%Rﬂ Rg’ggﬁw WEHE%QQY%Q?:(&V?EBV&/\(WYX&HD

O ZDVWHZDWHU GLVEKDUJHV “.UHDWH GRHYV W FYE g oq VR
UHVRXUFHV LQ LWV RZQ RSHUDWLRQV RU LQ LWV '3? 6xﬁﬁﬂ<\b|§/ H Y WEWMV%@/\P by WR WKH ORF
RSHUWLHYV FRPSDQ\ KDV LGHQWLILHG LPSD]
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FKDLQ ZKLFK DFFRUGLQJ WR WKH FRPSDQ\xV LOQWHUSUHWDWLRQ GRHV QRW LQFOXGH
JRQLQJ 7KH DVVXPSWLRQV RI WKH DVVHVVPHQW DQG WKH EDVHV IRU WKH VFRULQJ

DUH GHVFULEHG ROQQSDJHW FRPSDQ\ KDV QRW DVVHVVHG

VI\VWHPLF ULVNV 7KH FRPSDQ\ KDV QRW HQJDJHG ZLWK FRPPXQLWLHV DIIHFWHG

E\ UbZz PDWHULDO SURGXFWLRQ HFRV\VWHP VHUYLFHV RU RWKHU ELRGLYHUVLW\
UHODWHG LPSDFWV 7KH FRPSDQ\ KDV QRW XVHG ELRGLYHUVLW\ DQG HFRV\VWHP
UHODWHG VFHQDULR DQDO\WHV WR VXSSRUW WKH LGHQWLILFDWLRQ RI ULVNV DQG
RSSRUWXQLWLHY 7KH FRPSDQ\ GRHV QRW KDYH SUHPLVHV ORFDWHG LQ RU QHDU
ELRGLYHUVLW\ VHQVLWLYH DUHDV DQG QR QHHG WR LPSOHPHQW ELRGLYHUVLW\ UHODWHG
PLWLIJDWLRQ PHDVXUHY KDV EHHQ LGHQWLILHG

6 $IIHFWHG FRPPXQLWLHYV .UHDWHxV EULGJH UDLOZD\ VWUHHW DQG IRXQGDWLRQ

FRQVWUXFWLRQ VLWHV LQ )LQODQG DV ZHOO DV LWV URFN FR FUHWH HDUWKZRUNY DQG

IRXQGDWLRQ FRQVWUXFWLRQ VLWHV LQ 6ZHGHQ PH\Drﬁ’lb'xR/HHé’t?G %@BBQ*IEFﬁOWﬁ* WVLVFDLHQQDVE&HDLVQ;ﬂgxmnﬂof(ﬁl%gugmpvi%\gggﬁZV\YVLRV%SI;JVF\QIERD\A:QHGV
DUHDV IRU H[DPSOH LQ WKH IRUP RI QRLVH YLV %gﬁﬁ%@iﬂ@% KQ’XDOLW\VROJ)ONIHRKDU/D\QRS\MBVEBWWRQ DQG SXEOLF WUDQVLW
WUDIILF DUUDQJHPHQWYV :KHUH D FRQVWUXFW'—RQ\/N#—LVMW\LEVR LWLRQ RIRQGXYWIQHD QBKURXJK UDLO DQG WUDP

EXLOGLQJ FRQVWUXFWLRQ UHODWHG GLVWXUEDQRNIWHBR\ DddHRWrFrWERMHH S MWJH@WQW JLQJ S URNHBIVVWSIRWLGBHHR X U
VLWH WKURXJKRXW WKH ZRUNLQJ GD\ LQFUHDVLQJUWNEKWKVHYRMIKI\ LRIG WIKNULHRE/RBWH J KHWK GHPDQGLQJ DQG

VHYHULW\ RI WKH LPSDFW KDV EHHQ DVVHVVHG IURP D *URXS SHUVSHFWLPHDQILQKXO ZRUN RSSRUWXQLWLHV

HPSKDVLV RQ WKH SURMHFWY GHVFULEHG DERYH .UHDWH GRHV QRW FRQVLGHU WKDW

LW KDV LPSDFWV ULVNV RU RSSRUWXQLWLHV HLWKHU GLUHFWO\ RU WKURXJK LWV YDOXH

FKDLQ UHODWHG WR WKH ULJKWV Rl LQGLJHQRXV SHRSOHV FLYLO ULJKWV RI

FRPPXQLWLHV RU SROLWLFDO ULJKWYV

ORQLWRULQJ RI VXVWDLQDELOLW\ LPSDFWV RSSRUWXQLWLHY DQG ULVNV

6XVWDLQDELOLW\ UHODWHG LPSDFWV DV ZHOO DV ILQDQFLDO RSSRUWXQLWLHV DQG ULVNYV
DUH PRQLWRUHG DV SDUW RI GD\ WR GD\ RSHUDWLRQV DQG VHOHFWHG WRSLFV DUH
UHSRUWHG UHJXODUO\ WR WKH ODQDJHPHQW 7HDP DQG WKH %RDUG RI 'LUHFWRUYV
7RSLFV UHSRUWHG RQ D PRQWKO\ EDVLV LQFOXGH DPRQJ RWKHUV PHWULFV UHODWHG
WR SHUVRQQHO QXPEHUV DQG RFFXSDWLRQDO VDIHW\ ,Q DGGLWLRQ WR LQWHUQDO
UHSRUWLQJ VXVWDLQDELOLW\ UHODWHG LPSDFWV RSSRUWXQLWLHVY DQG ULVNV KDYH EHHQ
UHSRUWHG H[WHUQDOO\ RQ D TXDUWHUO\ EDVLV DV SDUW Rl WKH FRPSDQ\xV LQWHULP
UHSRUWYV ZKLFK KDYH LQFOXGHG D VXVWDLQDELOLW\ VHFWLRQ
7UDQVSRUW LQIUDVWUXFWXIUHXSMWHRBRWRIXU¥VRKNLDY HIILFLHHQWON FORVHO\ ZLWK FOLHQWY WKH VWDWH
7KH FRPSDQ\xV %RDUG RI 'LUHFWRUV FRQILUPV DOKHH ARQWRW DAL QRO L RG BRI RVEYEY 0 RQRK DOVR VX SBRQMAL $D@DL@AIH/O FLWLHY DQG SULYDWH
DQQXDOO\ $W WKH HQG RI EDVHG RQ D SURSERVIKJ.CEL\WW\KIL-Q-DIDQFD-U\/WP\MMHUWDIEHYDLDKD\G H VWULYHRXRVWRRHPN]HDV ZHOO DV RWKHU
7HDP WKH %RDUG Rl 'LUHFWRUV GHFLGHG WR UH@)S@R\W*}QPN WP"EQ—PUEOFUV FDN)LRQ VLWH WU D QWS RN MIORIDLGHU VX WROHLQH/ XUH WKDW FRQVWUXFWLRQ
UHODWHG WR WKH FRPSDQ\xV VXVWDLQDELOLW\ WH Wéfﬁ’ﬂ"@“}@‘ WRYPIPWHYLDOVLD F6 LQIFUG RXAV WKHFLHQWO\ VPRRWKO\ DQG
VXVWDLQDELOLW\ UHSRUWLQJ DV RI -DQXDU\ XUE* Q| Lﬁ@ 9;3% éf) WU;XODU HFRSEE\ERM%‘PEO QHJIDWLYH LPSDFWV
DJDLQVW VXVWDLQDELOLW\ WDUJHWVY DQG PHWULF % 2)%“\} ;E\)/L?ﬁlliwov VSHFL,[LHG E\ WKH
RI WKH FRPSDQ\xV VXVWDLQDELOLW\ UHSRUW 3URJUHVV LQ VXVWDLQDELQ:[OWNQ/W:}UJU-HW LURPHQWYV
LV SUHVHQWHG RQ WKH IROORZLQJ SDJH
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6 XVWDLQDELOLW\ WDUJHWYV

(PSOR\HH VDWLVIDFWLRQ (PSOR\HH ZLOOLQJQHVV WR UHFRPPHQG WKH HPSOR\HU H136 !

&RPELQHG DFFLGHQW IUHTXHQF\ UDWH O WDUJHW OHYHO EHORZ
6DIHW\ REVHUYDWLRQV PDGH LQ Rl SURMHFWV
$W OHDVW VDIHW\ REVHUYDWLRQV SHU SHUVRQ

2FFXSDWLRQDO VDIHW\ DQG VDIHW\ FXOWXUH

3URYLGH LQWHUQVKLSY IRU DW OHDVW VWXGHQWYV DQQXDOO\

,Q H136 ZDV

LQ &RPELQHG DFFLGHQW IUHTXHQF\ UDWH RZQ SHUVRQQHO DQG FRQWUDFWRUV

Rl SURMHFWYV
SHU HPSOR\HH

2FFXSDWLRQDO VDIHW\ REVHUYDWLRQV ZHUH PDGH LQ
2FFXSDWLRQDO VDIHW\ REVHUYDWLRQV DPRXQWHG WR

,QFUHDVH WKH QXPEHU RI LQWHUQV EHFRPLQJ .UHDWH HPSOR\HHV:-0 WKW WRIDGHHY \& XK DWQD W RHDMWURQH LQ WKUHH

,QFUHDVLQJ FRPSHWHQFH
6XSSRUW FDUHHU RSSRUWXQLWLHYV IRU HPSOR\HHV

GRFXPHQWHG IRU RI HPSOR\HHV

Rl QHZ HPSOR\HHV KDYH UHFHLYHG DQ RULHQWDWLRQ
Rl HPSOR\HHV WUDLQHG LQ WKH FRPSDQ\xV FRGH RI FRQGXFW
HWKLFDO YLRODWLRQV

5HVSRQVLEOH HPSOR\HU

$ JURZLQJ WUHQG LQ RIIHULQJ FLUFXODU HFRQRP\ VROXWLRQV
,QFUHDVLQJ WKH XVH RI FLUFXODU HFRQRP\ VROXWLRQV
SHFHLYLQJ DQG IXUWKHU SURFHVVLQJ RI ZDVWH IRU UHXVH

OLQLPL]LQJ WKH LPSDFW RI FRQVWUXFWLRQ

6FRSH DQG 6FRSH HPLVVLRQ LQWHQVLW\ E\
6FRSH QR QXPHULFDO WDUJHWYV

FRPSDUHG WR
7DFNOLQJ FOLPDWH FKDQJH

6XVWDLQDEOH DQG VDIH VROXWLRQV 6DWLVILHG FXVWRPHU DQG HQG XVHU &XVWRPHU 136 !

*URZWK RI EXVLQHVYV RSHUDWLRQV LQ WKH UDLO HQYLURQPHQW DFFRX

,QIUDVWUXFWXUH SURMHFWV VXSSRUWLQJ PHIDWUHQGV o)

‘H SD\ FRUSRUDWH WD[HV WR )LQODQG DQG 6ZHGHQ

&RUSRUDWH UHVSRQVLELOLW\

$V RI  -DQXDU\

QHZO\ KLUHG VLWH PDQDJHUV DQG SURMHFW HQJLQHHUV KDV SUH¥LRX VRN \EKRQHD QHIFQ\W HW & @ WQ. YIHPAWHQ G KDG D WUDLQHH EDFNJURXQG DW .UHDW!
"HYHORSPHQW-G L VHXN@RE BN QW GE \IFXE \GLHRGHO RS @ & R AW SGD DWW K

RlI SHUVRQQHO

RI QHZ HPSOR\HHV RI .UHDWH 2\ UHFHLYHG JHQHUDO RQERDUGLQJ
Rl SHUVRQQHO WUDLQHG LQ WKH FRPSDQ\xV &RGHV RI & RQGXFW
HWKLFDO YLRODWLRQV ZKLFK UHVXOWHG LQ WHUPLQDWLRQ RI HPSOR\PHQW

‘H UHFHLYHG DQG RU IXUWKHU SURFHVVHG WRQQHV RI FRQVWUXFWLRQ
H[FDYDWHG PDWHULDOV IRU IXUWKHU XWLOLVDWLRQ

E\
RPSDUHG ZLWK 6FRSH 6FRSH DQ

&XVWRPHU 136 ZDV

WEQIJRY ! L RISURXS UHYHQXH LQ
7KH VKDUH RI EXVLQHVV FRQGXFWHG 1Q WKH UDLO HQYLURQPHQW DFFRXQWH
‘H SDLG RI FRUSRUDWH WD[HV WR )LQODQG DQG 6ZHGHQ

.UHDWH KDV GHFLGHG WR GLVFRQWLQXH H[WHUQDO UHSRUWLQJ RQ WKLV WDUJHW 7KH FRPSDQ\ FRQWLQXHV WR FRQVLGHU WKH UHPRYHG WDUJHWV WR EH EXVLQHVV FULWLFDO DQG ~
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( C) (QYLURQPHQW FRPSHWLWLRQ DQG WD[DWLRQ 7KHVH PLQLPXP V/DIHIXDRAGHODULE EODMMGDRG WBHIQPHQW RI UHYHQXH
2(&" *XLGHOLQHV IRU OXOWLQDWLRQDO (QWHUSULVHV DQG WKH 81 *XLGLQJ
BULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LJKWV DQBYWRNHDOVVR NAFGXOHRY KX@DBY) LQGLFDWRU LQ DVVH

ULJKWV GXH GLOLJHQFH SURFHVYV .UHDWHxV EXVLQHVV IURP DQ (8 7D[RQRP\ SHUVSHFWIL
TKH (XURSHDOQ 8QLRQ (8 KDV VHW WKH REMHEWLYH:RYBRKLULEG ) EQLPONL WL o) RIWKH FRPSDQUXYV WRWDO UHYHOXH 21 WKH WD
QHXWUDOLW\ E\ 7R VXSSRUW WKLV REMHFWL \% L H LYLWL

UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ
FODVVLILFDWLRQ VIVWHP WKH (8 7D[RQRP\ KDY ERRQ HEYWBEPEWKHAG 4 WY yHupwH UHSRUWYVFWIKEX @B D UKFEROQRMYHQMBWHRP WD[RQRP\ HOLJLEOH U

féusgc\;’:UL\\’N‘F’{VRHg‘g:gﬁ Cv?(iL‘éVBD(\?v%’VFE)ZF?(‘iﬁ%V)E\JVVQ’/ %g&gﬁ@#&ﬁ;@ﬁ’gf%‘%w %My‘ﬂﬂmv LQ UHIOIDOIHR R LWR I\ WH FRE M RBWLYWY RIDEQODRIRWVHIDLOZD\ F

F KWL LRQ WR D FERGXWLXFMARIRRI O WEXIRGWOQV FRGH 7D[R

WDUJHWYV ~ .UHDWHxV (8 7D[RQRP\ UHSRUWLQJ gk H?Wwwm \RH?/D RQRP\ HOLJLEOH UHYHQXW HIGH QURVWKH W RUW K B AR MFRQ\RF\ FRQVLVWV RI |

DFFRUGDQFH ZLWK WKH UHJXODWLRQ LQ IRUFH SULR WHKHWRLR QR RV Y HFW WR UHYHQXH FMUKHKODAR SIFRRRE\ REBHORWLRQVRLQFOXGLQJ DPRQJ

WWLQJ FRY%%%%%%%%VISNOR ;)56 UHYHQXH DV XS/MUHRSF HQV WEH DX HW DIOHD RALBIOFDYDWHG PDWHULDC
\Y

7KH (8 7D[RQRP\ WUDQVODWHV WKH (8xV FOLP }Q[?I? %\QL
REMHFWLYHV LQWR FULWHULD WKDW GHILQH WKH L(?D OLW\ RI EXVLQHVV DFWLYLWLHYV FROOHFWLRQ DQG WUDQVSRUW Rl QRQ KD]JDUGRXV DQf

7KH FXUUHQW VXVWDLQDEOH DFWLYLWLHV FODVNGIBGRWLGRq Y \MWHIL RMHHY WREPPAHSDQ\ KDV 1B A®WHHE \R @ RSQ RADHIR Q/R/P WO MI LEWH UHYHQXH DPRXQ
UHBIYDQWVHRRY  \WDWDFFRXQVIRU P R WDQ RO(XRSHY &2€ VLJQLILEDQW LQ WHUPY RI UHYHQXH DV ZHOO DVPSOBRMRIEGW VY HBKBIWHDWHL. @OHDU IURRIDQKH FRPSDQ\xV
HPLVVLRQV DQG WKDW KDYH WKH JUHDWHVW SRWHQWLRPFYE é@@\?@#FWWH(%MJﬁUﬁ%VV RI VL]HV D URI@RPH B Y Y HVAOH BHWLWIDIRQRPLQFOXGH DPRQJ F
WUDQVLWLRQ WRZDUGYV FOLPDWH QHXWUDOLW\ Q0,5 g o RN\ R DSVRIWHEW Y- RBY B SURMHFW E\ SWRINDB MWK GE DVR V U VG HW$IHDR LLOFO OAD DROQRIM HOLJLELOLW
DFWLYLWLHV IHOO ZLWKLQ WKH VFRSH RI WKH (Ssmﬁﬁﬁﬁvﬁ’/\/FQWrVd'l:é@WkBQ ERWIKHRVD[RQRP\ HO L 5 REXVHV DXFAN QRRD & Q IQUIIUEDO/HY DX ML X UW LA G H[FOXVLYH
DV ZDV DOVR WKH FDVH LQ ':KHUH QHFHVVDU\ WKH WD[RQRP\ HOLJLEOH VKDUH RI D SURMHFWxV UHYHQXH KDV
7D[RORP\ UHSRUWLQJ EHHQ DOORFDWHG DFURVV VHYHUDO FDWHJRULHV$FFARUW/GWOS L VDR OW KH O B RFMSDW R \E UBMHFWAWP HQW LW\
WKDW LQ DGGLWLRQ WR WKH PDLQ FDWHJRU\ LUFROKHGH NV IR0 €@ B WH OHPOQMAH W | WOKH KWK PDQ ULJKWV

7KH (8 7D[RQRP\ GHILQHV VL[ HQYLURQPHQWDO R%}&I VF§% égﬁé WKH OLJKW WUDILFFBXWHGRIUQ WKH ADKRQRRPS\D QL KXDRXP VRFLDO VDIHJ

H SURMHFWxV WD[RQRP\ HOLJLEOH UHYHQXH LV

FRPSDQ\xV EXVLQHVYV DFWLYLWLHY DUH DVVHVVH \ \%?ng}QORFDWLRQ F:RKMHIUDHQ D USIBRM WAWW KQ MO XWM W D [R®&RP\ DOLJQHG UHY
\ :KHUH QHFHVV&DS L MDFROVIH PO G HW XIWIF MG JIRHPHUDW LRI H[SHQGLW XU

| | U X
ﬁﬁ%YLQ OB
DUH D FOLPDWH FKDQJH PLWLJDWLRQ E FO N é: |§W éJ \I?V%J
VXVWDLQDEOH XVH DQG SURWHFWLRQ RI ZDWH H
W, QE HY XVHG E\ WKH FRPSDQ\ HQVXUH WKDW
WUDQVLWLRQ WR D FLUFXODU HFRQRP\ H SROO &‘gf%g” X‘f Cg %5’%@’% F%b/v ﬁ(gl_lHV Z L W K IDCS LWWKDHO \H 8 H SRR &RHY ORG RSHUDWLQJ H[SH|
SURWHFWLRQ DQG UHVWRUDWLRQ RI ELRGLYHUVLW J%/v TRVIGENEOH FRXQWLQJ RI UHYHOXH 3ERMKEWS 3RERQRP\DDWHO\QRW BOWRULDO IRU .UHDWH

V, Vv, W, H,Q % FRXQWHG RQO\ R Q FHL YWIQI DGO RPW RV HVRH WKHEHRPRPQ\xV EXVLQHVV §
)RU HDFK HQYLURQPHQWDO REMHFWLYH WKH (8 7E§z§<§ G H\Pg/gm W%g
DFWLYLWLHV WKDW DUH FRQVLGHUHG WR FRQWUGIY I|Jé|-\’\)(/ MR bR RPYH ‘va‘HﬁHV\;Wd:W'HFW KDV GHFLGHG 1RU WKH WLPH EHLQJ QRW WR DVVHVA

\
REMHFWLYH 7KH DFWLYLWLHY DUH GLYLGHG LQWI &E H DOLJQPHQW RI &DS([ DQG 2S([ DQG UHSRUWV WKHP D
WKH QDWXUH RI WKH EXVLQHVYV DFWLYLW\ 7D[RQ |_:\j []\ L
RI D FRPSDQ\xV EXVLQHVV DFWLYLWLHV WKDW | é) IFI% 9
FL

K IE)EJ W MLD KDYH EHHQ DVVHVVHG HLWKHU RQ D
FRQWULEXWH WR WKH HQYLURQPHQWDO REMHFWL IJV&I@ D
DPRXQWLQJ WR (85 PLOOLRQ 2SHUDWLQJ H[SHQGC

Y Bﬂﬁ}\)\ UHSRWWOQW 86 LY RL QERIQ WD [RERM HEHUEOH DFWLYLWLHYV
@VD’fR PWHG WK H PDXSELWWADIDO MISTHE® & R\Y YALH. £ QWD IRFR DQBQGERI ZLWK ,)56 UH
' +
DQG FRUUHVSRQGLQJO\ WKH VKDUH RI UHYHO Yokt ﬂ;éjw UZLVH LQ D UMOLDHYEHFWQYRUR SHKWD WLQUPKFSHQGLWXUH .UHDW}
B UTPbuULO\ DVVHVVHG DWKRPEGBQRBHIMWRU LQ DFFRUGDQFH ZLWK WKH FOD'
?DRV%/I-YVVDV[I—?(?RZ\QHBIIE;J/VLLEYOLT/V\DFLV&LIZII-?VQVI\_/EXH\L/JVI—T(?LCJVDD[g' BB o] 5 i@ QREMEBVYVHVVPHQWVY VKR Wb \R&RP\O HD Y HL B [SHOQMHYQBDFKLQHU\ UHSDLU D
) D, PEERY G (8 7D[RQRAV R UFEDWIR G HWHOIRSE HROWH[SHQVHYV 7KH FRPSDG
VXEVWDQWLDO FRQWULEXWLRQ WR DW OHDVW L L \%(/
E H SUHWDW PR HRU LW IKOHH(SHRSHY QU RPN NG LWBR xWKH PDLQWHQDQI
REMHFWLYHYV ZKLOH QRW FDXVLQJ VLJQLILFDQW K L TP H B DVVHVVEXQNG LIKH BWWH OV PMIQRY | DQEEQ EWNO \HD U
DGGLWLRQ WKH DFWLYLW\ PXVW FRPSO\ ZLWK W EX\}' IJ—E_E VXUHG
Y VRIS E B 9b Py

X
VDIHIJXDUGV ZKLFK FRYHU KXPDQ ULJKWV DQWL I':|
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$FWLYLWLHY UHODWHG WR IRVVLO JDV
JRUP $FWLYLWLHVY UHODWHG WR QXFOHDU SRZHU DQG IRVVLO JDV

5RZ $FWLYLWLHY UHODWHG WR QXFOHDU HQHUJ\

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR UHVHDUFK GHYHORSPHQW GHPRQVWUDWLRQ DQG

GHSOR\PHQW RI LOQRYDWLYH HOHFWULFLW\ JHQHUDWLRQ IDFLOLWLHYVY WKDW SURGXFH HQHULUR IURP QXFOHDU SURFHVVHV ZLWK
PLQLPDO ZDVWH IURP WKH IXHO F\FOH

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ DQG VDIH RSHUDWLRQ Rl QHZ QXFOHDU
LQVWDOODWLRQV WR SURGXFH HOHFWULFLW\ RU SURFHVV KHDW LQFOXGLQJ IRU WKH SXUSF;l\gHV Rl GLVWULFW KHDWLQJ RU
LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ DV ZHOO DV WKHLU VDIHW\ XSJU HV XVLQJ EHVW DYDLODEOH
WHFKQRORJLHV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR VDIH RSHUDWLRQ RI H[LVWLQJ QXFOHDU LQVWDOODWLRQV WKDW
SURGXFH HOHFWULFLW\ RU SURFHVV KHDW LQFOXGLQJ IRU WKH SXUSRVHV RI GLVWULFW KHDRLQJ RU LQGXVWULDO SURFHVVHV
VXFK DV K\GURJHQ SURGXFWLRQ IURP QXFOHDU HQHUJ\ DV ZHOO DV WKHLU VDIHW\ XSJUDGHV

JRVVLO JDV UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ RU RSHUDW&BQ RI HOHFWULFLW\ JHQHUDWLRQ
IDFLOLWLHV WKDW SURGXFH HOHFWULFLW\ XVLQJ IRVVLO JDVHRXV IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUELVKEEQW DQG RSHUDWLRQ RI
FRPELQHG KHDW FRRO DQG SRZHU JHQHUDWLRQ IDFLOLWLHYV XVLQJ IRVVLO JDVHRXV IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUELVKEEQW DQG RSHUDWLRQ RI KHDW
JHQHUDWLRQ IDFLOLWLHV WKDW SURGXFH KHDW FRRO XVLQJ IRVVLO JDVHRXV IXHOV

JRUP 7D[RQRP\ HOLJLEOH EXW QRW WD[RQRP\ DOLJQHG DFWLYLWLHYV

5RZ (FRQRPLF DFWLYLWLHV 6KDUH RI UHYHQXH
&OLPDWH FKDQJH PLWLIJDWIIRIFXODU HFRQRP\
$PRXQW 0(85 $PRXQW 0(85

7KH DPRXQW DQG VKDUH LQ WKH UHYHQXH GHQRPLQDWRU RI WD[RQRP\ HOLJLEOH EXW QRW WD[RQRP\
DOLJQHG HFRQRPLF DFWLYLWLHV RWKHU WKDQ WKRVH VSHFLILHG LQ URZV O

7KH WRWDO DPRXQW DQG VKDUH LQ WKH UHYHQXH GHQRPLQDWRU RI WD[RQRP\ HOLJLEOH EXW QRW
WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHV
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( O &OLPDWH FKDQJH ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV WKHLU LGHQWLILFDWLRQ D
VWUDWHJI\ DQG WKH EXVLQHVYVY PRGHO

7DEOH ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY UHODWHG WR FOLPDWH FKDQJH DGDSWDWLRQ FOLPDWH FKDQJH PLWLJDWLRQ DQG HQHUJ\ DV

ZHOO DV WKHLU PDQDJHPHQW 7KH VIPEROV DQG O LQGLFDWH ZKHWKHU WKH LPSDF&OLP & wAHKPQIH IHGDWWPRWLRR ULVK DW R GRM % SSRWWIX@HR@WLIV VLIQLILFDQW SK
QRW KROG FDSLWDO WKDW ZRXOG EH H[SRVHG WR H[WUHPH ZHDWKHU HYHQW
ILQDQFLDO RSSRUWXQLWLHY DV WKH\ LQFUHDVH WKH QHHG IRU LQIUDVWUXFW

,PSDFWYV 5LVNV DQG RSSRUWXQLWLHYV ODQDJHPHQW
&OLPDWH FKDQJH DGDSWDWLRQ LQYROYHYVY D WUDQVLWLRQ ULVN LI WKH PDFKL
&OLPDWH FKDQJH DGDSWDWLRQ UHQHZHG IDVWHU WKDQ SODQQHG ,Q DGGLWLRQ FRVWV PD\ DULVH IURP DGGL
ODUNHW RSSRURIXQEMO FOLPDWH UMVNNWIYG O\ PRQLWRU GHYHORSPH% WHULDOV DUH DGRSWHG ,QFUHDVLQJ UHTXLUHPHQWYV PD\ RIIHU .UHDWH
H[WUHPH ZHDWKHU HYHQWYV PHDQ WRNWH YR UWH[D DS\OMUDFWLYHQHVV RI HlGIP(BRr\}N\AR/OO FXUUHQW PDUNHW SDUWLFLSDQWY DUH DEOH RU ZLOOLQJ W

EULGJHV UHTXLUH PRUH UHSDLUV ZKLFK LQFUHDVHV RXU

&OLPDWH FKDQJH PLWLJDWLRQ .UHDWH DFWV DV DQ HQDEOHU RI FOLPDWH F

EXVLQHVV RSSRUWXQLWLHV FDUERQ IRRWSULQW RI WKH HQWLUH FRQVWUXFWLRQ YDOXH FKDLQ LV VLJQLIL
2OLPDWH FKDGIH PLWLIDWLRY DW WKH XSVWUHDP HQG RI WKH YDOXH FKDLQ IURP WKH SURGXFWLRQ RI FRQV)
270 RSHUDVXRIQNSHUDWLRQUDUNHW RSSRLOW RO FKDQIH BLVSSADIPLROWLRO kI 1xHO xvi wkurxDCEEWERQ IXHO SURGXFWLRQ DQG WKH IXHO XVH RI VXEFRQWUDFWRUV DUH

HUPW2RQOV JHQHUDWH FDUERQ GLR[LGH HPLVVLRQV SULPDULO\ WKURXJK IXH
JHQHUDWH FDUERQ GLR[LGHLKMFFIMMIROW UDLOZD\ FRQVWUXFWL R @ H\ORX G FIiQ P QDEDRHQW PLQLPL]LQJ PDWHULDO
SDUWLFXODUO\ WKURXJK IXHEOHFRQREPHEQYWR®RIIHULQJ EXVLQHVV WYBRY FKYW WL GRIUYLRKE GLVWDQ \f_PDWH FKDQJH PLWLJDWLRQ HQWDLOV ERWK ILQDQFLDO RSSRUWXQLWLHV

FRPSDQ\ 6\VWHPDWLF UHQHZDO RI PDFKLQH\
8SVWUHDP YDOXREKDUXFWLRG LY TXLSPHOW BPREI RWKHU WKLQJV UDLOZD\ DQG WUDPZD\ FRQVWUXFWLRQ DV ZHOO DV

EXVLOHVV RSSRUWXQLWLHV IRU .UHDWH $W WKH VDPH WLPH WKH FRPSDQ\ L
PDWHULDO LQWHQVLYH DQG RBHWHORW® BHEHMNEHORQQ WKH DY DLFWDIELID RMHBLQJ RI FLUFXODU HFRQ

b PKWbRWUDQVLWLRQ ULVN UHODWHV WR D VFHQDULR LQ ZKLFK OHJLVODW
JHQHUDWHYV VLIQLILFDQW FPOBRHUGDRBWM GHSRWHQWLDO ULVN LVUHGKERBWORIGKHRWHRGHRIRQ YLUJLQ Slb HH&PL&OV UHGXFH WKHLU DYDLODELOLW\ RU LQFUHDVH WKHLU SULFHYV

HPLVVLRQV $GGLWLRQDOO\ OWNENRQWURBWRKDW IKBIQV WKH XV H OPIURNHHWY B § 8 RADNWHRU-VWHIgW KDYH EHHQ DQG ZLOO 'RU
FRQVXPSWLRQ FRQWULEXWHYHW R BIPLW YV LRRNLU DYDLODELOLW\ RYAWMFWHH W Bk BY BPFRRVWG SDUWHPABRY OV 4Oy K UHJIJDUG WR HQHUJ\ .UHDWH DQG LWV VXEFRQWUDFWRUV KDYH
HJ WKURXJK FDUERQ HPLVVLRQ DOHRAFPRHHODWHE EXVLQHVV RSHUDWERAN UX FWLRQ LQYROYHV WKH XVH RI KHDY\ PDFKLQHU\ DQG WKH WUDQVSRU\

RQ HQJLQH IXHO RLO 7KH DGYHUVH LPSDFW DULVHV IURP IRVVLO HQHUJ\ SUR

@ DVVRFLDWHG ZLWK D ILQDQFLDO ULVN LQ D VFHQDULR ZKHUH OHJLVODWLRQ L

IXHO RLO UHGXFH LWV DYDLODELOLW\ RU LQFUHDVH LWV SULFH HLWKHU GLUH|

2ZQ RSHUDWLRQV DQG XSVWUHDP YDOXH :H GR QRW FRQWURO WKH SURGXFWLRQ SURFHVV RI

FKDLRRVVLO HQHUJ\ SURGXFWLRQ IRU GLHVHO IXHO :H DLP WR RSWLPL]H7IK#HO FRPSDQ\ KDV QRW FDUULHG RXW D IRUPDO FOLPDWH UHVLOLHQFH DQD
PDFKLQHU\ IXHO KDV D QHJDWLYH LPSDFW FRQVXPSWLRQ DQG VIVWHPDWLFDORHWIKRGRORJ\ VFRSH DQG UHVXOWY FRXOG EH GRFXPHQWHG 7KH ILQDQFLDO
WKURXJK RXU RSHUDWLRQV DQG WKRVH RI RXU PDFKLQHU\ DQG HTXLSPHQW \HDU LQ DFFRUGDQFH ZLWK WKH &65' DQG WKH (656 VWDQGDUGYV DQG WKH FRP
VXEFRQWUDFWRUV /DUJH PDFKLQHV DUH XVHG LQ GRXEOH PDWHULDOLW\ DVVHVVPHQW DQG WKH LQLWLDWLRQ RI UHSRUWLQJ 'X!
FRQVWUXFWLRQ DQG PDWHULDOV DUH WUDQVSRUWHG OHJLVODWLRQ KDV EHHQ VXEMHFW WR FKDQJH DQG WKH FRPSDQ\ LV QRW DZzZD!
XVLQJ SULPDULO\ GLHVHO IXHO PD\ EH HDVHG RU ZKHWKHU .UHDWH ZLOO FRQWLQXH WR IDOO ZLWKLQ WKH VFF

VLWXDWLRQ .UHDWH GLG QRW FRQVLGHU LW PHDQLQJIXO WR XQGHUWDNH D F
7KH FRPSDQ\ ZLOO UHDVVHVV WKH LPSOHPHQWDWLRQ RI D UHVLOLHQFH DQD
REOLJDWLRQV DUH FODULILHG DQG WKH FRPSDQ\xV UHSRUWLQJ FDSDELOLWLH\

,Q WKH PHDQWLPH WKH FRPSDQ\ FRQVLGHUV FOLPDWH UHODWHG ULVNV DQG
DVVHVVPHQW DQG QRUPDO ULVN PDQDJHPHQW $V SDUW RI LWV SURFHVV IRU L
FRPSDQ\ KDV DVVHVVHG FHUWDLQ SRWHQWLDO GHYHORSPHQWY WR ZKLFK YDU|
LGHQWLILHG 7KLV LGHQWLILFDWLRQ SURFHVV IRUPV SDUW RI WKH FRPSDQ\xV
VWDUWLQJ JRP SDJH
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7KH FOLPDWH FKDQJH UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLWLHV LTKHQWDEGIE BMORZX $K HWKHHD \6 R XVEIOH FPRORMSHDIOL B D LMY DIMALWWMRRH S DQ DFFRUGLQ.
DUH OLQNHG WR WKH FRPSDQ\xV UHVLOLHQFH .UHDWH KDV GHVFULEHG W KQH XYW VUDOLMQFIR R I6EWSH/ WD Q & HARBOG EXPLMYHRY W EGHO LIQWKMR SKDVH RXW
*HQHUDO LQIRWPWWAL®®Q7KDYHGHVFULSWLRQ DOVR FRYHUV FOLPDWH FKD Q.U DWGIDKMMG DYVERI FFRPPLWWHG WR SURPRWLQJ WKH UHGXFWLRQ RI 6FRSH H
RWKHU VWDNHKROGHUYV 7KH PHDVXUHV LQFOXGHG LQ WKH SODQ DQG SURJUHV
7UDQVLWLRQ 30DQ PRUH GHWDLO LQ WKH VHFWLRQ $FWLRQV 7KH SODQ KDV EHHQ SUHSDUHG D
FRYHULQJ 6FRSHV O
.UHDWH LV FRPPLWWHG WR RSHUDWLQJ DV SDUW RI D VXVWDLQDEOH VRFLHW\ ZLWK WKH REMHFWLYH RI OLPLWLQJ JOREDO ZDUPLQJ WR
p& DFKLHYLQJ FOLPDWH QHXWUDOLW\ E\ DQG SKDVLQJ RXW DFWLY LWKH ¥ RIHSDIN NG WACRJ J R VML © UM HQRW TIQHF RRPS DIOW KDWIQRMMH 3DULYV $JUHHPHQW
FDUULHG RXW D FOLPDWH VFHQDULR EDVHG UHVLOLHQFH DQDO\VLV LQ DBERNGER FHKALW |5 &( 8B U JHKW HWP IE\DWLHRE RSP WK EDRR PBBO®\xV RZQ WDUJHWYV DQG
p& DOLJQPHQW RI WKH WUDQVLWLRQ SODQ DUH EDVHG RQ WKH FRPSDQV?\HBRUDW QRW RWKHH DWR/HE WPRIQMD GXADWU WE H Y HROFRSIPGA\QUWH B R EHY LWV RZQ GLUHF
DYDLODEOH LQIRUPDWLRQ DQG ZLOO EH UHILQHG DV UHSRUWLQJ FDSDELOL.QHV VERI YHIOHR HI[WHQW WKDW LW KDV D GLUHFW DELOLW\ WR LQIOXHQFH WK
WDUJHWV H J WKURXJK 6%7L DQG WKH DVVHVVPHQW RI DOLJQPHQW ZLWK WK
7KH LPSOHPHQWDWLRQ RI WKH SODQ UHOLHV SULPDULO\ RQ WKH V\VWHPDW}6 WH®QHID\OK RS W DR & VQHYS BRS HITRS SR & @V DRKKDZDAWVSUG VHQWHG LQ WKH WU
HQHUJ\ SURFXUHPHQW DQG FRRSHUDWLRQ ZLWK FXVWRPHUV ,QYHVWPHQWY DUH LPSOHPHQWHG DV SDUW RI QRUPDO LQYHVWPHQW
SODQQLQJ DQG ILQDQFLQJ DUUDQJHPHQWY QR PDWHULDO DGGLWLRQDO L@RVWREKEGW LRRKY HO W B ¥ LIDHOH/Q XOWH/E VIVH G @MW DVRLYXEWRUH DQG WKH FRPSDQ\»
JUHHQKRXVH JDV HPLVVLRQ ORFN LQ $V GHVFULEHG DERYH WKH FRPSDQ\xV
7KH RXWFRPHV Rl .UHDWHxV EXVLQHVV VXSSRUW WKH REMHFWLYHV RI D ¥XYWORGPEOW HFR&KRR\ v HNHUDHD EXLEGCM UQ HID VWV XEWXEHYHORSPHQW GRHV (
WKDW LV UHTXLUHG IRU WKH JUHHQ WUDQVLWLRQ WR WDNH SODFH ,QIUDYW PBHWKUBHIRU WKH LIJRISHHHP MW QWL W ORI LQAO WEHY WBRQVLRW KBUSODQ DQ
WKLQJV UDLO LQIUDVWUXFWXUH LQIUDVWUXFWXUH UHTXLUHG IRU SRZHERPEDQWW HREP FHOWUSNRERG RMWIGHU RQ@ GHMIKEMIR AR Y H K WEE EMVDW ULVN
UHODWHG WR WKH JUHHQ WUDQVLWLRQ DV ZHOO DV LQIUDVWUXFWXUH VR@PHWLRWVI RIUH @ PRGHE Wi XWVEIRQBHQVLILFDWLRQ

7KH FRUH RI .UHDWHxV EXVLQHVV LV QRW LQ FRQIOLFW ZLWK WKH REMHBWDHWHYKBNV DQNWVRMPHQ IHf P& X6 FRSQ RPR P 7(IgHGHD BRA/BWYE D ®/ ENQFEPIBG NRQ WKH
FKDOOHQJHV UHODWH WR WKH UHVRXUFHV UHTXLUHG E\ LWV EXVLQHVV pXKH QFHDWE BQ GG URMIBGIX H PLV YU RIQW 1Y VRIIOLDDWHRE ARV Ky K H-8$% H[FOXVLRQ F
SURFHVVLQJ DQG WUDQVSRUWDWLRQ DQG WKH IXHO FRQVXPSWLRQ RI WKHXHROPBPW LW WRRKLRUW WOIPHHW. FLW\ JHQHUDWLRQ DV GHILQHG LQ WKH H[FOXVL

,Q LWV WUDQVLWLRQ SODQ .UHDWH SD\V SDUWLFXODU DWWHQWLRQ WR DIWHD RDWHI HR IL W KPPV R UL BRH F Y HDEALID LDE\S WRY HY | QR E IR PROOHRRVP HWUDQVLWLR
7KLV GRHV QRW PHDQ WKDW WKH FRPSDQ\ IRFXVHV RQO\ RQ GLUHFW 6FRSEDV LI HHKAKEXYHIHPHHRLYNDRQY ONVERBWVRRSPQRU WKH LPSOHPHQWDWLRQ R
PD\ DOVR KDYH D GLUHFW DELOLW\ WR LQIOXHQFH LQGLUHFW 6FRSH DQGRGJBB@HVD\W_PR@CDIQRMMHSJFDQ’VMELEYU\R@M DQG FROOHFWLYHO\ DV UHSUHVHQWDYV
RQLWRUV SURJUHVV RQ WKH SODQ DV QHFHVVDU\ EXW DW OHDVW RQFH D \HD
W VKRXOG EH QRWHG WKDW PRUH WKDQ RI' .UHDWHxV JUHHQKRXVH JFDR/PSIE(!;MMDWH DWLED PIRPROFBAMX L IIREVIRWRGNSRUWLQJ RQ WKH WUDQVLWLR!
$FKLHYLQJ VLJQLILFDQW HPLVVLRQ UHGXFWLRQV UHTXLUHV LQQRYDWLRQ DFURVV VHYHUDO LQGXVWULHV DQG ODUJH VFDOH
FRPPHUFLDOLVDWLRQ RI VROXWLRQV .UHDWHxV WUDQVLWLRQ SODQ LV ERP¥H G RRQSHMBKTWMPWILRRIMWRR S RYd Wd YHIQIEQ & WAWWAHGH PHIGIREBHRA®W RQ UHDOLVP
WKDW ZRXOG HQDEOH IRU H[DPSOH WKH XVH RI K\GURJHQ SURGXFHG VWHRQ VMU EBWE RV L \ HRUGRH HRIL VAKL-R © DWW LV K WWRRIAL Y & LAM. PR & KH JUHHQ WUDQVL\
HOHFWULFDOO\ SRZHUHG VSHFLDOLVHG PDFKLQHU\ ZLWK VXVWDLQDEOH E WKW HYWMRPN{WHRRWH RI PDWHULDOV KHDY\ VSHFLDOLVHG PDFKLQHU\ DQG RS
WUDQVLWLRQ PXVW UHDFK D FRPPHUFLDO VFDOH DFURVYV VHYHUDO LQGXVWUL
-UHDWH KDV DVVHVVHG 6FRSH DQG 6FRSH JUHHQKRXVH JDV HPLVVLRQVEBRMIHUHDWGXVWU\ LEH FROH WWKIHQ VHAW-EREH S BB UJIH VFDOH JUHHQ WUDQVLWLR
WKURXJK WR JRU 6FRSH JUHHQKRXVH JDV HPLVVLRQV EDVH \HDU KDYH EHHQ DVVHVVHG WKURXJK WR
7KH FRPSDQ\ LV QRW DEOH WR DVVHVV GHYHORSPHQWYV DFURVV PXQMH S\UD b QIGMVRUY ISHO\D & K\RWVY @ RMKEV HWOLBHUKRWIJRQQWHIUDWHG LQWR WKH FR
+RZHYHU WKH SODQ KDV EHHQ SUHSDUHG RQ WKH DVVXPSWLRQ WKDW MURQW PR W LONHIGOWRR PHOQW DANID @KW DU H BO® FHK H Qv WHKIHIYW R1 WKH WUDQVLWLR
LOQGXVWULHV DQG WKDW WKH\ ZLOO EH DEOH WR DFKLHYH FOLPDWH QHXWUROQWYM ERLWLIDWLRQ VXFK DV WKH JURZWK RI SXEOLF WUDQVSRUW VROX\
LQYHVWPHQWY UHTXLUHG E\ WKH JUHHQ WUDQVLWLRQ FUHDWH GHPDQG IRU .l
7KH VWDUWLQJ SRLQW RI WKH SODQ LV WKDW .UHDWH LPSOHPHQWYV LWV SHRPMIHOWM/ LRWRFTRR Y $D Q6 R PZ WWMKH FXN WRFPHHIWU A XRVHPYOWNHRAE. QJ WKH WUD
DSSOLFDEOH OHJLVODWLRQ ,Q WKH FRPSDQ\xV YLHZ WKH ZLGHVSUHDG DGHREXALR QLBI0VXY WPH W ¥ GRH WIHR® X1\6 bRQOYI YW RXOGHERHVCA D W HQLBO HIILFLHQF\ DQ
GHPDQG .UHDWH SURPRWHV WKLV E\ LQFUHDVLQJ DZDUHQHVYV DQG DFWL YHGAWFRPHPUR It [oD WH @ v LD UWKLAX O DABR LOIWK BEWRUYHPWQWMKH IRU H[DPSOH IRU
XSVWUHDP HQG RI WKH YDOXH FKDLQ .UHDWHxV WUDQVLWLRQ SODQ ,W VKRXOG KRZHYHU EH QRWHG WKDW .UHDW
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ORJLVWLFV DQG HPLVVLRQV FDQQRW IRU H[DPSOH GXH WR JHRJUDSKLFD'XUWHDVREY IEOLESIOHP NOMHG DVWHKH APHE@MOH QW DYMHIRD RI WKH WUDQVLWLF
PDMRU JURZWK FHQWUHV ,Q DGGLWLRQ WR EXVLQHVV RSHUDWLRQV WKFRPSO QN FHDQW DIMQA®R ¢ RH WK IS WREFX QWM PWORQ $OM® @ HX FRRMSNHB WRUV ZHUH X0/
LOQYHVWPHQW SODQQLQJ WKURXJK WKH UHQHZDO RI PDFKLQHU\ DQG WR HQHIX) SQ RAEEUHB HHK ISRIDH\F LKV WKH FRPSDQ\ FDU IOHHW H[FHHGHG ,Q DGGI
HOHFWULFLW\ FRQVXPSWLRQ ZDV HVWLPDWHG DW DSSUR[LPDWHO\ O DW \HE
7KH FRPSDQ\ GRHV QRW FRQVLGHU LW QHFHVVDU\ WR VLJQLILFDQWO\ FKWRHBHYLVWYHPBWDW KI\HRRI EXRLQHYY BPEG HQ URX RDEG HFE ROR P\ VROXWLRQV LQ S
PLWLJDWH FOLPDWH FKDQJH :LWK UHJDUG WR LWV RZQ PDFKLQHU\ IOHHWDW&H EG@B S F B DV LG I R HBDIUXG GHO L Q HOA/ | B D UK IRV LEQURRXSWM U GHYHORSPHQW R
IRVVLO IXHOV ,Q ILQDQFLDO SODQQLQJ PDFKLQHU\ LV LQWHQGHG WR EH UHQHZHG LQ DFFRUGDQFH ZLWK LWV WRWDO HFRQRPLF XVHIXO
OLIH DQG WKH FRPSDQ\ GRHV QRW FXUUHQWO\ LGHQWLI\ DQ\ PDWHULDO WOQDQVLWLRIDWH. \FIRR RISIOHDWHE WIRHL W F TXD MK WQIRQ\ RO HG5\W  QDERLREG\H[SDQGHG
PDQDJHPHQW LV GHVFULEHG LQ RBFEUW RGWDLO LQ WKH VHFWLRQ 6ZHGHQ $V D UHVXOW Rl WKHVH WUDQVDFWLRQV WKH DPRXQW RI VSHFLDOLV|
ZKLFK DV RSHUDWLRQV H[SDQG PD\ OHDG WR D VOLJKW LQFUHDVH LQ WKH F

HPLVVLRQV LQ WKH FRPLQJ \HDUV 7KH RYHUDOO LPSDFW RI WKHVH WUDQVDFW
7TUDQVLWLRQ SODQ SODQ IRU UHGXFLQJ HPLVVLRQV LV DVVHVVHG WR EH OLPLWHG

*UHHQKRXVH JDV HPLVVLR(

SERSH  BVH RITRVVLO IxHoV .H\ FRPSRQHQWV RI WKH WUDQVLWLRQ SODQ
&RPSDQ\ FDUV

BURGXFWLRQ YHKLFOHYV

:RUN PDFKLQHYV

6SHFLDOL]HG HTXLSPHQW

6FRSH 3XUFKDVHG HQHUJ\ SURGXFWLRQ

6FRSH 2WKHU LQGLUHFW HPLVVLRQV 1$ 1$

3URGXFWLRQ RI XVHG IXHO 1$ 1$

ODWHULDOV VWHHO FRQFUHWH ZRRG 1% 1$

/RILVWLFV LQERXQG DQG RXWERXQG IORZV 1$ 1$

6XEFRQWUDFWLQJ 1% 1$

‘:DVWH PDQDJHPHQW DQG RWKHU SXUFKDVHG 18 13

VHUYLFHV

7R EH RIIVHW DV RI 2IIVHWWLQJ DSSOLHV RQO\ WR UHVLGXDO HPLVVLRQV DQG LV QRW XVHG WR DFKLHYH WKH WDUJHWYV

JRU 6FRSH WDUJHW VWDWH EDVHG RQ DQ LQGXVWU\ DVVXPSWLRQ
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(PLVWLRQ UHGXFWLRQ LPSOHPHQWDWLRQ VFKHGXOH $QRWKHU NH\ RSHUDWLQJ SULQFLSOH LV WKH XVH RI PDFKLQHU\ DQG LWV UH(
7KLY SULQFLSOH LV EDVHG RQ WKH YLHZ WKDW RSHUDWLRQV ZLOO FKDQJH L
GHYHORSPHQW ,Q DGGLWLRQ WKH FRPSDQ\ LV UHDOLVWLF LQ UHFRJQLVLQJ V
DYDLODEOH LQ HOHFWULF RU EDWWHU\ SRZHUHG IRUP O SDUWLFXODUO\ IRU
FDSDFLW\ PD\ EH LQVXIILFLHQW

7KH FRPSDQ\ KDV D FRPSDQ\ FDU SROLF\ $V WKLV UHSUHVHQWYV D YHU\ QDUU
PLWLJDWLRQ WKH FRPSDQ\ SUHVHQWYV V8K MM RVR\S IDRY GQUW ¥ R XIROHOWR B IH@ID WHHFBA W
RSHUDWLQJ SULQFLSOHYV

$FWLRQWPBQYBXUFHY UHODWHG WR FOLPDWH FKDQJH SROLFLHV

.UHDWH IRFXVHV LWV DFWLRQV SDUWLFXODUO\ RQ DUHDV ZKHUH LW KDV D Gl
HQYLURQPHQWDO DVSHFWV WKH DFWLRQV DOVR WDNH LQWR DFFRXQW VRFLI
FRPSDQ\xV HPLVVLRQ UHGXFWLRQ PHDVXUHV HPSKDVLVH FKDQJHV LQ HQHUJ\
PDFKLQHU\ DQG HTXLSPHQW :LWK UHJDUG WR HQHUJ\ HIILFLHQF\ DQG PDWHUL
FRRSHUDWLRQ ZLWK FXVWRPHUV 7KH FRPSDQ\ GRHV QRW KDYH VLJQLILFDQ!
HPLVVLRQV

&KDQJH RI HQHUJ\ VRXUFHV DQG HOHFWULILFDWLRQ RI PDFKLQHU\ DQG HTXLSP
3ROLALHHI®DWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ

.UHDWHxV GLUHFW JUHHQKRXVH JDV HPLVVLRQV DULVH IURP WKH XVH RI IRVV
.UHDWH GRHV QRW FXUUHQWO\ KDYH D VHSDUDWH SROLF\ GHGLFDWHGHV§H§¢HLQC\DO§MRV&§B< MAIRRP WHK FKO QY Ho Y PRPEMHL QIHROH 7KH FRPSDQ\ FDU SF
GHYHORSPHQW 7KH FRPSDQ\ KDV QRW VHW D WLPHWDEOH IRU SUHSDULQJ D VY®®S HHIRQHR GBHRHWHERRA bR K UYﬁwUHVK)UOIbQV\HVleFtWULF DQG PRUH V
LV DVVHVVHG DQQXDOO\ DV SDUW RI WKH GHYHORSPHQW RI VXVWDLQUIFROUWWHESRUM B HEHF WSCHP WH Vs MR MOKKVERBHEY PMIKIQFOHY  7KH WDUJHW L\
PDQDJHPHQW V\VWHP $OWKRXJK WKHUH LV QR VHSDUDWH FOLPDWH SROLRE\ WKH GRPSDQHPWMFUbRHMERPRE WkY NHWRSHEBRWWOIF SURGXFWLRQ YHKLF
SULQFLSOHV UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG LQ SDUW DGDSWRWHBBUEKkRKs ORI 6 HiE & WHRIQL PEN Y Q JURIQ G 1$ WD E WAWROHOHFWULF YHEk
RSHUDWLRQV $00 SULQFLSOHV GHVFULEHG UHODWH WR FOLPDWH FKDQJH PLWYWDWHWQHRVWEKHKOWYHHYoWKH VHEKDWBROFRPEXYWRKBXYHILQH YHKLFO
JDV HPLVVLRQV PDQDJHPHQW RI QHJDWLYH LPSDFWV 7KH SULQFLSOHV UHODWHG WR PDFKLQHU\ DQG HTXLSPHQW DGGUHVV LQ
DGGLWLRQ WR FOLPDWH FKDQJH PLWLIJDWLRQ WKH PDQDJHPHQW RI WUD Q:\{ WKL R® JubLVaN Wy B HIOMAKH © HUR BOIGP BWXIL EKRQWH DGHPHBEWH WIOR/R VKHNV WR UHSC
SULQFLSOHV UHODWHG WR PDFKLQHU\ DQG HTXLSPHQW DUH DOVR OLQNHGPDER HNHANIFRPPXQLFDWLQJ GLIIHUHQW RSWLRQV WR FXVWRPHUV 'XULQJ

QHFHVVDU\ XSGDWH LWV SURMHFW VWDUW XS SURFHVVHV WR EHWWHU VXSSRL
2XU RSHUDWLQJ SULQFLSOHY DUH FKDUDFWHULVHG E\ SUDFWLFDOLW\ DQ(ﬁ|U|:_l-LEkaMBV H - R WiRH B FW UK @ DY HIYSR@V R E Q R ORXHWPIER GV RY KLY ZRUN UHPDLQH
WKH YDOXH FKDLQ DQG WR LGHQWLI\ RXU RZQ UHDOLVWLF RSSRUWXQLWLHNR‘@WLL@XQéHQ(E—H RXWERRHYW VWDUW XS SURFHVVHV DUH OLQNHG WR EURDGI

VI\VWHP ZKLFK WKH FRPSDO\ ZLOO UHYLHZ DQG GHYHORS GXULQJ O
7KH VWDUWLQJ SRLQW RI .UHDWHxV RSHUDWLRQV LV WR LPSOHPHQW SURMHFWY LQ DFFRUGDQFH ZLWK FXVWRPHU UHTXLUHPHQWYV ,Q LWV

RZQ RSHUDWLRQV .UHDWH VWULYHV IRU FRVW HIILFLHQF\ ZKLFK DOVR \{_Wﬁld)%‘éptj.ﬁ-bw}ﬁgwl?p“bp(wwbMZ@@@\WHMK_@W@QE\ @@@ LK WP HQ W V

UHGXFHV HQYLURQPHQWDO EXUGHQ 7KH FRPSDQ\ VHHNV WR UHGXFH JUHHQKRXVH JDV HPLVVLRQV E\ SD\LQJ DWWHQ

DPRQJ RWKHU WKLQJV WR PDWHULDO TXDQWLWLHV WUDQVSRUW GLVWDQFMNDW\Q{SUL@R/\R/\Q:L@JHBﬁ:}RitWKQQWUH%QGJWHWHSIP\H@WVLRQFER%EJLD@\@H@ PDQQHU |

WR SURPRWLQJ WKH UHGXFWLRQ RI FDUERQ GLR[LGH HPLVVLRQV LQ FRRSHMHPWWRE DIRHK MWAMPR PHY | RQGY RWHKTHKUY. WD NFHKROSHUW P HOWYV XQGHU WKH |

SUDFWLFH WKLV LV UHIOHFWHG IRU H[DPSOH LQ WKH DFWLYH RIIHULQJ RdxEWLRIXVY R BRGDMLIUFS® DL BFROBPR MR QXPD-BRNVO O WBNWIRPWRGDQG WKH DQ

IXHO FKRLFHV DUH DOZD\V PDGH LQ DFFRUGDQFH ZLWK WKH FXVWRPHUXV YOPURWYRQPDWHULDOO\ FRPSDUHG ZLWK WKH DYHUDJH RI SUHYLRXV \HDUV
HTXLSPHQW WKH FRPSDQ\ PD\ FRQVLGHU PRUH H[WHQVLYH XVH Rl VHUYLFH
ZKHUHE\ HTXLSPHQW FRXOG EH UHQWHG RU SURFXUHG DV D FRQWUDFWLQJ VHI
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VSHFLDOLVHG PDFKLQHU\ WKURXJK UHQWDO RU RXWVRXUFHG VHUYLFHV LWRR VS WR MIHIFEO B RRISW RPRQ R- @ INWHHEW QRCOUE RVH BR. RIFX B HWVRPWKWYWLRBINVOOUHDWH LV QR
VL]IH RI WKH PDUNHW )RU VRPH VSHFLDOLVHG PDFKLQHU\ WKHUH DUH D QN KERKRXNYEOHD M OHFHAW WV L R @\O V¥4 LDQADWVUL LY X/ WIDEIHO WERO W HI) MRS DQ\xV RZQ DF

QHDU IXWXUH RYHUDOO SLFWXUH 7KH FRPSDQ\ H[SHFWV WKH LPSDFW RI LWV RZQ DFWLRQV
UHODWLYHO\ VPDOO ,Q WKH WUDQVLWLRQ SODQ LW KDV EHHQ HVWLPDWHG
(QHUJ\ SURFXUHPHQW DQG JUHHQ HOHFWULFLW\ 6FRSH DFFRXQW IRU RQO\ DSSUR[LPDWHO\ RI WKH UHGXFWLRQ LQ .UHDWHxV JUHHQ}

:LWK UHVSHFW WR LQGLUHFW JUHHQKRXVH JDV HPLVVLRQV UHODWHG WR HQHUIWBQIR®XYFWLRQ WKH FRPSDQ\xV PHDVXUH LV WR
WUDQVLWLRQ WR WKH XVH Rl JUHHQ HOHFWULFLW\ LQ DOO QHZ SURMHFWYV UHVXOWLQJ LQ WKH JUDGXDO UHQHZDO RI WKH HOHFWULFLW\ FRQWUDFW
SRUWIROLR $W WKH HQG RI DSSUR[LPDWHO\ O RI WKH HOHFWULFL\ g0 ppWH FKDQJH PLWLIDWLRQ O &OLPDWH WDUJHWY vV vV

ODWHULDO DQG UHVRXUFH HIILFLHQF\ LQ FRRSHUDWLRQ ZLWK FXVWRPHUV Pk s G HPWMRQEAY W 6FSH

TDUHN &2 81 HP MRQ QMW w 6FRSH

'LWK UHJDUG WR RWKHU LQGLUHFW JUHHQKRXVH JDV HPLVVLRQV .UHDWH SOMHP H B BMAIMOONFAHR BFSV LY HO\ FRRSHUDWH ZLWK F: v

DQG RWKHU SDUWLHV WR HQVXUH WKDW FRQVWUXFWLRQ LV FDUULHG R XMiwERd LkkPW iR polkBukb ridl 44 656 E-sHQ AR U BMROBERAGHADED i Fa-onbid [ LYHO\

FRPPXQLFDWHVY DERXW FLUFXODU HFRQRP\ VROXWLRQV DQG ZKHUH SRVWRWEOHWBNHKBRAHYY UHSODFLQJ YLUJLQ PDWHULDO"

UHFI\FOHG DOWHUQDWLYHV 7KH FRPSDQ\ DOVR VHHNV RYHUDOO UHVRXUF g0l ppWH FKDQJH PLWLIDWLRQ O ,QIUDVWUXFWXUH SURMHFWV VXSSRUWLQJ PHIDWUHQGV

RSWLPLVDWLRQ RI PDWHULDO TXDQWLWLHY DQG PLQLPLVDWLRQ Rl WUDUVSRUW GLVYV WK 5

FRPSUHKHQVLYH RYHUYLHZ RI PDWHULDO IORZV DFURVYV .UHDWHxV FRQVVZ/RP)&'?WNW%bQF\}JI'jWVH\FXIfbe@VVVE{S@BBl@QUI—lrg‘é%t?lép-l\ QG RRQPHRWY VKQUY REWRWDO UHYHQXH

DGYDQFH VR WKDW FOHDQ RXWJRLQJ PDWHULDO VWUHDPV FDQ EH XWLOLVHG DV ZLGHO\ DV SRVVLEOH DW .UHDWHxXxV RZQ VLWHV RU RWKHU

QHDUE\ VLWHV (IILFLHQW PDWHULDO FLUFXODWLRQ PXVW EH FRQVLGHUHGHBWRHDBEY LW Or%®ICan L AOWHQH WKIU QG HUL @ RSP VB QEQFRSH DV WKH

FRPPXQLFDWLRQ EHWZHHQ FRQVWUXFWLRQ VLWHY DQG LQ FRRSHUDWLRQ HPWHKVRIRGPKOPR HEBDQRAWIHMDMI WDUJHW KDV EHHQ VHW IRU 6FRSH HPL\
WHFKQRORJLFDO EUHDNWKURXJKY DW VXSSOLHU DQG LQGXVWU\ OHYHO DV ZH

6XSSO\ FKDLQ ORJLVWLFV DQG VXEFRQWUDFWLQJ 6FRSH WKURXJK SURMHFW VSHFLILF VROXWLRQV FXVWRPHU HQJDJHPHQW DQG VHOHF

HYLHZHG D XDOO\ DV SDUW RI WKH PROLWRULQJ RI WKH FRPSDQ\xV WUDQV
7KH PDMRULW\ RI LQGLUHFW JUHHQKRXVH JDV HPLVVLRQV DULVH IURP W%\UJI-LIJ\,VQ/O S GXFWLRQ UHODWHG ORJLVWLFV QG IXHO

HPLVVLRQV IURP VXEFRQWUDFWLQJ :LWK UHJDUG WR ORJLVWLFV VHUYLFHV DQG VXEFRQWUDFWLQJ WKH FRPSDQ\ DQWLFLSDWHV WKDW

WKH SURSXOVLRQ WHFKQRORJLHV RI PDFKLQHU\ DQG YHKLFOHV ZLOO GHY#PBERBAC BHBEREHR QR ZH W ithP VYL ROWRMHY WLBHG X4 RO LO HPLVVLRQ LQWH
UHVSHFW WR FRQVWUXFWLRQ PDWHULDOV WKH FRPSDQ\xV SODQ LV EDVHG RQ ¢ [S¢&E MPINELR QN KR SRY & Wb Yo WRISUMMY | B - B R FRL.@ vaQHXWUDO IRU ¢
GHVFULEHG DERYH LQ WKH VHFWLRQ 7UDQVLWLRQ SODQ 7KH FRPSDQ\ GRH} WK H RN DY E B 1P G&RUHVRALR 3 WHHHR KQ G XMW U PLVVLROV DQG DFKLF

GHYHORSPHQW EDVHG LQGLUHFW HPLVVLRQV Rl FDUERQ FUHGLWY RU RWKHU H[WHUQDO RIIVHWWLQJ PHFKDQLVPV &OLPDYV
6FRSH HPLVVLRQV DUH UHGXFHG WR ]JHUR RU QHDU JHUR EHIRUH DGGUHVVL
6FDOH RI RSHUDWLRQV DQG SURMHFW VSHFLILF FKDUDFWHULVWLFV DSSOLHV RQO\ WR UHVLGXDO HPLVVLRQV DQG LV QRW SDUW Rl WKH GHILQLWLR

) KH FOLPDWH WDUJHWV SUHVHOWHG DERYH DSSO\ WR WKH *URXS DUH EDVH(
:LWK UHJDUG WR UHYHQXH JHQHUDWHG LQ WKH UDLO HQYLURQPHQW QR %%{&d’&&\v&vﬁ 15BN W L WERBGHWRy ¢ DY W KB o v DQG HPLVVLRQ L

FRPSDQ\ LV LQYROYHG LQ VHYHUDO PDMRU UDLO SURMHFWV WKH .RVNHQP MM EYN K \7P£é§t|éJB|\Aﬁ_R3V¥HQI %&JQ&Q\\B%% 9@8 VMI& OGHUV KDYH QRW E

HDVWHUQ VHFWLRQ RI WKH 9DQWDD OLJKW UDLO ,Q WKH ILUVW SKDVH RI' WKH 7DPSHUH SDVVHQJHAU UDLO {DUG SUR PRYHG

LQWR WKH LPSOHPHQWDWLRQ SKDVH ZKLOH LPSOHPHQWDWLRQ SKDVH ZRL’%‘V DWWM*WWW%@MXW \RQQHV R
7KH HDVWHUQ VHFWLRQ RI WKH 9DQWDD OLJKW UDLO ZDV LQ WKH GHYHORSRH %o, Qe WG WWWW
-XQDWLH PHWUR EULGJH ZRQ E\ .UHDWH DOVR HQWHUHG WKH GHYHORSP@@%;g#gz o WP WLRQ RW)JVBP%HVH SURMHFWYV

DFFRUGDQFH ZLWK WKHLU SODQV FRQVWLWXWHV WKH FRPSDQ\xV DFWLRQ LQ WKLV DUHD | KH FRPLQJ \HD

'LITHUHQFHV LQ HPLVVLRQ LQWHQVLW\ DUH PDLQO\ GXH WR GLIIHUHQFHV LQ .L

(PLVVLRQ GHYHORSPHQW DQG WKH LPSDFW RI RZQ DFWLRQV ODUJH SURMHFWYV DV ZHOO DV SURFXUHPHQW 7KH VLJQLILFDQFH Rl ODUJH S|

. 6FRSH HPLVVLRQV ZKHUH PDWHULDOV DUH W\SLFDOO\ WKH ODUJHVW VRXUF}
- UHDAb \RABQI UHHOKROH JDV HP DMRQY 6FRSHY O GRIDAG IQ B W&2 61 FRP SOUHG Z N FROFXODWHG EDVHG RQ DOOXDO SURFXUHPHOWV WKHUHIRUH LQ PXOWL \H
UHSUHVHQWLQJ D UHGXFWLRQ RI SHYHQXH LQ ZDV ~ ORZHU WKDQ LQ ,Q DGGLWLRG W QXH "FKDQJHV L
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EHJLQQLQJ RI D SURMHFW LQFUHDVH JUHHQKRXVH JDV HPLVVLRQV LQ W} (QHUJ\ FRQVXPSWLRQ DQG HQHUJ\ PL]

JUHHQKRXVH JDV HPLVVLRQV ZDV H[FHSWLRQDOO\ IXHOV WKH XVH Rl ZKRLERK, FRUHA R s RN E YT G rE R ool Bréd YN WAWN o
SUHYLRXV \HDU &RQVXPSWLRQ RI IXHO GHULYHG IURP FRDO DQG FRDO SURGXFWV 0:K 1$ 18

&RQVXPSWLRQ RI IXHO GHULYHG IURP FUXGH RLO DQG RLO SURGXFWV 0:K1 $ 18
0 . UDMY QUHFWEFRSH  HP MMRQV DP RXQMG \R W&2 &4 IQAHPWHP MRV IRP HGHU\ &RQVXPSWLRQ RI IXHO GHULYHG IURP QDWXUDO JDV 0:K 1 18
SURGXKFIRQ 6FRSH R W&2 1 DQG RIWHU IQAUHPANI BHHCQKRXWH JDV HP WIRQY 6FRSH R &RQVXPSWLRQ RI IXHO GHULYHG IURP RWKHU IRVVLO VRXUFHV 0:K 18 18
V&2 (P MMRQ IQMMW UHDMYH W UHYHQXH Z DV VO (85 IRUGFRSH VO (85 IRU &RQVXPSWLRQ RI SXUFKDVHG RU DETXLUHG HOHFWULFLW\ KHDW VWHDP RS FRROLQXIURP IRVVLO VR
6FRSH DQG W 0(85 IRU 6FRSH ,Q WKH ILQDQFLDO \HDU FKQQ\A‘)LH)VFA'Q/XI_F!g LVR%LFRQR\J'VQHVH%Q!MJ'\\NO\KGR QRW 18 18
XQDPELJXRXVO\ UHIOHFW WKH LPSDFW RI WKH PHDVXUHV LQFOXGHG LQ
IDFWRUV VXFK DV WKH VWUXFWXUH RI WKH SURMHFW SRUWIROLR DQG Wl{“ﬁDWLFﬁU?QVJVLlQl”%@d‘FVﬁEFﬁ‘Mé%‘Q’/Rwé’BﬁWiG#kFc?Bbxﬁ?;;fﬁ/K s wow
6FRSH HPLVVLRQV &RQVXPSWLRQ Rl HQHUJ\ GHULYHG IURP QXFOHDU VRXUFHV 0:K 18 1
6KDUH RI QXFOHDU HQHUJ\ VRXUFHV LQ WRWDO HQHUJ\ FRQVXPSWLRQ 18 1
7KH FRPSDQ\ DVVHVVHVY DQQXDOO\ ZKHWKHU GHYHORSPHQWY GHYLDWH PDWHRWMMxPONO R BRIRHW K KU ID'Y ¥ XURS WHEGRHQ VE RH WA KUH HW W BRDPY EVQJI ELRPDVV VXFK DV LQGXVWULI
SODQ DQG WKH SURJUHVV RI PHDVXUHV DQG DQDO\WHV WKH UHDVRQV IR UERSAHIPORYLER YEHRWYRGWRHBREGHIYMWRIQEWPDOKPRQLW LS 1s
DQG UHSRUWLQJ ,Q WKH ILQDQFLDO \HDU WKH FRPSDQ\ GLG QRW L&&RHOQWIWLRE BMsH UAKD OH GGRH YOIE DXV U HRGQRO HEWIW. DLW H GHDAWRVWW DP DQ®G FRROL@J IURP UHQHZDE
LPSOHPHQWDWLRQ RI WKH WUDQVLWLRQ SODQ WKDW ZRXOG KDYH UHTXLUHGREIKGCOWRE A WHOH ; MO DM W B RHQ DE PO HODR WHA G RO 1 xR o vRXUFHW LR V
DUH UHSRUWHG DQQXDOO\ LQ WKH VXVWDLQDELOLW\ UHSRUW ,Q D P DW H Rk HO0r R Y FY BV RR0ZPME W KHub QFEHDVH LQ IXHO X ;¢ FK ;4
UHVXOWHG IURP FKDQJHV LQ WKH VWUXFWXUH RI WKH SURMHFW SRUWIROLR D DSJRH PRU DF .Y R U OQI:PQ | &

Q. WRW 18 18

ZLWK WKH SUHYLRXV \HDU 1R FKDQJHV ZHUH PDGH WR WKH GDWD FROOHFFW e—b-o6—4 SRABAS:
WKH SUHYLRXV \HDU 7RWDO HQHUJ\ FRQVXPSWLRQ 0:K

(QHUJ\ LQWHQVLW\ WRWDO HQHUJ\ FRQVXPSWLRQ UHYHQXH IURP FOLPDWH UHOHYDQW VHFWRUV 0:K 0(:
&RPSDQ\ VSHFLILF PHWULF ,Q .UHDWHxXxV UHYHQXH JHQHUDWHG LQ WKH UDLO HQYLURQPHQW DFFRXQWHG IRU RI WKH

XY SR RORE SIEHHOLO) WA MOUIIW BI | SHY XA JHOROOM G LR WS UE LD SRYYURATAGH BTRIAUI OIS ACRR o Pl vt oy Uiy xoy

EXLOGLQJV UHODWHG WR UDLO LQIUDVWUXFWXUH WKH XSVWUHDP RU GRZQVWUHDP SDUWV RI LWV YDOXH FKDLQ

%HORZ DUH WKH FRPSDQ\xV PDWHULDO PHWULFV UHODWHG WR HQHUJ\ FRQVXPSWLRQ DQG JUHHQKRXVH JDV HPLVVLRQV 7KH
FRPSDQ\ LV GHYHORSLQJ LWV UHSRUWLQJ FDSDELOLWLHY DQG DLPV WR UHSRUW WKH PHWULFV FXUUHQWO\ PDUNHG DV 1 $ UHODWHG WR
HQHUJ\ FRQVXPSWLRQ DQG WKH HQHUJ\ PL[ IRU WKH ILQDQFLDO \HDU



KREATE

*UHHQKRXVH JDV HPLVVLRQV 5HWURVSHFWLYH

%DVHOLQH
\HDU

6FRSH JUHHQKRXVH JDV HPLVVLRQV

* IRWGEFRSH  JUHHCKRXVH JDVHP WIRQV \&2 €4
BHUFHQWDJH RI 6FRSH JUHHQKRXVH JDV HPLVVLRQV FRYHUHG E\

UHJXODWHG HPLVVLRQV WUDGLQJ V\VWHPV
6FRSH JUHHQKRXVH JDV HPLVVLRQV

/ RFDIRQ EDVHGJIRW 6 FRSH  JUHHQKRXVH JDV HP DWMRQV \&I2 €4
0 DINHVEDVHGIJWIRW 6 FRSH  JUHHQKRXVH JDV HP WRQV \&I2 €4 13 13 13 13

6LJQLILFDQW 6FRSH JUHHQKRXVH JDV HPLVVLRQV

7REQIIRW 6 FRSH  IQEILHAN BHHQKRX\VH JDV HP MRQY \RI2 &4
3XUFKDVHG JRRGV DQG VHUYLFHV

)XHO DQG HQHUJ\ UHODWHG DFWLYLWLHYV
QRW LQFOXGHG LQ 6FRSH RU 6FRSH HPLVVLRQV

7RWDO JUHHQKRXVH JDV HPLVVLRQV

7REQI HHKRXVH J DV HP WWIRQY GFDWRQ EDVHG  \RI2 &1
7REQI HHKRXVH DV HP WRQV P DINMEDVHG  \BI2 &4 18 18 18 18

*UHHQKRXVH JDV LQWHQVLW\
7RWDO JUHHQKRXVH JDV HPLVVLRQV UHYHQXH

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

,QWHULP WDUJHWYV DQG
WDUJHW \HDUV

$QQXDO W

EDVHOLQF

13

13
18 19
18 13
18 13
18 13
18 18
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3ULQFLSOHV IRU VHWWLQJ WDUJHWYV
6Z HGHQY &2 €1 HP MRQY 6 FRSH ) IQDQGY &2 84 HP MRQV 6 FRSH ) IQDQBY UHYHQXH —6 Z HGHOV
7DUJHWY UHODWHG WR JUHHQKRXVH JDV HPLVVLRQV 7KH GHILQLWLRQV RIUHWHHHYXKRXVH JDVHV DUH RXWOLQHG LQ WKH 3ULQFLSOHV IRU
3UHSDULQJ OHWULFV VHFWLRQ
61QPH \WH * URXSY/ J UHHQKRXVH J DV HP IMVIRQY FDBXOMRQY DUH GHUYHG IURP ) LODQGY &2 & HP MMRQV DFFRXQIGY
5HYHQXH IURP EXVLQHVV DFWLYLWLHV LQ UDLOZD\ HQYLURQPHQWYV LQFOXWHKM WRKHO RRMYD O/ HHW HR G HR XWRPL Q 8D \W K R MPHIRMK\R & RIDRE \ ZIRWUNFDWFXODWLQJ )LQ
FRQGXFWHG LQ UDLOZD\ HQYLURQPHQWY +RZHYHU LW GRHV QRW LQFOXGH WKH SRUWLRQ UHODWHG WR WKH .UXXQXYXRUL %ULGJH DV
UDLOZD\ WUDFNV ZLOO EH LQVWDOOHG RQ WKH EULGJH DW D ODWHU VW DYIEDQE6ERSH. Q&R SAHR DMRQVU B RFKIMHEDWOREF HEHFADWIRH FOMY Y-4& DAD RVUNSHAILIRAHPAVHMEBQIDRRU
VLWH LV QRW FRQVLGHUHG UDLOZD\ HQYLURQPHQW ZRUN NI &2 810

3ULQFLSOHV IRU WKH SUHSDUDWLRQ RI PHWULFV ) IQDQGY 6FRSH &2 61 HPMWIRQY  3XURKDVHG HBFUEW N K —( PWIRQ IDRRU NJ &2 &N K 3XUKDVHG
N K —( PIWWRQIDARUNJ &2 &N K
7JRWDO HQHUJ\ FRQVXPSWLRQ 0:K 7KH *URXSxV WRWDO HQHUJ\ FRQVXPSWLRQ LV EDVHG RQ WKH ELOOHG HOHFWULFLW\
FRQVXPSWLRQ LQ )LQODQG VXSSOHPHQWHG E\ DQ HVWLPDWH RI 6ZHG H@DYGVHEERSH J\&FR EPIXIRG/W I3RUEKDED ¥ ENGIDR B FDRIRY Q X6HEFRQIDARU IXHOFRQUXP SR E\
SURSRUWLRQ $W WKLV VWDJH .UHDWH GRHV QRW KDYH WKH FDSDELOLW)\ MIRVUIH B R U W : DARWMHD © DHIDHIBP HRRVQ V )CFRKWH R\ HE\RI® H U JR WORWUSBILHG E\ LWV VSHFL
GR QRW LQFOXGH PLQRU HPLVVLRQ VRXUFHV WKDW DUH LQVLJQLILFDQW WR W
(QHUJ\ LQWHQVLW\ WRWDO HQHUJ\ FRQVXPSWLRQ UHYHQXH IURP FOLPDWH GHOHYDOMI VHRWRWYW FRACRMEQI7KH FRPSDQ\xV
HQWLUH EXVLQHVV IDOOV XQGHU FOLPDWH UHOHYDQW VHFWRUV ZLWK LWV PDLQ FODVVLILFDWLRQ DV ) 7KH QXPHUDWRU RI WKLV PHWULF
FRQVLVWYV RI WKH *URXSxV WRWDO HQHUJ\ FRQVXPSWLRQ DQG WKH GHQRPRDDWRQ FRBWRWW VDR HWKRK BERESMVR P 58 KH YIHOXH K (QYLURQPHQW ,QVWLWXW
LQIUDVWUXFWXUH HPLVVLRQV GDWDEDVH DQG 2QH&OLFN/&$ V SXEOLVKHG HPL
*UHHQKRXVH JDV HPLVVLRQV WKH HQG RI WKH UHSRUWLQJ SHULRG

6FRSH DQG 6FRSH JUHHQKRXVH JDV HPLVVLRQV LQFOXGH WKH *URXS x V,QHHUN \DQRER\¢H UASREY HDBIRME@ BURD V@ DEHXNBWG HHEHOW \REHRIQRGV DUH FRP SDUDE®! \R ) LODQGY
IURP LQYHVWPHQW WDUJHWYV LQWURGXFLQJ XQFHUWDLQW\ LQ UHSRUWLQJ

6FRSH JUHHQKRXVH JDV HPLVVLRQV LQFOXGH WKH *URXSxV LQGLUHFW 7HRL PHMRQE V. KDY W HE 6RO VH QIRMU D 8\ RBHUOMIGR QROSDUW RI WKH VXVWDLQE
FRQWURO RYHU LWV MRLQW YHQWXUH .)6 )LQODQG 2\ ,Q DFFRUGDQFH ZLMHW(BERY DOBLWWINL UOUH V. XONT W H DXNYDH QRW OBXHFHG WMKEBUDWHO\ YDOLGDWHG E\ D
MRLQW YHQWXUHXxV GDWD WKURXJK EXVLQHVV UHODWLRQVKLSY UHSRUWLQJ LW DV SDUW RI 6FRSH HPLVVLRQV &RQVHTXHQWO\ .)6

)LQODQG LV WUHDWHG DV D VXEFRQWUDFWRU DQG LWV HPLVVLRQV DUH UHSRUWHG XQGHU 6FRSH WR WKH H[WHQW WKDW WKH\ RFFXU DW

.UHDWHxV ZRUNVLWHV )XHO DQG HQHUJ\ UHODWHG DFWLYLWLHVY QRW LQFOXGHG LQ 6FRSH RU B6FRSH HPLVVLRQV FRYHU

VXEFRQWUDFWRU IXHO XVH DV ZHOO DV .UHDWHxV HVWLPDWHG DLU WUDYHO HPLVVLRQV

* IRXS &2 &1 IOMOW 7RIS URXS JUHHQKRX\VH IDVHP MMRQY 6FRSH O * URXS,) 56 UHYHQXH

7KH *URXSxV JUHHQKRXVH JDV HPLVVLRQV 6FRSHV DQG GR QRW LQFOXGH WKH HPLVVLRQV RI 659 ,QlUD 2\ ZKLFK

ZDV DFTXLUHG E\ .UHDWH RQ '"HFHPEHU DV WKH DFTXLUHG FRPSDQ\ GLG QRW KDYH WLPH WR FDUU\ RXW RSHUDWLRQDO
DFWLYLWLHYV GXULQJ WKH SHULRG RI RZQHUVKLS E\ .UHDWH 2\ ,Q DGGLWLRQ WKH DFTXLVLWLRQ GLG QRW JHQHUDWH UHYHQXH IRU
.UHDWH LQ

* IRXS JUHKRXVH JDVHP MWIRQY ) IQDQGY EXMQHW &2 8 HP MRQY 6 Z HEHQV EXMIGHW &2 €4 HP MIRQY

) IQDQGY &2 84 HP MRQV DUH EDVHG RQ YROP H GDIB FRIBPWG IURP SXURKDVH IQYRIFHV DQG FDWIRY VSHFLLE
HP MRQ IDRRY ) IQDQGY EXVIGHW RSHIDIRQY FRYHUWWH DRYMEV R . WDWM 2\ 6Z HEHOV &2 &4 HP MRQY D
HWLP DIMG LQ UHDMRQ\R ) LODQGY RSHIDIRQY XQGHUH DWXP SWRQ\KDWIHUE: 2 8- LOMQUY 1V HTXDO
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( C) 3ROOXW|_RQ ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHVY DQG WKHLU LQWHUDFWLRQ

7DEOH ODWHULDO LPSDFWV UHODWHG WR SROOXWLRQ DQG DVVRFLDWHG PDQDJHPHQBVR(BH)[XWIUFRIQ RKI—ZIBW‘-PLEFERIGJ.G—L\FIIMQ-IG/ WRD® WSRH WRIKXFHKDW KHHQ@ RXSxV RSHUDWLR
DVVHVVHG DV PDWHULDO IRU WKH UHDGHU HYHQ WKRXJK LW GRHV QRW HPHUJH DRM WKWHULW® H\PH HEH B Q H V HIDWH SR WAHQ WRDE® ) RPWVWUNYHOLWSDFWY 7KH OLNHOLKR
DVVHVVPHQW IURP DQ LPSDFW RU ILQDQFLDO SHUVSHFWLYH VHYHULW\ OLPLWHG WKURXJK WKH *URXSxV FRPSUHKHQVLYH RSHUDWLQJ LQVW

SRWHQWLDO QHJDWLYH LPSDFWYV .UHDWH DQG LWV VXEFRQWUDFWRUV RSHUD

,PSDFWYV S5LVNV DQG RSSRUWXQLWLHY ODQDJHPHQW
Q Q Q Q DUHDV DQG RQ VRLO ZKHUH IXHO UHIXHOOLQJ PDLQWHQDQFH DFWLYLWLHV }
UHVXOW LQ RLO VSLOOV RU RWKHU IRUPV RI SROOXWLRQ $Q\ SRWHQWLDO SR

DWHU DOG VRLO FROWDPLQDWLRQ QDWXUH DQG WKH *URXS KDV HVWDEOLVKHG SURFHGXUHV DQG UHVRXUFHV LQ
h8SVWUHDP YDOXH FKDLQ DQG RZQ RSHUDWLRQV 7KH FRPSDQ\ KDV HVWDEOLVKHG SURFHGXUHV

-UHDWH DQG LWV VXEFRQWUDFWRUV RSHUDWH QHDU ZDWHU DQG UHVRXUFHV WR SUHYHQW DQGB RIQOAHWHBQPWHG SROLFLHV

ERGLHV LQ JURXQGZDWHU DUHDV DQG RQ VRLO ZKHUH KDUP

RLO VSLOOV RU RWKHU FRQWDPLQDWLRQ PD\ RFFXU GXULQJ .UHDWH GRHVY QRW KDYH D VHSDUDWH HQYLURQPHQWDO SROLF\ KRZHYHU WK
PDFKLQH UHIXHOLQJ PDLQWHQDQFH PDOIXQFWLRQV RU SODFH WR DFWLYHO\ PDQDJH DFWXDO DQG SRWHQWLDO QHJDWLYH HQYLURQ!
YDOGDOLVP PDQDJHPHQW RI HQYLURQPHQWDO LPSDFWV LV .UHDWHx*V (QYLURQPHQWDO 0DC

PDLQ HQYLURQPHQWDO LQVWUXFWLRQV LQFOXGLQJ DPRQJ RWKHU WKLQJV W
DQG REVHUYDWLRQV VLWH ZDVWH PDQDJHPHQW ZDVWH WUDQVIHU GRFXPHQ
VXUSOXV VRLO PDWHULDOV DQG LQVWUXFWLRQV IRU WKH KDQGOLQJ RI FRQWD
,GHQWLILFDODWM\RHMV B RIBQW SURFHVV IRU PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV
:LWK UHJDUG WR SROOXWLRQ WKH LQVWUXFWLRQV IRFXV RQ SUHYHQWLQJ VRL
.UHDWH KDV LGHQWLILHG DQG DVVHVVHG LPSDFWV ULVNV DQG RSSRUWXQQWILMWLYWLERBBDEWNW KIRRKXSS OFHRYHOX WY R Y VR ERXE O HKPD WHWW DR®EWLRQV DSSO\
DVVHVVPHQW ,Q WKH DVVHVVPHQW WKH QDWXUH DQG VSHFLILF FKDUDFWBUUDWILRY RIRW WX BERRYY D EWR UY HVYVR SIHW DW LWEW\KDYH RSHUDWLQJ DW .U
EHHQ WDNHQ LQWR DFFRXQW 7KH *URXSxV SHUPDQHQW HVWDEOLVKPHQWSRRQWMVRQRURADMWHGUWRL WHKH |RURGHFWLARR SRIOBRWHRIGODOV DQG WKHUHIR
UHODWHG DVSHFWV ZHUH LGHQWLILHG 3ROOXWLRQ UHODWHG FRQVLGHUDWQRRIQVRRBH QWU W HFS 0P \R PIUIW HGJ ZILWRIR WK HPDUR XBUR GHFRWMIRRW YV R
ZKLFK WKHUH DUH PRUH WKDQ DQQXDOO\ DQG ZKRVH GXUDWLRQ UDQJHV IURP D IHZ GD\V WR VHYHUDO \HDUV 7KH *URXS
KDV DVVHVVHG SURMHFWV DW DQ DJJUHJDWHG OHYHO DQG LGHQWLILHR PFERYGHREDWHGKDWKD HQYKUBRRHOWRXK K OGS HWHRIWHXxYV RSHUDWLQJ SUI
HQYLURQPHQWY LQ ZKLFK LW RSHUDWHY DQG WKH SROOXWLRQ UHODWHG BGSRRWN bQRVRXEBWHE D\L WK RWK HHRQ Y bR QAH QEHP®W B ILHH\EY X3 RQ FDQ EH HOLPL
RWKHU WKLQJV WKDW LW RSHUDWHV LQ WKH YLFLQLW\ Rl ZDWHU ERGLHVPI@¢ PLY @& Q WO-AAWS PILWR K L\BRLHD L VQL WK Q@ i PHRQMHHG WE \ VEHRAKIPIHER W R @ H 6 @ IVHKOH HQ Y |
QHJDWLYH SROOXWLRQ UHODWHG LPSDFWV ZHUH LGHQWLILHG 3ROOXWLRQYUHBOMHEW D RELWRSURFYWERQ YRODWHE MER WK ¥ bW uWIKAIL WM TXLUHG SHU
WKUHVKROGYV LQ WKH DVVHVVPHQW DV LQ DFFRUGDQFH ZLWK WKH KLJKQ¥EY8QB U QW O) Ud§ NWKD &HWIKWHO HRUNR\G- W KHQ 6BU RN E SRWHWGQHVY PHDVXUHYV UF
FRPSUHKHQVLYH ULVN LGHQWLILFDWLRQ DQG PDQDJHPHQW SUDFWLFHV DU RYKIE HOWH QWO FWHAREXMU RIQY HQY EORR A HV@RY B O HYHRW WE@J LQGXFWLRQ RI
PLWLJDWH DGYHUVH LPSDFWV $V D UHVXOW Rl WKHVH FRQWURO PHDVXUIB\LVWKHEPQNHDPRBRIAR R I SHROW XMy WRK® W oRQML. Q WKH HYHQW RI DQ
LQFLGHQW WKH H[WHQW RI SROOXWLRQ ZRXOG EH OLPLWHG DQG RIWHQ UHPHGLDEOH 7KH *URXS QHYHUWKHOHVV GLVFORVHV SROOXWLRQ
UHODWHG LQIRUPDWLRQ EDVHG RQ WKH DVVHVVHG PDWHULDOLW)\ RI WKH L&HRUWWDHWRRO WRIWE W RY LUAHQRHQWDO LQFLGHQWY WKURXJK ERWK UHDOLVHG LC
GHYLDWLRQV DQG QHDU PLVV VLWXDWLRQV DUH UHSRUWHG XVLQJ WKH GHYLLE
7KH *URXS KDV HQJDJHG VWDNHKROGHUV LQ WKH LGHQWLILFDWLRQ DQG MRARSD/Q\»NQRP R P ISHPHEXWY VR\OWHHPO W H GP RBW HHRAPR Q PO ¥FMIRQPHQWDO GHYLD
ULVNV DQG RSSRUWXQLWLHYVY WKURXJK DQ HOHFWURQLF VXUYH\ 5HVSRQGNSWYOIVQFEXGEHWER GCHHAWRQ QRHYW IPQ G \GW XKW VP QbHIFVPW HG PWKARUNVLWHYV
LQIRUPDWLRQ LV SUURYAVBBHIGHR® G®HH HQJIJDJHPH@QWNBRRBOSTHW LQWHUHVWY DQG YLHZV
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SROOXWHEeDWHG DFWLRQV DQG UHVRXUFHYV SROOXWLRQRUHBWWHG

.UHDWHxV DFWLRQV IRFXV RQ WKH SUHYHQWLRQ RI HQYLURQPHQWDO KDAKH FWR PZSD00 xF VR RIHU D WRIRQIDADI SUQ @ FRISWD HI DW LW K ULLRXYUIKURHU HIXO SODQQLQJ DC
LPSDFWV 7KH PRVW LPSRUWDQW PHDVXUHY DW ZRUNVLWHY DUH LQGXFWLRQ LMK HHVS BUDMLERLP RY HDHWQ H@WILWRQPH@WD® SOBQVXQEWIDMN.VLQJ IURP ZR
DVVHVVPHQW HQYLURQPHQW

.UHDWHxV PHDVXUHV WR SUHYHQW SROOXWLRQ DUH SDUWLFXODUO\ WDUTKHN AFBPBWQS KFOW HE R\W QUH D WH\UH B R B DIDY DIBR VWIHG ITYX IZRWINWDWHYH WDUJHW
RSHUDWLRQV 3ROOXWLRQ LV SULPDULO\ SUHYHQWHG WKURXJK SURDFWDYH EDQDWYHQWQPHENGWBY DQF GXRIMHF® VEWH MFHMWILIRQJO\ OLQNHG WR |
HQYLURQPHQWDO SODQ HQYLURQPHQWDO ULVN DVVHVVPHQWYV DQG WKH WRGNY¥WRE®GVRI HWKGRGHRKE MH 8 DWXHE F REDAV WD, FRMRUHW Z R QIWQ J
DW WKH VLWH RQ HQYLURQPHQWDO PDWWHUV
.UHDWH VWHHUV LWV RSHUDWLRQV WKURXJK FRPSOLDQFH ZLWK OHJLVODWLY!
7KH HQYLURQPHQWDO SODQ LGHQWLILHY WKH NH\ SROOXWLRQ ULVNV DW H®KH URRQAHQWBO \SXCAKQU YV QG NVRQHWBRWW @D GMRH WHKGOIF KDWRB OV RH VR SULQFLSOH
IXHOV DQG FKHPLFDOV DQG GHILQHV SUHYHQWLYH PHDVXUHV RSHUDWIDXRID BHRFHWE XDEIE GHY LONMNVLRDQV IURIE RWWILXDIW LTRKQYV FDRSD Q\ DVVHVVHV WKH Vi
UHVSRQVLELOLWLHV 3UDFWLFDO SUHYHQWLYH PHDVXUHV LQFOXGH DPR@HRMWEKRSPWRWQRYV LWKHVXS SDR RDIED\@ H W WRHUSRIHWWRIQ IXBEQ® BQGHUO\LQJ GDWD
FKHPLFDOV WKH DYDLODELOLW\ RI DEVRUEHQW PDWHULDOV DW ZRUNVLWHMJXBDWROUW PRYLWRQPE DR IWRKWHARQGHWLRQ RI HTXLSPHQW DQG
FOHDU LQVWUXFWLRQV IRU UHIXHOOLQJ DQG PDLQWHQDQFH SUDFWLFHV
3ROOXWLRQ UHODWHG PHWULFV
,Q WKH HYHQW RI GHYLDWLRQV RU LQFLGHQWY DFWLRQV DUH WDNHQ LQ DFFRUGDQFH ZLWK WKH (QYLURQPHQWDO 0DQXDO DQG WKH
HQYLURQPHQWDO SODQ WR OLPLW DGYHUVH LPSDFWV DQG SUHYHQW SRQOGXWRRBHRMPOVEQHDEHQW V. PWR WRNLHBDPHRGWPHEWDWHKE QHDU PLVV VLWX
HITHFWLYHQHVV Rl WKH PHDVXUHV LV PRQLWRUHG WKURXJK GHYLDWLRQ D§BEQPHI/W HGVE\UHSRW VEHOVNRQQHO DQG VXEFRQWUDFWRUV $00 HQYLURQPHQW
REVHUYHG DW ZRUNVLWHV DUH UHSRUWHG XVLQJ WKH GHYLDWLRQ UHSRU'
7KH REMHFWLYH Rl WKHVH DFWLRQV LV SULPDULO\ WR SUHYHQW SROOXWDRQJEPBFRLEGWVWHWKH UHOHDVH RI RLOV IXHOV DQG RWKHU
KD]J]DUGRXV VXEVWDQFHV LQWR VRLO DQG ZDWHU ERGLHV DQG E\ HQVXULQJ WKDW DQ\ OHDNV DUH GHWHFWHG DQG UHPHGLHG ZLWKRXW
GHOD\ 7KH HIIHFWLYHQHVVY Rl WKH PHDVXUHV LV PRQLWRUHG WKURXJK ZRHSIRUWHQEHNVRDMUR P OQ GZ RUIBDVYL WIHAW RIIH BVRKUHW LUHID MH ZZHURRX'S DQG DOVR LQFO
DV WKURXJK HQWLW\ VSHFLILF PHWULFVY UHODWHG WR HQYLURQPHQWDO GMPWX®WLRQV FDXVHG E\ VXEFRQWUDFWRUV RSHUDWLQJ DW .UHDWHxV ZRUNVL\
ZLWK WKH FRPSDQ\xV LQWHUQDO SURFHGXUHV DQG PRUH VHULRXV FDVHV I
"XULQJ WKH ILQDQFLDO \HDU .UHDWH SUHSDUHG VHYHUDO GR]HQ HQYLURQIHQAWDOVSO/DDYG PUDRNMLIGHEH FWYLURQPHQWDO LQGXFWLRQV
IRU SHUVRQQHO ZRUNLQJ DW ZRUNVLWHY DSSOLHG IRU YDULRXV SHUPLWV IRU SURMHFWV DQG UHSRUWHG WR DXWKRULWLHY DQG FOLHQWYV LQ
DFFRUGDQFH ZLWK DSSOLFDEOH GHFLVLRQV DQG UHJXODWLRQV ‘LWK UHJDUG WR VXEFRQWUDFWRUV UHSRUWLQJ LV EDVHG RQ ZRUNVLWH LQG
ZKLFK VXEFRQWUDFWRUV DUH DOVR REOLJHG WR UHSRUW DQ\ HQYLURQPHQWL
,Q WKH FRPSDQ\xV DFWLRQV ZLOO IRFXV RQ FRQWLQXLQJ WKH SUH¥EHDYWGRRQ DXHY LMLWILR Q WIHS@QR LRW LHQ Y IDUREQ WK B WFIRE® SKOIQUPFGRHY QRW KDYH D VHSD
WKURXJK LQGXFWLRQV SODQQLQJ DQG ULVN DVVHVVPHQWY ,Q DGGLWLRQWUQFNLQU HRWID XWORQ @ W\W VUG W H RUNYVBWEBOXWLRQ SUHYHQWLRQ
SUDFWLFHV RI WKH FRPSDQ\ DFTXLUHG DW WKH HQG RI LQWR .UHDWHxV RSHUDWLQJ PRGHO DQG ZKHUH UHOHYDQW IXUWKHU
GHYHORS .UHDWHxV PRGHO LI JRRG SUDFWLFHVY UHODWHG WR SROOXWLRQDSWH FROQWHRY LIRUH LL\G SQWRDUIH® \DBWDWHKE BRRT X RWHNY LAVREP S/BOIFLIQF UHSRUWLQJ
WKH PHGLXP WHUP WKH FRPSDQ\ DOVR DLPV WR IXUWKHU GHYHORS LWV ZEBYSRQW PGIW BR GV WILRH W [ I'IK$HO A RALSDIQ U W HFFIRG QUK HANO MAWW. FWKH UHSRUWLQJ R
HTXLSPHQW LQ RUGHU WR DGRSW PRUH HQYLURQPHQWDOO\ VXVWDLQDEO K NROXQAMQRQWEVHUYDWLRQV DQG SURDFWLYHQHVV ZKLFK PD\ DIIHFW GDWD |
FRQWLQXRXVO\ VHHNV WR IXUWKHU GHYHORS LWV UHSRUWLQJ FXOWXUH DQG V
7KHVH SROOXWLRQ SUHYHQWLRQ PHDVXUHV IRUP SDUW Rl WKH FRPSDQ\xVHRYHUBRWPEE& )\ DDFRBE\FHYYD®/EG DQM FORVHO\ LQWHJUDWHG LQWR
LWV GD\ WR GD\ EXVLQHVV RSHUDWLRQV 7KHLU LPSOHPHQWDWLRQ GRHV QRW UHTXLUH D VHSDUDWH DFWLRQ SODQ 7KH UHVRXUFHV
UHTXLUHG WR LPSOHPHQW SROOXWLRQ SUHYHQWLRQ PHDVXUHV DUH JHQHIKHNBBOQORW LERXY UGHDDWRISH BEWUR BV DU WEWHG N YW ROHL VFRORSWD Q\ DUH QRW
H[SHFWHG WR LQFUHDVH PDWHULDOO\ FRPSDUHG ZLWK WKH DYHUDJH RI SBNYMWNWQDHEROYLW\ 5HSRUWLQJ 'LUHFWLYH 7KH FRPSDQ\ GRHV QRW UHSRUW !
DFFRUGDQFH ZLWK GLVFORVXUH UHTXLUHPHQW ( DV LWV RSHUDWLRQV GR Q
ERGLHV LQ D PDQQHU WKDW ZRXOG H[FHHG WKH PDWHULDOLW\ WKUHVKROGYV
UHSRUWHG XQGHU ( &OLPDWH FKDQJH $Q HQWLW\ VSHFLILF PHWULF UHODW
VLWXDWLRQV LV SUHVHQWHG EHORZ
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OHWULF

(QWLW\ VSHFL(QN IPHRPPLHFQWDO LQFLGHQWYV
(QWLW\ VSHFL1IHPBHWYYFHQYLURQPHQWDO VLWXDWLRQV

,Q QR HQYLURQPHQWDO LQFLGHQWYV RFFXUUHG DW .UHDWHxV ZRUNVLWHYV HQYLURQPHQWDO LQFLGHQW $ WRWDO RI
QHDU PLVV VLWXDWLRQV ZHUH UHFRUGHG 7KHVH LQYROYHG PLQRU IXHO VSLOO LQFLGHQWY DOO Rl ZKLFK ZHUH UHPHGLHG
LPPHGLDWHO\ RQ VLWH

BULQFLSOHV IRU WKH SUHSDUDWLRQ RI PHWULFV

(QYLURQPHQWDO LQFLGHQW $Q LQFLGHQW WKDW FDXVHV KDUP UHTXLULQJ PRUH WKDQ PLQRU UHPHGLDWLRQ DQG RU UHVXOWYV LQ
SHUPDQHQW HQYLURQPHQWDO GDPDJH 7KH PHWULF LV UHSRUWHG DFURVV DOO .UHDWH *URXS ZRUNVLWHV LQFOXGLQJ
HQYLURQPHQWDO LQFLGHQWY FDXVHG E\ VXEFRQWUDFWRUV DW .UHDWHxV ZRUNVLWHV

1HDU PLVV VLWXDWLRQ $V GHILQHG LQ WKH FRPSDQ\xV GHYLDWLRQ UHSRUWLQJ QHDU PLVV HQYLURQPHQWDO VLWXDWLRQV UHIHU WR
FDVHV UHSRUWHG WR WKH 2FFXSDWLRQDO 6DIHW\ 0ODQDJHU DQG RU (QYLURQPHQWDO ODQDJHU 7KLV LQFOXGHV HQYLURQPHQWDO
LPSDFWV WKDW ZHUH PLWLJDWHG WKURXJK VWDQGDUG FRUUHFWLYH DFWLRQV VXFK DV UHPHGLDWLRQ RI VPDOO RLO VSLOOV XVLQJ
DEVRUEHQWY DQG UHPRYDO RI FRQWDPLQDWHG VRLO 7KH PHWULF LV UHSRUWHG DFURVYV DOO .UHDWH *URXS ZRUNVLWHYV LQFOXGLQJ
QHDU PLVV VLWXDWLRQV FDXVHG E\ VXEFRQWUDFWRUV DW .UHDWHxV ZRUNVLWHYV

7KH UHOLDELOLW\ Rl WKH QHDU PLVV PHWULF LV OLPLWHG DV WKH GDWD UHOLHV RQ VHOI UHSRUWLQJ E\ VLWH SHUVRQQHO 6RPH QHDU
PLVV LQFLGHQWY PD\ JR XQUHSRUWHG DQG WKXV UHPDLQ XQNQRZQ WR WKH FRPSDQ\

7KH LQGLFDWRUV KDYH EHHQ H[WHUQDOO\ DVVXUHG DV SDUW RI WKH VXVWDLQDELOLW\ UHSRUW DVVXUDQFH VFRSH +RZHYHU WKH\
KDYH QRW EHHQ VHSDUDWHO\ YDOLGDWHG E\ DQ\ RWKHU H[WHUQDO SDUW\
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( O 5HVRXUFH XVH DQG FLUFXODU HFRQRP\ ,GHQWLILFDDW\R}/ PRIEQW SURFHVV IRU PDWHULDO LPSDFWV ULVNV DQG RSSRL

7DEOH ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV UHODWHG WR UHVRXUFH-UdlB¥WAH KM AR Wik bR zZR Db H R e WRSURWEXNFWWYHEYE PRG REFRUWXQLWLHYV W
DQG ZDVWH DV ZHOO DV WKHLU PDQDJHPHQW 7KH V\PEROV LQGLFDWH ZKHWKHU W&H VB EbEW G vROTEIBMPWH X P SQMUBW MY B SS O IEVINQ WIRH PQDO\VLY DQG WKH VFRULC
RSSRUWXQLW\ DQG 7KH FRPSDQ\ KDV VRXJKW WR LGHQWLI\ DW D KLJK OHYHO DFWXDO DQC
UHODWHG WR UHVRXUFH LQIORZV DQG RXWIORZV DV ZHOO DV ZDVWH DFURVV W

e SDEWY SLVNV DQG RSSRUWXQLWLHV ODQDJIHPHQW LGHQWLILFDWLRQ ZRUN SODFHG RQ WKH FRPSDQ\xV RZQ RSHUDWLRQV :LWKLC

5HVRXUFH LQIORZV LQFOXGLQJ UHVRXUFH XVH LGHQWLILHG ZHUH LWV ZRUNVLWHY DQG WKH *URXSxV FLUFXODU HFRQRP\ VLW
22Q RSHUDWKRQMYHU SHUPLWWH® EQRLIOO UDILEQBQW UHVRXUFHEWANH RITHULOJ RI FLUFX0DU HERIGRIPIHPHQW ZLWK FRPPXQLWLHV WKDW ZRXOG EH DIIHFWHG E\ UHVRXUFH XVH

FOLHQW ZH XVH UHF\FOHG PDWRQWVLGWUZIQUFRDRADHURDO FRVWYV TRODQXWILRQRNYV DQG
SRVLWLYH LPSDFW RQ WKH SUHVUDYDIRRWY & L \DWINXRH\O JH Q HYU D $MRL GLIGRGF R O IMDILIQQBPWHULDO Q\PHV\QQHQLHQQU

UHVRXUFHV L SRVVLEOH 5HVRXUFH LQIORZV &RQVWUXFWLRQ LV UHVRXUFH LQWHQVLYH DQG UHTXLUHV
DES‘L’SSEDLL;':V;;\H;SSi)“;i‘f’ﬁﬁ;;?’giﬁ%;;;ﬂ;;&;lS\L/VLNQV PUH POLQPWIPI®’ PQG DJIJUHIDWHY 'HSHQGHQFH RQ WKHVH UHVRXUFHV H[SRVHV WKH F

DYDLODELOLW\ DQG WKH IXQFWLRQLQJ Rl ORJLVWLFV FKDLQV :KHUH SRVVLEO}

WKHVH RU FKDQJHV LQ OHJLVODWLRQ PD\ LQFUHDVH PDWHULDOV VXEMHFW WR FOLHQW DSSURYDO IRU WKHLU XVH DW WKH VLWH

PDWHULDO FRVWYV DQG RU UHGXFH DYDLODELOLWA UHVRXUFHV KDYH D SRVLWLYH LPSDFW RQ WKH FRPSDQ\xV ILQDQFLDO SHUIRUP

LPSDFWV ULVNV DQG RSSRUWXQLWLHYVY DQG WKHLU LOQWHUDFWLRQ

SHVRXUFH RXWIORZYV UHODWHG WR SURGXFWV DQG VHUYLFHV 5HVRXUFH RXWIORZV &RQVWUXFWLRQ VLWHV JHQHUDWH RXWIORZV VXFK DV \
2ZQ RSHUDWHRIQMYLGH FLUFXORQDQFLDO VIHYDOBVHYH FRVW-VR¥HQIJFRPPXQLFDWLRQ DQG FRRUGEGHORRRIWLRQ ZDVWH DQG UHF\FODEOH PDWHULDOV VXFK DV VWHHO 7KH FRP
HFRQRP\ VROXWLRQV IRU HIILFEM@W LROLWMHULPDWHULDO RXWIORZEHWRAHRGURMKFWVRIQG WKH FLUFKBBUHHFRNAMLEOH DW RWKHU QHDUE\ ZRUNVLWHYV DOORZLQJ RXWIORZV IURP
XWLOL]DWLRQ 2XU FLUFXODU HRERHR/P \6R BHHLYDIHIRHIM VGIVRRLO ZXKRGWZRRG ZDVWH JHQHUDWHY FRVW VDYLQJV UHODWHG ERWK WR RXWIORZV DQG LQ SDUWLF)
DEFHSW VRLO ZRRG ZRRG ZDVRWHK HLQ 6 LRMXK W PROL®VLRQ ZDVWH DQG UHF\FODEOH DFWLYLWLHY UHODWHG WR WKH PDQDJHPHQW DQG IXUWKHU SURFHVVLQJ RI RX
GHPROLWLRQ ZDVWH IURP H[W HIDQHURSEYDWRUWWHHO :H VWULYH WR XVH FOHDQ
SURFHVVLQJ WKHP LQWR UHXV RKOHORZPAFROHBWKHU QHDUE\ VLWHV ZKHQHYHU
PDWHULDOV 7KHVH DFWLRQV VSB\B\RLLEVD KV K H
SUHVHUYDWLRQ Rl QDWXUDO UHVRXUFHV

‘DVWH :DVWH LV JHQHUDWHG DW ZRUNVLWHV WKURXJK ERWK .UHDWHxV RZQ D
PDQDJHPHQW LV RUJDQLVHG DSSURSULDWHO\ WKURXJK YDULRXV SDUWQHUV ¢
ZDVWH PDQDJHPHQW LQ ZKLFK FDVH .UHDWH RSHUDWHV LQ DFFRUGDQFH ZLW
PDWHULDOV DQG ZDVWH LV GHOLYHUHG WR .UHDWHxV FLUFXODU HFRQRP\ VL\
DVWH UHXVH DV UHF\FOHG PDWHULDOV 7KH FLUFXODU HFRQRP\ VLWHV DOVR UHFHL'
27Q RSHUDWLRQV DQG XSVW U HBRWRGNY RSSEMMACL WLUF X 0D UH vwuLyH WR sunyrow zovwr si4KEbFRBSDQ\ FKDUJHV IHHV IRU WKH DFFHSWDQFH RI ZDVWH DQG RWKHU RXWI
:DVWH LV JHQHUDWHG DW FRQWW¥FRQRPLR/QWHW HXZHWKHRMXNMH VRLAQ BR\G D \PW W BDQRWOOV DQG HQVXUI?HIBIJ:V\;_{%/D\{/WQ LVHF\FOHG PDWHULDOV EDFN LQWR XVH

ERWK RXU RSHUDWLRQV DQG WEBRHHRIVRXKHP EDFN LQWR XVDEORLWHRWHKGGVR DSSURSULDWH ILQDO GLVSRVDO VLWHYV

VXEFRQWUDFWRUV PDWHULDOV 7KH WUHQG WRZDUG‘ggggiéﬁgégﬁq;ﬁvxLOLWLH¥§6TU¢MW@LBWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\
DQG XUEDQ GHQVLILFDWLRQ LQFU

RSSRUWXQLWLHV IRU RXU FLUFxoafﬂF;;?fp‘gég\YR;#S;gQ:WHSRS YPULRXV FLYFAOPYHDWH *URXS GRHV QRW KDYH D VHSDUDWH %RDUG DSSURYHG IRUPDO

RSHUDWLRQV R onu HeR RPHFR%RP\ ,Q SUDFWLFH JXLGDQFH LV SURYLGHG WKURXJK WKH SURFHVVHV RI

' Q 2"PODTIXDO DOG VLWH VSHFLILF HQYLURQPHQWDO DQG ZDVWH PDQDJHPHQW SOD

SRUWIROLR DQG SHUPLWWHG UHF "WKH FLUFXODU HFRQRP\ DUH GHWHUPLQHG RQ D SURMHFW E\ SURM
WR RSWLPDOO\ VXSSRUW ORJLVWLS%%IE)%D ﬁgd\/ﬁ WH%LVODWLRQ
\

DQG ZDVWH SULPDULO\ IRU RXU RZQ RSHUDWLRQ

DQG VHFRQGDULON IRU RWKHU RSHUPWRYW D UWLQJ SRLQW IRU .UHDWHxV RSHUDWLRQV LV WR H[HFXWH SURMHFW\
RSHUDWLRQV .UHDWH DLPV IRU FRVW HIILFLHQF\ ZKLFK DOVR VWHHUV UHVRX
WKH HQYLURQPHQWDO EXUGHQ
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.UHDWH SURPRWHV WKH UHXVH UHF\FOLQJ DQG UHFRYHU\ Rl PDWHULDO%U DRMEL KA L*Q\RM B XK BW. RIGNO D W@ B WHEDG/ MCRH WK HDVFHW R S HW DRWL QJ SULQFLSOHYV DU
WKURXJK LWV FLUFXODU HFRQRP\ XQLWYV 7KH XVH RI UHF\FOHG PDWHULDOQ® @ G YLQGRQAH QMDIDO ES BIEG XEKLF K. \D DN WH\B\EHDH RIQ WV WG WEN ZDVWH PDQDJHPH
VSHFLILF EDVLV DQG VXFK PDWHULDOV DUH XVHG ZKHUH SRVVLEOH WR IQEWWXPWMRDYLRULY D WHPHBONWERBD RR FRDODPR QDWRIGYV R L O
ZDVWH YROXPHV VHHNV WR UHGXFH ZDVWH JHQHUDWLRQ DQG HQVXUHV ZDVWH LV SURSHUO\ VRUWHG DQG GHOLYHUHG WR
DSSURSULDWH FROOHFWLRQ SRLQWYV
$FWLRQV DQG UMHWRIXWFHIBVWR UHVRXUFH XVH DQG FLUFXODU HFRQRP\
3UDFWLFDO LQVWUXFWLRQV UHODWHG WR WKHVH RSHUDWLQJ SULQFLSOHY DUH FRQVROLGDWHG LQ WKH .UHDWH *URXSxV (QYLURQPHQWDO
O0DQXDO ZKLFK LQFOXGHV JXLGDQFH RQ DPRQJ RWKHU WKLQJV UHVSRQVSEWHRRS VR BKBPRW HZ RUNRXW AHZ XVWH QGQW KHPHIQW XODU HFRQRP\ H[WHQG
WKH XWLOLVDWLRQ DQG UHF\FOLQJ RI FOHDQ VXUSOXV VRLO PDWHULDOVVXEFR W QBHWAY\RIRERQWW P QQ DMH & RWAIML WIHYG X EFRHOBXWHFMWIRWY DUH UHTXL
DFFLGHQW DQG LQFLGHQW VLWXDWLRQV .UHDWH UHTXLUHV ERWK LWV RZQ@DIMWH RQQBOHFP®O QW W WA B KR YWRIOQ VW WARUF KV R U WDIVR! ® FRAR UGHIMWH*V (QYLURC
ZLWK WKHVH LQVWUXFWLRQV DQG GRHV QRW DFFHSW DQ\ QRQ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV XQGHU DQ\
FLUFXPVWDQFHYV 7KH DFWLRQV DUH LPSOHPHQWHG RQ D FRQWLQXRXVY EDVLV DV SDUW RI SURM
ERXQG DFWLRQ SODQ KDV EHHQ SUHSDUHG KRZHYHU UHSRUWLQJ DQG PRQL)
WKH FRPSDQ\ SODQV WR LQWURGXFH D ZDVWH UHSRUWLQJ WRRO WKDW ZL
3ROLFLHY UHODWHG WR UHVRXUFH LQIORZYV DQG RXWIORZV OHYHO

.UHDWH VHHNV WR RSWLPLVH PDWHULDO IORZV IRU ERWK LQIORZV DQG RUWIDDVREE \H \HE XWKHDWY SRIRWM H B MWDVO VQDIFHF RV 8 B QFWH HLWKL AQMHIQWO WHTXLUHPHQWYV
SRVVLEOH DW ZRUNVLWHV WDNLQJ LQWR DFFRXQW DPRQJ RWKHU |IDFWRIRPRHWHIULBIOH @WDQHMMRKIUHAH XWIHD Q QSR UQF BH. VWD @VFKHHY X D) ® | FLUFXODU HF
UHF\FOLQJ DQG FLUFXODU HFRQRP\ RSSRUWXQLWLHV 7KLV RSHUDWLQJ SBROBEDSIOM LXLYGLOGH GV DIDWK. RV HDIQ @ DL@FAWDHD $ HQJRDPDWHGHRNY DQG XQGHUVW
ZRUNVLWHYV HFRQRP\ SURGXFWV DQG WKHLU SRWHQWLDO DSSOLFDWLRQV ,QIOXHQFLQJ Gt
SOD\ D VLJQLILFDQW UROH
&RQFUHWH VWHHO SURGXFWV DQG DJJUHJDWHV FRQVWLWXWH WKH FRPSDQ\xV ODUJHVW LQIORZ FDWHJRULHYV .UHDWH DLPV WR DFKLHYH
KLJK UHVRXUFH HIILFLHQF\ E\ IRU H[DPSOH VXEVWLWXWLQJ YLUJLQ PDWHTUKIDERZS WK\ XM BFW IHREQ PLDWW B LIPROQWRL.QE Hs UQ SIRKH FRPKQQJIHD UV LWV DFWLYH LU
WR RULJLQDO GHVLJQV OHDVXUHV WR LPSURYH UHVRXUFH HIILFLHQF\ PD\ W® TIX ARV WS PUFRS WO VR P AHKHI LFLHQ@QW PDQQHU 7KH PRVW UHVRXUFH HIILFLH
VWDJHV RI D SURMHFW ZKHQ WKHUH LV DQ RSSRUWXQLW\ WR LQIOXHQFH G
JLQLVKHG RXWSXWV O LQFOXGLQJ EULGJHV EXLOGLQJ IRXQGDWLRQV DQGPHWHKREYV WUBRQWSRUW ILLQYBDY WG XIFQV X/ BN H/UREDX VDIDRIGW (S WRINKFHW M QMKDW LQFO:
WKH PRVW VLJQLILFDQW RXWIORZV 7KHVH RXWSXWV DUH GHOLYHUHG |SD\DWHF®UHED QBDHOZ\DNIG BMLGH @\ HUHHIT X WK RH Q MAW LIRGF @ K GIKH) 9DQWDD OLJKW Ul
UHTXLUHPHQWY UHODWHG WR FLUFXODU HFRQRP\ SULQFLSOHV 6XFK SULQH[ISSHUNWL?B\ RIHGDIWHJHRW HDBWOHV WRXWKHDXVWKRH BBEWH@W GGHVLIQHU DQG F
PDWHULDOV RU IXHOV RU WR WKH H[SHFWHG VHUYLFH OLIH GXUDELOLW\ DQGXWISFDQW DEUOW WHN BIURKHAWQZKKGIE PRNSIMWHKHQVLYHO\ FRQVLGHULQJ WKH I
DQG LQWHQGHG VHUYLFH OLIH 7KH FRVW DQG UHVRXUFH HIILFLHQW H[HFXWLF
,Q DGGLWLRQ WR ILQLVKHG RXWSXWV RWKHU RXWIORZ LWHPV LQFOXGH VRE®W LARRINRU WXMV 9D Q @&/ XD \ON BIK W HHD VOI FIYQBQGRH QD VRN HRWKKHHU SURMHFWYV FRC
YROXPH Rl PDWHULDOV WUDQVSRUWHG WR ODQGILOOV RU GLVSRVDO VLWHYGIGALWHRY DVFORD DL SRYYDBOHMFRQRP\ SHUVSHFWLYH D SDUWLFXODUO\ VLJQ
FRQWLQXH XQWLO DQG ZKHUH .UHDWH DFWV DV D PDLQ FRQWUDFWRU SDU\
VROXWLRQV
3ROLFLHY UHODWHG WR ZDVWH DQG ZDVWH PDQDJHPHQW
.UHDWHxV FLUFXODU HFRQRP\ UHVRXUFHV FRQVLVW Rl WKH FRPSDQ\xV RZQ
.UHDWH VHHNV WR UHGXFH WKH DPRXQW Rl ZDVWH JHQHUDWHG DFURVV D RGAPRIHERWWRQON DRI KD WX VAR QUMRW Y FRHVFRARH HMRHP SDQV UHFHLYHV
ZRRG VWHHO DQG RWKHU FRQVWUXFWLRQ DQG GHPROLWLRQ ZDVWH ,Q ZDMWiG IO HPHHIRIVR X W KFHR 6 /DR QD WIHRY WRR. PW [LPABHFRQVWUXFWY FDSSLQJ
UHF\FOLQJ E\ GHILQLQJ KRZ GLIIHUHQW ZDVWH VWUHDPV VXFK DV ZRRGFLBR{R6DHUWHFRQ®RPKN Op DWHMWDAN WO HPAVGHGY ZRB G .DRBWH IXUWKHU SURFHVVFE
UHFODLPHG DVSKDOW DUH WR EH KDQGOHG .UHDWH HQVXUHV WKH SURSHUWREMEOVHRI 1ZP UM N HDQG K- \§ M RGHHIFMY\H W\QW RS OSBWREDODWWHLDOV UHODWHG
FROOHFWLRQ SRLQWV )RU DOO FRQVWUXFWLRQ DQG GHPROLWLRQ ZDVWH JHQHNDWH K DA IRRUNYEWHWH £DVWXoWw U DHFR G R PG PRM-PIAV VO PWHIOD +LUYLKD
SUHSDUHG FRPSOHWHG DQG UHWDLQHG LQ DFFRUGDQFH ZLWK WKH :DVWH)$B5W D QUH D& HWKRP S @ DY @l W Ko DR SR ERDEOH ¢ OYULIWBR QP QWD AGVKHUH ZHUH ILYH
DQG ZDVWH OHJLVODWLRQ DQG HQVXUHV WKDW HQYLURQPHQWDO SHUPIPWYYWLRD KPS SQQMWHE/ IFRAX WP QGURRWM I L F® W ERQ W I\RXEPWWM HERPBBQ\ RSHUDWHYV Wi
UHTXLUHG
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'LWK UHJDUG WR FLUFXODU HFRQRP\ DUHDV DFWLRQV LQFOXGH FRQW L QRHVQULWR WHKSBSW H & VE R UNAWLRAKHUVE H. QI V\M KIHQ B DRQ.J.AXRO-DQMWH RR Q R P\
PDWHULDO IORZV DQG DFWLQJ DV D VSHFLDOLVW LQ FLUFXODU HFRQRP\ VROXWLRQV $V LQ WKH SUHYLRXV \HDU WKH IRFXV LQ WKH
FRPLQJ \HDUV LV RQ VWUHQJWKHQLQJ FRPPXQLFDWLRQ EHWZHHQ ZRUNVL 54yRXUFH LQIORZV

ZRUNVLWH QHHGY DUH LGHQWLILHG LQ DGYDQFH 7KLV HQDEOHYV RSHUDW FQWDO‘Q’HLRWVRV%V%H%F('@)‘(WW\PB B%‘ERB’&‘JL"I‘-‘B& F*bWHULDOV RU KI
U

UHFHSWLRQ FDSDFLWLHV &LUFXODU HFRQRP\ DUHDV ZLOO DOVR FRQWLg s § WKHLU
HFRQRP\ SURGXFWV LQFOXGLQJ ((- FHUWLILHG UQR ORQJHU ZDVWHOU X HUM*H "l\f'ﬁfiﬁy l‘—?ﬁ/ ZKLFK FDQ EH XVHG OLN
RWKHU DJJUHJDWH SURGXFW ZLWKRXW D VHSDUDWH SHUPLW QRWLILFDWLRGDPGHPLIHG GRORHWIHL ¢V ORWDFSHHPHQW LWV SO 35DWH

SURFHVVHV WR EHWWHU VXSSRUW WKH GLVFXVVLRQ DQG RIIHULQJ RI FLUFRGBDHOHMIRGRPWW RVEXWW BRQYHY EHDPV HWF WKRXVDQG NJ
5HLQIRUFHPHQW VWHHO WKRXVDQG NJ
7KH LQWURGXFWLRQ RI D ZDVWH UHSRUWLQJ WRRO SODQQHG IRU ZDV HRBWWH ARHWKHURKD$® QLU HUMEBRY HYp YK WY LQWHUPHGLDWH SURGXFWV D¢

ZLOO EH LPSOHPHQWHG DQG UHODWHG WUDLQLQJ SURYLGHG GXULQJ ol SXWIBR\OID R X WM IE H VIR RO slu\e K R WHLRDUR Yk WV KilP SDQ\ vV SURRSIXKFWV DQG VHUYLFHYV

ZDVWH UHSRUWLQJ DQG HQDEOH *URXS OHYHO UHSRUWLQJ RQ ZDVWH ,QSWKNDILQ@QuUWLDO SKDVH WKH WRRO ZLOO EH LPS 13 5 LQ1 s

J)LQQLVK RSHUDWLRQV DIWHU ZKLFK WKH IHDVLELOLW\ DQG WLPHWDEO HHIERAH WDV Y RE Rk RIc &R UFRHVHOHSREPISROHYRWROLQWHUPHGLDWH SURGXFWV DQG VH

RSHUDWLRQV ZLOO EH DVVHVVHG PDWHULDOV XVHG LQ WKH SURGXFWLRQ RI WKH FRPSDQ\ V SURGXFWV DQG VHUYLFHV LQF
SDFNDJLQJ 1% 19

7KH UHVRXUFHV UHTXLUHG WR LPSOHPHQW DFWLRQV UHODWHG WR UHVRXUFH XVH DQG WKH FLUFXODU HFRQRP\ DUH JHQHUDWHG IURP

EXVLQHVV RSHUDWLRQV DQG WKHLU OHYHO LV QRW H[SHFWHG WR LQFUHD¥H; RRMsHYbRO®) §,RLPL$2I%U|H9(@4W&§VVE§HQDJMWH§I BUMHRX\HSRUW WKH ILIXL
\HDUV 7KH LPSOHPHQWDWLRQ RI WKHVH DFWLRQV GRHV QRW UHTXLUH D ViiSPRJOME DFWLRQ SO

5HVRXUFH RXWIORZV

7DUJHWHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\ 7RWDO DPRXQW RI JHQHUDWHG ZDVWH

.UHDWHxV REMHFWLYH LV WR UHGXFH LWV IRRWSULQW E\ PLQLPLVLQJ WKHIRRSIFFWPHT FROWHWUXFWLRQ DFWLYLWLHV .H\ C 1s QFOXGH

DPRQJ RWKHU WKLQJV UHGXFLQJ WKH XVH RI SULPDU\ UDZ PDWHULDOV D Q&+ UBHFQVMHIIVLRI JQWE W HFYHORG BBFWHOHG PDWHULDO 19 1%
7RWDO DPRXQW RI KDJDUGRXV ZDVWH 18 18

2QH RI .UHDWHxV VWUDWHJLF VXVWDLQDELOLW\ REMHFWLYHV KDV EHHQ WR/R IwleUHDgLH-bLgWQ‘}HRiDFWFXODU HFRQR LRQV

DQG WR H[SDQG WKHLU XVH +RZHYHU WKH REMHFWLYH ZDV QRW VXSSRUWHG E\ V\VW PDWLF PRQLWRULQJ RU D TXDQWLWuwrLrmn woUJHW
OHYHO 5DWKHU WKDQ IXUWKHU GHYHORSLQJ WDUJHW VHWWLQJ DQG PRQLWRULQJ .UHDWH KDV GHFLGHG WR GLVFRQWLQXH WKH UHSRUWLQJ
RI WKLV REMHFWLYH .UHDWH ZLOO FRQWLQXH WR SURPRWH FLUFXODU HF :pywWH GLYHUWHG IURP ILQDO GLVSRVDO

WKLV REMHFWLYH DV SDUW RI LWV UHSRUWHG VWUDWHILF VXVWDLQDELOLWHYERERZH R KDJDUGRXV DQG QRQ KD]DUGRXV ZDVWH E\ WUBDWPHQW W3SSH PHDVXUHG

'LWK UHJDUG WR FLUFXODU HFRQRP\ DUHDV .UHDWHxV REMHFWLYH LV WKH UHFHSWLRQ DQG IXUWKHU SURFHVVLQJ Rl ZDVWH IRU UHXVH
.Q WKH FRPSDQ\ UHFHLYHG DQG RU IXUWKHU SURFHVVHG &RPSDQ\ VSHFLILF PHWULF

ZDVWH DQG VRLO PDWHULDOV IRU IXUWKHU XWLOLVDWLRQ 1R WDUJHW Oglqﬁ‘]_lkéwt\l_Lh\(g Baggu\h?'\_/‘v\/vbg‘] ‘HIKiI:YVWHVBBC'_ oy Wi e VRLo 1RU GPAAVT WKRXVDQG N J
GHSHQG RQ WKH SHUPLW OLPLWY RI WKH FLUFXODU HFRQRP\ DUHDV

.UHDWH PDQDJHV ZDVWH DSSURSULDWHO\ DLPV IRU D KLJK UHF\FOLQJ UDWH DQG IXUWKHU SURFHVVHV ZDVWH DW LWV FLUFXODU

HFRQRP\ DUHDV LQWR QHZ PDWHULDOV 7R GDWH .UHDWH KDV QRW GHFLGHG WR WHWH DWVRY/DROV IDPRWQWH RMDID HWHU B P Q WHDBWMRE ZDQWAWH DQRG VLIQLILFDQ

D WLPHWDEOH IRU GRLQJ VR DPRXQWHG WR WRQQHV ,Q WKH FRPSDQ\ KDG VHYHUDO PDMRU
GHPROLWLRQ RI H[LVWLQJ EXLOGLQJVY DQG VWUXFWXUHV LQFOXGLQJ WKH .RVN
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1RW DOO PHWULFV UHTXLUHG XQGHU (656 ( FDQ EH UHSRUWHG UHOLDEO\ IRU WKH UHSRUWLQJ \HDU GXH WR OLPLWDWLRQV LQ WKH
XQGHUO\LQJ GDWD 7KH FRPSDQ\ KDV QRW \HW GHFLGHG RQ WKH FRPSUHKHQVLYH DGRSWLRQ RI DOO (656 ( PHWULFV RU RQ D
WLPHWDEOH IRU WKHLU UHSRUWLQJ 5HSRUWLQJ ZLOO EH H[SDQGHG LQ WKH FRPLQJ \HDUV WR WKH H[WHQW WKDW UHOLDEOH GDWD
FROOHFWLRQ LV SRVVLEOH DQG DSSURSULDWH JLYHQ WKH FRPSDQ\xV UHVRXUFHV DQG WKH FRPSDQ\ ZLOO UHSRUW LQ DFFRUGDQFH
ZLWK &65"' RU (656 UHTXLUHPHQWY HLWKHU RQ D PDQGDWRU\ RU YROXQWDU\ EDVLYV

BULQFLSOHV IRU WKH SUHSDUDWLRQ RI PHWULFV

5HVRXUFH LQIORZV ,QFOXGHV WKH &RPSDQ\xV ODUJHVW LQIORZV E\ YROXPH PHDVXUHG E\ ZHLJKW 7KH UHSRUWHG LQIORZV DUH
FDOFXODWHG EDVHG RQ OLQH LWHP SXUFKDVH LQYRLFH GDWD IURP .UHDWHxV )LQQLVK RSHUDWLRQV ZKLFK VSHFLI\ WKH PDWHULDO
FDWHJRULHY DQG TXDQWLWLHYVY ,Q FDOFXODWLQJ WRWDO ZHLJKW RQO\ LQYRLFH OLQHV LQGLFDWLQJ WKH ZHLJKW RU FXELF YROXPH RI WKH
SXUFKDVH KDYH EHHQ LQFOXGHG 3XUFKDVHV PHDVXUHG LQ OLQHDU PHWUHV RU XQLWYV IRU ZKLFK ZHLJKW LQIRUPDWLRQ LV QRW
DYDLODEOH KDYH EHHQ H[FOXGHG IURP WKH WRWDO ZHLJKW FDOFXODWLRQ DV D UHVXOW WKH FDOFXODWLRQ LQFOXGHV D PLQRU GHJUHH
RI LQDFFXUDF\ 5HVRXUFH LQIORZV IRU WKH 6ZHGLVK RSHUDWLRQV KDYH EHHQ HVWLPDWHG RQ D UHYHQXH EDVHG DOORFDWLRQ

DSSO\LQJ WKH VDPH SURSRUWLRQV DV IRU WKH )LQQLVK RSHUDWLRQV 7KH NH\ DVVXPSWLRQ XQGHUO\LQJ WKH FDOFXODWLRQ LV WKDW

WKH UHVRXUFH LQIORZV RI WKH 6ZHGLVK RSHUDWLRQV GR QRW GLIIHU PDWHULDOO\ IURP WKRVH RI WKH )LQQLVK RSHUDWLRQV

$EVROXWH ZHLJKW DQG SHUFHQWDJH RI UHXVHG RU UHF\FOHG FRPSRQHQWYV LQWHUPHGLDWH SURGXFWV DQG VHFRQGDU\ UDZ
PDWHULDOV XVHG LQ WKH SURGXFWLRQ RI WKH FRPSDQ\xV SURGXFWV DQG VHUYLFHV LQFOXGLQJ SDFNDJLQJ $W SUHVHQW WKH
FRPSDQ\ FDQQRW UHSRUW WKLV GDWD ZLWK VXIILFLHQW UHOLDELOLW\

5HVRXUFH RXWIORZV 7KH WRWDO DPRXQW RI JHQHUDWHG ZDVWH LQFOXGHV ZDVWH UHPRYHG IURP FRQVWUXFWLRQ VLWHV
DJJUHIJDWHG IURP HOHFWURQLF UHSRUWLQJ WRROV XVHG E\ .UHDWHxV ZDVWH PDQDJHPHQW SDUWQHUV 7KH ZDVWH YROXPHV IRU
6ZHGLVK RSHUDWLRQV DUH HVWLPDWHG SURSRUWLRQDOO\ EDVHG RQ UHYHQXH 7KH WRWDO YROXPHV RI KD]JDUGRXVY DQG UDGLRDFWLYH
ZDVWH DUH FDOFXODWHG XVLQJ WKH VDPH PHWKRGRORJ\

&LUFXODU HFRQRP\ VLWHVY DUH QRW LQFOXGHG LQ WKH UHVRXUFH LQIORZ DQG RXWIORZ PHWULFV DV WKHLU RSHUDWLRQDO ORJLF GLIIHUV
IURP RWKHU UHVRXUFH IORZV ,QFOXGLQJ WKHP FRXOG GLVWRUW WKH UHDGHUxV RYHUDOO XQGHUVWDQGLQJ RI WKH VFDOH RI .UHDWHxV
UHVRXUFH LQIORZV DQG RXWIORZV ,QVWHDG FLUFXODU HFRQRP\ LQIORZV DQG RXWIORZV DUH SUHVHQWHG LQ WKH FRPSDQ\

VSHFLILF PHWULF

5HFHSWLRQ DQG SURFHVVLQJ RI ZDVWH DQG H[FDYDWHG VRLO IRU UHXVH FRPSDQ\ VSHFLILF PHWULF 7KLY PHWULF LQFOXGHYV
H[FDYDWHG VRLO DQG FRQVWUXFWLRQ DQG GHPROLWLRQ ZDVWH UHFHLYHG DW .UHDWHxV RZQ FLUFXODU HFRQRP\ VLWHYVY DV ZHOO DV
SURGXFWV SURFHVVHG DQG VROG IRU UHXVH IURP WKHVH VLWHV W UHIOHFWV WKH WRWDO YROXPH RI .UHDWHxV )LQQLVK FLUFXODU
HFRQRP\ XQLWV H[FOXGLQJ LQWHUQDO WUDQVIHUV EHWZHHQ FLUFXODU HFRQRP\ VLWHYVY 7KH PHWULF GRHV QRW LQFOXGH ODQGILOO
YROXPHV DV ODQGILOOV GR QRW IRFXV RQ UHXVH .UHDWH GRHV QRW FXUUHQWO\ RSHUDWH FLUFXODU HFRQRP\ VLWHV LQ 6ZHGHQ

7KH PHWULFVY KDYH EHHQ H[WHUQDOO\ DVVXUHG ZLWKLQ WKH VFRSH RI WKH VXVWDLQDELOLW\ UHSRUW DVVXUDQFH +RZHYHU WKH
PHWULFVY DQG WKHLU UHVXOWY KDYH QRW EHHQ VHSDUDWHO\ YDOLGDWHG E\ DQ\ WKLUG SDUW\
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6 O 6RFLDO UHVSRQVLELOLW\

6 O 2ZQ ZRUNIRUFH

.UHDWHxV RZQ ZRUNIRUFH FRPSULVHVY RQO\ HPSOR\HHV LQ DQ HPSOR\PHQW UHODWLRQVKLS ZLWK WKH FRPSDQ\ RYHU ZKREZ Q@ KR U NH¥®HVR RXSHW[HUEG LW
SHUVRQQHO 7KH RZQ ZRUNIRUFH GRHV QRW LQFOXGH HPSOR\HHV RI VXEFRQWUDFWRUV WHPSRUDU\ DJHQF\ ZRUNHUV VHOI HPSOR\HG LQGLYLGXDOV RU
UHOHYDQW DGGUHVVHG LQ VHFWLRQ 6 9DOXH FKDLQ ZRUNHUYV

7DEOH ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV UHODWHG WR ZRUNLQJ FRQGLWLRQV HTXDO WUHDWPHQW DQG HTXDO RSSRUWXQLWLHV IRU DOO DV ZHOO DV WKHL

,PSDFWV 5LVNV DQG RSSRUWXQLWLHV ODQDJHPHQW

:RUNLQJ FRQGLWLRQV

(PSOR\PHQW VHAKUPWMRULW\ Rl HPSOR\PHQW FRQWUDFWYV DUGDIXBLD WRRNGH QE® 6 IRVDIQHQWQFLDO ULVNV VXFK DV LQEUHPRHIG $ HOULRXFRR]WNVLE X WLRRVD VWDHMHPHQWY WKDW HQDEOH IRU H[DPSOH V!

OHJDO H[SHQVHV UHSXWDWLRQDO GDPDJH DQG ORVW UHYHQXHQW HRYWKEEIRIUHVYV LV GHOD\HG GXH WR

"RUNLQJ KRXURIIHU IXOO WLPH ZRUN WR PRVW HPSOR\HHV \BQEGRXY BEYYRRR/YO DUH JHQHUDOOL 7KH FRPSDQ\xV ZRUNIRUFH GHYHORSPHQW SODQ GHILQHV UHFUXLWPHQW SULQFL!
VDWLVILHG ZLWK RXU ZRUNLQJ WLPH DUUDQJHPHQWYV :H DOVR SURYLGH IOH[LEOH ZRUNLQJ KRXUV HVSHFLDOO\ IRU UROHV EHLQJ ILOOHG

WR DFFRPPRGDWH VWXGHQWY QHHGV 2FFXSDWLRQDO VDIHW\ LV DGGUHVVHG DPRQJ RWKHU WKLQJV WKURXJK MRE VSH

HPSOR\HHV DUH UHTXLUHG WR XVH DSSURSULDWH SHUVRQDO SURWHFWLYH HTXLS
6XIILFLHQW \WD®MWADLU ZDJHV 2XU VDODU\ OHYHOV H[FHHG WKH PLQLPXP VHW LQ FROOHFWLYH SHUVRQQHO DUH UHPLQGHG WR SUHSDUH DGHTXDWHO\ IRU SUHYDLOLQJ ZHDWKHL

DJUHHPHQWY ZKLFK KDV D SRVLWLYH LPSDFW RQ HPSOR\HHV FRQWULEXWHV WR VRFLHW\ WKURXJK WD[HV DQG ‘H FRQWLQXRXVO\ GHYHORS RXU VDIHW\ FXOWXUH WKURXJK VDIHW\ REVHUYDWLR
KHOSV HQVXUH DGHTXDWH DQG DSSURSULDWH VWDIILQJ PRQLWRULQJ LQFOXGLQJ QHDU PLVV DQDO\VWHV FRUUHFWLYH DFWLRQV DQG UHF

:RUN OLIH EDIXBIQ¥FHDVRQDO QDWXUH RI FRQVWUXFWLRQ IUHTXHQW ZRUNVLWH FKDQJHV DQG
GLVWDQW ZRUN ORFDWLRQV PD\ PDNH LW GLIILFXOW WR EDODQFH ZRUN DQG SULYDWH OLIH

+HDOWK DQG&RMIVWWYXFWLRQ LQYROYHV DQ LQFUHDVHG ULVN RI DFFLGHQWYV ZKLFK LI UHDOL]HG
FDQ KDYH QHJDWLYH HIIHFWV RQ WKH LQGLYLGXDO ZRUNHU DQG SRWHQWLDOO\ RWKHUV &RQVWUXFWLRQ ZRUN LV
FDUULHG RXW \HDU URXQG LQ GHPDQGLQJ DQG YDULDEOH ZHDWKHU FRQGLWLRQV ZKLFK PD\ FDXVH DGYHUVH
LPSDFWV DQG GLVFRPIRUW IRU HPSOR\HHV

(TXDO WUHDWPHQW DQG HTXDO RSSRUWXQLWLHV IRU DOO

7UDLQLQJ DQG VNLOOWHGHMMARSPHRWODU WUDLQLQJ WR PBNQWOHQ DRENHRWKBH FAVWKHQLQJ PR E® ¥FRPCGOQ\GHQRHKORSEEDPWHWHQVXUH WKDW HPSOR\HHV KDYH WKH QHFHVVDU\ VNLOOV DQG XS WR GDWH TXI
VNLOOV DQG NQRZOHGJH RI RXU HPSOR\HHV 7KLV EHQHILW\ZFERNR UWFKHK\L QIGINUBXDYE DQOGRZARFKMWIR SDUWLFLSDWH LQ LQFUHDVLRU ON FIRIPGIOH BQ & MHDRVGW R RDMWH D H DX QUH. § WKRQDHQJILQJ SURMHFWYV 7UDL

UHIHUHQFHYV IURP SUHYLRXV SURMHFWYV DFWLYLWLHV DUH PRQLWRUHG LQ RXU VIVWHP
OHDVXUHV WR SUHYHQW ZRUNSODFH Y&ROHRFRSDQG KB WDI/NVH DEWLRQV ‘H WDNH PHDVXUHV WR SUHYHQW ZRUNSODFH YLROHQFH DQG KDUDVVPHQW $V D
WR SUHYHQW ZRUNSODFH YLROHQFH DQG KDUDVVPHQW ZKLFK LV H[SHFWHG WR KDYH D SRVLWLYH LPSDFW E\ DFWLYHO\ SURPRWH HTXDO WUHDWPHQW DQG KDYH SURFHVVHV DQG SURFHGXUHYV

UHGXFLQJ WKH QXPEHU RI LQFLGHQWYV KDUDVVPHQW
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ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRI) ZH®RWMREODMHS\ DIHYVEZWHKE EXNDQYHYV REQHDRUNIRUFH DQG WKH FRPSDQ\x\
XQGHU (656 F ) SBMMLOLHQFH DQDO\VLV

.UHDWHxV RZQ ZRUNIRUFH FRPSULVHV RQO\ HPSOR\HHV LQ DQ HPSOR\PHQW UHODWLRQVKLS ZLWK WKH FRPSDQ\ UHIHUUHG WR LQ

WKLV UHSRUW DV SHUVRQQHO ,Q .UHDWHxV VWUDWHJI\ D FRPSHWHQW ZRROIFLFHY IU\H GHWHGH & D R 0 NHRWUNVR/BWRMH IRU WKH FRPSDQ\

3HUVRQQHO UHSUHVHQW WKH *URXSxV PRVW VLJQLILFDQW UHVRXUFH DQG D VRXUFH RI FRPSHWLWLYH DGYDQWDJH .UHDWH VHHNV WR

GHYHORS FRPSHWHQFH DQG LQFUHDVH WKH QXPEHU RI VNLOOHG SURIHVVIKRQ BRYSIRY H/ HRY HUKH RZPHY D BAL Q §1 ISWILQF LSOMHVU QW LB WP BMRDIJH QHJIDWLYH LPSD

VWXGHQWY LQ WKH ILHOG E\ SURYLGLQJ HPSOR\HHV ZLWK RSSRUWXQLWLHYGWRSERYWXRS WILKIVL U7 KN LBRVW @6 VDL DI HQ WKW UYFHD URSIDFWY UHODWH \

DQG E\ UHFUXLWLQJ QHZ WDOHQW 7KH FRPSDQ\ PD\ DOVR LQFUHDVH FRP SHWHIOE HMKPIE HE DLANVR XRBM WDKWIRXU KSDEQRLSOWVRIRW WKH SUHYHQWLRQ RI RFF
VXEVHFWLRQ 2FFXSDWLRQDO VDIHW\ RI WKLY VHFWLRQ 7KH PRVW PDWHULDO

.UHDWH SURYLGHV UHJXODU WUDLQLQJ WR LWV SHUVRQQHO DQG RIIHUV DFRPSNWHR GH PDQG LW K I LSRN QFWS/OW K DWW B Q WHIGF W R PBIOIRYHHD ¥H GHVFULEHG L

VNLOOV DQG SURIHVVLRQDO UHIHUHQFHY 7KH GHYHORSPHQW RI FRPSHWSIQEBWKDY SHYQWLYGHVPSDGWW HEQ WRR KIXHPWYQ BQJKWKWY DUH GHVFULEHG LQ W

LQGLYLGXDO DQG RQ .UHDWH LWVHOI DV LW HQDEOHV WKH FRPSDQ\ WRRSBUWWHLIEDSMH @ BL 5EQFHYHDWH (/XPPGHE DG LAY VBKIHR MHHFOWHWKRWS &RGH Rl &RC

UHTXLUH VWURQJ UHIHUHQFHV WKH XVH RI IRUFHG DQG FKLOG ODERXU +XPDQ WUDIILEFNLQJ LV QRW VHSDUDW

*LYHQ WKH LPSRUWDQFH RI SHUVRQQHO WR WKH FRPSDQ\xV VXFFHVV .UHDOWH PHENRXWROWMBND FRRO HFDWH R RS M UPBIORIHHVL RIHSOHY LV EDVHG RQ OF
FRPSDQ\ SULPDULO\ RIIHUV IXO0O WLPH DQG SHUPDQHQW HPSOR\PHQW FR®WHDBWVQD GG LYQFUSRXW 2R ENHGJI WKL H IDILYD@MPHQ WVQLPXP OHYHO DQG L
DUH DOVR DYDLODEOH SDUWLFXODUO\ WR PHHW WKH QHHGV RI VWXGHQWD\D X HM DWWHJ 5WH/I \DS S G RVE K H DAVHH ®W IXQVL QW MRKH USHUBRRPGAKH IROORZLQJ GH'
RSSRUWXQLWLHV IRU VNLOOV GHYHORSPHQW DQG SD\V DWWHQWLRQ WRPWE® R\RYGW D/HF XZRWN L @ R UNW B B WSLKRHJ HU HWPEX I FVUDAMWLLRR® WKH PDQDJHPHQW RI
%XVLQHVV FRQGXFW O FRUSRUDWH FXOWXUH $V D FRPSDQ\ .UHDWH DLPV WR V\VWHPDWLFDOO\ SURPRWH HTXDO WUHDWPHQW
EHWZHHQ JHQGHUV 1HYHUWKHOHVV LW LV SRVVLEOH WKDW LQGLYLGXDQ UHUNRQW KR DIF W HMFEEUHRYS DIEDWL M DW DHMG DFRH) W X DEK GV R\WK HRUNSODFH GH'
FRPSDQ\xV RSHUDWLQJ SULQFLSOHV .UHDWH LQWHUYHQHV LQ DOO IRUP\GRY AIEHS WKSHU V D WH DEMEK U WLLREWW B WH DR D RVA WV £ B H WKRWFEH 0DJ35 WR DQWLFLSDW
WDNHV PHDVXUHV WR SUHYHQW KDUDVVPHQW HQVXUH DQG LGHQWLI\ PHDVXUHV IRU PDLQWDLQLQJ DQG GHYHORSLQJ HPSOR
UHTXLUHG WUDLQLQJ REMHFWLYHY ,Q DGGLWLRQ WKH SODQ WDNHV LQWR DF
,Q DGGLWLRQ WR SRVLWLYH LPSDFWV ZRUN LV DOVR DVVRFLDWHG ZLWKZRUNQDRELRDLQW @ 80 DEH IQHIDWLFRIUNPSDFWY &RQVWUXFWLRQ
LQYROYHV DQ HOHYDWHG ULVN RI RFFXSDWLRQDO DFFLGHQWYV ZKLFK LI UHDOLVHG PD\ UHVXOW LQ DGYHUVH LPSDFWV RQ WKH
LQGLYLGXDO FRQFHUQHG RU SRWHQWLDOO\ RQ RWKHU SHUVRQV ,Q WKH ZRKH I RAUDN/SHO DFFKL G HPYOH @RHIFGH @\ SIO/DMOD AV R) GRIFY FUKLHE HF R AMGHOH) \SWL QFLSOHYV JRY |
SHUVSHFWLYH RFFXSDWLRQDO DFFLGHQWV DUH DVVRFLDWHG ZLWK ILQ NGROIDWLRQVKYS WD D QEEF MKHH Q RV IPBL Ol MAY RO VW H DS RYPWAH IMH &R IV LI QHFHVVDU
SHQVLRQ FRQWULEXWLRQV ILQHV RU QHJDWLYH SXEOLFLW\ DQG ORVV RHRHYRI\@XIQW | ZREG N ZIKH GH VUK BXHIG G X W H\PFS RIUKDH \L @PNGHOW FD@ EH XVHG WR
DGGLWLRQ WR DFFLGHQW ULVN ZRUN PD\ SRVH FKDOOHQJHV IRU HPSORWAWXDYLRRODRELEYVERHNVDYROBBHY BWH WKIHHVDPH WLPH WKH FRPSDQ\ L
FRQVWUXFWLRQ DFWLYLW\ LV VHDVRQDO ZRUNVLWHY PD\ EH ORFDWHG IDWY $H R P DCRAH GDBORP 6 R WH\Q ERIQNR W b WK B XB HHN\H DXHBQWIOHUHIRUH XVHYV WHPSRUD |

&RQVWUXFWLRQ ZRUN PD\ DOVR UHTXLUH \HDU URXQG ZRUN LQ GHPDQGLQHPX@E WYDWILRE A RHHMHWKIHYKFRGBRIDLRQXY NG\DPGOIQVWLRQPRWLYDWLQJ HPSOR\
HPSOR\HHV PD\ EH UHTXLUHG WR ZRUN LQ HQYLURQPHQWY ZLWK VWRQH WRR WRHWRESPWLRIX I X RWHRRI MRAH FIRPBR RRQ WBPWQHUMRVLRQ SROLF\ DQG UH
VXEVWDQFHV RI FRQFHUQ ZKLFK FRXOG SRVH KHDOWK ULVNV $SSURSULD®MWHP 2R WNWQLY B H/DKIRGE R J VRIS KWW X LSWH HWR\Y B O RXJURWH-WDRYHIHPXQHUDWLRQ
HTXLSPHQW DQG HVWDEOLVKHG SURFHVVHV UHGXFH WKH OLNHOLKRRG RI QHJDWLYH LPSDFWV PDWHULDOLVLQJ DQG OLPLW WKHLU VHYHULW\

(PSOR\HH WXUQRYHU LV PDQDJHG DPRQJ RWKHU WKLQJV E\ FUHDWLQJ D IUDP
.UHDWH DVVHVVHV LPSDFWV ULVNVY DQG RSSRUWXQLWLHV LQ UHODWLRQ WHP X\QHU B WQ IRFRIX B WHN O IQGNDHIG W R HVK HE \V M RFHIMM XOHGENOCADWUR ®! SURMHFWYV DQ
.UHDWH GRHV QRW FRQVLGHU LWVHOI WR KDYH LPSDFWV ULVNV RU RSFRRPSWRDLAYHVWYHDPWLIHGIOWR QIRPSARASOMHQ Gl ZRNWGIR®RDFIH ZHOO EHLQJ DQG F
DVVRFLDWLRQ VRFLDO GLDORJXH FROOHFWLYH EDUJDLQLQJ WKH HPSOR\PHQW RI SHUVRQV ZLWK GLVDELOLWLHY GLYHUVLW\ FKLOG ODERXU
RU IRUFHG ODERXU .UHDWH RSHUDWHV LQ DFFRUGDQFH ZLWK )LQQLVK OHUHD®HWKRY PG HHVEBEHEWY KQE DQRQL SKW UL & GCOPRVIRU H®DBQ LQ SODFH 7K
ULJKWV B5HFUXLWPHQW DW .UHDWH LV JXLGHG E\ FRPSHWHQFH DQG TXDOGIL¥DWIFRQWWLRIQ ERPE B B\ZERRAY @QRAH PRGOERWVROURWMHDPRANMSW GLVFULPLQDWLE
LQIRUPDWLRQ RQ HPSOR\HHVx RU DSSOLFDQWVx GLVDELOLWLHV QRU GRM&GUWN VOBHR DWW QO S SVKIHHDIR OROHOL IRU WKH SXUSRVH RI
SURPRWLQJ GLYHUVLW\
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2FFXSDWLRQDO VDIHW\ +XPDQ ULJKWYV

'H FRPSO\ LQ DOO RXU RSHUDWLRQV ZLWK DSSOLFDEOH OHJLVODWLRQ D QIGH D.X)\W R RUHL WU RIXKBJ X @ DAVRIPRPQ W WRHIEL FAQRV ULHQASW B WY I RIDYVG BQU & PRMH QJ KXPDQ L

FRPSDQ\xV LOQWHUQDO JXLGHOLQHV .UHDWHxV RFFXSDWLRQDO VDIHW\ SRERP\PRY® ISG L@ R LISKO\HS/H B WH ED WHKE 8 Q LWLH UARILAD HAOMDRIPIWM. RQ RI +XPDQ 5LIKWYV

2UJDQL]DWLRQxV ,/2 IXQGDPHQWDO SULQFLSOHY DQG ULJKWV DW ZRUN DQ

=HUR DFFLGHQW PLQGVHW (YHU\ ZRUNSODFH DFFLGHQW LV XQQHFHVVDU\ D Q &OIROED DF RIFCAHRIDVFWD DHY) SUWKHR W@EEOHKLGHOLQHYV IRU OXOWLQDWLRQDO (QWHUSULV!
&RQWLQXRXV WUDLQLQJ (QVXULQJ WKDW HPSOR\HHV UHFHLYH DGHTXDWH RFFXSDWLRQDO VDIHW\ WUDLQLQJ RQERDUGLQJ DQG SHUVRQDO

SURWHFWLYH HTXLSPHQW WR ZRUN VDIHO\ .UHDWH FDQQRW UHSRUW FRPSOLDQFH ZLWK WKH 81 *XLGLQJ 3ULQFLSOHV F

6KDUHG OHDUQLQJ (YHU\ DFFLGHQW DQG QHDU PLVV LV LQYHVWLJDWHG DQGWMQlEb%Q(ﬁ'ﬂ/ BOY R«pQR@XGH D FRUSRUDWH GXH GLOLJHQFH REOLJDWLRQ ZKLF

6DIHW\ DSSOLHV WR HYHU\RQH 5HVSRQVLELOLW\ IRU VDIH ZRUN SUDFWLFHV L E(gj%grﬁ%RwFR\E@%&@wﬂK@%;bﬁvﬁéé% \|/—|HJ;V WR SURPRWH VXVWDLQDEOH D
LPPHGLDWHO\ KDL KXPDQ ULJKWV DQG WKH HQ

JRY Eﬁ ﬁ%ﬁ@ HU WKH GXH GLOLJHQFH REOLJDWLRQ FRPSDQLHV DUH UHV
2EVHUYDWLRQ &RQWLQXRXV VDIHW\ PRQLWRULQJ DQG LPSURYHPHQWY EDVHG %}H Fﬁé% \g DO HEG DEWLYLWLHY WKDW EDXVH DGYHUVH KXPDQ ULJKW

&RQWLQXRXV LPSURYHPHQW 'HYHORSLQJ DQG HQKDQFLQJ RFFXSDWLRQDO VDW&vé%TW%%\?WW%% L%%0$W@XFPWI@9L%V DQG VXEVLGLDULHYV

RUJDQL]DWLRQDO OHYHOV

'XH WR LWV VL]H .UHDWH GRHV QRW IDOO ZLWKLQ WKH VFRSH RI DSSOLFDWL|
(YHU\RQH ZRUNLQJ DW .UHDWHxV ZRUNVLWHYV KDV WKH ULJKW WR D SV\FKRQRJIEEDO P PFACREOVIFWORY VR FOZRYWHQI LHAVR YREPH QY VWDJIHV VWDUWLQJ
$V. WKH PDLQ FRQWUDFWRU .UHDWH EHDUV UHVSRQVLELOLW\ IRU RFFXSDWURRRPOVPIHWR QP 2C0 bl DSEROWHW RZEROSBRILRAY PIQBK PRUH WKDQ HPSOR
FRQWLQXRXVO\ GHYHORSV LWV RSHUDWLRQV WR LPSURYH RFFXSDWLRQD® MPIHWY 28&F XS D WL W RIHWA QM b ERREW HIR @RHEW WKDMWM. OOLRQ DQG WKH
LQFOXGHV DPRQJ RWKHU WKLQJV SHUVRQDO SURWHFWLYH HTXLSPHQW yRSWHRW QDL W RPRWLEHW ®YUIHEOOORFDBOVIEEBOURIREDSO YDOXH FKDLQV UHOL
ZRUNORDG DQG UHFRYHU\ WKH FRPSDQ\ XVHV ZHOO NQRZQ DQG UHSXWDEOH LPSRUWHUVY ZKROHVDOHUV
ROXQWDULO\ LPSOHPHQW FRUSRUDWH GXH GLOLJHQFH RU VHW D WLPHWDEOH

3ULQFLSOHY UHODWHG WR RFFXSDWLRQDO VDIHW\ DUH SUHVHQWHG LQ WKH VHFWLRQ (QJDJHPHQW ZLWK RZQ ZRUNHUV DQG WKHLU

UHSUHVHQWDWLYHV UHJDUGLQJ LPSDFWYV ,Q QR KXPDQ ULJKWV YLRODWLRQV FDPH WR WKH FRPSDQ\xV DWWHQWLRQ

&RPSHWHQFH

SURFHVVHMUPULQJ ZLWK HPSOR\HHY DQG WKHLU UHSUHVHQWDWLYHV RQ LPSDF
7KH FRPSDQ\xV RSHUDWLQJ SULQFLSOH LV WR GHYHORS WKH FRPSHWHQFH RI ERWK WKH RUJDQLVDWLRQ DQG LWV SHUVRQQHO DFWLYHO\
WKURXJK VHYHUDO FRPSOHPHQWDU\ DSSURDFKHV 7KH FRPSDQ\ RIIHUV LQWHKHRMKDEBW IWR MAWKGHIIWMY L@ KB O RH R @vauwuvagomHHv UHJDUGLQJ

i
UHFUXLW \RXQJ SURIHVVLRQDOV WKURXJK WKLV SDWKZD\ HQDEOLQJ WKHPQWR UPHENHRRS LWKbikW ERREHVY 08Uy HO VINGRW HIE) VREMRWAUY DUH FRPPXQLF
FRPSHWHQFH LV PDLQWDLQHG DQG GHYHORSHG WKURXJK D FRPSUHKHQW.JVRWRPPXIQ F RWIH BDFQYL PREG\ @HW K Qi RH Rip YK xNREDQDJIHPHQW .UHDWHxV
7UDLQLQJ HQVXUHV DPRQJ RWKHU WKLQJV WKDW HPSOR\HHV KROG WKHpYT ¥LUHEW XRQHUDEWLRQV ' H\K$ OWHR® KW k¥ HDWREH O®d ®RISHQ zD\ RI ZRUNLQJ
VWUHQJIJWKHQV ERWK LQGLYLGXDO DQG FRPSDQ\ UHIHUHQFHYV SURFHVVHV WKURXJK ZKLFK LPSDFWV RQ SHUVRQQHO DUH V\VWHPDWLFDOO\ D
OHYHOV DV ZHOO DV WKURXJK HPSOR\HH UHSUHVHQWDWLYHV

$QQXDO GHYHORSPHQW GLVFXVVLRQV DUH KHOG ZLWK SHUVRQQHO DQG IRU VDODULHG HPSOR\HHV DGGLWLRQDO IROORZ XS
GLVFXVVLRQV DUH FRQGXFWHG 'HYHORSPHQW SODQV DUH SUHSDUHG 4BBxMBOBHYHBRHPEBR\HAWFXY VERQQHE WH RKHAIEWH WK HPSOR\HHV DQG GHY
GHYHORSPHQW GLVFXVVLRQV 7KHVH SODQV VXSSRUW SHUIRUPDQFH PRROIRPHIQW (BRE VID@DEA i GWHKHS PRA@ HWIRDN: QWK IRIRSSRUWXQLW\ WR LQIOXHQF!
FRPSHWHQFH GHYHORSPHQW DQG REMHFWLYHV ZKLFK DUH DOLJQHG ZLWKzWKﬁKFRB\SDﬁ@NUWWWDdVLFQ]NFVWFRIW)(\HLU GHYHORSPHQW RSSRUWXQLWLHV $QQX

ODULHG HPSOR\HHV WR UHYLHZ WKH LPSOHPHQWDWLRQ RI WKH GHYHORSPHC
7KH FRPSDQ\ DOVR DFTXLUHV FRPSHWHQFH WKURXJK WDUJHWHG UHFUXQ‘UBH@WNH[Q(lﬁqdjﬁPLSdi\WPK(gFUHl%@\O@gﬁ,.\_(\éVWR@pQJQq\Dﬁ,mXV SHUVRQQHO 7KH\ VXS

DFTXLUHC WKURXJK DETXLYLWLRQY 2YHUDOO WKH FRPSDQIxv REMHFEWLYH Y WL £4) Tk P PREUHAKIE SHIY HUXSRARAN R 14BN @ UHODWLRQ WR WK
GHPDQGLQJ LQIUDVWUXFWXUH SURMHFWY DQG GHYHORS DV H[SHUWV 7KLV REMHFWLYH LV UHIOHFWHG LQ WKH FRPSDQ\xV WUDLQL

UHODWHG SULQFLSOHV DQG DFWLRQV DV GHVFULEHG DERYH 7KH FRPSDQ\ FRQGXFWV DQ HPSOR\HH VDWLVIDFWLRQ VXUYH\ HYHU\ RWKHU \H|
DUH SUHSDUHG DW WKH FRPSDQ\ XQLW DQG WHDP OHYHOV DQG WKHLU LPSC
\HDU D ZRUNSODFH VXUYH\ LV DOVR FDUULHG RXW LQ FRRSHUDWLRQ ZLWK W!|
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GHYHORSPHQW PHDVXUHV DUH GHILQHG DW WKH FRPSDQ\ DQG XQLW OHYHMmHPHQW BWSE R R\RH DFIWL R D FMAIOFDQV N & UNYRI\LR S DF@WR ULVNYV DQG RSSRUWXQ

LQWHQGHG WR EULQJ IRUZDUG WKH YLHZV RI TXLHWHU HPSOR\HHV .UHDWH GRHV QRW KDYH D VHSDUDWH SURFHVV IRU

VI\VWHPDWLFDOO\ FROOHFWLQJ LQIRUPDWLRQ IURP GLIIHUHQW HPSOR\HH JURXEY VXFRHPWHQWNHBHDRYRUHYD S WYWWREF XSHUWRQWRLMWASURYH RFFXSDWLRQD

GLVDELOLWLHYV 7KH FRPSDQ\ FRQVLGHUV WKH SHUVSHFWLYHV Rl SRWHQRRMIIN\ WHIHNYUWROHQMRE B RVKBW DW\S RZW KRUDAWLBHQKBRDOQRW FDXVH RU FRC(

LQWHUDFWLRQ DQG FRQVXOWDWLRQ SUDFWLFHV VXFK DV GHYHORSPHQWR®MNRIVFHLRQLP DHRDO RYKHRXXN K YHIH Y QW L R B FXGSDRMNIRRHVO FOHDU DOORFDWLR

VDIHW\ DQG FRRSHUDWLRQ SURFHGXUHV 7KURXJK WKHVH FKDQQHOV DORRMPBO\RGRHN KDRWM RIKHU R RKRWU WK D WD WWHR UPS D AWWKIHRLILF DVVXUDQFH EX

H[SHULHQFHV DQG FRQFHUQV ZLWKRXW VHSDUDWH JURXS EDVHG FODVVLILFODMWAWIQFHY E\ VIVWHPDWLFDOO\ PRQLWRULQJ RFFXSDWLRQDO VDIHW\ FRPSHW
GHYLDWLRQV DQG REVHUYDWLRQV DV SDUW RI LWV QRUPDO PDQDJHPHQW DQG

,Q DGGLWLRQ WKH FRPSDQ\ HQJDJHV ZLWK HPSOR\HHV WKURXJK WKHLU UHSUHVHQWDWLYHV LQ WKH FRRSHUDWLRQ DQG

RFFXSDWLRQDO VDIHW\ FRPPLWWHH KHUHLQDIWHU WKH &RRSHUDWLRQ DQFRFX8&PXIRQDROQYDI HW | H R\ WIRIDPN. MRQHRII Q&R R WH Y B W.IPFE@ AWV

EDVHG RQ OHJLVODWLRQ DLPHG DW SURPRWLQJ LQWHUDFWLYH FRRSHUDWLRQ SURFHGXUHV EHWZHHQ FRPSDQLHV DQG SHUVRQQHO

7KH &RRSHUDWLRQ DQG 2FFXSDWLRQDO 6DIHW\ &RPPLWWHH PHHWYV UHMI©HID UL XWR VRIFFFXS DY LRH@RIO YQEHW R FBIKIE FRPSDQ\xV PHDVXUHV IRFXV RQ

UHSUHVHQWDWLYHV Rl ERWK WKH HPSOR\HU DQG HPSOR\HHV 2FFXSDWKRQMDRF SIQHWW\HBESEODMVW QW BW IUWHLF XDPG O RO RQFWHDVLQJ WKH QXPEHU RI \

UHSUHVHQWDWLYHY DUH HOHFWHG HYHU\ WZR \HDUV LQ HOHFWLRQV KHOG7K® Ni¥HREDHFWOHFMARHWPDQDJILQJ PDWHULDO QHIJDWLYH LPSDFWVY DUH GHVFUL

:LWK UHJDUG WR RFFXSDWLRQDO VDIHW\ PDWWHUV DIIHFWLQJ HPSOR\HHWXY NB\RQN EKRDOMMWIJI DREG DRUMNWVBELY LMAGXUFMW BG GWRVWKEBLUHWDVNYV DQG WR WK
WDVNV LQFOXGH PDNLQJ SURSRVDOV WR WKH HPSOR\HU IRU WKH GHYHOREFSFKXSOW LRIQRPFXEDHW REDOGVIWUPAR D@L RRUEXYBHWWRIGNORZQ SHUVRQQHO WK
KHDOWK PRQLWRULQJ WKH LPSOHPHQWDWLRQ RI WKH RFFXSDWLRQDO VDGH\W\L bt WH & ¢ \s WRURMS I P M RD Y & DAV MkiSHD WR R &/ W HFIRAW K VFIRQGY DV FORVHO\ D!
DQG PDNLQJ SURSRVDOV IRU WKHLU GHYHORSPHQW 2FFXSDWLRQDO VDIH¥MHDRWRERPR DAV VISl LIXEGHEPE\ObBY REEXWBW IRGGHUHVHLRW\RI LVVXHV LGHQWLI
DFWLRQ SURJUDPPH ZKLFK LV XSGDWHG DV QHFHVVDU\ EXW DW OHDVW HYHU\ WZR \HDUV

%HIRUH VWDUWLQJ ZRUN RQ VLWH HDFK SHUVRQxV ULJKW WR ZRUN DQG UHTXI
.UHDWHxV LQWHUQDO RFFXSDWLRQDO VDIHW\ DQG SURWHFWLRQ LQGLFDWRIKW VOR ZREN RPHXSHMRROD OQURB IWWKN VOA¥H GHQW LRISTEXHOEGKDOV ZLWK WKH I
VDIHW\ REVHUYDWLRQV 75 55. DQG 095 PHDVXUHPHQWY ZHOO EHLQJ D@WORRURE WRWRUNDRR WWHH\YHIRME FRPRORVYQJ ZRUN QHZ SHUVRQQHO DUF
DEVHQFHV 7KH .UHDWH *URXSxV ([HFXWLYH ODQDJHPHQW 7HDP VHWV DY@XBOILFDLIGMWAWIELR® RFFXSDWLRQDO VDIHW\ DQG
SURWHFWLRQ DFWLYLWLHV

(YHU\ HPSOR\HH DQG FRQWUDFWRU LV UHTXLUHG WR XVH WKH PDQGDWHG SHU
2FFXSDWLRQDO VDIHW\ DQG SURWHFWLRQ DUH WDNHQ LQWR DFFRXQW L QLRYMNIDVFVWRRR VWD ILQWHIWRYHEK H. @ ODQ\QX QY DI KDWRIQ XMW IOR QIVQ J$W DOO VLWI
WKH JXLGDQFH WHPSODWHY DQG FKHFNOLVWV RI WKH RSHUDWLQJ PDQDJH®RYWL®@\WW WH YD I&RP\SHIHQ ApHVE X L MEKH B KL @ YWKWIHSY WWHSURWHFWLRQ DQG DQNO
DGHTXDF\ RI WKH UHVRXUFHV DQG IXQGV UHTXLUHG IRU RFFXSDWLRQDOJURYHW\DUKPOBFBRPHRKRGHIEY |RYSKERHUWR QIHK X QUHMW\WKH WDVN UHTXLUHV VS|
PDQDJHU LQ RUJDQL]LQJ WKH QHFHVVDU\ VDIHW\ WUDLQLQJ SURWHFWLYH HTXLSPHQW LW PXVW EH XVHG ZLWKRXW VHSDUDWH LQVWUXFW

RZQ SHUVRQQHO

3URFHVVHV IRU DGGUHVVLQJ QHIJDWLYH LPSDFWV DQG FKDQQHOV IRU UDLVHQUHRQARHUBRWK RXU SHUVRQQHO DQG VXEFRQWUDFWRUV WR FRPPLW WR WK
ZRUNLQJ RQ VLWH PXVW LPPHGLDWHO\ UHSRUW DQ\ DFFLGHQW QHDU PLVV RL

7KH FRPSDQ\ KDV FRQILGHQWLDO FKDQQHOV LQ SODFH IRU UHSRUWLQJ VXMSHRUWWH® P LVERIQIEXFIVR Q QDOR/\R KD)$ OIDHMG WR GVBERABQYWUDFWRUV DQG FOLHQ)!

7KURXJK WKHVH FKDQQHOV DQ\RQH FDQ UHSRUW VXVSHFWHG ZURQJGRLQHQFIRXKRIW WIKOH |RG HUHWLD OF DW/ILRQ DRAG PWHIARU G QUH RR UMD IHW\ REVHUYDWLRQ

7KHVH J)LUVW:KLVWOH FKDQQHOV DUH KRVWHG RQ WKH VHUYLFH SURYLGHUXNVFYAHQWUN HITQE @A\QNY W RRQRHK OK EQYHOY DUH DYDLODEOH RQ

.UHDWHxV ZHEVLWH DQG LQ WKH FRPSDQ\xV LQWHUQDO LQWUDQHW $00 UHSRUWY DUH LQYHVWLJDWHG FDUHIXOO\ DQG QHFHVVDU\

PHDVXUHV DUH WDNHQ WR DGGUHVV DQ\ YLRODWLRQV LGHQWLILHG 2FFXSDWLRQDO DFFLGHQWY DQG KD]DUGRXV VLWXDWLRQV DUH DGGUHVVHG I
.UHDWH *URXSxV PDQDJHPHQW WHDP PHHWLQJV ORQWKO\ VDIHW\ UHSRUWYV DU

7KH FKDQQHOV DUH DFWLYHO\ FRPPXQLFDWHG WR SHUVRQQHO IRU H[DPSSRWWHSDUQ BRI HDQNERB B RV Q $ i@ G HWOM. @IQE RIHDW KAH- &WRIE\H DUH DOZD\V UHSRUYV

RI &RQGXFW 7KH FKDQQHOV DUH DOVR DFWLYHO\ FRPPXQLFDWHG WR VXEBRQWUIOF RREXSDW ISOQMO RD A% K 8 HQW ¥ RIgUWWU D @ WIR\WV Y RFRAHVRIG WR WKH DXWKRL

&RQGXFW ,Q D WRWDO RI UHSRUWY ZHUH VXEPLWWHG WKURXJK WRHAFXSPDRDLRIHDOVDFFLGHQWY DUH UHSRUWHG DV VRRQ DV SRVVLEOH LQ DFFRU
JXLGHOLQHV WR WKH &(2 EXVLQHVV XQLW GLUHFWRU +5 GLUHFWRU VDIHW!
FOLHQW
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$ VDIHW\ SODQ LV SUHSDUHG IRU HYHU\ VLWH 7KH SODQ LQFOXGHV JHQHUDO® MWD 0\VQHEU W RWA RK) MDD WHAH @BV HRW . REDBW VNV DWYRQY NMQWHRSSRUWXQLWLE
ULVN DVVHVVPHQW DQG LQVWUXFWLRQV RQ IRU H[DPSOH ILUVW DLG ILUH VDIHW\ VDIHW\ SODQQLQJ DQG PRQLWRULQJ LQGXFWLRQ

UHSRUWLQJ DQG SURFHGXUHV LQ HPHUJHQF\ VLWXDWLRQV 7KH VDIHW\ SOBQ@iLWVERYHG RQ )LQQLVK OHJLVODWLRQ DQG U

.UHDWHxV LQVWUXFWLRQV DQG WKH FOLHQW=xV 6DIHW\ 'RFXPHQW 6HSDUDWH VDIHWI SUDQUV DUH SUHRSDUHRG TRU UDLUZ

WDNLQJ LQWR DFFRXQW WKH VSHFLILF UHTXLUHPHQWY RI WKH UDLOZD\ HQWEQR\GHHDPW LB FMVYRDYSHFWY KDJDUGRXV WDV?! _VN

DVVHVVPHQWY UHODWHG WR VSHFLILF ZRUN SKDVHV DUH DGGUHVVHG LQ ZRSMNRMHYEZ TXD.Q I QH VY ONRQWH FRP DHEXGLWHRGH WM PMLHPSOR\HU  RM36 !

SODQV DUH SUHSDUHG IRU SDUWLFXODUO\ KD]JDUGRXV ZRUN SKDVHV

2FFXSDWLRQDO VDIHW\ DQG VDIHW\ FXOWXUH
&RPELQHG DFFLGHQW IUHTXHQF\ UDWH

&RPSHWHQFH SURPRWLQJ SRVLWLYH LPSDFWV DQG ILQDQFLDO RSSRUWXQ BWIHNW BREVG PYLDAWILRRW [F@ @ GXAWHG LQ Rl SURMHFWYV

$W OHDVW VDIHW\ REVHUYDWLRQV SHU HPSOR\HH
7KH FRPSDQ\ FRQWLQXHV DFWLYH PHDVXUHV UHODWHG WR VWUHQJWKHOQOLQJ WKH FRPSHWHQFH RI LWV SHUVRQQHO 7
PHDVXUHV EURDGO\ LQFOXGH GHYHORSLQJ HPSOR\HH VNLOOV LQWHUQ%RESWWHRRE FHYWRRSTPNOW DQc SRWHQWIDQ DET \
(QKDQFLQJ FRPSHWHQFH JHQHUDWHY SRVLWLYH LPSDFWV DQG RSSRUWXQLWHNY W ZWHORAVYLPK R B Y HORDEY &\ UHBXGH QM VU QNP O 0\ X0G
DULVH IURP LQVXIILFLHQW VNLOOV 7KH FRPSDQ\ LV DOVR KLJKO\ GHSHQGHZFWHRQHWNKH QXFE FHH RIVIRRQGHHQ V BMRWEVLYLRRDQMWIUIQWR SHUPDGHQWWROHY O DW OHL
DQG LQ SDUWLFXODU LQ WHUPV RI H[SHULHQFH DQG UHIHUHQFHV QUHHZDOV:I:{(LUHG VLWH PDQDJHUVY DQG SURMHFW HQJLQHHUV VKRXOG KDYH SUHYLRXVO\ LQW&F
.UHDWH SURYLGHV DFFHVV WR GHPDQGLQJ SURMHFWV WKDW GHYHORS HP®&GRRHWMVIR L RPSHWHIQ FHU DIQUGGH f$IDQ SP ERW R GHEHORSPHQW GLVFXVVLRQV FRQGXFW
DQG FRPSDQ\ UHIHUHQFHV 7KH GHYHORSPHQW RI UHIHUHQFHV LV VXSSPRUWHITRINKOW DO D/ PROIWROUWVHS IRRGHB! BRKIPWHGFROODU HPSOR\HHV

HQVXULQJ WKH WUDQVIHU RI NQRZOHGJH DQG UHIHUHQFHV IURP VHQLRU  KI) HISHYLHQFHG H[SHUWV WR \RXQJ!
SURIHVVLRQDOV .UHDWH VXSSRUWV PDLQWDLQLQJ DQG GHYHORSLQJ WKM&MW&W
WUDLQLQJ IRU SHUVRQQHO LQFOXGLQJ VDIHW\ WUDLQLQJ LQGXFWLRQV DQ&TXBHOMTSPHWHN K UHoMWTHE MUBRLERRYFLEY WHDLQLQJ 'KHU ZzZRUN

UHODWHG WRSLFV 7KH FRPSDQ\ DOVR UHJXODUO\ WUDLQV SHUVRQQHO RQ LWVHPRGR\HRH VARG RE®W RRKWHKHK FRRYAQWVDE&RGE R &RQGXFW
WRSLFV IURP LGHQWLI\LQJ DQG SUHYHQWLQJ FRUUXSWLRQ WR KXPDQ ULJKWWVROFR® H Y XA WLRHLY WIRH QW H G

.Q .UHDWH RIIHUHG LQWHUQVKLSV WR PRUH WKDQ LQGLYLGXDOV ,QWHURQVKLSY¥ PHUH DQ LESRAWKXOsRHDYIY WHRY v BxPWKH H[WHUQDO UHSRUWL
WKH\ HQDEOH WKH LGHQWLILFDWLRQ DQG GHYHORSPHQW RI QHZ HPSOR\RHYPSoWUbWR kPSR oW RSK YN oRiQVR b & WHYRBREIIHY ROEXVVLRQV 7KH FRPSDQ\
SURMHFW HQJLQHHUV UHFUXLWHG LQWR SHUPDQHQW HPSOR\PHQW KDYH SPh¥KkRXMHONFRR HOHIMHHIZH @ QLIb@ V¥R YR VEXLS VDRWS URPRWIH WKHP WKURXJK LWV RSHUDWL

S5HFUXLWPHQWY DQG WKH DFTXLVLWLRQ FRPSOHWHG LQ SOD\HG D VLJQLILKHD @R\P RO M YN LISGBURI® VILXUHE RWK FRWSHWHE QYERODERWKHKDY EHHQ UHVWDWH(
QXPEHU RI VNLOOHG SURIHVVLRQDOV 'XULQJ WKH \HDU WKH KHDGFRXQWYLRFRWIDNH GKRUKXPQUHEDFG\HEF W BMR W D & RUH 3G P IBIGR BIWHMNWR K HWHKGIG SR IR & XAUMIVHIHRFQV RR (
5HFUXLWPHQW IRFXVHG SDUWLFXODUO\ RQ WDUJHWHG KLUHV DLPHG DW VvWUHQJIJWKHQLQJ VSHFLILF FRPSHWHQFLHY 7KH KHDGFRXQW

DOVR LQFUHDVHG VLJQLILFDQWO\ DV D UHVXOW RI WKH DFTXLVLWLRQ FRPSOHWHG RQ '"HFHPEHU ZKHQ .UHDWH 2\

DFTXLUHG RI WKH VKDUHV LQ 659 ,QIlUD EULQJLQJ HPSOR\HHV LQWR WKH .UHDWH *URXS ,Q WRWDO WKH *URXSxV

KHDGFRXQW LQFUHDVHG E\ HPSOR\HHV LQ

,Q PHDVXUHYV ZLOO IRFXV RQ WKH VXFFHVVIXO LOWHJUDWLRQ RI WKH DFTXLUHG EXVLQHVV LQFOXGLQJ WKH FRPSUHKHQVLYH
LQWHJUDWLRQ RI SHUVRQQHO UHODWHG V\VWHPV DQG SURFHVVHV UDQJLQJ IURP SDV\UROO DQG WLPH UHFRUGLQJ V\VWHPV WR
WUDLQLQJ )XUWKHU PHDVXUHV LQFOXGH HQVXULQJ ZKHUH UHTXLUHG WKDW SHUVRQQHO PHHW WKH TXDOLILFDWLRQV QHFHVVDU\ IRU
SURMHFWY ZKHUH FOLHQWY PD\ KDYH VSHFLILF VDIHW\ UHODWHG UHTXLUHPHQWY OHDVXUHVY SODQQHG IRU DQG VXEVHTXHQW

\HDUV DOVR LQFOXGH VXSSRUWLQJ RYHUDOO PDQDJHDELOLW\ E\ GHYHORSLQJ WKH RSHUDWLQJ PDQDJHPHQW V\VWHP DQG LWV
XVDELOLW\ FRQWLQXLQJ WKH GRFXPHQWDWLRQ RI MRE GHVFULSWLRQV H[SDQGLQJ WKH XVH RI PHQWRULQJ DQG DFWLYHO\ XWLOLVLQJ
FOLHQWVx PHQWRULQJ SURJUDPPHV VXFK DV WKRVH RIITHUHG E\ WKH )LQQLVK 7UDQVSRUW ,QIUDVWUXFWXUH $JHQF\ ,Q DGGLWLRQ

WKH FRPSDQ\ ZLOO SUHSDUH WR PHHW IRUWKFRPLQJ SD\ WUDQVSDUHQF\ UHTXLUHPHQWYV
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OHWULFV

3UHVHQWDWLRQ RI HPSOR\HH GDWD E\ FRQWUDFW W\SH DQG JHQGHU
2ZQ ZRUNIRUFH .UHDWH *URXSxV RZQ ZRUNIRUFH LQFOXGHV RQO\ HPSOR\HHV LQ DQ HPSOR\PHQW UHODWLRQVKLS ZLWK
FRPSDQLHY EHORQJLQJ WR WKH .UHDWH *$JHRX\ER Q@Q@HIWBEVYR MWMBEUWR WHKHH ™ o m =2
ZRUNIRUFH 7KH NH\ FKDUDFWHULVWLFV GHVFULELQJ .UHDWHxV RZQ ZRUN :20(1 0(1 127 ', 6&/26(’ 727$/
HPSOR\PHQW DUHD RI RSHUDWLRQ )LQODQG DQG 6ZHGHQ JHQGHU DQG [ 1XPEHU RI HPSOR\HHV XQGHU DQ HPSOR\PHQW FRQWUDFW KHDGFRXQW
FKDUDFWHULVWLFVY KDYH D VLJQLILFDQW LPSDFW DPRQJ RWKHU WKLQJV
GHYHORSPHQW QHHGYV

1XPEHU RI SHUPDQHQW HPSOR\HHV KHDGFRXQW
*HQGHU LV UHSRUWHG EDVHG RQ UHJLVWHUHG JHQGHU 7KH FRPSDQ\ RS

FXUUHQW OHJLVODWLRQ LW LV QRW SRVVLEOH WR UHJLVWHU D JHQGHU
FDWHJRU\ U2WKHUO LQ JHQGHU UHSRUWLQJ

1XPEHU RI IL[HG WHUP HPSOR\HHV KHDGFRXQW

&KDUDFWHULVWLFV RI HPSOR\HHV XQGHU DQ HPSOR\PHQW FRQWUDFW

1XPEHU RI HPSOR\HHV ZLWK YDULDEOH ZRUNLQJ KRXUV KHDGFRXQW
1XPEHU RI HPSORVHHV XQC

*HQGHU HPSOR\PHQW FRQWUDFW K

0HQ

:RPHQ

LIRW GLVFORVHG 3UHVHQWDWLRQ RI HPSOR\HH GDWD E\ FRQWUDFW W\SH DQG JHQGHU

7RWDO HPSOR\HHV XQGHU DQ HPSOR\PHQW FRQWUDFW

1XPEHU DQG DYHUDJH 120(1 0(1 127 ',6&/26(" 7273/

7TRWDO HPSOR\HHYV 1XPEHU RI HPSOR\HHV XQGHU DQ HPSOR\PHQW FRQWUDFW KHDGFRXQW
$YHUDJH QXPEHU RI HPSOR\HHV

&RXQWU\
JLQODQG
6ZHGHQ

1XPEHU RI SHUPDQHQW HPSOR\HHV KHDGFRXQW

1XPEHU RI IL[HG WHUP HPSOR\HHV KHDGFRXQW

1XPEHU RI HPSOR\HHV ZLWK YDULDEOH ZRUNLQJ KRXUV KHDGFRXQW

7KH ILJXUHV IRU WKH FRPSDULVRQ \HDU DUH QRW IXOO\ FRPSDUDEOH GXH WR D FKDQJH L
Rl HPSOR\HHV ZRUNLQJ YDULDEOH KRXUV 7KH FKDQJH LV GHVFULERB® L@F PRWHY GRW DA RF
SUHSDUDWLR@®RRQISPHWULFV
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1XPEHU RI HPSOR\HHV ZLWK HPSOR\PHQW FRQWUDFWYV SUHVHQWHG E\ FRQWUIL 7TXUQRYHU
7TRWDO QXPEHU RI HPSOR\HHV ZKR OHIW WKH FRPSDQ\ GXULQJ WKH UHSRUWLQJ SHULRG
(PSOR\HH WXUQRYHU UDWH GXULQJ WKH UHSRUWLQJ SHULRG

),1/$1" 6:('(1 727%$/
1XPEHU RI HPSOR\HHV XQGHU DQ HPSOR\PHQW FRQWUDFW KHDGFRXQW "LYHUVLW\ PHWULFEV

1XPEHU RI HPSOR\HHV E\ DJH JURXS
1XPEHU RI SHUPDQHQW HPSOR\HHV KHDGFRXQW 8QGHU \HDUV

\HDUV
2YHU \HDUV

1XPEHU RI IL[HG WHUP HPSOR\HHV KHDGFRXQW 3HUFHQWDJH RI HPSOR\HHV E\ DJH JURXS

8QGHU \HDUV

\HDUV
1XPEHU RI HPSOR\HHV ZLWK YDULDEOH ZRUNLQJ KRXUV KHDGFRXQW 2YHU \HDUV

1XPEHU RI HI[HFXWLYHV E\ JHQGHU

:RPHQ

OHQ
1XPEHU RI HPSOR\HHV ZLWK HPSOR\PHQW FRQWUDFWYV SUHVHQWHG E\ FRQWUIL

BHUFHQWDJH RI HIHFXWLYHV E\ JHQGHU

‘RPHQ
OHQ
), 1/$1" 6:('(1 7278/
IXPEHU RI HPSOR\HHV XQGHU DQ HPSOR\PHQW FRQWUDFW KHDGFRXQW /LYLQJ ZDUHDWH SD\V DOO HPSOR\HHV D OLYLQJ ZDJH .UHDWH XQGHUVWDQG\

EDVLF OLYLQJ QHHGYV LQ WKH 1RUGLF FRXQWULHV ,Q SUDFWLFH D OLYLQJ ZD

H[FHHGV WKH PLQLPXP OHYHO VHW E\ WKH FROOHFWLYH DJUHHPHQW
1XPEHU RI SHUPDQHQW HPSOR\HHV KHDGFRXQW

6RFLDO SURWHFWLRQ $00 HPSOR\HHV RI WKH .UHDWH *URXS LQ )LQODQG DQG
DQG ZKHUH DSSOLFDEOH HPSOR\HU SURYLGHG EHQHILWYV WR VDIHJXDUG DJ

1XPEHU RI IL[HG WHUP HPSOR\HHV KHDGFRXQW HYHQWY LQFOXGLQJ LOOQHVV XQHPSOR\PHQW GXULQJ HPSOR\PHQW RFFXSI
SDUHQWDO OHDYH DQG UHWLUHPHQW

1XPEHU RI HPSOR\HHV ZLWK YDULDEOH ZRUNLQJ KRXUV KHDGFRXQW

7KH ILJXUHV IRU WKH FRPSDULVRQ \HDU DUH QRW IXOO\ FRPSDUDEOH GXH WR D FKDQJH LQ WKH FDOFXODWLRQ SULQFLSOH UHODWHG WR WKH FODVVLILFDWLRQ
Rl HPSOR\HHV ZRUNLQJ YDULDEOH KRXUV 7KH FKDQJH LV GHVFULERB® LEF PRWHY GRWDLROHDW WKH HQG RI WKLV VHFWLRQ XQGHU
SUHSDUDWLR@®RRQISPHWULFV
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OHWULFV RQ WUDLQLQJ DQG VNLOOV GHYHORSPHQW OHWULFV RQ ZRUN OLIH EDODQFH

$YHUDJH QXPEHU RI WUDLQLQJ KRXUV SHU HPSOR\HH (PSOR\HHV HQWLWOHG WR SDUHQWDO OHDYH
'RPHQ 1XPEHU RI HPSOR\HHV ZKR WRRN SDUHQWDO OHDYH
0HQ ‘RPHQ

BHUFHQWDJH RI HPSOR\HHV ZKR SDUWLFLSDWHG LQ UHJXODU SHUIRUPDQFH DQG FDUIQHQ GHYHORSPHQW
HYDOXDWLRQV

SBHUFHQWDJH RI ZRPHQ ZKR SDUWLFLSDWHG
SHUFHQWDJH RI PHQ ZKR SDUWLFLSDWHG

3HUFHQWDJH RI HPSOR\HHV ZKR WRRN SDUHQWDO OHDYH
:RPHQ
0HQ

B3HUFHQWDJH Rl HPSOR\HHV ZKR SDUWLFLSDWHG LQ UHJXODU SHUIRUPDQFH DQG FDUHHU GHYHORSPHQW
GLVFXVVLRQV E\ HPSOR\HH FDWHJRU\

:KLWH FROODU HPSOR\HHV
%OXH FROODU HPSOR\HHV *HQGHU SD\ JDS 18 18

OHWULFV RQ HDUQLQJV

$QQXDO WRWDO HDUQLQJV 1% 1%
+HDOWK DQG VDIHW\ HPSOR\HHV

3HUFHQWDJH Rl HPSOR\HHYV FRYHUHG E\ D VWDWXWR U\ &DVHV FRPSODLQWV DQG VHULRXV KXPDQ ULJKWV LPSDFWYV

1XPEHU RI IDWDOLWLHYVY GXH WR ZRUN UHODWHG LQMXULHY DQG ZRUN UHODWHG KHDOWK LVVXHV RZQ

HPSOR\HHV $ 5HSRUWHG FDVHV RI GLVFULPLQDWLRQ LQFOXGLQJ KDUDVVPHQW QXPEHU RI FDVHV
1XPEHU RI IDWDOLWLHV GXH WR ZRUN UHODWHG LQMXULHV DQG ZRUN UHODWHG KHDQW K WKMYHYH IRPPHHGF KRPQODLQWY DQG FDVHV UHODWHG WR XQHWKLFDO FRQGXFW VXEP
ZRUNHUV ZRUNLQJ RQ .UHDWHxXV VLWHV HPSOR\HH UHSRUWLQJ FKDQQHOV

1XPEHU RI UHFRUGHG RFFXSDWLRQDO DFFLGHQWYV DPRQJ HPSOR\VHHYV 7RWDO DPRXQW RI ILQHV SHQDOWLHV DQG FRPSHQVDWLRQ SDLG EDVHG RQ UHSRUWHG F
3HUFHQWDJH RI UHFRUGHG RFFXSDWLRQDO DFFLGHQWYV DPRQJ HPSOR\HHV % (85

1XPEHU RI UHFRUGHG ZRUN UHODWHG KHDOWK LVVXH FDVHV VXEMHFW WR OHJDO UHVWULFWLRQV RQ GDWD
FROOHFWLRQ

1XPEHU RI ORVW GD\V GXH WR ZRUN UHODWHG LQMXULHYV IDWDOLWLHYV IURP RFFXSDWLRQDO DFFLGHQWYV
ZRUN UHODWHG KHDOWK LVVXHV DQG IDWDOLWLHV IURP ZRUN UHODWHG KHDOWK LVVXHV

FRYHUHG E\ DQ RFFXSDWLRQDO KHDOWK DQG VDIHW\ PDQDJHPHQW V\VWHP EDVHG RQ OHJDO UHTXLUHPHQWY DQG RU UHFRJQL]HG VWDQGDUGV RU
JXLGHOLQHV
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BULQFLSOHV IRU VHWWLQJ WDUJHWYV

8QOHVV RWKHUZLVH VWDWHG WKH VFRSH RI DOO WDUJHWV FRYHUV WKH .gKDWHRUBXKS VR WE HVEOU HRINGH VR WW B LBIRIGWH/ RW KR UGHDODFOL VI SPEHU RI HPSOR

ILJXUHV IRU DUH SUHVHQWHG H[FOXGLQJ WKH LPSDFWV RI WKH DFTWKLLFWIORQUFRRESIOHWE $URQJ W KHFHPERHIWKY SUHFHGLQJ WKH UHSRUWLQJ GDW
DFFRUGLQJO\ WKH \HDU HQG QXPEHU RI HPSOR\HHV KDV EHHQ DGMXVWHG H¥YR & RPHOWS FR Q@ WWRD FWH DWHWYX KK HRGFRIX WWHSUHB R UMR. @ KEBHULRG H[FOXGLQJ
DFTXLVLWLRQ 7KLV DSSURDFK HQDEOHV WKH UHDOLVHG ILIJXUHV WR BUWHR WIENHQ [FOWMR WHERUGIWE RQ OUKIR FRPSDRVHHWEWRDAUH LQ DQ HPSOR\PHQW

SHUIRUPDQFH DJDLQVW WKH WDUJHWV GXULQJ WKH ILQDQFLDO \HDU 7KLV DGMXVWPHQW WR WKH QXPEHU RI HPSOR\HHV LV DSSOLHG
RQO\ IRU WDUJHWYVY WKH PHWULFV DUH SUHVHQWHG LQ DFFRUGDQFH ZLWKVRKILFDO O/ *R A K & ILRHS R, QW DY & HIVQ FDXIGY. QUH B/RKBWHEX WKW FRXIJKSWKH )LUVW:KLVWC
,QIUD 2\ ZHOO DV RWKHU YLRODWLRQV WKDW KDYH FRPH WR WKH FRPSDQ\xV DWWHQWL
,Q WKH UHSRUWLQJ \HDU WKH GHILQLWLRQ RI DQ HWKLFDO YLRODWLRQ D
(PSOR\HH ZLOOLQJQHVV WR UHFRPPHQG WKH HPSOR\HU H136 VKDUH RIYBURARWHE\NVWKHOFREKBDE\RIQGHWUWRW FRWYSDQ\ UHYLVHG WKH GHILQLWLRQ R
ZKHUH SURPRWHUV DUH GHILQHG DV UHVSRQGHQWYV ZKR KDYH JLYHQ D VIF®G H G H OH Q GA Q\FKIH| VK YW HDQISY 8 8 VRU D/ R WD ®FVH WHVWLQJ DFWLYLW\ FRQ(
UHVSRQGHQWYV ZKR KDYH JLYHQ D VFRUH RI O
B3ULQFLSOHV IRU WKH SUHSDUDWLRQ RI PHWULFV
&RPELQHG DFFLGHQW IUHTXHQF\ UDWH 2FFXSDWLRQDO DFFLGHQWYV RI WKH .UHDWH *URXS DQG LWV VXEFRQWUDFWRUV RQH PLOOLRQ
KRXUV ZRUNHG 7KH ILJXUHV LQFOXGH GDWD IURP .)6 )LQODQG 2\ WR WKRAKH[WHRNH \R K M H. WN WILAFANG HROM\R D\Q B | AFURDQ*UURRE UM SRUWLQJ DQG WKH IL.
UHODWH WR .UHDWHxV FRQVWUXFWLRQ VLWHV )RU DOOLDQFH SURMHFWV DQG MRLQW RSHUDWLRQV DOO DFFLGHQWY DQG ZRUNLQJ KRXUV RI
WKH SURMHFW DUH LQFOXGHG LQ IXO0 ZKHUH .UHDWH LV UHVSRQVLEOH IRHRQRHIEXBED WIHSRIOW N O | HQ \DEWRW & B GGFUR MIHW W UHKHWHW HIHBVHHOWG HU  7KH FRPS
QRW UHVSRQVLEOH IRU RFFXSDWLRQDO VDIHW\ RQO\ .UHDWHxV RZQ DFFLGHQWYY DWIGR RRGRH Y IQRRX DV ®RIH WHHHAYVNCHBN I6FR o RHB®EHU QHXWUDO &RQVFE
WDUJHW WKH .UHDWH *URXS DQG LWV VXEFRQWUDFWRUYV LQ JHQGHU UHSRUWLQJ 7KH JHQGHU GLVWULEXWLRQ RI VHQLRU PDQDJHPHQ\
ODQDJHPHQW 7HDP
6DIHW\ REVHUYDWLRQV SHU HPSOR\HH 2FFXSDWLRQDO VDIHW\ REVHUYDWLRQV UHFRUGHG LQ WKH UHSRUWLQJ V\VWHP E\ .UHDWHxV
RZQ SHUVRQQHO DQG VXEFRQWUDFWRUV DYHUDJH QXPEHU RI HPSOR\HHXHIQWREH W HRD VA S*QRMH X XEHH O @ @I FERSFORHIMPW FRQWUDFW FRUUHVSRQG)V
FRQWUDFW GXULQJ WKH UHSRUWLQJ SHULRG H[FOXGLQJ HPSOR\HHV Rl ¥5%SRQWIDQ 2\SH WK R GR EQ HUFFRW IGRDE\F HG B L VKWW KB F.QXH®NVH *URXSx*xV ,)56 UHSRUW
REVHUYDWLRQV UHSRUWHG LQ VLWH PLQXWHV RU RWKHU LQIRUPDO FKDQQW®OW LV FDOFXODWHG DV WKH DYHUDJH Rl WKH KHDGFRXQWY DW WKH ODVW C
UHSRUWHG DV KHDGFRXQW (PSOR\HHV E\ FRXQWU\ LQFOXGH LQ )LQODQG Wk
6DIHW\ REVHUYDWLRQV SHU SURMHFWY 1XPEHU RI RFFXSDWLRQDO VDIHW\DREV BHEY DAV URQM AXQUGE QD VBR H GIHXQ/ WW K HP B & WWKR Q QGPCP RH UURIIDWH 6YHULJH $% DQ
DFWLYH SURMHFWY GXULQJ WKH ODVW PRQWKYV XQGHU DQ HPSOR\PHQW FRQWUDFW DUH FODVVLILHG DV SHUPDQHQW IL[HG WH

,QWHUQVKLSYVY ,QWHUQV ZLWKLQ WKH .UHDWH *URXS LQFOXGH VXPPHU HRBOWKHHWHBOIRBGWERUWVWROVY FRP SWKH DER DH) AHWHULEM&LBEODVVLILFDWLRQ RI HP

SHULRG DV SDUW RI D GHJUHH EHHQ DOLJQHG ZLWK (656 GHILQLWLRQV VR WKDW HPSOR\HHV ZLWK YDULDEOH
DQG DUH QRW LQFOXGHG LQ WKH QXPEHUV RI SHUPDQHQW RU IL[HG WHUP

6KDUH RI IRUPHU LQWHUQV DPRQJ UHFUXLWV WR HQWU\ OHYHO SRVLWLRQNPSORDMHY 220 K YWHQ WOEWIH WR UNLVYH RR QDM HUWHW B Q @ FROXHEFWQ WKH QXPEHUYV

HQJLQHHUV UHFUXLWHG LOQWR SHUPDQHQW HPSOR\PHQW E\ .UHDWH 2\ ZKRUHDMOWUR Y IZRKXY¥ R\ W RH NFHID DWL | UHIWIHR Q VSIUQ W HIUSXOY'H GIOIDHUV IURP WKDW DSS

VLWH PDQDJHUV DQG SURMHFW HQJLQHHUV UHFUXLWHG LQWR SHUPDQHQWFBBR$XBRTPWMIORQ ES Ul B P WS- B\ G XWK I J1 MIKK W\WH QR YDWWHS HBIISR®WLQJ \HDU D Q
FRPSDUDEOH

6KDUH RI HPSOR\HHV ZKR KDYH SDUWLFLSDWHG LQ GHYHORSPHQW GLVFXVVLRQV 1XPEHU RI GHYHORSPHQW GLVFXVVLRQV

FRQGXFWHG QXPEHU Rl HPSOR\HHV Rl WKH *URXS XQGHU DQ HPSOR\PHQ¥K H RIRWDG VO YOPE MK IR | HHOFGS BR\W KN M B SRIUWWLQIHBBUORRBHQW FRQWUDFW ZKR O

H[FOXGLQJ HPSOR\HHV RI 659 ,QlUD 2\ LQFOXGHY DOO UHVLIJQDWLRQV WHUPLQDWLRQV H[SLULHV RI IL[HG WHUP HF

R UHSRUWLQJ SHULRG 7KH HPSOR\HH WXUQRYHU UDWH LV FDOFXODWHG DV WK

,QGXFWLRQ .UHDWH 2\OOHYHO WDUJHW SHUFHQWDJH RI .UHDWH 2\ HPSPRNHUHV H QR PEW D URN HEP SOXRNHHV VI LWHSWKWLRD LSHULRG

H[FOXGLQJ HPSOR\HHV RI 659 ,QIlUD 2\ DQG ZKR KDYH FRPSOHWHG WKH JHQHUDO LQGXFWLRQ SURJUDPPH RUJDQLVHG E\

.UHDWH
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7KH DJH GLVWULEXWLRQ RI HPSOR\HHV XQGHU DQ HPSOR\PHQW FRQWUDFW LV EDVHG RQ WKH QXPEHU RI HPSOR\HHV DW WKH HQG
RI WKH UHSRUWLQJ SHULRG FODVVLILHG LQWR HPSOR\HHV XQGHU \HDUV RI DJH O \HDUV RI DJH DQG RYHU \HDUV RI
DJH

$YHUDJH QXPEHU RI WUDLQLQJ KRXUV SHU HPSOR\HH XQGHU DQ HPSOR\PHQW FRQWUDFW 7UDLQLQJ KRXUV UHFRUGHG LQ WKH +5
VI\VWHP WRWDO QXPEHU RI HPSOR\HHV DW WKH HQG Rl WKH FDOFXODWLRQ SHULRG

7KH FRPSDQ\ DLPV WR UHSRUW WKH LQFRPH UHODWHG PHWULFV SUHVHQWHG LQ WKH WDEOH VWDUWLQJ IURP WKH GDWD IRU WKH \HDU

7RWDO DQQXDO HDUQLQJV RI WKH KLIJIKHVW SDLG LQGLYLGXDO OHGLDQ WRWDO DQQXDO HDUQLQJV RI HPSOR\HHV H[FOXGLQJ WKH KLJKHVW
SDLG LQGLYLGXDO

7KH JHQGHU SD\ JDS $YHUDJH VDODU\ Rl PHQ O $YHUDJH VDODU\ Rl ZRPHQ $YHUDJH VDODU\ RI PHQ —

5HFRUGHG RFFXSDWLRQDO DFFLGHQWY LQYROYLQJ HPSOR\HHYV 1XPEHU RI RFFXSDWLRQDO DFFLGHQWYV UHFRUGHG IRU .UHDWHxV
RZQ SHUVRQQHO QXPEHU RI HPSOR\HHV RI WKH *URXS XQGHU DQ HPSOR\PHQW FRQWUDFW DW WKH HQG RI WKH UHSRUWLQJ
SHULRG

5HSRUWV FRQFHUQLQJ XQHWKLFDO FRQGXFW LQFOXGLQJ GLVFULPLOQDWLRQ KDUDVVPHQW DQG RWKHU XQHWKLFDO FRQGXFW ,QFOXGH
DOO UHSRUWV VXEPLWWHG WKURXJK WKH FRPSDQ\xV J)LUVW:KLVWOH FKDQQHO DV ZHOO DV RWKHU YLRODWLRQV WKDW KDYH FRPH WR WKH
FRPSDQ\xVY DWWHQWLRQ DQG WKDW KDYH UHVXOWHG LQ WHUPLQDWLRQ RI HPSOR\PHQW RU LQ WKH FDVH RI VXEFRQWUDFWRUYV
WHUPLQDWLRQ RI WKH EXVLQHVV UHODWLRQVKLS 7KH VFRSH RI WKH PHWULF FRYHUV .UHDWHxV RZQ SHUVRQQHO DQG VXEFRQWUDFWRUV
ZRUNLQJ DW .UHDWHxV FRQVWUXFWLRQ VLWHV 7KH FRPSDQ\ GRHV QRW KDYH D V\VWHPDWLF SURFHVV IRU UHSRUWLQJ PLQRU
PLVFRQGXFW ZKLFK PD\ DIlTHFW WKH UHOLDELOLW\ RI WKH PHWULF

7KH PHWULFV KDYH EHHQ VXEMHFW WR H[WHUQDO DVVXUDQFH ZLWKLQ WKH VFRSH RI WKH DVVXUDQFH RI WKH VXVWDLQDELOLW\ UHSRUW
7KH PHWULFV RU WKHLU UHVXOWY KDYH QRW EHHQ VHSDUDWHO\ YDOLGDWHG E\ DQ\ RWKHU H[WHUQDO SDUW\
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6 O :RUNHUV LQ WKH YDOXH FKDLQ ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG WKHLU LQWHUDFWLRQ

7DEOH ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV UHODWHG WR ZRUNLQJ FRRELWRRGD QHEXD 8 XWUHDHWAAH VR GIHIGE U HX00LCH W SWRRU W X'@ L WQ H VL FRUIQMO G [WH QW RQ V XE
ZHOO DV WKHLU PDQDJHPHQW DORQJ ZLWK RWKHU WKHPHV DVVHVVHG DV PDWHULDQDORR WIKD EBUY RIAWLYY RIQWKW KMV WE ODNVEHGL \B\HSHIRGMWQEHIBH W UH OLQNHG WR

7KH VIPEROV DQG O LQGLFDWH ZKHWKHU WKH LPSDFW LV SRVLWLYH QHIDWLYH 7P YLYNV D l@q@sgﬁwwggm\Hv DUH ¥RERDY EVPHEBRWEVRFFXSDWLRQDO VDIHW\
DQ DVSHFW DVVHVVHG DV PDWHULDO IRU WKH UHDGHU HYHQ LI LW GRHV QRW HPHUJHZRVSREMWHYLRD WHARE WL WEN ERBIP DEGRARX TR BEAT GRVGWEMHW\ O WKH FRPSDQ\x

DVVHVVPHQW IURP DQ LPSDFW RU ILQDQFLDO SHUVSHFWLYH WKH SHUVSHFWLYHV Rl WKH PDLQ FRQWUDFWRU UROH FRQWUDFW PRGHOV VL)

PSDFWV 5LVNV DQG RSSRUWXQLWLHWDQDJHPHQW 7KH FRPSDQ\xV PRVW UHFHQW VWUDWHJ\ XSGDWH ZDV SXEOLVKHG LQ 0D\
LPSDFWV ULVNVY DQG RSSRUWXQLWLHV LV FORVHO\ LOQWHJUDWHG ZLWK WKH FF
REMHFWLYHV LV WR EH WKH PRVW VRXJKW DIWHU LQIUDVWUXFWXUH SDUWQ|

"RUNLQJ FRQGLWLRQV
GHPDQGLQJ LQIUDVWUXFWXUH SURMHFWY LQFOXGLQJ LQ VLWXDWLRQV ZKHUH

h (PSOR\PHQW VHFXULW\ DQG VXIILFLHQW ‘H HQVXUH WKDW VXEFR VDIHW\ VWUDLJKWIRUZDUG DQG WUDQVSDUHQW FRRSHUDWLRQ ZLWK VXEFRQW
VDODLH FRPSO\ ZLWK OHJLVODWLRQ DQG LQ ZLWK WKH HVVHQWLDO z FRPSDQ\xV DELOLW\ WR GHOLYHU SURMHFWV ZLWK KLJK TXDOLW\ PDQDJH
VRPH FDVHV H[FHHG LWV UHTXLUHPHQWV )RU UHTXLUHG E\ ODZ LQFO: UHODWLRQVKLSY ZKLFK DUH HVVHQWLDO IRU WKH LPSOHPHQWDWLRQ RI WKH F
H[DPSOH ZH GR QRW DOORZ OLJKW ZDJHV
HQWUHSUHQHXUVKLS RU VXEFRQWUDFWLQJ FKDLQV 5DZ PDWHULDOV VXFK D 7R GDWH WKH FRPSDQ\ KDV QRW LGHQWLILHG VHSDUDWH QHHGY WR XSGDWH |
QRU GR ZH VHOHFW VXEFRQWUDFWRUV VXVSHFWHG VRXUFHG IURP FRXQWUL ZRUNHUV ,PSDFWV ULVNV DQG RSSRUWXQLWLHY UHODWHG WR VXEFRQWUDFW
RI SD\LQJ LQVXIILFLHQW ZDJHV QR DSSDUHQW ULVN RI L GHYHORSPHQW RI RSHUDWLQJ SULQFLSOHVY FRQWUDFWXDO WHUPV DQG VLWH \
/LJKW HQWUHSUHQHXUV

RUN OLIH ED/KBHIQ¥FHDVRQDO QDWXUH VXEFRQWUDFWLQJ FKDL! 21 YDOXH FKDLQ ZRUNHUV VXEFRQWUDFWRUV FOHDUO\ UHSUHVHQW WKH PR
RI FRQVWUXFWLRQ DQG WKH IDFW WKDW ZRUNVLWHYV RQ RXU ZRUNVLWHYV 6 XEFRQWUDFWRUY DUH GHILQHG DV DOO .UHDWHxV VXSSOLHUV UDQJLQJ IURI
N R T T 6XEFRQWUDFWRUYV DUH SDUWLHV ZLWK ZKRP .UHDWH KDV D GLUHFW FRQWUDFW

,Q LWV UROH DV D FOLHQW .UHDWH DOVR RIWHQ KDV RSSRUWXQLWLHYVY WR LQI
GLIILFXOW WR EDODQFH ZRUN DQG SULYDWH OLIH EHWZHHQ WKH SDUWLHV
+HDOWK DQG&RMIWWUXFWLRQ LQYROYHV
DQ LQFUHDVHG ULVN RI DFFLGHQWYV ZKLFK LI
UHDOL]JHG FDQ QHJDWLYHO\ DIIHFW WKH ZRUNHU

LQYROYHG RU SRWHQWLDOO\ RWKHUV

LWKLQ VXEFRQWUDFWRUV WKH PRVW VLJIQLILFDQW VWDNHKROGHU JURXS FF
SK\WLFDOO\ DW .UHDWHxV FRQVWUXFWLRQ VLWHYVY 7KHVH VXEFRQWUDFWLQJ F
(PSOR\HHV RI .)6 )LQODQG 2\ ZKLFK LV SDUWLDOO\ RZQHG E\ .UHDWH DUH D
ZKHQ WKH\ ZRUN DW .UHDWHxV FRQVWUXFWLRQ VLWHV 6XEFRQWUDFWLQJ FR(
IURP D VXVWDLQDELOLW\ SHUVSHFWLYH DV .UHDWH KDV D VWDWXWRU\ UHVSR
(TXDO WUHDWPHQW DQG HTXDO RSSRUWXQLWLHV IRU DOO FRQVWUXFWLRQ VLWHYVY ,Q DGGLWLRQ VXEFRQWUDFWLQJ FRQWUDFWRUV UHSL

6NLOOHG VXEFRQWUDFWRUY WURERLQAHK PQEG PRQLWRU WKDW ZRUNHF\L’JQ ZKLFK WKH FRPSDQ\ LV DOVR GHSHQGHQW

VNLOOV GHYHOROFENQRV FRP SHWHKIMH WKH QHFHVVDU\ TXDOLILFDWLRQV 6UVHFWLRQ 6 9DOXH FKDLQ ZRUNHUYV WKH IREXV LV SULPDULO\ RQ LPSC

PPRQJ VXEFRQWUDFWRUV SRVHW KOHLLO WONINVODUIG/MQVXUH WKDW DOO \yy e FRQWUDFWLQJ DQG RQ WKHLU PDQDJHPHQW WKURXJK WKH FRPSDQ\xV SR

WR WKH FRPSDQ\ LQFOXGLQJ DRREGIHLEBPOY GRVNLQI RQ VLWH ZKHWERIS g ph 5\ DOVR UHSRUWY RQ WKH SROLFLHV DQG DFWLRQV DSSOLFDEOH WR R

RI ZRUNSODFH DFFLGHQWV LQWAUDGFRORIHHYV RU VXEFRQWUDFWRUV 2y FppspQ\ GRHVY QRW UHSRUW RQ RWKHU ZRUNHUV DW WKH XSVWUHDP RU

SUHPLXPV SHQDOWLHV UHSXWRFIRIBEPEEVRYULBYH RULHQWDWLRQ) pgppwy ULVNV DQG RSSRUWXQLWLHY UHODWHG WR WKHP IHOO EHORZ WKH W
WKH FRVWYV RI FRUUHFWLQJ LPS‘URUS'—hTL}(d_\UgH\(J%EE'BQ&IUDFWRUV WR FRPPLW

ZRUN WR .UHDWHxV &RGH Rl &RQGXFW IRU g EFRQWUDFWRUV DUH H[SRVHG WR WKH VDPH SRWHQWLDO DQG DFWXDO LQG

VXEFRQWUDFWRUV &RQVWUXFWLRQ LQYROYHY DQ HOHYDWHG ULVN RI REFXSDWLRQDO DFFLGHQW)

RQ WKH LQGLYLGXDO FRQFHUQHG RU SRWHQWLDOO\ RQ RWKHU SHUVRQV ,Q \

PD\ UHVXOW LQ GHDWK $Q DFFLGHQW LQYROYLQJ D VXEFRQWUDFWRU PD\ OHD

IXOILO LWV RFFXSDWLRQDO VDIHW\ REOLJDWLRQV DW WKH VLWH RU WR LQFU}L



KREATE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

WKH ZRUN PD\ FUHDWH FKDOOHQJHV IRU VXEFRQWUDFWRUV LQ EDODQFLQRUZRRUNBIQE BWLWHKW H DLW HDWP FIRGYRIUW KW LYRDD O KDL\ YXFK DV WKRVH L
VHDVRQDO DQG FRQVWUXFWLRQ VLWHV PD\ EH ORFDWHG IDU IURP KRPH PDWHULDO SUDFWLFHY UHODWH WR WKH FRPSDQ\xV SURFXUHPHQW SURFHVV
SRVVLEOH DQG UHTXLUHV WKDW LQIRUPDWLRQ RQ WKH RULJLQ RI SURGXFWV L
6XEFRQWUDFWRUV PD\ EH UHTXLUHG WR ZRUN \HDU URXQG LQ FKDOOHQJDQ& DRGFWUBU DDERK UZ HIHMWIOMIH G RQB LMOWRRAVLDQ BGRGWERQRQ E\ SXUFKDVLQJ
LQGLYLGXDOV PD\ ZRUN LQ HQYLURQPHQWYV ZLWK H[SRVXUH WR URFN RWXS§8QVMUN DY GRIX BEXNWO RWUPRPH LQWR FRQWDFW ZLWK
VXEVWDQFHVY Rl FRQFHUQ ZKLFK FRXOG SRVH KHDOWK ULVNV $SSURSULDWH ZRUNLQJ PHWKRGY WKH XVH RI SHUVRQDO SURWHFWLYH
HTXLSPHQW DQG HVWDEOLVKHG SURFHVVHV UHGXFH WKH OLNHOLKRRG R| -O+PID@ UYHKMW\SDFWV PDWHULDOLVLQJ DQG OLPLW WKH VHYHULW\
RI SRWHQWLDO LPSDFWYV
$V GHVFULEHG LQ .UHDWHxV KXPDQ ULJKWV SROLF\ WKH FRPSDQ\ VXSSRUWV '
'"HILFLHQFLHV LQ VXEFRQWUDFWRUVx FRPSHWHQFH FUHDWH D ILQDQFLDQW KH V8IQ LRUHGUHDW HRWY U KKK 80 FUHGVLPG BBEQGHRWHWLRE %XVLQHVV DQG +
UHSXWDWLRQDO GDPDJH DQG WKH QHHG WR FRUUHFW GHIHFWLYH ZRUN 8ZUJIDNH. ]\ WHL RFGRP\S D @ 2x V) RE G DPRIDNN R OF B U VX EIFRMMVU DB RENVMK WY DW :RUN DV
FRPSHWHQFH GRHY QRW FRQWULEXWH WR EXLOGLQJ .UHDWHxV LQWH U Q D O&RPEIHWH QF HWR D W HY HUBQG HVKBIVR(&' *XLGHOLQHYV 7KH FRPSDQ\ LV FRPPLWWF
FRQGLWLRQV LQ OLQH ZLWK WKHVH SULQFLSOHV WKURXJK FRQFUHWH DFWLRQ
.UHDWH GRHV QRW KDYH GLUHFW FRQWURO RYHU RU YLVLELOLW\ LQWR/R/ $SERPRW/HD AW R UY xL HPSIDRN B)RPDW LIRRQ 6 DW RRQY LWYFOXS$QVU FKDLQ .UHDWH
HPSOR\PHQW VHFXULW\ ZRUNLQJ KRXUV DQG DGHTXDWH UHPXQHUDW LR QH [ SIHFIWWH WK HFR QWNIDZM/RIU WX B HR/G W IR FKPDN) RISEKNWWH, @ Q QR FDVHV YLRO
)LQODQG DQG 6ZHGHQ ZKHUH DGHTXDWH UHPXQHUDWLRQ LV JHQHUDOO\ SWRGY D QBHHPISOIRI HAR B K B U YDMOLRD W D QUK 1D \FRHPBWS ' \ o 1 CODMINIEQ W L R Q
WR HPSOR\PHQW VHFXULW\ DUH ZHOO XQGHUVWRRG DQG FRPSOLHG ZLWK B6XEFRQWUDFWRUV DUH XVHG DW FRQVWUXFWLRQ VLWHV RQ D
SURMHFW VSHFLILF EDVLVY DQG LW LV SRVVLEOH WKDW VXEFRQWUDFWRU, @ PEROAR UG D QFFDH KIDW K WKUHR 8KQROYH IRWUD 6 D'BIVW OVD IUFDHV ER Q WRU DHXPW Q 5LIKWYV KXPD.
DJDLQVW WKHLU ZLOO 7KLV PD\ EH LQIOXHQFHG IRU H[DPSOH E\ WKH WHDNRQ DX 0QDRVUX ZB LR H 6 R @DV U XUFHDIVRID K DR/HDORMS BRPPLWWHG WR WKLV SULQF
PDWHULDO SXUFKDVHV DUH VRXUFHG DV ORFDOO\ DV SRVVLEOH IRU H[DPSORKPRMW VW& HER WK SWRG % RIOE FI\ QD@ & HWIKRHU & RIS IF RRXIQE&RIQGIXFW IRU VXEFRQWL
DQG QR VSHFLILF SRVLWLYH RU QHJDWLYH LPSDFWV ULVNV RU RSSRUW X QLOFLONG U & O DWKHIG XW R W K i KDOEF FO@E B R BWIL@G FRIDEQGD O B BLRGHQ WIM LAHHEO O DV RW
LQ WKLV UHVSHFW 7KH EHQFKPDUN IRU PDWHULDOLW)\ LV WKH PLQLPXP O HXY}DQ Q\HW X WIKHG UE \Z) LA L WIKI OW J H QGVIMISRIGI QH X UVKLS LV DOVR SURKLELWHG D\
JXLGHOLQHV .UHDWH UHTXLUHV VXEFRQWUDFWRUV WR RSHUDWH LQ FRPSOL
'LWK UHJDUG WR YDOXH FKDLQ ZRUNHUV .UHDWH GRHV QRW LGHQWLI\ LPOFRMYLWLWNVFRUPRYDOUW KNG LWQE MU HIOPWHWE ORU LH[OPWORQWRXFK DV VPXJJC
IUHHGRP RI DVVRFLDWLRQ VRFLDO GLDORJXH FROOHFWLYH EDUJDLQLQGLWHH PHROMR\RE QW WK IS HRYRIGO DAV B QGL g RENOQ WWHW RROWUDWH GLVFULPLQEL
GLYHUVLW\ &RQWUDFWRU VXEFRQWUDFWRUV RSHUDWH LQ )LQODQG DQG BEBGHQVHEHUMH DVERZFRREPYK B®REY QRW LGHQWLI\ D ULVN
WKDW HPSOR\HU REOLJDWLRQV ZRXOG QRW EH DSSURSULDWHO\ IXOILOOHG RU WKDW LQGLYLGXDOV ZRXOG EH GLVFULPLQDWHG DJDLQVW RQ
WKH EDVLV RI GLVDELOLW\ .UHDWH GRHV QRW FROOHFW GDWD RQ WKH JHQBBW HHWKIXLALHA ROOVVXEGFRQWKDBWRWMUDY @ IFRRRHYDWKR QFISDIUQVQHUV WR
ZRUNHUV VWDQGDUGY DQG SULQFLSOHV DV WKH *URXS $ FRPPLWPHQW WR HWKLFDO FR(
FRQWUDFW WHPSODWHY XSGDWHG LQ DQG LV DSSOLHG LQ QHZ FRQWUDFW
W LV SRVVLEOH WKDW LQDSSURSULDWH FRQGXFW LQ WKH IRUP RI KD UD\WRRHQW W PDR DR EHQ H % BE R QWQ\DE WIRIWWQ Ri$E U DUMIDRMY DFMH YHO\ PRQLWRUV
FRPSDQ\ VHHNV WR PLWLJDWH WKLV ULVN E\ UHTXLULQJ VXEFRQWUDFW R UVOWRUFR A/KIDW VOR WIXE D Q HIDIW K W U RULRYDIRRID \R | \WRFXGBFWRUFHG ODERXU RU
IRU VXEFRQWUDFWRUV DQG E\ LQWHUYHQLQJ LQ DQ\ LQDSSURSULDWH FR QEHIMW G IR WREGKHHY YR O2XK-H WHDILLQ LIVE WRQFH WQAMH . BRIPSWHWV FRZUQ LHY RXW ULVN C

HPSOR\HHV RU YDOXH FKDLQ ZRUNHUV FRRSHUDWLQJ ZLWK FRPSDQLHV WKDW KDYH D UHOLDEOH UHSXWDWLRQ 7KHV
GRFXPHQWHG .UHDWH VKDUHV LQIRUPDWLRQ RQ KXPDQ ULJKWV PDWWHUV ZL
SULQFLBEBDWHG WR YDOXH FKDLQ ZRUNHUYV VSHFLILF RSHUDWLQJ LOQVWUWKWERQW RQHHXFWEVHFWLRQ

-UHDWHxV SROLFLHV DQG RSHUDWLQJ SULQFLSOHV DUH EDVHG RQ OHJLVORWWRIQGRRA® JRWKADWRUMNWWHEDWHRFHEWY GWEHIK@PEDSUVR¥HVVHY DQG PHFK
YDOXHV DQG WKH FRPSDQ\xV VWUDWHJI\ DQG WKH QHHGV DULVLQJ IURP PRI L WRH) SFRPISFAIHVQ B XL @ HWW KW KR B $ DXQX\XYL 6 H FAWILBRKL SOHY RQ % XVLQHVV DQ
PDNLQJ DQG RSHUDWLRQV DQG DIIHFW ERWK HPSOR\HHV DQG YDOXH FKDXQGDHPUNHMUNO 3UDQGWIERWY LPGO HRURWPD WWRQR UN RIWWEH 2(&' *XLGHOLQHV IR
FDUULHG RXW WKURXJK VHSDUDWH RSHUDWLQJ LQVWUXFWLRQV 7KH PRVWy RRWHRWLSI® S BRHA R WQAG® RS HALIWKLQJ B KHQFERSOM R F PORXELANLRJ\ GXH GLOL.
.UHDWHxV YDOXH FKDLQ ZRUNHUV UHODWH WR KXPDQ ULJKWV RFFXSDWLRQDR®DMOIGIWR® Q& \HW KO FPRQFRQUSEMNY R R WY KHUH SROOREHYI ERWVK LWV RZQ St
SULPDU\ IRFXV LV RQ VXEFRQWUDFWRUV RSHUDWLQJ DW .UHDWHxV FRQWMNUXRFEYORSY Vi@V WK H. VHBOWHWY. ROP @P ISHPRHFXW HHPEWL S DWMQHUY 7KH FRPSDQ\ ¢

KLIJIKHVW OHYHO UHVSRQVLEOH IRU WKH LPSOHPHQWDWLRQ RI WKH RSHUWHVIS@F BV LEQAN SIOHYH UKHQ HW KIGF B O VXBIVQEIL SWKHY DU HV 8 XEQ@E FRE GUHVVHYV WK
DYDLODEOH WR DOO VWDNHKROGHUYV
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UHJXODU LQWHUDFWLRQ SDUWLFXODUO\ ZLWK VXEFRQWUDFWLQJ FRQWUDBWRWY RRIWIYGXRXWIOMNVFRQWHBPW FWLRIQ UPMMWH R QFRQ FIHAS@F VWX IO HFWLQJ YDC

ULJKWV LVVXHV RFFXSDWLRQDO VDIHW\ REVHUYDWLRQV GHYLDWLRQ UHSRUWY REVHUYDWLF
UHSRUWLQJ FKDQQHOV 7KLV LQIRUPDWLRQ LV XVHG WR LGHQWLI\ UHFXUULQ
2FFXSDWLRQDO VDIHW\ ZRUNHUV DW .UHDWHxV FRQVWUXFWLRQ VLWHYV

$V SDUW RI WKH FRPSDQ\xV KXPDQ ULJKWV SROLF\ DQG WKH HWKLFDO S$IMIFULSWKY PPSOOAWERD WR [V XSHFRMMEWD FWREAR QW HDPAMRILW DUH VHQW DQ 1

FRPPLWWHG WR UHVSHFWLQJ WKH ,QWHUQDWLRQDO /DERXU 2UJDQL]DWLRERQ VLG H WHBEGC WRHYWRDQ G I LLQFG ISIDHRAVDIQEG 5 EDKW VR PW RREKHWKHU YDOXH FKDL(

LQ DFFRUGDQFH ZLWK ZKLFK HYHU\RQH ZRUNLQJ DW .UHDWHxV FRQVWUXEWSROWYLWKD KXY XIDOH U HDOW MR DV 8 VIVKER &R EFFRRDIQONDY DFVR U xV SUHYLRXV HJ

SK\VLFDOO\ VDIH ZRUNLQJ HQYLURQPHQW $V WKH PDLQ FRQWUDFWRU .UHDLWH IEQ IWKH UH B8 RQR UELRIL W\QIRILV R FO-HBLDMIDRAQIR® VD IHW\ DQG

ZHOO EHLQJ DW ZRUN DQG FRQWLQXRXVO\ GHYHORSV LWV RSHUDWLRQV WR LPSURYH RFFXSDWLRQDO VDIHW\ (YHU\RQH ZRUNLQJ DW D

FRQVWUXFWLRQ VLWH LV LQGXFWHG LQWR WKH ZRUN DQG WKH VLWH (DFK2EVBORDMH RQG FQGWKIDE BRFN LVHEEQ I HEG | WRP XYWHOW K HE KBIT@ LARUNHUY DUH XW

SHUVRQDO SURWHFWLYH HTXLSPHQW FRPSO\ ZLWK VDIHW\ LQVWUXFWLRQ\W QG GNVKHWEHYHQRSIFH QW R G IRG WU DLW GOV KRWIWRRIPARM V % DVHG RQ WKH REVHUY
LOQGXFWLRQ SUDFWLFHV VDIHW\ UHTXLUHPHQWY RU FRQWUDFWXDO WHUPV

.UHDWH UHTXLUHV ERWK LWV RZQ SHUVRQQHO DQG VXEFRQWUDFWRUV WR FREB ILMWPWEWKH HROVE G HWIOMGE. RG F26SHDUML B Q B B VWDILHWI QMGD PO HWMDG WR XSGDYV

(YHU\RQH ZRUNLQJ DW D FRQVWUXFWLRQ VLWH PXVW LPPHGLDWHO\ UHSRUW DQ\ DFFLGHQW QHDU PLVV RU KD]DUGRXV VLWXDWLRQ

RFFXUULQJ DW WKH VLWH 7KH UHSRUWLQJ REOLJDWLRQ DOVR DSSOLHV WRUWDBFHR QWBRFQIRAHY WKDW HQJIDJHPHQW ZLWK YDOXH FKDLQ ZRUNHUV LV FXL
UDWKHU WKDQ RQ IRUPDO *URXS ZLGH HQJDJHPHQW SURFHVVHV 7KH FRPSDQ
GHYHORS WKHVH SURFHVVHV ZKLFK PD\ EH FRQVLGHUHG DV SDUW RI IXWXUH |

3URFHVVHV UWNBEWRIGWURFWRUY DQG FRPPXQLFDWLRQ UHJDUGLQJ LPSDFWR| RXX N DB OH FHK@AD RRWNIHDUWWVLR Q V

7KH FRPSDQ\ KDV SURFHVVHV LQ SODFH ZLWK UHJDUG WR VXEFRQWUDFWRUV WKDW UHODWH WR HQJDJHPHQW RQ LPSDFWV DIIHFWLQJ
YDOXH FKDLQ ZRUNHUV 7KH FRPSDQ\ GRHV QRW KDYH FRUUHVSRQGLQJ SSRRANVWNVIRWR RWRH G LDRN iBGY HDUW W KPFISHEWNVUBHPE RUWDQQHOV IRU YDOXH FKD
GRZQVWUHDP HQGV RI WKH YDOXH FKDLQ

7KH FRPSDQ\xV JHQHUDO DSSURDFK LV WR LQWHUYHQH LQ DGYHUVH LPSDFWYV
(QJDJHPHQW IRFXVHV LQ SDUWLFXODU RQ YDOXH FKDLQ ZRUNHUV ZKR ZRUMNRSBED/QVF DO QM DWH W WKW HX ¥ SRGUW D WHW HRQ \RUWHRW DRQBWRYH DFWLRQV DV SD
ZKRP .UHDWHxV RSHUDWLRQV PD\ KDYH GLUHFW RU LQGLUHFW DFWXDO RU SRWHRXEL 2 DGHP € B FYAVL R(@ VPR HPUHRQW EW WNGIV] 180 DFGIWERME KW HQHXUVKLS ZDV DC
GLUHFWO\ ZLWK LQGLYLGXDO ZRUNHUV DQG LQGLUHFWO\ WKURXJK UHSUHVHQIWDYWL UH\O BW M & EWRQWILWIKXMW R QWBRRSORQHX UVKHBWAH GRH\G REWLILHG LQ WK
XVH WUDGH XQLRQV RU RWKHU IRUPDO UHSUHVHQWDWLYH VWUXFWXUHV DV N HISWIBOHQWDREHQWW RFIFXDOKE OFW DO QU A B WNMHIERQ WQ Y WHDICRQ VLWH LQ ZKLI
HQJDJHPHQW LV EDVHG RQ VLWH VSHFLILF LQWHUDFWLRQ GD\ WR GD\ PDQZDIWRB QM D X® SQYREW LERDVREMH UMD WL RAVXOW .UHDWH XSGDWHG LWV JIXLG

FRQVWUXFWLRQ DQG VSHFLILHG WKH UHTXLUHPHQWYVY IRU IDOO SURWHFWLRQ
7KH ILUVW VWDJH RI WKH SURFHVV FRQVLVWV RI FRQWUDFW QHJRWLDWLRQ@VYNEBB®UKRR E KLIFKLPWOLDU DLIQAHHGH QDR @ & FRVWKIHL I WK QUNH 4 X WiKKU H
PDWWHUV WKH VXEFRQWUDFWRU LV UHTXLUHG WR UHSRUW WR .UHDWH 8QGHU WKH QHZ FRQWUDFW SURJUDPPH VXEFRQWUDFWRUYV
FRPPLW DPRQJ RWKHU WKLQJV WR UHSRUWLQJ WR .UHDWH LI WKH VXEFRTRWHUPR WSO | KHYWLR QHIVG @ I WDLVDIOY B KIPEEIHF BV IRR KXFPOH LWL BRWK )LQODQG DQG
RU FRQGXFW FRQWUDU\ WR WKH 2(&" *XLGHOLQHV RU .UHDWHxV &RGH RI$QRRGXPW\ UH DRABNK WIXR/G H PWMEH GF RIQUF R FUAH WK LRROW KLY KHVH FKDQQHOV ZLW
ZULWLQJ DPRQJ RWKHU PDWWHUV WKH VXEFRQWUDFWRUXxV REOLJDWLRQ WRSROWH RKEHFWXIS D)WL REW DAL W\l OHN F REY @ H O B WOLLRH K IVQWEHE RRQHWRBWHUYLFH SU|
GHYLDWLRQV L H RFFXSDWLRQDO DFFLGHQWY DQG QHDU PLVV VLWXDWLRRQYDLODEOH RQ .UHDWHxV ZHEVLWH $00 UHSRUWYV DUH FDUHIXOO\ LQYHVWL:

UHPHG\ DQ\ LGHQWLILHG YLRODWLRQV ,QIRUPDWLRQ DERXW WKH FKDQQHOV 1
3RVVLEOH QHJDWLYH LPSDFWV UHODWHG WR ZRUN DW WKH FRQVWUXFWLRRLOLUWH vIDIQBER IH MK 1$ UGRGIR W I ReQR @& X F G/L YR VWHESF ROW K DFIWFKRKUY  DQG UHOD
YDOXH FKDLQ ZRUNHU ZRUNLQJ DW .UHDWHxV FRQVWUXFWLRQ VLWHV EHIRIRRRERUNJABWHHOFNMVIOKNFFRQWWDWWR PO MBY LWHTRL WHKE PRROWUDFWRUV DUH C
FRPSOHWH D JHQHUDO LQGXFWLRQ LQ DGYDQFH HLWKHU HOHFWURQLFDOPRFRSDRQR OHWHD 7HRIZHNH W HY Z WUHQ MW HD WDWR RAHUQBHY EBRYOEQHYHO LV FRQV|
IRU WKH UHOHYDQW ZRUN SKDVH DW .UHDWH SURYLGHV WDVN VSHFLILF LERPR\YHR @ HYHDX H FK 0 HQ HARW NIHIUY HRIKNAVR JDIPWE R QMW HXBWIUREWRUY LV EDV
VLWHV DUH SURYLGHG ZLWK LQVWUXFWLRQV IRU PDNLQJ VDIHW\ REVHUYDWRB®V DLW XD @ B \F RR P IDRVE HZY VBIR UAR FRI OWIKA) L GWKE WIKRQ PRIPISD Q\xV & RGH RI &
DUH DOVR JLYHQ JXLGDQFH RQ WKH XVH RI WKH J)LUVW:KLVWOH FKDQQHOFRXSURRHEEHVOLRIU HVHQWHEKEF KA DRYNKYNHOIW ) WISIGLQJ LQGLYLGXDO YL
RSSRUWXQLW\ WR DVN TXHVWLRQV VKDUH REVHUYDWLRQV DQG UDLVH FRREWWQWD WH & BWHICD WRWAKRUNK QO FRQ KIDNVLERW IPHIOWA RFPW RWHKHDWHG DV SDUW
SRWHQWLDO DGYHUVH LPSDFWYV QHHG WR VWUHQJWKHQ WKH SUHVHQWDWLRQ RI WKH )LUVW:KLVWOH FKDQQHO
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7KH FRPSDQ\ PRQLWRUV WKH QXPEHU DQG QDWXUH RI FDVHV UDLVHG WKRIRX XK WXH DHSRIMILQQ IRKPQWHABY DYGCZHQA®LDAWD WKRQY RQ VXEFRQWUDFWLQ
KDQGOLQJ DV SDUW RI LWV QRUPDO FDVH E\ FDVH SURFHVV 7KH HIIHFW LSYUHRQJHR\D\P IDH GV DISCSRIRS@H. G VDN QMH ¥ W LR WAHKH DFKSCHREH QL @ DI O QHZ FRQWUDFWYV
DVVHVVHG EDVHG RQ SUDFWLFDO H[SHULHQFH LQFOXGLQJ WKH DELOLW\ WR VXEPLW UHSRUWY FRQILGHQWLDOO\ DQG ZLWKRXW WKH ULVN RI
UHWDOLDWLRQ JRU WKH \HDUV o] WKH FRPSDQ\ LV SODQQLQJ WKH IROORZLQJ DFWLRQV

,Q WKUHH UHSRUWY ZHUH VXEPLWWHG WKURXJK WKH FKDQQHOV 1RQH RIWKFHYHISRRWWERHUWHD @RB H KED VX\E BRFQ WIUDHGV WKW RXJIJK WKH DFTXLVLWLRQ RI

,GHQWLILFDWLRQ DQG LPSOHPHQWDWLRQ RI EHVW SUDFWLFHV LQ )LQQ

RSHUDWL\?J LOQVWUXFWLROV RU FROWUDEWYV
$FWLRQV UHODWHG WR PDWHULDO ULVNVY DQG DSSURDFKHV WR UHGXFLQJ PDWHULDO ULVNV ITHFWLQJ YDOXH FKDLQ ZRUNHUYV

DQG WR OHYHUDJLQJ PDWHULDO RSSRUWXQLWLHYV DQG WKH HITHFWLYHQHVV RI WRRXVDREWDRQR @ ®RE WK B UFHXWYILFDWLRQ DQG KDUPRQLVDWLRQ RI SRWF
LQ UHOHYDQW DUHDV DQG UHODWHG FRPPXQLFDWLRQ

7KH DFWLRQV GHVFULEHG EHORZ KDYH EHHQ LPSOHPHQWHG RU SODQQHG WR SUHYHQW DQG UHPHG\ PDWHULDO DGYHUVH LPSDFWYV

LQ SDUWLFXODU ZLWK UHJDUG WR RFFXSDWLRQDO VDIHW\ DQG HWKLFDO ULVNV DIYHAMYPHRW ORI Xx&XEkPLDL2 R Y RH RE OLIP WERKEWLYH RI WKH

DFWLRQV LV WR UHGXFH WKH OLNHOLKRRG DQG VHYHULW\ RI RFFXSDWLRQDO DFFLGHQWY DQG RWKHU DGYHUVH LPSDFWV LPSURYH VDIHW\

SUDFWLFHV DW FRQVWUXFWLRQ VLWHV DQG HQVXUH WKDW DQ\ LQDSSURS WlHHWH SW FeN KT Y & Wk HOW DI LSS DR 60D R G bV Vi@ i W\ IR HD UWRH P EH U

VWDJH 7KH DFWLRQV DUH SULPDULO\ WDUJHWHG DW YDOXH FKDLQ ZRUNHD/ ERSKE QW W (PN 1 BH DYkH» ¥ HRRQWAW WS EW BRQ ol WHYF WIS HY DQG FRQWUD
SDUWLFXODU HPSOR\HHV RI VXEFRQWUDFWLQJ FRQWUDFWRUV LQ )LQODQGpp @bl Gk w UHPYERD RV MAIRH RISEHOWIH V FIDMM @) k R MKy URDE WL FHY IURP ERV
D VXEFRQWUDFWRU .UHDWHxV PDQDJHPHQW V\VWHP .UHDWH ZLOO DOVR FRQWLQXH WR UHYLHZ W}

DQG )LS{\(%D\/&G D%G ZKHUH gHFHVVDU\ XSGDWH DQG KDUPRQLVH WKHP 7KH LQ
Q UMDWH FRQWLOXHG LQ OLQH ZLWK SUHYLRXV \HDUV DFWLRQV UHGRYH @ IR RS RBH DI B & LGRS ® 1 DG VAR A WORDV 8ol DOVR KDYH LPSD]

DQG UHGXFLQJ PDWHULDO DGYHUVH LPSDFWV DQG ULVNV DQG SURPRWLQJ SRVLWLYH LPSDFWV DQG RSSRUWXOQL
.UHDWH ZLOO FRQWLQXH WR DVVHVV WKH VFRSH RI LWV UHSRUWLQJ DQG WR ¢
v QGXFWLRQ RI YDOXH FKDLQ ZRUNHUV *XLGLQJ 3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LJKWY DQG LQ SDUWLFXODU
5HTXLULQJ YDOXH FKDLQ ZRUNHUV WR XVH WKH QHFHVVDU\ SHUVRUKHY HLURWR FGDIWH HUI D WHHIQDW D@® WRFZRUS KRZ RU RQ ZKDW WLPHWDEOH L
DFFRUGDQFH ZLWK LQVWUXFWHG VDIH ZRUNLQJ PHWKRGYV

(QJDJLQJ YDOXH FKDLQ ZRUNHUV LQ WKH GHYHORSPHQW RI D VWURQJ RFFXSDWLRQDO VDIHW\ FXOWXUH LQFOXGLQJ
RFFXSDWLRQDO VDIHW\ REVHUYDWLRQV DQG UHTXLULQJ GHYLDWLRQ@pBUI$BAMYDRHG WR PDQDJLQJ LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

.UHDWH DVVHVVHV WKHVH DFWLRQV DQG DSSURDFKHV WR EH HIIHFWLYH 7DUJHWYV IRU

_.UHDWH FRQVWUXFWLRQ VLWH ZKHQ DQ HPSOR\HH RI D VXEFRQWUDFWRU kR ELJRE DERNQRIQI WHRMBAOVUDWIRP D ZRUN EULGJ

IORZLQJ ZDWHU DW WKH .RLYLVWR %ULGJH VLWH $Q LQYHVWLJIJDWLRQ LQWR_H)Ollﬁ_}-FlDLOQFYLL%HQWL&%VRQQRI__QQD\&N QR%LI?MI)[SQFY\(I\IIBRJ VLWHY .@%WGLQJ RZO HP.
_UHDWH XSGDWHG LWV JXLGHOLQHV IRU GURZQLQJ ULVN ZRUN LQ ZDWHUZDyxERRQYWIDFMLEQ DQG VSHFLILHG WKH HTXLUHP R 000

SURWHFWLRQ DQG WKH XVH RI OLIH MDENHWYV

,Q DGGLWLRQ WR WKH RQJRLQJ DFWLRQV GHVFULEHG DERYH LQ .UHD%Wgﬁ}géﬁ%éﬁ%%R%i%%ﬁg@g w&ﬁg F,-B;;D%,-gﬁ Eﬁ@&v&ﬂw UHSRUWLQJ SHULRG
SURJUDPPH XSGDWHG LQ LQ QHZ FRQWUDFWY DQG SXEOLVKHG D 6zHGLVK 6DGIREY o YR YEH WA SR RSYY DQ HWKLFDO YLRODWI
&RGH RI &RQGXFW IRU VXEFRQWUDFWRUV RQ WKH QHZ .UHDWH 6YHULJH ZHEVLWH 7KH &RGH RI &RQGXFW IRU VXEFRQWUDFWRUYV

FRYHUV LQ D FRQGHQVHG PDQQHU FRPSOLDQFH ZLWK ODZV ZHOO EHLQJ DW ZRUN DQG HTXDOLW\ UHVSHFW IRU KXPDQ ULJKWV

VDIHW\ DQG KHDOWK SUHYHQWLRQ RI WKH JUH\ HFRQRP\ DQG JXLGDQFH RQ WKH XVH RI WKH )LUVW:KLVWOH FKDQQHO 7KH

JHQHUDO FRQWUDFW SURJUDPPH LQ WXUQ LV D NH\ SDUW RI WKH FRQWUDFWXDO UHODWLRQVKLS EHWZHHQ .UHDWH DQG WKH

VXEFRQWUDFWRU (IIHFWLYH LPSOHPHQWDWLRQ RI WKH FRQWUDFW SURJUDPPH SURPRWHV SRVLWLYH GHYHORSPHQW IURP PXOWLSOH

SHUVSHFWLYHV DV WKH VXEFRQWUDFWRU FRPPLWV LQ ZULWLQJ DPRQJ RWKHU WKLQJV WR VDIHW\ WDUJHWV UHSRUWLQJ REOLJDWLRQV

DQG VKDUHG UXOHV RI FRQGXFW HQFRPSDVVLQJ D EURDG UDQJH RI DVSHFWV IURP UHVSHFW IRU KXPDQ ULJKWV WR WKH SURYLVLRQ
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OHWULFV

OHWULFV UHODWHG WR VXEFRQWUDFWRUV
1XPEHU RI ORVW WLPH LQMXULHVY UHFRUGHG IRU VXEFRQWUDFWRUV RQ .UHDWH FRQVWUXFWLRQ VLWHYV

1XPEHU RI HWKLFDO YLRODWLRQV E\ VXEFRQWUDFWRUV RQ .UHDWH FRQVWUXFWLRQ VLWHYV

7KH FRPSDUDWLYH SHULRG ILJXUH KDV EHHQ DGMXVWHG WR WDNH VXEVWLWXWH ZRUN LQWR DFFRXQW )RU D WRWDO RI RFFXSDWLRQDO
DFFLGHQWY OHDGLQJ WR DEVHQFH ZHUH RULJLQDOO\ UHSRUWHG
7KH FRPSDUDWLYH SHULRG ILJXUH HWKLFDO YLRODWLRQV LQYROYLQJ VXEFRQWUDFWRUV KDV EHHQ DGMXVWHG WR FRUUHVSRQG WR WKH QHZ

GHILQLWLRQ RI DQ HWKLFDO YLRODWLRQ 7KH FKDQJH LQ GHILQLWLRQ LV GHVFULEHG LQ PRUH GHWDLO EHORZ

BULQFLSOHV IRU VHWWLQJ WDUJHWYV

&RPELQHG DFFLGHQW IUHTXHQF\ UDWH &DOFXODWHG DV .UHDWH *URXS V DQG LWV VXEFRQWUDFWRUVXx DFFLGHQWYV SHU PLOOLRQ

KRXUV ZRUNHG 'DWD IURP .)6 )LQODQG 2\ LV LQFOXGHG LQVRIDU DV LWV DFFLGHQWY DQG ZRUNLQJ KRXUV UHODWH WR .UHDWH V
FROQVWUXFWLRQ VLWHV ,Q DOOLDQFH DQG MRLQW YHQWXUH SURMHFWY DOO DFFLGHQWY DQG ZRUNLQJ KRXUV RI WKH SURMHFW DUH [IXOO\
DFFRXQWHG IRU LI .UHDWH LV UHVSRQVLEOH IRU WKH SURMHFW V RFFEXSDWLRQDO VDIHW\ I .UHDWH LV QRW UHVSRQVLEOH IRU
RFFXSDWLRQDO VDIHW\ RQO\ LWV RZQ DFFLGHQWY DQG ZRUNLQJ KRXUV DUH FRQVLGHUHG 6FRSH RI WKH WDUJHW .UHDWH *URXS

DQG LWV VXEFRQWUDFWRUV

(WKLFDO YLRODWLRQ ,QFOXGHV YLRODWLRQV UHSRUWHG WKURXJK WKH )LUVW:KLVWOH FKDQQHOV DQG YHULILHG DV YLRODWLRQV DV ZHOO DV
RWKHU YLRODWLRQV WKDW KDYH FRPH WR WKH FRPSDQ\xV DWWHQWLRQ WKURXJK RWKHU PHDQV DQG WKDW KDYH UHVXOWHG LQ
WHUPLQDWLRQ RI HPSOR\PHQW ,Q WKH UHSRUWLQJ \HDU WKH GHILQLWLRQ RI DQ HWKLFDO YLRODWLRQ DOVR LQFOXGHG VXEVWDQFH

XVH DW FRQVWUXFWLRQ VLWHV YHULILHG E\ WKH FRPSDQ\ ,Q WKH FRPSDQ\ UHYLVHG WKH GHILQLWLRQ RI DQ HWKLFDO YLRODWLRQ

WR HQVXUH FRQVLVWHQF\ DQG LQGHSHQGHQFH IURP WKH OHYHO RI VXEVWDQFH WHVWLQJ DFWLYLW\ FRQGXFWHG E\ WKH FRPSDQ\

7KH VFRSH RI WKH WDUJHW FRYHUV .UHDWHxV RZQ SHUVRQQHO DQG VXEFRQWUDFWRUV ZRUNLQJ DW .UHDWHxV FRQVWUXFWLRQ VLWHYV

BULQFLSOHV IRU WKH SUHSDUDWLRQ RI PHWULFV

2FFXSDWLRQDO DFFLGHQWY UHFRUGHG IRU VXEFRQWUDFWRUV DW .UHDWHxV FRQVWUXFWLRQ VLWHV ,QFOXGHV DOO RFFXSDWLRQDO
DFFLGHQWY UHFRUGHG IRU VXEFRQWUDFWRUY DW FRQVWUXFWLRQ VLWHY WKDW KDYH UHVXOWHG LQ DEVHQFH

(WKLFDO YLRODWLRQV LQYROYLQJ VXEFRQWUDFWRUV DW .UHDWHxV FRQVWUXFWLRQ VLWHYV ,QFOXGHV XQHWKLFDO FRQGXFW E\
VXEFRQWUDFWRUV LGHQWLILHG WKURXJK WKH )LUVW:KLVWOH FKDQQHO DV ZHOO DV RWKHU XQHWKLFDO FRQGXFW E\ VXEFRQWUDFWRUV WKDW
KDV FRPH WR WKH FRPSDQ\xV DWWHQWLRQ DQG KDV UHVXOWHG LQ WHUPLQDWLRQ RI WKH EXVLQHVV UHODWLRQVKLS ,Q WKH UHSRUWLQJ
\HDU WKH GHILQLWLRQ RI DQ HWKLFDO YLRODWLRQ DOVR LQFOXGHG VXEVWDQFH XVH DW FRQVWUXFWLRQ VLWHV YHULILHG E\ WKH
FRPSDQ\ ,Q WKH FRPSDQ\ UHYLVHG WKH GHILQLWLRQ RI DQ HWKLFDO YLRODWLRQ WR HQVXUH FRQVLVWHQF\ DQG

LQGHSHQGHQFH IURP WKH OHYHO RI VXEVWDQFH WHVWLQJ DFWLYLW\ FRQGXFWHG E\ WKH FRPSDQ\

7KH PHWULFV KDYH EHHQ VXEMHFW WR H[WHUQDO DVVXUDQFH RQO\ ZLWKLQ WKH VFRSH RI WKH DVVXUDQFH RI WKH VXVWDLQDELOLW\
UHSRUW 7KH PHWULFV RU WKHLU UHVXOWY KDYH QRW EHHQ VHSDUDWHO\ YDOLGDWHG E\ DQ\ RWKHU H[WHUQDO SDUW\
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6 O &RQVXPHUV DQG HQG XVHUV '"HFHPEHU .UHDWH 2\ DFTXLUHG WKH VKDUH FDSLWDO RI 659 ,QIUD 2\ WK

XQGHUJURXQG URFN FRQVWUXFWLRQ PDUNHW WKH RXWORRN IRU ZKLFK LQ

7DEOH ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV UHODWHG WR WKH SHUVRQU® §DUHINC PREVWBRLE O/ HEKXKQXW R R RV KBGOAPFHR Q WIOGHUIBWAVRIQV WLWODWHG WR WKH
ZHOO DV WKHLU PDQDJHPHQW 7KH V\PEROV DQG O LQGLFDWH ZKHWKHU WKH LPSDFW LV SRVLWLYH QHJDWLYH D ULVN RU DQ RSSRUWXQLW\

6RFLDO LQFOXVLRQ RI FRQVXPHUVY DQG RU HQG XVHUV .UHDWH DVVHVVHV WKD

D SRVLWLYH LPSDFW RQ WKH QRQ GLVFULPLQDWLRQ RI HQG XVHUV DQG RQ DI

PSDFWV 5LVNV DOG RSSRUWXQLWLBNQDIHPHQW LQFUHDVH HTXDOLW\ DPRQJ FRQVXPHUV DQG IRU H[DPSOH SXEOLF WUDQVSHF

RSSRUWXQLWLHYV IRU PRELOLW\ ,QIUDVWUXFWXUH DVVHWYV DUH RIWHQ FRQVW

DFFHVVLELOLW\ FRQVLGHUDWLRQV WDNHQ LQWR DFFRXQW 7UDQVSRUW LQIUD

DFFHVV VHUYLFHV DQG UXQ HUUDQGY RQ DQ HTXDO EDVLV 7KLV SHUVSHFWL

DUHDV ZKHUH D EULGJH FRQQHFWLRQ PD\ EH D SUHUHTXLVLWH IRU DFFHVV WR

+HDOWK DQG7XBIMWDIILF VROXWLRQV BB UNRQW RIS RWHW KQLRQ PDNHUYKUDVWUXFWXUH VROXWLRQV DUH

LPSURYH WUDIILF VDIHW\ E\ UHGXFLQJZW®&B LLLMN RV WRD $IWL R PFORA HGHHERB DWP B QW VX S RODFFRUGDQFHYHWIO OO .UHDWH DVVHVVHV WKDW LWV EXVLQHVV RSHUDWLRQV JHQHUDWH S

$GGLWLRQDOO\ RXU VROXWLRQV HQ K IDUQHAH. @ IYHHQPHD © QFHMOMNA LI IU DALMY ¥ HAXLUHPHQWY DSSQUFDEOH QIUDVWUXFWXUH WKURXJK WKH HQG SURGXFWV LW GHOLYHUV VXFK D\

ERUGHU VHFXULW\ VXSSO\ VHFXULW\ LQYHVWPHQWYVY VXFK DV JUDGHOVIHEWOBWHRQ DQG UHOHYDQWQFl@M\GH SULYDWH PRWRULVWYV KHDY\ JRRGV YHKLFOH GULYHUV SXEOLF WUD

LQWHUVHFWLRQV ERUGHU IHQMYP QUBRBS K\ \f DA\ LV WDNHB\IFQVRVWY DQG SHGHVWULDQV 7KH HQG XVHUV RI WKH FRPSDQ\xV SURGXFWYV D

DLUSRUW SRUW LQIUDVWUXFWXQJFFFRMW}J‘Q[EBWé\)NKH GHVLIDOIWBLHG RXW JURXQGZRUNV (QG XVHUV DUH GHILQHG DV XVHUV RI WKH FRP

BAXWLRQ SKDVHV DV SDUW 8KDVH XVHUV DUH FRQVLGHUHG WR EHORQJ WR WKH VWDNHKROGHU JURXS RI

RMHFW VSHFLILF SURFHVVHV DQG
WKH FRPSDQ\xV PDQDJHPHQW7KH SRVLWLYH LPSDFWV RI HQG SURGXFWYVY RQ HQG XVHUV WRJHWKHU ZLWK

3HUVRQDO VDIHW\ RI FRQVXPHUV DQG RU HQG XVHUV

.UHDWHxV EXVLQHVV RSSRUWX§£

VAVWHP LQFOXGLQJ FOLPDWH FKDQJH PLWLIJDWLRQ VWUHQJWKHQ GHPDQG DFURVV W|
EXVLQHVYVY RSSRUWXQLWLHY 7KH FRPSDQ\ KDV DQWLFLSDWHG WKLV GHPDQG
SRIFEDE LoF@RVLRE R [FROVAPRHEY DEE RO RN XYHOY LQFUHDVH WKH VKDUH RI LWV UHYHQXH JHQHUDWHG LQ WKH UDLO HQYLURQPF
1RQ GLVFULP LODIQN LRQUDVWUXFWXUH SURMHFWY SURPRWH $FFHVVLELOLW\ DQG LQFOXVLPHHUMEFWLEHG LQ WKH FRPSDQ\xV XSGDWHG VWUDWHJI\ SXEOLVKHG LQ VSULQJ
HTXDOLW\ DPRQJ FRQVXPHUV DQG VXSSRUW HTXDO PRELOLW\ DUH WDNHQ LQWR DFFRxQw L8 RBUYMNHWY 'D\

RSSRUWXQLWLHV VXFK DV SXEOLF WUDQVSRUWDWLRQ UDLO LQYHVWNSE®RMLF GHVLIQ DQG
$GGLWLRQDOO\ LQIUDVWUXFWXUH SURMHFWY DUH RIWHQ GHVLJIQHG EPWRHPHQWDWLRQ LQ DFFRUGPROLFUH®DWHG WR FRQVXPHUY DQG HQG XVHUV

DFFHVVLELOLW\ FRQVLGHUDWLRQV EDVHG RQ FOLHQW UHTXLUHPHQW¢LWK FOLHQW UHTXLUHPHQWYV 7KH
FRPSDQ\xV PDQDJHPHQW V\VWWPHDWH GRHV QRW KDYH VSHFLILF SROLFLHV FRQFHUQLQJ FRQVXPHUV DQG H

$FFHVV WR SURGXFWYV OIR® YBUYRLFWYXFWXUH VXSSRUWV FRPSOLDQW DQG KVIXIHW\ TXDOLW\ DQG VXVWDLQDELOLW\ RI WKH LQIUDVWUXFWXUH VROXWLRQV
SURMHFWV HQKDQFH HTXDOLW\ DPRQJ FRQVXPHUV DQG LPSURYH TXDOLW\ GHOLYHU\
HTXDO PRELOLW\ RSSRUWXQLWLHY IDFLOLWDWLQJ DFFHVV WR VHUYLFHV
DQG EXVLQHVVHV

.UHDWH KDV DQ H[WHUQDOO\ YHULILHG RSHUDWLQJ DQG HQYLURQPHQWDO PD
JXLGH WKH FRPSDQ\xV SURFHVVHV VR WKDW WKH REMHFWLYHV VHW IRU LWV R
VDWLVIDFWLRQ TXDOLW\ DQG WKH HQYLURQPHQW DUH DFKLHYHG .UHDWH
FHUWLILFDWLRQV TXDOLW\ HQYLURQPHQW DQG RFFXSDWLRQDO VDIHW\ E\ W
5%/$% U\

ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DOG EXVLOHVY PRGHO
7KH PDQDJHPHQW V\VWHP FRQVLVWY RI WKH FRPSDQ\xV RUJDQLVDWLRQDO VWI

3HUVRQDO VDIHW\ RI FRQVXPHUV DQG RU HQG XVHUV 7KH IXQFWLRQDO \N@U@IV@IEURASN/'R@WV\QJ?QQWW?WMU)RI’Q/VH@Q@\W"H GRPEHDHRAW WHPSODWHV FUHD\
LPSURYH WUDIILF VDIHW\ E\ UHGXFLQJ WKH ULVN RI WUDIILF DFFLGHQWYV IRUYPHBGFRTE U KHR Bladi WLRRH ARKWN (D RHS VPWK EWR DG AARORGALXRIQAA YDULRXV ¢
GHOLYHUHG E\ WKH FRPSDQ\ FROOHFWLYHO\ HQKDQFH WKH RYHUDOO VDIHWRFAREE XD RGVW Ky HQ B PYRQPIHIGW wWoHs sSIHW \EHRRRWIHQJI RSRVLWLYH LPSDFWYV
ERUGHU VHFXULW\ DQG VHEXULW\ RI VXSSO\ 7KHVH IDFWRUV DOVR JLYH UT¥R QR E x&Q oW & &SR YW WAV PRUE HPDAVH VB G RYL SRYGWLYHO\ FRUUHO
PDNHUVx ZLOOLQJQHVV WR SURPRWH VDIHW\ DQG VHFXULW\ RI VXSS0O\ LR VN ¥ RRYG WK i @YU DY W B X WXy MRP XY YR ROWWRQMHHWRWKH QHHGV RI H
H[DPSOH WRZDUGV JUDGH VHSDUDWHG LQWHUFKDQJHV ERUGHU IHQFLQJLQWHYPH\®L DL P @6 uls B BV 8 R uBN W3 HITRy W K K FRIRQUAW WXFWRU DQG WKH HQ
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7KH PDQDJHPHQW V\VWHP LV XSGDWHG LI FRPSDQ\ PDQDJHPHQW RU D QR KHVYW ISODW M G G\HRQ WD QLIHM. QEHIL PSIDHFOWAWL HYL RNVR W@ B IR SSRUWXQLWLHV

GHYHORSPHQW QHHGY 5HVSRQVLELOLW\ IRU XSGDWHV OLHV ZLWK WKH 4XDOLW\ 0DQDJHU WRJHWKHU ZLWK WKH SHUVRQ UHVSRQVLEOH

IRU WKH SURFHVV UHTXLULQJ UHYLVLRQ 7KH QHHG WR XSGDWH WKH PDXH HRRSHQV\WIWHR RW DHOW FD (GHYIHFAWH GPHD WX UQEIQE D@QWPHULFDO WDUJHW VSHI

FKDQJHV RFFXU LQ WKH LQGXVWU\ LQGXVWU\ UHODWHG OHJLVODWLRQ FOKIH G?R PBHDTR LKBIWY HGW Q@ VRIU LM G HWRKDMD Q WAKDMWR IXR B W & HD GGILWVDIVRAU XWWHKUH VRO X W

QHHG IRU XSGDWHV LV UHYLHZHG DQQXDOO\ IROORZLQJ WKH PDQDJHPHQWXVYHYM*ZVDIHW\ HTXDOLW\ DQG WKH SURPRWLRQ RI VRFLDO LQFOXVLRQ +RZH
YHULI\ LQ DQ XQDPELJXRXV PDQQHU DQG WKH FRPSDQ\ GRHV QRW FRQVLGHU

'LWK UHJDUG WR TXDOLW\ DQG VXVWDLQDELOLW\ LW VKRXOG EH QRWHG VGHIDAM QIRIST X/ ISBIHF R HLPWAVH W IHFRVG LROU WYKKIHY POQUPRWPHOHYHO DV ZHOO

DV RIWHQ WKH SURMHFW GHVLJQV RULJLQDWH IURP WKH FOLHQW .UHDWH LPSOHPHQWYV SURMHFWYV LQ DFFRUGDQFH ZLWK FOLHQW GHVLJQV

,Q LWV UHODWLRQVKLSV ZLWK FOLHQWY .UHDWH RSHUDWHYV LQ OLQH ZLWKQLWHKLY DRRHW HL[® DL WWLM RIKWHILRW K B 0 & V 1 FUEHOH RIXYW SWR JPRWH PVIK@® RQH RI

KXPDQH PDQQHU .UHDWH DLPV WR EH D SUHIHUUHG SDUWQHU LQ WKH LQ@®XQCVUD I YR OMRWLRDW EOW K ZZKALE KVERWIQ MKHDVO QB QW HD QG WKH HQG XVHU DUH

DOOLDQFH EDVHG FRQVWUXFWLRQ PRGHOV FRRSHUDWLRQ ZLWK FOLHQW V VDU RW KHHY BOORD § F H 70HU WRRISD/QN VUH[SRIUFW W R @ RVIKGIF WIDDMHW DQQXDOO\ $
SUHYLRXV OHYHO LW LV QRW PHDQLQJIXO WR GHILQH D EDVH SHULRG .UHDYV

3URFHVVHV UFBPWXGLWRWLRQ ZLWK HQG XVHUV DQG DGGUHVVLQJ FRQFHURRPSDQ\ GRHVY QRW KDYH D GLUHFW LQWHUIDFH ZLWK DFWXDO HQG XVHUV
FRQVLGHUHG WR UHSUHVHQW LQ DGGLWLRQ WR LWVHOI DOVR WKH HQG XVHU

7KH FRPSDQ\ GRHV QRW KDYH SURFHVVHV LQ SODFH IRU HQJDJHPHQW ZLVOKHHEBQVXPHUV O@ICH BHWGCL XV ADV .UHD WD HERHOA BRMHHGLQJ WKH WDUJHW OHYHC

FRPPXQLFDWH ZLWK HQG XVHUV FRPPXQLFDWLRQ LV WKH UHVSRQVLELOLW\ RI WKH FOLHQW ZKLFK UHSUHVHQWY WKH GRZQVWUHDP

HQG RI WKH YDOXH FKDLQ OHWULFV

7KH FRPSDQ\ GRHV QRW KDYH D FKDQQHO VSHFLILFDOO\ LQWHQGHG IRl
JLUVW:KLVWOH FKDQQHO WKDW LV RSHQ WR DOO VWDNHKROGHUV IRU UDL &OLHQW VDWLVIDFWLRQ

WR HQG XVHUV 7KH FKDQQHO LV QRW LQWHQGHG IRU UDLVLQJ HQG XVHY 4 ng\;ngﬁe FRQFHUQV XQOHVV WKH FRQFHUQ L WV R
XQHWKLFDO RU SRWHQWLDOO\ FULPLQDO FRQGXFW E\ WKH FRPSDQ\ 7\SLFDO FRQFHUQV Rl HQG XVHUV FDQ EH DVVXPHG Wr unuuwr
IRU HIDPSOH WR WKH PDLQWHQDQFH Rl WUDQVSRUW LQIUDVWUXFWXUH RU SURSHUWLHV IRU ZKLFK .UHDWH LV QRW UHVSRQVLEOH

OHDVXUHV WDNHQ WR PDQDJH VLJQLILFDQW ULVNV DIIHFWLQJ FRQVXPHUBWLRFESPHY HMRWHWKHp9H HRU BW ¥R Q RIHP RWWULFV

RSSRUWXQLWLHV

&OLHQW 1HW 3URPRWHU 6FRUH &OLHQW 136 &DOFXODWHG DV WKH SHUFHQW
.Q .UHDWH FRQWLQXHG LQ OLQH ZLWK SUHYLRXV \HDUV NH\ DFWLR WRDEIRYYH wkIHKHRBsSPURRRWD I Y A WH W GIRY eGPl Yy g KR JDYH D UDWLQJ F
SURMHFWY LQ DFFRUGDQFH ZLWK FOLHQW UHTXLUHPHQWY DQG JHQHUDO TP g WY H W oHPYOBIVRD Q@ WKHUHEY WR SURYLGH HQG XVHUV ZLWK

VDIH DQG KLJK TXDOLW\ LQIUDVWUXFWXUH VROXWLRQV
7KH UHVXOWYV RI WKH 136 VXUYH\ DUH QRW ZHLJKWHG EDVHG RQ SURMHFW VL]I
WKH FRPSDQ\ HQVXUHV WKDW SHUVRQQHO DQG FRQWUDFWRUV ZRUNHQX DW AR QKW UXF WKRH) N\IBWHINVEKDY\H W & & LHKWK UIBBGLY UHSRUWHG DV D PRQ)

TXDOLILFDWLRQV LOQGLFDWRU FRQVLVWYV RI UHVSRQVHV WR WKH 136 VXUYH\ FRQGXFWHG IRU .U
WKH FRPSDQ\ KDV XSGDWHG LWV PDQDJHPHQW V\VWHP LQFOXGLQ}3£LW4%UYHBYJU‘GDW BHEQX s @Eﬁd’ﬂ"@o%ﬁw@zﬁ 7KH *URXS OHYHO LQGLFD
VVXPSWLRQ WKDW WKH SHFRAP QGDWLRQ OL HOLKRRG IRU WKH 6ZHGLVK EX

HQYLURQPHQWDO PDWWHUYV

EXVL HVV &ROVHTXHOQWO\ WKHUH LV VLJ(?_lLILFDQW XQFHUWDLQW\ DVVRFLDWH

WKH FRPSDQ\ KDV FRQGXFWHG LQWHUQDO DQG H[WHUQDO DXGLWV LQ D ODUJH SURSRUWLRQ RI RQJRLQJ SURMHFWYV

WKH FRPSDQ\ KDV SURYLGHG WUDLQLQJ WR LWV SHUVRQQHO 7KH LQGLFDWRU KDV EHHQ H[WHUQDOO\ YHULILHG RQO\ ZLWKLQ WKH VFRSH RI
RU LWV UHVXOW KDV QRW EHHQ VHSDUDWHO\ YDOLGDWHG E\ DQ\ RWKHU H[WHU

7KH FRPSDQ\ SODQV WR FRQWLQXH WKHVH DFWLRQV LQ WKH FRPLQJ \HDUV 7KH FRPSDQ\xV REMHFWLYH LV DOVR WR UHYLHZ DQG
IXUWKHU GHYHORS LWV PDQDJHPHQW VA\VWHP LQ WKH FRPLQJ \HDUV ,Q WKLY GHYHORSPHQW ZRUN .UHDWH LQWHQGY WR OHYHUDJH
WKH SHUVSHFWLYHV JDLQHG WKURXJK WKH DFTXLVLWLRQ RI 659 ,QlUD 2\ LGHQWLI\ EHVW SUDFWLFHV IURP ERWK FRPSDQLHYV DQG
GHYHORS LWV RSHUDWLRQV RQ WKDW EDVLV



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

* O *RYHUQDQFH RI VXVWDLQDELOLW\ 5ROH RI JRYHUQDQFH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV

R _.UHDWHxV 3UHVLGHQW DQG &(2 LV UHVSRQVLEOH IRU PDQDJLQJ WKH FRPSDQ\x
* O WXVLQHVYVY FRQGXFW RSHUDWLRQV DQG VXSSRUW IXQFWLRQV LQ DFFRUGDQFH ZLWK WKH LQVWUX

7DEOH ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV UHODWHG WR FRUSRUDW 3UHVLGHQWW RE% LY VHVER VLEVOH IRY L ﬁR AV |-(|)VV RSHUDW
DV FRUUXSWLRQ DQG EULEHU\ DQG WKHLU PDQDJHPHQW 7KH V\PEROV DQG O LQG?;W%% é\ll\& \(3 W\Nﬁ@ﬁb§%ﬁ&&R&WB§/%w gk§ﬂﬁ\{_‘wgd VXVWDLQD
L08R 2 RS S DY o B ST S Y 5 2 o REIER O IE BB b OB CTHVERYIE B 1y vexgo exvian

UHVSRQSLELOLW\ IRU VXSWDLQDELOLW\ PDQDJHPHQW OLHV ZLWK ?NKH &KLHI

,PSDFWV 5LVNV DQG RSSRUWXQLWLHYDQDJHPHQW &RUSRUDWH *RYHUQDQFH &RGH IRU OLVWHG FRPSDQLHVY UHSRUWLQJ LQVLGH

HPSOR\HHY ODERXU OHJLVODWLRQ DQG WKH SURWHFWLRQ RI ZKLVWOHEORZH

&RUSRUDWH FXOWXUH 2IILFHU .UHDWH GRHV QRW HPSOR\ DQ LQ KRXVH OHJDO FRXQVHO LQVWHDC
2ZQ RSHUDWLRQV FRUSBHDWH RRUVPPBOR\HH FRPPLWRWQWRQJ &RUSRUDWH FXOWXUH LV DFWQ\HI—H)@HG

VWURQJ FRUSRUDWH FXOWXUH UHIO}-FHR’\MISBLLI]DWD-{\FWOWDGLKNVKR—LDB)UBWS/\ULR[PHR’WVBQCDQGWlL@VWERlEQHGOVﬁlﬁ:;JEﬁ‘]lﬁV RI

DSSURDFK WR ZRUN JRRG WHDP VSLWI O HQ®O HRUIMEOAQ W K \D PARLN FSO\DRREQBHE B VIWGRES RSHQ H SHULHQFH LQ PDWWHUV UHODWHG WR EXVLQHVV RSHUDWLRQV 7KHLU H[SHU

SDUWLFLSDWH LQ FRPSDQ\ HYHQWYV [RGE HIQWDR KA ®HYQRY BHF RB HDOWDUQH 6 RPFPE @RAPHWLRQ DQG VKDUH UVKLS DQG HQWUHSUHQHXUVKLS LQ WKH FRQVWUXFWLRQ VHFWRU DQG

VRFLDO PHGLD FRQWHQW IRU WKH FRBEBRQIWDEOH LQFOXGLQJ VXSSRUW IRU HPSORHT FGRX QGV RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJH
DFWLYLWLHV ZHEVLWH

.UHDWHxV JRYHUQDQFH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLI

SURWHPWLREG R 2RLYWOREOR2HUY 3URFHVV IRU LGHQWLI\LQJ DQG DVVHVVLQJ PDWHULDO LPSDFWV ULVNV DQG R

h 2ZQ RSHUDWIHIWH FRPSOLHV ZLWK SUHYDLOLQJ

OHJLVODWLRQ XQGHU ZKLFK WKH FRPSDQ\ KDV D ZKLVWOHEORZLQJ .UHDWH KDV LGHQWLILHG PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV W
FKDQQHO DQG UHODWHG SURFHVVHV SDJH 7KH SULQFLSOHV RI DQDO\VLV DQG VFRUQA®J TKHHH DRAMWO V@ H G WR @ REDVILHG

LPSDFWV SDUWO\ LQ UHODWLRQ WR WKH FRXQWHUSDUW\xV FRXQWU\ LWV UHJ
S5HODWLRQVKLSV ZLWK JRRGV DQG VHUYLFH SURYLGHUV LQFOXGLQJ SD\PHQW SUDFWLFHV DVSHFWV VXFK DV WKH SUHYDOHQFH R1 FRUUXSWLRQ

8SVWUHDP YDOXH KEDPH@ SRVLWLYH FRRIFWHBSEWDMWRLBUHIHUUHGS LGB YWHOW SUDFWLFHY DUH GHI Fa/
JRRGV DQG VHUYLFH SURYLGHUV E\ JSDQW QAU V KRHDMH KD PHIQWR S SR X W X1 8 QW U IR WRIGW U 1B F W WH
WHUPV WKDQ RXU VWDQGDUG WHUPV EUHWLEBPHYXBRR QS\DUDVF MWW D QC\LVNILQ@FIH G HSIMEAWP HQW PRQLW

|3LDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

\ FWLROV D %RH\/%BE%BWH FXOWXUH .UHDWHxV VWURQJ FRUSRUDWH FXOWXUH KDV D SRVLW|

IRU VPDOOHU RSHUDWRUYV UHVRXUFHY HYHQ LQ WLPHV RIO?EL%@EQ/H?';VW?“H?AWQVSGHM?E VKHU WKLQJV LQ D KLJK UHFRPPHQGDWLRQ LQGH[ VWURQJ WHDP VSLULW
DQG ZKHQ VXEFRQWUDFWRUV KDVXEFRQWﬂMFLWE?QJ XOWXUH FUHDWHY ILQDQFLDO RSSRUWXQLWLHV IRU WKH FRPSDQ\ DV LW VXS
FKRRVH WKHLU SDUWQHUV WKURXJK WKH FRQWULEXWLRQ Rl VNLOOHG HPSOR\HHV HQDEOHV WKH JURZWK

&RUUXSWLRQ DQG EULEHU\ .UHDWH KDV D SRVLWLYH LPSDFW RQ LWV VXSSOLHUV DV WKH FRPSDQ\ WDNHYV

DQG VI\VWHPDWLFDOO\ DGKHUHV WR FRQWUDFWY DQG SD\PHQW WHUPV SD\LQJ

2ZQ RSHUDWLRQV SUHYHQWLRQ DQGSGHWWRFWRHRXEBIWLRQ DQG EULEKHARFIEGPOROW HWK VPDOO RSHUDWRUVY LQ DOO VLWXDWLRQV *RRG UHODWLRQVKLSV ZLWK VXSSO

FRUUXSWLRQ DQG EULEHU\ LHQROXELIRUWMDOLQLRQ RU EULEHU) FRXOGWSCDWM DUIK QDUIALPHG D WKH\ LQFUHDVH WKH OLNHOLKRRG WKDW WKH FRPSDQ\ FDQ VHFXUH FULWLFD
SRVLWLYH LPSDFW RQ SUHYHQWLQJ FRINMN SWRLW & HD BRPBDIOR HUK U R XJ K : H HHEXGUWDHY VR BIDVF R Q G X ZKHQ GHPDQG LQ WKH LQGXVWU\ H[FHHGV VXSSO\ DQG VXSSOLHUV KDYH JUH
WKURXJK DQ HWKLFDO FRUSRUDWH F)XADWRUH LRWHPLDRSOHDRIGD FOLHZW BYHPOQWUDQVDFW SDUWQHUV
HPSOR\HH WUDLQLQJ DQRWKHU FRQWUDFWRU RU LI VFRUQWYY R Q0P pZB-IVH QuW v 1
ELGGLQJ LV QHIDWLYHO\ DIIHFWHBSPUWPHQW ZKHUH &RUUXSWLRQ DQG EULEHU\ DQG WKH SURWHFWLRQ RI ZKLVWOHEORZHUV .UHD\V
VHJUHIJDWHG WR SUHY FRUUXSWLRQ DQG EULEHU\ 7KH LGHQWLILFDWLRQ DQG SUHYHQWLRQ RI FRUU

&RGH RI &RQGXFW ZKLFK KDV EHHQ FRPPXQLFDWHG DQG WUDLQHG WR HPSOR
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SUDFWLFHV UROHV DQG DFFHVV ULJKWV WDNH UHODWHG ULVNV LQWR DFFHRXEW H \RR &RDGX FAN JIQRLU B F DS B LR/IF RIGHEDXF Mk \Z RDHD & ODMQZD QG FRQWLQXRXV \
UHTXLUH WKH LQYROYHPHQW RI VHYHUDO LQGLYLGXDOV DQG FRXOG QRW EH)EDDVLBIG RRWLENHD WURIQHQSHBRRQVBIO ZKHFK DOVR LQFOXGHV D WHVW FRF
FRPSOHWH WKH RQOLQH WUDLQLQJ DV SDUW RI WKH LQGXFWLRQ SURJUDPPH
"HVSLWH WKH FRPSDQ\xV PHDVXUHV EULEHU\ RU XQGXH IDYRXULWLVP RW KH ®RD\WH G HSHRIWULM HYBI\U S RAZR QWD 0@ O\URBRWHX VL. ¥ XWKHD LQDELOLW\ WDUJHWV
FRQVWUXFWLRQ VHFWRU ERWK LQ WKH FRPSDQ\xV RZQ RSHUDWLRQV DQG W RHWK¢D M KEFIRI@MSIRAW H @ JZ R RDK. @Y H RAR B SIAHSADHHG WKKUHR RIKOWEH FRXUVH XVHG D)
VHOHFWLRQ RI D FRQWUDFWRU ZLWKRXW FRPSHWLWLYH WHQGHULQJ RU WKH DFFHSWDQFH RI H[FHVVLYH KRVSLWDOLW\ ,Q DGGLWLRQ
PDWHULDOV DQG IXHOV XVHG LQ FRQVWUXFWLRQ DUH SURGXFHG DQG SURFKN VAP § Q QRRXQWHIMVHW ZWKHDW FRQ UXKEMW LFRRQ PWURFARXLRQ7KHFWRU DV D ZKROH
RFFXUUHQFH RI D FRUUXSWLRQ RU EULEHU\ FDVH FRXOG SRVH D ILQDQFLDPRWINM WRRW KIHQER B 5 D BN WX KLLGR YMIKKH U)H SN B W LFFRR@DACH PO PPQH FRQWULEXWLQJ ID
ZKLFK FDQ OHDG IRU H[DPSOH WR LQDSSURSULDWH IDYRXULWLVP RI UHODWL
.UHDWH KDV LQ DFFRUGDQFH ZLWK OHJLVODWLRQ D FKDQQHO LQ SODFH RREHWHK ISYUR WHIRVGIHRQ RI ZHIW/ WOVIE OFRRIZBBNH SWLBK EDVERYV LV DOVR KHLJK
SRVLWLYH LPSDFW RQ WKH GLVFORVXUH RI PLVFRQGXFW 7KH FRPSDQ\ GBMKVYFERWHKDRH WL YSHIRIFIDE W KRN QHOWMEOR ¥HO XS R\YHERWRQPDWHULDOV DQG HT
SROLF\ ,QIRUPDWLRQ DERXW WKH FKDQQHO LV FRPPXQLFDWHG WR HP SO R\MHMVKDEHDUWX B OMKH 7RPSD QARG KR GHKRI BXRYGXRW UHODWLRQVKLS PDQDJIHPH(
PDNHUV UHVSRQVLEOH IRU SURFXUHPHQW 7KHVH IDFWRUV DUH DPRQJ WKH U}t

FRPSOHWH HWKLFV WUDLQLQJ DV SDUW RI LQGXFWLRQ DQG WR UHQHZ WKH WU
&RUSRUDWH FXOWXUH DQGSRXOVLIFQHVV FRQGXFW

&RUSRUDWH FXOWXUH LV VXSSRUWHG WKURXJK DFWLYH FRPPXQLFDWLRQ 6B SR SIQRYHIOY RIQRBRPSHWHQFH WHDP VSLULW LQWHJULW\
DQG VWUDLJKWIRUZDUGQHVV DQG E\ DFWLQJ WRZDUGV HPSOR\HHV LQ OLQH ZLWK WKHVH SULQFLSOHV 7KH FRPSDQ\xV
JRYHUQDQFH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV WDNH WKHVH SHUVSHMDWN KD V¥ QWRR B ERWR X @ W. FZKHRN GR.Y AW VXE SDABIQYL QY WKH FRPSDQ\ WDNHYV
DQG PDNLQJ GHFLVLRQV IRU H[DPSOH RQ WKH GHYHORSPHQW RI HPSOR\HH) BRP\YHWHHPQRH. FO DY XOLGWPHGW WK H RO WO B R WQWIMELBQ\PHQW WHUPV SD\LQJ
RI WHPSRUDU\ OD\ RIIV HPSOR\HH UHPXQHUDWLRQ V\VWHPV DQG WKH ILQRAQ¥RPDOOURSYRY D WHRW \D © Q ROFADOV ¥ IGWWBWRL.RQ VR | * RVKGI WHH OOV LRQVKLSYV ZLWK VXS
DGGLWLRQ PDQDJHPHQW OHDGV E\ H[DPSOH DQG HQFRXUDJHV HPSOR\HHVWHKR \DIFGQWLLYHHIDU HS BMKWM L B L SIBI\W HKIRR & DAJK B WV WIKHD FHRE® ZIRMMNFDQ VHFXUH FULWLFD
UHODWHG DQG OHLVXUH DFWLYLWLHV ZKHQ GHPDQG LQ WKH LQGXVWU\ H[FHHGV VXSSO\ DQG VXSSOLHUV KDYH JUH
SDUWQHUV
,Q OLQH ZLWK WKH VSLULW RI WKH FRUSRUDWH FXOWXUH .UHDWHxV DSSURDFK ?NR FRQGXFWLQJ EXVLQHVYV DQG PDQDJLQJ VXVWDLQDELOLW\
LV RUJDQLVHG HIILFLHQWO\ ZLWK D ORZ OHYHO RI KLHUDUFK\ .UHDWH KDY D$SRBREBQMH QLW KS ROKH LFHRPBD (RRPSPUQ B DHP HQWHYQDMHP HDFK FRQVWU
JXLGHOLQHV WKH VWDWXV DQG SRWHQWLDO QHHG IRU XSGDWHV RI ZKLFKSDREXUHFHIWS E L WIKKLH OW R ID JGHHPIH Q WGT D3 B DR DO DV WLRWQFBQG DXWKRULVDWLR
D \HDU WRJHWKHU ZLWK DQ DVVHVVPHQW RI WKH QHHG IRU QHZ SROLFLRYIHUKHR¥% RODHBWRH FLOWNAE WERHU U HYS HZRIGH W RMUKRHK SR OUKFHL AR P SDQ\xV SURFXUHPH (
DQQXDOO\ ZKLOH WKH ODQDJHPHQW 7HDP DSSURYHV RWKHU LQWHUQDO JX$GRIYVLEQHW DQG SOPWR VHOHFW VXSSOLHUV EDVHG RQ WHFKQLFDO H J 5%/
SRWHQWLDO PLVFRQGXFW UHODWHG WR SURFXUHPHQW DUH PDQDJHG DPRQ.
7KH ULVN PDQDJHPHQW SROLF\ JXLGHV WKH LGHQWLILFDWLRQ DQG DVVHVYBREMVR! ULVNV LQFOXGLQJ EXVLQHVV ULVNV DV ZHOO DV
VLJQLILFDQW DGYHUVH LPSDFWV 7KURXJK LWV SROLFLHV DQG JXLGHOLQHV WKH FRPSDQ\ VHHNV WR PDQDJH WKHVH ULVNV DQG
DFWXDO DQG SRWHQWLDO DGYHUVH LPSDFWV ZKLOH SURPRWLQJ SRVLWL¥HLPBBSHOA D/Q B SIS QRYRFGQ DOL RISG R UDADHQ GW LIHVH 7 KN BRPSID@KH O0DQDJHPHQW
GRHV QRW KDYH VIVWHPDWLF DQG SURDFWLYH KXPDQ ULJKWYV SURFHVVHW HEQ G LRH XEOOWE X HD G QADIHRDFH REOLIDWLRQV &RUUHFWLYH
DFWLRQV DUH WDNHQ RQ D FDVH E\ FDVH EDVLV LI VKRUWFRPLQJYV FRPH WR WKH FRPSDQ\xV DWWHQWLRQ
'KHQ VHOHFWLQJ VXSSOLHUV .UHDWH UHTXLUHV FULWHULD HTXLYDOHQW WR V
JURP WKH SHUVSHFWLYH Rl FRQGXFWLQJ EXVLQHVV WKH PRVW PDWHULDDXOBEWRHUVHOVRSIRQOPEQK BUR 1D FSWRFOULVF\PDY MWK SEEDME DV FULWHULD LQ VXS
*URXSxV &RGH RI &RQGXFW $ VHSDUDWH YHUVLRQ KDV DOVR EHHQ SUHSODM &/KRUFBEBDER QWD MVRR &N UOR WK HZ RUMD MAH. O U RXGHFWULF SRZHUHG PDFKLQH
&RGH Rl &RQGXFW IRU 6XEFRQWUDFWRUV O ZKLFK LV SXEOLFO\ DYDLODEOWHX RRRW WH) FIRW 8 D @\ ¥\ Z HER Q WHQ WIOKD &URGTHK IRU HSPRHIGAK\F W KDW H[FHHG VWDWXWF
VHWYV RXW WKH NH\ UXOHV IRU FRQGXFWLQJ EXVLQHVV LQFOXGLQJ PDWW HUEYRWHED MHBKWRFEXRQO® ULIJKWV WKH SUHYHQWLRQ RI WKH JUH\
HFRQRP\ DSSURSULDWH KRVSLWDOLW\ FRPSOLDQFH ZLWK FRPSHWLWLRQ ODZ DQG ZKLVWOHEORZLQJ 7KH YHUVLRQ LQWHQGHG IRU
.UHDWHxV RZQ SHUVRQQHO LQFOXGHV LQ DGGLWLRQ WR WKH DERYH JXLGDQFH RQ UHSRUWLQJ FRPPXQLFDWLRQV DQG LQVLGHU
LQIRUPDWLRQ
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BUHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\ FRQWLQXHG WKH UROORXW RI WKH XSGDWHG FRQWUDFW SURJUDPPH WHF

ZULWLQJ DPRQJ RWKHU WKLQJV WR HWKLFDO FRQGXFW DQG WR UHSRUYV
.UHDWH KDV JHUR WROHUDQFH IRU FRUUXSWLRQ EULEHU\ DQG RWKHU IRUPV RI WX¢IDWHE WHRPSRD\W B VLV KW HRKX WQL Q HW KU RRRIFIVAAXMWKLFDO FRQGXFW PD
&RGH RI &RQGXFW 7KH FRPSDQ\ DFWLYHO\ WUDLQV LWV SHUVRQQHO WR LGHQWLUH@QWFEGJWQ@/GFHRJUQIXISWHRW\DQG EULEHU\ DV SDUW RI

UHJXODU WUDLQLQJ RQ WKH &RGH RI &RQGXFW 7KH WUDLQLQJ LQFOXGHYV DP LRAY FS
HPSOR\HHV DUH UHTXLUHG WR LGHQWLI\ WKH DSSURSULDWH FRXUVH RI DFWLRQP E qu% l§2 \%}/ % ﬁljg ﬁEE Q% ga(LhVH \SNOKRL’J\ITD);JQKWWUKHHOZE)TI\II_C‘
WKH FRPSDQ\xV JRYHUQDQFH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV ORVW RI vk) %D UHERY
WKURXJK PXOWLSOH FRPSDQLHV 7KH FRPSDQ\ DOVR FRPPXQLFDWHV WKH SUR NH\ﬁFﬂz%QJQéVWL'—F@dV §BHNE‘{J"L@PW\HQNRQG OHLVXUH HYHQWYV IRU

VXEFRQWUDFWRUYV DV SDUW RI WKH .UHDWH *URXSxV &RGH RI &RQGXFW IRU GXEMWUGHWRNUU/DLQLQJ IRU SHUVRQQHO DQG DFWLYHO\ FRPPXQLFDWHG WK

RSHUDWLQJ LQ OLQH ZLWK WKH FRPSDQ\xV YDOXHV
7KH FRPSDQ\ KDV FRQILGHQWLDO FKDQQHOV DQG SURFHVVHV LQ SODFH LQ )LQODQG DQG 6ZHGHQ IRU UHSRUWLQJ DQG

LQYHVWLIDWLQJ LOOHJDO FRQGXFW DQG FRQGXFW WKDW YLRODWHV WKH FRPSDQ\xV &RGH Rl &RQGXFW 7KLV ZKLVWOHEORZLQJ

SURFHGXUH HQDEOHV LQGLYLGXDOV WR VXEPLW LI WKH\ VR ZLVK DQ DQRQ\PRXYy y%E,j/ﬁ\(/\PLQ%VbIVDWLF%Vpﬁ\{:S(LVFIR%QM \}_M%WWKDW WKH SHUVF
IHDU Rl UHWDOLDWLRQ 7KHVH )LUVW:KLVWOH FKDQQHOV DUH KRVWHG R %@mv\\/ﬁgvé\FHu%pr H AR yD @LSQ,@Z ,g( LQJ SDUW RI Wk
FKDQQHOV DUH DYDLODEOH RQ .UHDWHxV LQWUDQHW DQG ZHEVLWH $0@RpRHRYWN Pk \)(@(JO\S_Q_‘YU—B/\MILLQ}‘PV\{:&%WQ( @ QFdJ PUYXSSRUWY VXEF!

PHDVXUHV DUH WDNHQ WR UHPHG\ DQ\ LGHQWLILHG YLRODWLRQV 7KH FKDQ@HOYRRHEH VM#YM\UIBR,\PLP@(JQg[ﬁBWWQFW@ rbagm\@w\kp@@v“mv WKURXJIK WL
VXEFRQWUDFWRUV DPRQJ RWKHU WKLQJV DV SDUW RI WUDLQLQJ RQ WKHWX%' ERWGXSERUWHG IRU H[DPSOH WKURXJK VKDUHG ZRUN UHODWHG DQ

VHG UHPXQHUDWLR SG FKDOOHQJL J UROHVY WKDW H(%_PEOH SURIHVVLRQD
.UHDWH LQWHUYHQHV LQ DQ\ LGHQWLILHG PLVFRQGXFW DW D ORZ WKUHVKROG UHJDUGOHVYV RI WKHU WKH LQIRUPDWLRQ LV UHF G

WKURXJK WKH J)LUVW:KLVWOH FKDQQHO RU WKURXJK RWKHU PHDQV 'HSHQGLQ&RQAWKY WHY ¥ W8 A QCRR MW ¥ W'l vRd WHW'F B ¥FRQSEEWH Lo WKH ERPSD
WKH PDWWHU PD\ EH KDQGOHG IRU H[DPSOH E\ D XQLW PDQDJHU WKH &KRHl gvl-kIﬁS@ﬂG IlRFlHéngVdgH: KblélG)g@Q;@w@q_\g,vaﬁgv\yWQw DV ZHOO DV WR ER
WKH 3UHVLGHQW DQG &(2 ,QGLYLGXDOV WR ZKRP WKH VXVSHFWHG PLYERE®XGW, HHODW WAk FLEDMIG L L WEHVR WHFKQLFDO LPSOHF
LQYHVWLIDWLRQ 'HSHQGLQJ RQ WKH VHULRXVQHVV RI WKH PDWWHU FRQ\Ehk ng,g,tw% Y WFK \NII-II_ 5@{ bwnggw PRbY ¥GH RQ VLWHV DQG WK
YHUEDO ZDUQLQJ D ZULWWHQ ZDUQLQJ D FKDQJH LQ MRE GHVFULSWLRQ s WHUPLES YK RREREOXP WRWURY LEZOMRY BRI b FFHEURFHVVHY EHWZHHC
QHFHVVDU\ WKH PDWWHU LV DOVR UHSRUWHG WR WKH SROLFH IRU '-QYHVVNBU?DVM'QRQH WKHP DV ZHOO DV LPSURYH WKH DYDLODELOLW\ RI ODQJXDJH YHU!

,Q WKUHH UHSRUWYV ZHUH VXEPLWWHG WKURXJK .UHDWHxV )LUVW:KLVWOH FKDQQHO DOO ZHUH LQYHVWLJIJDWHG DQG IRXQG WR
EH XQIRXQGHG ,Q WZR FDVHV RI PLVFRQGXFW FDPH WR WKH FRPSDQ\xV DWWHQWLRQ WKURXJK RWKHU FKDQQHOV UHVXOWLQJ
LQ WKH WHUPLQDWLRQ RI WKH LQGLYLGXDOVX HPSOR\PHQW UHODWLRQVKI(‘\I 7w rAanNnonmnA) 1111 M LIVAINT \WAVAY NN NN SRV VNN [N ERWE ol e NaV A Ry Y] W Wal ATz 0

RXWFRPHV RI LOQYHVWLIJDWLRQV WR LWV JRYHUQDQFH PDQDJHPHQW DQG 7DUJHWYV

LPSRVHG RQ . UHDWH LQ UHODWLRQ WR WKH JRYHUQDQFH RI LWV EXVLQHVV RSHUDWLR
.UHDWH FRPPL v WR SD\LQJ RI FRUSRUDWH LQFRPH WD[ LQ )LQODQG DQG 6ZHGHQ

$SFWLRQV Rl HPSOR\HHV ZLOO EH WUDLQHG LQ WKH FRPSDQ\xV HWKLFDO JXLGHOLQHV

7KH FRPSDQ\ DLPV IRU HWKLFDO YLRODWLRQV RQ .UHDWH FRQVWUXFWLRQ VLWHV
,Q .UHDWH LPSOHPHQWHG WKH IROORZLQJ DFWLRQV WR UHGXFH DQG PDQDJH PDWHULDO DGYHUVH LPSDFWV DQG ULVNV DQG WR

SURPRWH SRVLWLYH LPSDFWV DQG RSSRUWXQLWLHV 7KH GHILQLWLRQ RI DQ HWKLFDO YLRODWLRQ FKDQJHG GXULQJ WKH UHSRUWLQJ SHULRG
KDV EHHQ DGMXVWHG WR FRUUHVSRQOG WR WKH QHZ GHILOLWLRQ Rl DQ HWKLFDO YLRODW
FRQWLQXHG WUDLQLQJ RI SHUVRQQHO RQ WKH &RGH RI &RQGXFW WKWRX 1K RR®OIHFHY VG PALNIKQW KRU WKH SUHSDUDWLRQ RI WDUJHWV
SXEOLVKHG WKH &RGH RI &RQGXFW IRU VXEFRQWUDFWRUY LQ 6ZHGLVK WR PHHW WKH QHHGV RI WKH 6ZHGLVK
RSHUDWLRQV

HVWDEOLVKHG H[WHUQDO ZHEVLWHV IRU .UHDWH 6YHULJH DQG UHQHZHG WKH LQWUDQHW WR EHWWHU UHIOHFW WKH QHHGV RI
.UHDWH 6YHULJH DQG WR VXSSRUW LQIRUPDWLRQ IORZ



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

7KH FRPSDQ\ KDV VHW WDUJHWYV IRU WUDLQLQJ RQ WKH &RGH RI &RQGXF U LI\F LLSAD IF R A B U HVKHVQW L ©H O DARIHMAUW DUHDV RI HWKLFDO
FRQGXFW LQFOXGLQJ WKH LGHQWLILFDWLRQ DQG SUHYHQWLRQ RI FRUUXSWLRQ DQG EULEHU\ DQG WUDLQLQJ SURYLGHV D FRQFUHWH
PHDQV WR PLWLJDWH UHODWHG DGYHUVH LPSDFWV 7KH PHWULF DSSOLHG KK WHKD O LYHBGS HRWUHAN WRH WKDHU MHR U S H U \DRIGHQ 8 O HAVKIR WBIBHH[FOXGLQJ WKH L
FRPSOHWHG WKH RQOLQH &RGH RI &RQGXFW WUDLQLQJ ,Q DGGLWLRQ WK H FHFPEHDD\ K DV Q/ W DIF WYLDFRUHI HWWKRI T \HHIIUR HHQNVGK IQPOPCE FYW RRD DHWPLSFORAHHY KDV EHHQ
XQGHUVFRULQJ WKH FRPSDQ\xV PHVVDJH WKDW XQHWKLFDO FRQGXFW LV GRWV\RRQH ODAKIRGK YWD NRRBROIEW H B WKHHIGRW RH BB QEXRO WD LQLQJ
LQ VHWWLQJ WKHVH WDUJHWYV
6KDUH Rl SHUVRQQHO ZKR KDYH FRPSOHWHG WKH &RGH Rl &RQGXFW RQOLQH V
7KH FRPSDQ\ KDV QRW VHW D VSHFLILF WDUJHW IRU FRUSRUDWH FXOW X URQ KLRZHH YAHUD LIQY. PIHO XX UB Y WM RS GGRAHFNG LXLIO O IRRI@QWKV IWRG ZKR DUH VWLOO H|
UHFRPPHQG WKH FRPSDQ\ DV DQ HPSOR\VHU H136 ZKLFK PD\ EH FRQVLGHWH® WRRKE UM OV HH QEV R W WKHIONL DA BHDO/ WHDQ SHIB@WXGLQJ HPSOR\HHV RI 65¢
ZLWK FRUSRUDWH FXOWXUH 7KH H136 PHWULF DRQ @ Z@ ¥ RIHNRR ONWKH DUHS BUWVHQWHG LQ VHFWLRQ
(WKLFDO YLRODWLRQ ,QFOXGHV FDVHV UHSRUWHG WKURXJK WKH )LUVW:KLVWC
7KH FRPSDQ\ KDV QRW VHW D WDUJHW LQ UHODWLRQ WR JRRGV DQG VHUY ZHD O XB3'% ORW K U 7 K HRIOFDSIDRIQ VP RMGKLDAAR UK\D YWHK HE R/ IV W/RD PAMEHR BRP SD Q\xV DWWH G
Rl WKHVH VWDNHKROGHU JURXSV WKURXJK WKH 6XEFRQWUDFWRU 136 VXUWHPSOR\PHQW RU WHUPLQDWLRQ RI D FRQWUDFWXDO UHODWLRQVKLS 7KH VFRS
*URXS WKHLU HPSOR\HHV DQG VXEFRQWUDFWRUV ZRUNLQJ DW .UHDWHxV FRC
7KH FRPSDQ\ KDV QRW VHW D WDUJHW UHODWHG WR WKH SURWHFWLRQ RI BKLVOIOHERIRRHWDY HWKLFDO YLRODWLRQ DOVR LQFOXGHG VXEVWDQFH XVH DW
WKH FRPSDQ\ UHYLVHG WKH GHILQLWLRQ RI DQ HWKLFDO YLRODWLRQ WR HQVX

VXEVWDQFH WHVWLQJ DFWLYLW\ FRQGXFWHG E\ WKH FRPSDQ\
OHWULFV

3ULQFLSOHV IRU WKH SUHSDUDWLRQ RI PHWULFV
&@RUUXSWLRQ DQG EULEHU\
7KH QXPEHU RI FRQYLFWLRQV IRU YLRODWLRQV RI DQWL FRUUXSWLRQ DQG DQWL EULWU&%%Z'%I FRQYLFWLRQV IRU YLRODWLRQV RI ODZV RQ FRPEDWLQJ FRUUXSWI

OXGH DOO *URXS RSHUDWLRQV 7KH DPRXQW RI ILQHV LV UHSRUWHG LQ HXU
7KH WRWDO DPRXQW RI ILQHV LPSRVHG IRU YLRODWLRQV RI DQWL FRUUXSWLRQ DQG DQWL EULEHU\ ODZV

(85 7KH PHWULFV KDYH EHHQ VXEMHFW WR H[WHUQDO DVVXUDQFH RQO\ ZLWKLQ V
UHSRUW 7KH PHWULFV RU WKHLU UHVXOWY KDYH QRW EHHQ VHSDUDWHO\ YDOI



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

$SSHQGL[ 'DWD SRLQWV GHULYHG IURP (8 OHJLVODWLR
DQG WKHLU SUHVHQWDWLRQ DQG ORFDWLR G kQr

QR WKH GLVFORMXBBJHHTXLUHPHQW '5 ‘DWD SRLQW UHODWHG WR WKH GLVFORMXSBJIJHHTXLUHPHQW
LYW r VR AAY DQG PDULQH UHVRABBHRDWHWLBOH 655 o gos0 6LIQLILFDOW ULVN RI FKLOG ODERU RYJIBUFHG QPERY LQ W

VXVWDLQDELOLW\ UHSRUW ( 7DUJHWHG SROLFLHV $UWLFOH 1RQ PDWHULDO 6 FKDLQ SUWLFOH SRLQW E

‘5
(656

(656

(656

(656
(656
(656

(656

6%0

6%0

6%0

6%0

+XPDQ ULJKWV SROLF\ FRPPLWPHQWYV $WILFOH

. . 6XVWDLQDELOLW\ RI VHDV DQG RFHDQWR @ WPDMFHOH. D O
DWD SRLQW UHODWHG WR WKH GLVFORMXSGBJHHTXLUHPHQW '5 Q Q QWRG 3ROLFLHV UHODWHG WR YDOXH FKDLO ZRONHUYV $UWLFOH

* 7RWDO DPRXQW RI UHF\FOHG DQG UHXY, H WLFOH SRLOW
HQGHU GLVWULEXWLRQ RI WKH ERDUG $DWLFOH SRLQW G ; Q Q VA& FEOWHYL $& 1RO FRPSOLDOFH ZLWK WKH 81 *XLGLQJ 3ULQFLSOHV RQ
3HUFHQWDJH RI LQGHSHQGHQW ERDUG PHPEHUV SUWLFOH 6 %XVLQHVV DQG +XPDQ 5LIJKWV DQG 2(&RXPOWHILLQDY $UWLF
SRLQW H ( 7RWDO ZDWHU FRQVXPSWLRQ LQ FXEI\_NELFE WB‘WL‘#" XQLW RI

. _RSHUDWLQJ SURILW IURP RZQ RSHUD \ PP
BWDWHPHQW RQ WKH GXH GLOLJHQFH SURFHVV IRU VXVWBEQBELOLW—— - "XH GLOLJHQFH SUDFWLFHV UHODWHG WR_WRSLFV FRYHUHG
$SUWLFOH 6WDWHPHQW RQ WKH DEVHQEH RI GXH GLOE3FQEH.52 (656 O ,52 O ( SUWLFOH SRLQW IRQLPDWHULDO g4 HLJKW IXQGDPHQWDO FRQYHQWLRQV RI \[IKH ,QWHUQDWLRQ
SURFHVVHV DQG DOWHUQDWLYH SURFHGXUHV (656 O ,52 (656 O ,52 O ( $UWLFOH SRLQW 1RQ PDWHULDO 2UJDQL]DWLRQ $UWLFOH
LQYROYHPHQW LQ DFWLYLWLHV UHODWHG WERYYHQ QY SUMLRREs o 52 o ( suwLrFoH SRLQW 1RQ PDWHULDO & +XPDQ ULJKWV LVVXHV DQG KXPDQ UL'jllégjv BW\@‘@RQV LQ
SRLQW G L XSVWUHDP DQG GRZQVWUHDP YDOXH 1§ LFOH

WDLQDEOH OD RU DJULFXOWX E V. DOG SROLFLT
LOYROYHPHQW LQ DFWLYLWLHV UHODWHG WE FKHPLEDC SURGXFWLE LFOS OSR?Q\geE U DJU OWXUGQ § UREIHFiHY PRE SKOTFLRY, o™ T Wy SROLF\ FRPPLWPHQWY LRQWRBWHULDO
$UWLFOH SRLQW G LL

LQDEOH PDULQH UHODWHG SUDFEWLFHV. OLFLHV $UWELRQHFRPSOLDQFH ZLWK WKH 81 *XLGLQJ 3ULQFLSOHV RQ
JQUROYHPHQW LQ DEWLYLWLHY UHODWHE WB\FRQUHRYHUVLDO ZHESHYY UPE N TG FEWARE 08 G SXWLQHVY DQG +XPDQ SLIKWY /2 SULRKL §OMWHURD @ (&

*XLGHOLQHV S$SUWLFOH

i HHWDWLRQ SUHYHQWLRQ SROLFLIRQ POWLHROHWO SRLQW G
(QYROYHPHQW LQ DFWLYLWLHV UHODV‘é%% WBMEL%FJF‘ FxowLYDWLRE A Q Q Q 6 Q +XPDQ ULJKWV LVVXHV DQG KXPDQ ULIRWW BWHLDLWDRQV $!
SURGXFWLRQ SUWLFOH SRLQW G ( 1RQ UHF\FOHG ZDVWH $UWLFOH srLQM &

ROLFLHV UHODWHG WR FRQVXPHUV D XVHUV WL

7UDQVLWLRQ SODQ WR DFKLHYH FOLPDWQHXWUDOLW\ E\ SUWIFBUGRXYV ZDVWH DQG UDGLRDFWLYH zddWH $UWLF06H 3RO UHO G Q uv pQElEhG uv. su

- 1RQ FRPSOLDQFH ZLWK WKH 81 *XLGLQJ 3ULQFLSOHV RQ
&RPSDQLHV H[FOXGHG IURP EHQFKPDUNVFPOLJQHG ZLWAE vk Q@ 6%O0SLVN RIIRUFHG ODERU FDVHV $SUWLFARQ PBRMHUALDD 6 %XVLQHVV DQG +XPDQ 5LJKWV DQG 2(&RXPOMWMILADYD $UWLF
3DULV $JUHHPHQW S$UWLFOH SRLQW (656 O 6%05LVN RI FKLOG ODERU FDVHV $UWLFOHMRQ BRWGWLDO
*UHHQKRXVH JDV HPLVVLRQ UHGXFWLRAMBUIHWY SUMWLFOH +XPDO ULIKWYV SROLF\ FRPPLWPHOQWY $UTVLFOH 6 +XPDQ ULJKWV LVVXHV DQG KXPDQ ULIRWWBDUWRHUDWDRQV $!
(QHUJ\ FRQVXPSWLRQ DQG HQHUJ\ PL[ $@WLFOH "XH GLOLJHQFH SUDFWLFHV UHODWHG WR WRSLFV FRYHUHG E\ WK%EE\S’\T]GQDWLRQV &RQYHQWLRQ DIDLQYRW ERYLAIYHRQ $U
&RQVXPSWLRQ RI HQHUJ\ IURP IRVVLO VRXUFHV EURN®Q GRZQ HLIJKW IXQGDPHQWDO FRQYHQWLRQV RI VIKH 'QWHUQDWLRQDO /DE ‘
E\ VRXUFH ROO\ IRU VHFWRUV ZLWK VLJ@LILFDOW FOLPDWH LPSDFWIDQLIDWLRQ SUWLFOH 3URWHFWLRQ RI ZKLVWOHEORZHUV $UWDRFPBWHWPIOW G
SUWLFOH 6 3URFHVVHV DQG PHDVXUHV IRU SUHYHQW{QJ KXPDQ WUDIILFNLQJ )LQHV LPSRVHG IRU YLRODWLRQV RI DQW FRUUXSWLRQ DQ
(QHUJ\ LQWHQVLW\ UHODWHG WR DFWLYLWLHV LQ VHFWRUV zLwK $UWLFOH EULEHU\ ODzV SUWLFOH  SRLQW D
VLIQLILFDQW FOLPDWH LPSDFW $UWLFO o 3ROLFLHV RU PDQDJHPHQW VIVWHP IRU S4HYHQWLQJ ZRUNSODFH 6WDQGDUGY UHODWHG WR DQWL FRUUKSWLRQ RQG,RQWL El

6 DFFLGHQWV $UWLFOH SRLQW E L

6FRSH 6FRSH DQG 6FRSH JURVV JUHHQKRXVH JDV Q Q
HPLVVLRQV DQG WRWDO HPLVVLRQV $UWTFOH o *ULHYDQFH RU FRPSODLQW KDQGOLQJ V\JVHPV SUWLFOH SRLQW
*URVV JUHHQKRXVH JDV HPLVVLRQV LQVIHRVLW\ $UWLFOHV O F

1XPEHU DQG SURSRUWLRQ RI IDWDOLWL DQG ZRUNSODFH

*UHHQKRXVH JDV UHPRYDOV DQG HPLVIMQR Q@ RWINBHMNO $UWLFOH DFFLGHQWYV S$SUWLFOH SRLQWV E DOQ E

%HQFKPDUN SRUWIROLR H[SRVXUH WR,RQLERWHHHRAPWHE SKIVLFAQRPEHU RI ORVW ZRUNGD\V GXH WR LQMXHLHV DFFLGHQWY
ULVNV SUWLFOH IDWDOLWLHY RU LOOQHVVHV $SUWLFOH SRLQW H

%UHDNGRZQ RI PRQHWDU\ DPRXQWV E G EKWRQLF DGMXVWHG JHOGHU SD\ JD WLFOHDO SRLOW D
SK\VLFDO ULVN $UWLFOH SRLQW Dl’95>$3\,i‘l’|§}"i;m'-DO 6 8QDG G JHQGHU SD\ JDS $U o] SRLQ

/JREDWLRQ RI VLIQLILFDQW DVVHWYV V)&%HEB\/WV}[‘%LPBD(ANQULDO sK\VLEFBYVLYH &(2 SD\ UDWLR $sUWLFOH  sElQw E
ULVN $SUWLFOH SRLQW F 6 &DVHV Rl GLVFULPLQDWLRQ $UWLFOH OsrLQW D

%RRN YDOXH RI FRPSDQ\ UHDO HYWD Wit BANHIIGEYENHQ GRZO E\ 1RO FRPSOLDOFH ZLWK WKH 81 *XLGLQJ 3ULQFLSOHV RO
HQHUJ\ HIILFLHQF\ FODVVLILFDWLRQV L ReQwW F %XVLQHVV DQG +XPDQ 5LIJKWV DQG 2(&RTXPGMAILQADY $UWLFOH
&RQVLGHUDWLRQ RI FOLPDWH UHODWHE ® ¥BDRUHUXQDWLHY LQ WKH  SRLQW D

SRUWIROLR $UWLFOH

4XDQWLW\ Rl HDFK SROOXWDQW UHOHDVHG LQWR DLU ZDWHU DQG VRLO
DV OLVWHG LQ $QQH[ ,, RI WKH ( 3575 SRQXPDWHRIQD FXURSHDQ
3ROOXWDQW 5HOHDVH DQG 7UDQVIHU 5HIJLVWHU S$SUWLFOH






KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

&RQVROLGDWHG VWDWHPHQW RI LQFRPH &RQVROLGDWHC(

1RWH 1RWH
5HYHQXH 5HVXOW IRU WKH SHULRG

2WKHU RSHUDWLQJ LQFRPH ,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR WKH VWDWHPHQW RI LQFRPH

JRUHLJQ H[FKDQJH UDWH GLIIHUHQFHYV

ODWHULDOV DQG VHUYLFHV

(PSOR\HH EHQHILW H[SHQVHV 7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
2WKHU RSHUDWLQJ H[SHQVHYV

6KDUH RI DVVRFLDWHV DQG MRLQW YHQWXUHVx SURILW RU ORVV &RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW 6KDUHKROGHUV RI SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

2SHUDWLQJ SURILW

JLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVHV

JLQDQFLDO LQFRPH DQG H[SHQVHV

5HVXOW EHIRUH WD[HV

,QFRPH WD[HV

5HVXOW IRU WKH SHULRG

BURILW DWWULEXWDEOH WR

6KDUHKROGHUV RI SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

(DUQLQJV SHU VKDUH FDOFXODWHG IURP WKH LQFRPH DWWULEXWDEOH WR
VKDUHKROGHUV RI WKH SDUHQW

8QGLOXWHG

'LOXWHG

7KH QRWHV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

&RQVROLGDWHG EDODQFH VKHHW

1RWH 1RWH
$66(76 (48,7<
1RQ FXUUHQW DVVHWYV

' QWDQJLEOH DVVHWYV (TXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH SDUHQW

*RRGZLOO 6KDUH FDSLWDO

7DQJLEOH DVVHWYV 5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

5LJKW RI XVH DVVHWYV 7UHDVXU\ VKDUHV

JQYHVWPHQWYV LQ DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHV YJRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

2WKHU UHFHLYDEOHYV 5HWDLQHG HDUQLQJV

"HIHUUHG WD[ DVVHWYV 7RWDO HTXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH SDUHQW
7RWDO QRQ FXUUHQW DVVHWYV 6KDUH RI QRQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

&XUUHQW DVVHWYV

&RQWUDFW DVVHWYV [,$%,/,7,(6

7UDGH DQG RWKHU UHFHLYDEOHV 1RQ FXUUHQW OLDELOLWLHYV

,QFRPH WD[ UHFHLYDEOHYV ,QWHUHVW EHDULQJ GHEW

&DVK DQG FDVK HTXLYDOHQWYV '"HIHUUHG WD[ OLDELOLWLHV
7TRWDO FXUUHQW DVVHWV 7TRWDO QRQ FXUUHQW OLDELOLWLHV
7TRWDO DVVHWYV &XUUHQW OLDELOLWLHV

,QWHUHVW EHDULQJ GHEW

&RQWUDFW OLDELOLWLHV

7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHV

,QFRPH WD[ OLDELOLWLHV

BURYLVLRQV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

7KH QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



KREATE

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

&RQVROLGDWHG FDVK IORZ VWDWHPHQW

1RWH
5HVXOW IRU WKH SHULRG

1RWH
$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV

'UDZGRZQ Rl QRQ FXUUHQW ORDQV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

5HSD\PHQW RI QRQ FXUUHQW ORDQV

JLQDQFLDO LQFRPH DQG H[SHQVHV

'"UDZGRZQ RI FXUUHQW ORDQV

,QFRPH WD[HV

5HSD\PHQW RI FXUUHQW ORDQV

2WKHU DGMXVWPHQWYV

5HSD\PHQW RI OHDVH OLDELOLWLHYV

7TRWDO DGMXVWPHQWYV

,QWHUHVW DQG RWKHU ORDQ H[SHQVHV

'LYLGHQGV SDLG

&KDQJH LQ WUDGH DQG RWKHU UHFHLYDEOHV

&$6+ )/2: )520 ),1%$1&,1* $&7,9,7,(6

&KDQJH LQ WUDGH SD\DEOHV DQG RWKHU OLDELOLWLHV

&KDQJH LQ SURYLVLRQV

&+$1*( ,1 &$6+ $1' &$6+ (48,9%/(176

7TRWDO FKDQJH LQ ZRUNLQJ FDSLWDO

&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI WKH SHULRG

&DVK IORZ IURP RSHUDWLRQV EHIRUH ILQDQFLDO LWHPV DQG WD[HV

,PSDFW RI WKH FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHYV

&DVK DQG FDVK HTXLYDOHQWYVY DW WKH HQG RI WKH SHULRG

,QWHUHVW SDLG

,QWHUHVW UHFHLYHG

2WKHU ILQDQFLDO LWHPV

S5HFHLYHG GLYLGHQGYV

7D[HV SDLG

&$6+ )/2: )520 23(5%$7,216

,QYHVWPHQWY LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV

'LVSRVDOV RI WDQJLEOH DQG LQWDQJLEOH DVVHWYV

2WKHU LQYHVWPHQWYV

$FTXLVLWLRQ RI WKH VXEVLGLDU\ OHVV FDVK DQG FDVK HTXLYDOHQWY RQ WKH GDWH

RI DFTXLVLWLRQ

&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6

7KH QRWHYV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

&§RQVROLGDWHG VWDWHPHQW RI FKDQJHYVY LQ HTXLW\

5HVHUYH IRU (TXLW\ DWWULEBKMDED RI QRQ
LQYHVWHG JRUHLJQ H[FKDQJH WR WKH VKDUHKRFRMUMOOLQJ
1RWH 6KDUH FDSLWQOHVWULFWHGUHDMWAN VKDUBWH GLITHUBEWHM QHG HDU@®IQUKH SDUHQWQWHUHVWY 7RWDO HTXLW\

(TXLW\ DV DW -DQXDU\

,2WHPV RI FRPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH SHULRG

JRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVDFWLRQV ZLWK WKH RZQHUV

$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV

'LYLGHQG

6KDUH EDVHG SD\PHQWYV

7TRWDO WUDQVDFWLRQV ZLWK WKH RZQHUV

(TXLW\ DV DW '"HFHPEHU

(TXLW\ DV DW -DQXDU\

,WHPV RI FRPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH SHULRG

JRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVDFWLRQV ZLWK WKH RZQHUV

$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV

‘LYLGHQG

6KDUH EDVHG SD\PHQWYV

7TRWDO WUDQVDFWLRQV ZLWK WKH RZQHUV

(TXLW\ DV DW '"HFHPEHU

7KH QRWHV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,)5, & LOWHUSUHWDWLRRNHPEBGUG DRWHRQHZ RU UHYLVHG VWDQGDUGYV WKDW EHEF

KDYH QRW KDG B  RDWHULDO LPRSDFW RQ WKH FRQVROLGDWHG ILQDQFLDC
ILQDQFLDO VWDWHPHQWY "DOVR 'FRPSO\ ZLWK WKH UHTXLUHPHQWYV RI )LQC
VXSSOHPHQWLQJ ,)56 UHIJXODWLRQV

7KH FRQVROLGDWHG ILQDQFLDO VWDWH V D HG EDVHG RQ KLVW
7KH QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV KDYH EHHRRBERBDWE R Q@WR| N HE H EPYHIBx B AP KWL (R MEOEWAH R AKHQH RII EDVLV ZK

EDVLV Rl SUHSDUDWLRQ LV GHVFULEHG DV SDUW Rl WKLV QRWH ZKLOH WP@F}{:WLF\R_XAQLWQIQQF}RSVR/@lFI-de-IpvxgbWH_If:{\@O\GMﬁ@@\gUQH\@RSB\\z&ﬂ}QE’E\yL@M\M}ﬂG WR VKE
DUH SUHVHQWHG DV SDUW RI WKH QRWH LQ TXHVWLRQ 7KH QRWHV FRQWBBR WKW WRAHUDOW I¢@RAFLDO LQIRUPDWLR ZHOO DV D
FV

GHVFULSWLRQ RI WKH DFFRXQWLQJ SROLFLHY DQG NH\ HVWLPDWHY DQG MXGJHPHQWY DSSOLHG IRU WKH WRSL RI WKH LQGLYLGXDO
QRWH ,Q SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY .UHDWH *URXS

WKH *URXS LQFOXGLQJ FOLPDWH FKDQJH .UHDWH GRHV QRW FRQVLGHU FOLF
LQIRUPDWLRQ SUHVHQWHG LQ WKH ILOQDQFLDO VWDWHPHQWY .UHDWH GRHV ¢
*
URXS LQIRUPDWLRQ FRQVLGHUHG H[SRVHG WR D ULVN RI LPSDLUPHQW RI FDUU\LQJ DPRXQWYV GX

_UHDWH *URXS 30F DQG LWV VXEVLGLDULHV IRUP D )LQQLVK LQIUDVWUYRRXFN HWN xRD KR BH PRG K TiXd SERQ VW AR Q% EWH K RW WKH PDFEKLQHU XA

GHPDQGLQJ LQIUDVWUXFWXUH SURMHFWV 7KH *URXSxV VHUYLFHV FRPSGPWH PR %G M HUBRNSREW FPHBRYWUXFWXUH IRXQGDWLRQ

FRQFUHWH DQG UDLO FRQVWUXFWLRQ URFN HQJLQHHULQJ DQG WKH FLUFXRP Y KERRBPE BR G cH LG-BRRARHR WR B VEXY L @ WYY D GKHSTRIBUHG LQO HXURV DQC
LV D OHDGLQJ RSHUDWRU LQ WKH LQGXVWU\ SDUWLFXODUO\ LQ EULGJH DR KRYLIGAW VRD WRE YV WUXFMILR 8 u B RV 6@ EH WRY Rk 1Y RERPUH DRCWKRXVDQG F

H[SHUWLVH 7KH *URXSxV RSHUDWLRQV DUH JXLGHG E\ VWURQJ FRUH YDQXhY H& phHY LA | MB Q¥ Wk RRKE U iRy & Wbl v WE D ZLGH
UDQJH Rl FOLHQWYV LQFOXGLQJ ERWK SULYDWH DQG SXEOLF FXVWRPHUV 7KH *URXS RSHUDWHV LQ ERWK )LQODQG DQG 6ZHGHQ
.UHDWH *URXS 30F V VXEVLGLDU\ RSHUDWHV LQ 6ZHGHQ 7KH EDODQFH VKHHV

7KH *URXSxV SDUHQW FRPSDQ\ .UHDWH *URXS 30F HVWDEOLVKHG XQGHRWKKHKN OBERWY RIKH.ERDR ® LOH&ULDHILORMMPEEAd RHR HXURV XVLQJ WKH H[FKDQJH

-DQXDU\ LV D SXEOLF OLPLWHG FRPSDQ\ ZLWK D UHJLVWHUHG RIILFH EQODHDAH. @K HHW @GOG D Q B DIMWKHH *IURFXFSP BIOVW IVYWSHPEHIIW®\D QG FDVK IORZV DUH !
WUDGHG ZLWK LWV VKDUHV OLVWHG RQ 1DVGDT +HOVLQNL XQGHU WKH WUQGREG LR GHD S (FUD Q K 8 DARIPRS® G\xVHEMNMIFHW D ULVYVQJ TURP WKH WUDQVODWL
DQG LWV UHJLVWHUHG DGGUHVV LV ,\ULWLH & 9DQWDD )LQODXEY L@HDWHWURXS 88 FR KGIWUWWH @ OIQV WK H HWHUDUH/®O DWLRQ UHVHUYH ZLWKLQ H

WR DV WKH U&RPSDQ\U WRIHWKHU ZLWK WKH MXEPAL GNIOH L KWW DBWH VRIQW 8UE BRY QURNKES LQ RWKHU FRPSUHKHQVLYH LQFRPH
L A > A
KHUHLQDIWHU UHIHUUHG WR DV WKH U*URXSU RU U.UHDWHU 7KH VKDUH RI QRQ FRQWUROOLQJ LQWHUHVWY LV SUHVHQWHG VHSDUDWHO

7KH FRPSDQ\xV %RDUG RI 'LUHFWRUV KDV DSSURYHG WKHVH FRQVROLGDV\FHW?ﬁI:’QBd@E’L‘réWW%WWH WWEBW YHRM B R wA SR kWY Y PRVY DQG FRPSUHKHQW
YHEUXDU\ ,Q DFFRUGDQFH ZLWK WKH )LQQLVK /LPLWHG /LDELOLW\ &RPSDQLtAYPIW kDM R0 B HFRY XDYHOWKR! Aid<h WM x o L w

WR DSSURYH RU UHMHFW WKH ILQDQFLDO VWDWHPHQWY DW WKH *HQHUDogﬁB&% G%WL{*SI&HH\}.%&E(\;PQLJ:?%L'B%KLKH&&%)&%%EI&%H&JID\BKH DETXLVL

OHHWLQJ DOVR KDV WKH ULJKW WR GHFLGH R DPHQGPHQWYVY WR WKH ILQD P,
Q Q Q Q Q XLVL Q SURILWY DQG ORVVHV DUH UHFRJQLVHG LQ WKH WUD

_UHDWH KDV LVVXHG DQ :+70/ ILQDQFLDO UHYLHZ FRPSO\LQJ ZLWK WKH (XKEMHQkPUM#Mgﬁ\?%gQ@%W‘QWEG\)-LWIRV?'@HR' HLWKHU SDUWLDOO\ RU LQ
DXGLW ILUP .30* 2\ $E KDV SURYLGHG WR FRPSDQ\ DQ LQGHSHQGHQW DX&TWRYR\L Y EOPYY ! PR YR’ HI XM Yy WKH LQFRPH VWDWHPHQW DV SI

DFFRUGDQFH ZLWK ,63( SHYLVHG RQ .UHDWHxV (6() )LQDQFLDO GWDWH*PRI—L?%\%\L/OO DULVLQJ RQ WKH DFTXLVLWLRQ RI IRUHLJQ RSHUDWLRQV DQG IDLL

DVVHWY DQG OLDELOLWLHY DULVLQJ RQ WKH DETXLVLWLRQ RI VXFK IRUHLJQ R
$FFRXQWLQJ SULQFLSOHYV IRUHLJQ RSHUDWLRQV 7KH\ DUH WUDQVODWHG LQWR HXURV XVLQJ WKH H[FKD(

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ
6WDQGDUGV ,)56 DGRSWHG E\ WKH (XURSHDQ 8QLRQ DQG LQ FRPSOLDQFH ZLWK WKH ,$6 DQG ,)56 VWDQGDUGV DQG 6,& DQG
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7KH PRVW VLIJQLILFDQW GHFLVLRQV EDVHG RQ PDQDJHRHRWP B WMRUWH WERXQWD QHCRBIBID SKLFDO DUHDYV

XQFHUWDLQWLHV

7KH *URXS RSHUDWHYVY LQ )LQODQG DQG 6ZHGHQ 7KH UHYHQXH DQG ORQJ WHU

3UHSDULQJ ,)56 ILQDQFLDO VWDWHPHQWY UHTXLUHV WKH *URXSxV PDQDJEPNE®R BR WHR IR EithW ol loUHF HRXGWR ©F WKW LPRWAINLBE X! DVVHWY

GLVFUHWLRQDU\ GHFLVLRQV 'LVFUHWLRQ DSSOLHV WR WKH VHOHFWLRQ %%&/HDQSgOLFDWLRQ Rl WKH DFFRXQWLQJ SROLFLHVY WKH DPRXQWYV
L

RI DVVHWYVY OLDELOLWLHV LQFRPH DQG H[SHQVHV DV ZHOO DV WKH LQIRU

,Q LWV GLVFUHWLRQ WKH PDQDJHPHQW XVHV HVWLPDWHY DQG DVVXPSWL

FSUHVHQWHG LQ WKH QRWHV

+RPH FRXQWU\

WKH PDQDJHPHQW DW WKH EDODQFH VKHHW GDWH 7KH HVWLPDWHYV DQC

TmTTTU VVINTT

)LQODQG

DFWXDO UHVXOWY DQG WLPLQJ PD\ GLIIHU IURP WKHVH HVWLPDWHY DQG C

6ZHGHQ

8VH RI MXGJHPHQWYV

7TRWDO

-XGJHPHQW WKDW PDQDJHPHQW KDV PDGH LQ WKH SURFHVV RI DSSO\LQJ DFFRXQWLQJ SROLFLHY DQG WKDW KDYH WKH PRVW
VLIJQLILFDQW HIIHFW RQ WKH DPRXQWV UHFRJQLVHG LQ WKH FRQVROLGDWRGQJ VQDUFPFDYY HWMDOWHPHQWY UHODWHY WR WKH IROORZLQJ DUHD

/HDVH DJUHHPHQWV7KIRWBQDJHPHQW DVVHVVHV WKH XVH RI HIWHQVLRQ
UHODWHG WR OHDVHVY DQG WKH OHDVH WHUP RI OHDVHYV YDOLG XQWLO IXL

WHUPI ODWI RO RIl}] SXUUFKDVH RSWI ROV

+RPH FRXQWU\

(VWLPDWHY DQG DVVXPSWLRQV

J)LQODQG

7KH DVVXPSWLRQV DQG HVWLPDWLRQ XQFHUWDLQWLHYVY WKDW KDYH D VLJ

6ZHGHQ DGMXVWPHQW WR WKH

FDUU\LQJ DPRXQWYV RI DVVHWY DQG OLDELOLWLHV ZLWKLQ WKH QH[W ILQD

7TRWDO

5HFRJQLWLRQ RI LQFRPH IURP SURMHFWYVY 1RWH
5HFRJQLWLRQ RI SURYLVLRQV 1RWH

7THVWLQJ RI JRRGZLOO IRU LPSDLUPHQW 1RWH
,QFRPH WD[ DQG RI GHIHUUHG WD[ DVVHWV 1RWH
6KDUH EDVHG SD\PHQWYV 1RWH

2SHUDWLQJ VHIPHQWYV

1RQ FXUUHQW DVVHWYV LQFOXGH RWKHU QRQ FXUUHQW DVVHWV H[FOXGLQJ GHI
RQ UHYHQXH DUH GLVFORVHG LQ 1RWH

1HZ DQG FKDQJHG VWDQGDUGYV WR EH DSSOLHG LQ IXV

7KH *URXS KDV QRW \HW DSSOLHG WKH UHYLVHG VWDQGDUGY DQG LQWHUSUHW
GDWW DIWHHUFHPEHU 7KH *URXS ZLOO DGRSW WKHVH VWDQGDUGY DQG LQWHU
HITHFWLYH GDWHYVY RU LI WKH HIIHFWLYH GDWH LV RWKHU WKDQ WKH ILUVW
ILQDQFLDO \HDU IROORZLQJ WKH HIITHFWLYH GDWH

,)56 ZLOO UHSODFH WKH H[LVWLQJ ,$6 VWDQGDUG DQG ZLOO EH DSSOLHG

7KH *URXS KDV RQH RSHUDWLQJ VHIJPHQW ,QIUDVWUXFWXUH &RQVWUXFWRR®DUYKH VHIPHORWRQCEPHQAWY HALY R DHIHTWL OV P PLQOPXP WKH SUHVHQWDWLI
FRQVLVW RI LQIUDVWUXFWXUH FRQVWUXFWLRQ SURMHFWV 7KH *URXSxV KiIKHYWHE HALIOQ FEd! KBIN KU U W& W & FEDiU BORIV VLUl H i RHQW Rp RVGKIUMRIUQHZO\ GHILQHG
WKH HQWLUH *URXS DQG HQVXUHV WKDW WKH VHIPHQW ILIXUHV DUH FRQVROGWHYWRR2L WKZ R KQHHZURXEWRWROVROLGD WHGUH TXUWNG WR EH SUHVHQWHG U2

ILQDQFLQJ DQG LQFRPH WD[HV U J)ROORZLQJ WKH DPHQGPHQW WKH VKDUH RI S
EHORZ RSHUDWLQJ SURILW

$FFRUGLQJ WR WKH *URXS V FXUUHQW HVWLPDWH RWKHU FKDQJHV LQ VWDQ
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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5HYHQXH '"HWHUPLQLQJ WKH WUDQVDFWLRQ SULFH
. $W WKH LQFHSWLRQ RI D FXVWRPHU FRQWUDFW WKH *URXS GHWHUPLQHYV
%DVLV RI SUHSDUDWLRQ O 5HYHQXH UHFRJQLWLRQ FRQVLGHUDWLRQ WR ZKLFK LW H[SHFWV WR EH HQWLWOHG IURP WKH FXVWRPF

RU VHUYLFHY 7KH WUD VDFWLR%SULFH PD\ LOFOXGH
5HYHQXH LV UHFRJQLVHG VR DV WR GHSLFW WKH WUDQVIHU RI JRRGV RU VHUYLFHV WR FXVWRPHUV LQ DQ PRXQW WKD UHIOHFWYV WKH

FRQVLGHUDWLRQ WR ZKLFK WKH *URXS H[SHFWV WR EH HQWLWOHG LQ H[FKDQéLigHIlﬁUE%\QIWHHJBVF\QI?XQRU VHUYLFHV B5HYHQXH LV
SUHVHQWHG DW IDLU YDOXH QHW RI LQGLUHFW WD[HV GLVFRXQWV JUDQWHG D H

DGGLWLRQDO DQG FKDQJH RUGHUYV
5HYHQXH LV UHFRJQLVHG ZKHQ RU DV D SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG L H ZKHQ FRQWURO RI WKH JRRG RU VHUY
WUDQVIHUUHG WR WKH FXVWRPHU LQ DFFRUGDQFH ZLWK ,)56 7KH *uRxsxWWﬂE&)HHFBQQMV@V\HDW#LRLQQG/\XﬁK DY ERERGY HV
UHFRJQLVHG RYHU WLPH D PLQRU SRUWLRQ LV UHFRJQLVHG DW D SRLQW LQ WLRYpRXQWYV SD\DEOH WR WKH FXVWRPHU

GHQWLILFDWLRQ RI FXVWRPHU FRQWUDFWV 9DULDEOH FRQVLGHUDWLRQ LV LQFOXGHG LQ WKH WUDQVDFWLRQ SULFH RQC
' VLIQLILFDQW UHYHUVDO RI UHFRJQLVHG UHYHQXH ZLOO QRW RFFXU ([DPSOHYV
7KH *URXSxV UHYHQXH LV GHULYHG DOPRVW HQWLUHO\ IURP FXVWRPHU FRQ®H FRW 8 QHOLDRQHBQE RG HQ IMADYRQDXFW/IXHM FRQVWUXFWLRQ 7KH

PRVW FRPPRQ FRQWUDFW W\SHV LQFOXGH

LFH LV
DQG SHQDOWLHY DQG

7KH WUDQVDFWLRQ SULFH DQG WRWDO FRVW HVWLPDWHYV DUH UHYLHZHG DW

IL[HG SULFH FRQVWUXFWLRQ FRQWUDFWYV FKDQJHV DUH UHFRJQLVHG LQ WKH UHSRUWLQJ SHULRG LQ ZKLFK WKH FKDQJH\
GHVLJQ DQG EXLOG '% FRQWUDFWYV $OORFDWLQJ WKH WUDQVDFWLRQ SULFH WR SHUIRUPDQFH REOLJDWLR
GHVLJQ GHYHORS DQG EXLOG "% FRQWUDFWV DQG ,Q WKH PDMRULW\ RI FRQWUDFWY WKHUH LV RQO\ RQH SHUIRUPDQFH REOLJD)
DOOLDQFH DQG FROQVWUXFWLRQ PDQDJHPHQW FRQWUDFWYV DOORFDWHG WR WKDW REOLJDWLRQ HYHQ LI WKH SURMHFW LQFOXGHV ERWK G

IgFXWLRQ SKDVHV DUH FOHDUO\ GLVWL%F\IéVﬁé) G WKH WUDQVLWLRQ W
V

DQG H
&RQWUDFWYV PD\ LQFOXGH YDULDWLRQV RU FKDQJH RUGHUV ZKLFK DUHDFggVLMﬁF%’DQ)U\WLKQ-I %‘RB‘\FM)N&JﬁVB@#ﬁXWF%VD IyIVSHUIRUPDQFH REO
PRGLILFDWLRQ LV DFFRXQWHG IRU DV D VHSDUDWH FRQWUDFW LI LW FRQVWLWXWHY D GLVWLQFW SHUIRUPDQFH REOLJDWLRQ DQG WKH SULFLQJ

UHIOHFWV WKH VWDQGDORQH VHOOLQJ SULFH 2WKHUZLVH WKH PRGLILFD%\RFQDG%#LR%E{W@D;W’V/K WVKH %\QHQ%\FBQ%QPE%?\@% DRI DY VD VLQJOH DI

WKH WUDQVDFWLRQ SULFH DQG WKH UHYHQXH UHFRIQLWLRQ PRGHO ,Q SUDFWR Ko M P AR HWILRIORREEOL G¥EAR R OH RO YRSk pHU KDV FRS
FKDQJHVY DQG DUH DFFRXQWHG IRU DV SDUW RI WKH RULJLQDO FRQWUDFW 8QUHFRJQLVHG FRQWLQJHQW OLDELOLWLHV HO WR

FXVWRPHU FRQWUDFWY DUHRGLVHDWWYME ERQWRRMVH GDWHG ILQDQFLDO VWDWWWQWNDFWLRQ Rl SHUIRUPDQFH REOLJDWLRQV

DWHG

,GHQWLILFDWLRQ RI GLVWLQFW SHUIRUPDQFH REOLJDWLRQV 5HYHQXH IURP FXVWRPHU FRQWUDFWYV LV UHFRJQLVHG SULPDULO\ RYHU WLPH

$ VLQJOH FXVWRPHU FRQWUDFW LV JHQHUDOO\ DFFRXQWHG IRU DV RQH RYH PHQ UH U
UHFRJQLVHG DV D VLQJOH SHUIRUPDQFH REOLJDWLRQ $Q H[FHSWLRQ DssoLH\L}’Pv*%Fs%J\J’R“Kﬁ’ﬁJﬁ’v%%&%%%&&ﬁ%ggpﬁ%wg%@VxPHV WKH EHQHIL
H[HFXWLRQ SKDVHV DUH FOHDUO\ GLVWLQFW DQG WKH WUDQVLWLRQ WR WKH H [ WARHWDL RDHSK BV H DUNHIT G LKLDHAN QRK DI OFAKIY WRIPW UK 0\BI$ WWRRY MK H, ®URXS DQG
VXFK FDVHV WKH SKDVHV DUH DFFRXQWHG IRU DV VHSDUDWH SHUIRUPDQFH REOLJIDWLRQV,

WKH *URXS KDV DQ HQIRUFHDEOH FRQWUDFWXDO ULJKW WR SD\PHQW IRU
,Q VPDOOHU FRQWUDFWVY WKH GHYHORSPHQW DQG H[HFXWLRQ SKDVHV FEH BM DFHF R QARIPG ORWLRY BIVR GHIHRDPODDEHHREQMIDWLRQ LV GHWHUPLQHG
KRZHYHU WKH H[HFXWLRQ SKDVH LV LQFOXGHG LQ WKH FRQWUDFW RQO\ R.QFHX WIKHIGF YARW & B W KIOUWH FRPP S BVWHHGEG 2N RV K WV K I LIVVIVE PIDRDHFE WRWDO FRVWYV F
OHDGYV LQ VXEVWDQFH WR WKH VDPH RXWFRPH DV VHSDUDWH UHYHQXH UBFRXQMWDRG YDOXH Rl ZRUN SHUIRUPHG PDNLQJ WKH PHWKRG D UHOLDEOH PFH
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| WKH RXWFRPH RI D SURMHFW FDQQRW EH UHOLDEO\ HVWLPDWHG UHYHQXH LV UHFRJQLVHG RQO\ WR WKH H[WHQW RI WKH FRVWYV
LQFXUUHG ,I WRWDO FRVWV DUH H[SHFWHG WR H[FHHG WRWDO FRQW U DOFDAQ DUIHYPHHAXIWH M W& HH PNV B Q GORWW L PO WHHF RIQHYHQ XBIVUBEERIQLWLRQ

HISHQVH LPPHGLDWHO\ ODQDIJHPHQW MXGJHPHQW LV UHTXLUHG LQ DVVHVVLQJ FXVWRPHU FRQWUDF\
&RQWUDFW DVVHWY DQG OLDELOLWLHV DULVLQJ IURP FXVWRPHU FRYWYBRRAH REOLIJIDWLRQV DQG FRQVLGHULQJ WKH LQFOXVLRQ RI' YDULDEOH

7KH *URXS SUHVHQWY DVVHWY DQG OLDELOLWLHY DULVLQJ IURP FXVWRPRABCORINWIHWWH/V Wit & B Wi H K H W WP W LhEWH @ X 5 HW RwEHHP W H@QH WIRWHG RYHU WK

VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ,QYRLFLQJ LV FDUULHG RXW LQ DFRRYESHBFRAWLRX WXH B\ PHIW DEFKH ERQN Y COUWHWMISR Q0 WKPIGGLWLRQ PDQDJ
FRQWUDFWY LQ OLQH ZLWK WKH SURJUHVV Rl WKH SURMHFWYV LQFOXGH IXWXUH PDWHULDO SXUFKDVHV ODERXU FRVWV VXEFRQWUDFWHG

HVWLPDWHYV PD\ EH DIIHFWHG E\ IDFWRUV VXFK DV IOXFWXDWLRQV LQ UDZ P
3D\PHQWV DULVLQJ IURP FXVWRPHU FRQWUDFWYVY DUH JHQHUDOO\ VXEMHFW WRRXKR DW Cs DA § WQW H D @VvP LMHWOH QURWPRW PR QWM HNY WR
WZR PRQWKY DQG WKH FRQWUDFWY GR QRW FRQWDLQ VLJQLILFDQW ILQDQFLQJ FRPSRQHQWYV
KH VWDJH Rl FRPSOHWLRQ Rl SHUIRUPDQFH REOLJDWLRQV LV PHDVXUHG RQ D
$ FRQWUDFW DVVHW LV UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SH?H/WWRQQ5Z'|I©-L@EJ@1|'YFGQ*WHUHFQD@LL\R-QBRH\WW\MQXB BRDVRBSOHWLRQ UHTXLUH
RQ WKH VWDJH RI FRPSOHWLRQ H[FHHGV WKH DPRXQW LQYRLFHG WR WK FRJWHRH W bRHBAR BQKIH RIIG RIUAWW DG @ LEADIWAR UNK W - RGWBUHIR RU P H G
DVVHW UHSUHVHQWY WKH *URXSxV ULJKW WR FRQVLGHUDWLRQ IRU VHUYLFHV SHUIRUPHG ZKHQ WKDW ULJKW LV QRW \HW XQFRQGLWLRQDO
DV LW LV GHSHQGHQW RQ VRPHWKLQJ RWKHU WKDQ WKH SDVVDJH RI WLPH3URMHFW ULVNV UHODWH DPRQJ RWKHU WKLQJV WR FKDQJHV LQ FRQWUD
VXEFRQWUDFWRUV GHOD\V FDXVHG E\ ZHDWKHU FRQGLWLRQV DQG RWKHU HJ
$ FRQWUDFW OLDELOLW\ LV UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLP® RRNEW LHRIG HHKE VKB \WROMDY BHFHEWHG WHRPHAXH XK RPRIXNSRWHFRIQLVHV Wi
DPRXQWY LQYRLFHG H[FHHG WKH UHYHQXH UHFRJQLVHG EDVHG RQ WKH VWDJH Rl FRPSOHWLRQ DV DW WKH UHSRUWLQJ GDWH 7KH
FRQWUDFW OLDELOLW\ UHSUHVHQWY WKH *URXSxV REOLJDWLRQ WR WUDQVRQU YRREV SURMHBE WIVF HQ WRR YAH M LE R\ Wi IR I XQ WK BW RWXWHHY UHODWHG WR
GLIIHU IURP PDQDJHPHQWxV FXUUHQW HVWLPDWHYV (VWLPDWHV DUH UHYLHZF
&RQWUDFW DVVHWVY DQG FRQWUDFW OLDELOLWLHY DUH UHYLHZHG RQ D SYURMMH UMW SR BWIRQPHEMUEBGLY DW HDFK UHSRUWLQJ SHULRG DQG DUH
SUHVHQWHG DV VHSDUDWH OLQH LWHPV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ )XUWKHU GHWDLOV Rl FRQWUDFW DVVHWYV DQG
FRQWUDFW OLDELOLWLHRWHMD @GEGVFORVHG LQ WKH

$VVXUDQFH W\SH ZDUUDQWLHV

&XVWRPHU FRQWUDFWY RI WKH *URXS LQFOXGH FXVWRPDU\ VWDWXWRU\ ZDUUDQW\ WHUPV WKH GXUDWLRQ RI ZKLFK W\SLFDOO\ UDQJHV
IURP WZR WR ILYH \HDUV IURP WKH FRPSOHWLRQ RI WKH SURMHFW ,Q DFFRUGDQFH ZLWK ,)56 FXVWRPDU\ ZDUUDQWLHYV DUH
FODVVLILHG DV DVVXUDQFH W\SH ZDUUDQWLHV ZKLFK SURYLGH WKH FXVWRPHU ZLWK DVVXUDQFH WKDW WKH GHOLYHUHG SURGXFW RU
VHUYLFH PHHWYV WKH DJUHHG TXDOLW\ VSHFLILFDWLRQV DQG IXQFWLRQV DV LQWHQGHG IRU LWV FRQWUDFWXDO SXUSRVH

6XFK ZDUUDQWLHY GR QRW FRQVWLWXWH D VHSDUDWH SHUIRUPDQFH REOLJDWLRQ 3URYLVLRQV IRU H[SHFWHG ZDUUDQW\ FODLPV DUH
UHFRJQLVHG LQ DFFRUGDQFH ZLWK RWKHU DSSOLFDEOH ,)56 VWDQGDUGYVY :DUUDQW\ SURYLVLRQV DQG FKDQJHV WKHUHLQ DUH
GLVFORVHG LRILRWBWH *URXS 2\MxV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH *URXS GRHV QRW RIIHU H{IWHQGHG ZDUUDQWLHY WKDW LQFOXGH VHSDUDWH DGGLWLRQDO VHUYLFHV DQG ZRXOG WKHUHIRUH UHTXLUH
UHFRJQLWLRQ DV D VHSDUDWH SHUIRUPDQFH REOLJDWLRQ
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7KH *URXSxV UHYHQXH LV DOORFDWHG EHWZHHQ EXVLQHVV IXQFWLRQV DV IROORZV
2WKHU RSHUDWLQJ LQFRPH
BWUXFWXUDO HQJLQHHULQJ

2WKHU RSHUDWLQJ LQFRPH DPRXBPMHIA RYR @RHLQJ WKH ILQDQFLDO SHULRG 2
7UDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ PDLQO\ FRQVLVWHG RI WKH VDOH RI VFUDS PHWDO WDQJLEOH DQG LQWDQJLEC
2WKHU

7RWDO

ODWHULDOV DQG VHUYLFHV

,QFOXGHV DPRQJ RWKHUV IRXQGDWLRQ DQG HQJLQHHULQJ FRQVWUXFWLRQ
,QFOXGHV DPRQJ RWKHUV UDLOZD\ URDG DQG VWUHHW FRQVWUXFWLRQ
,QFOXGHV HOLPLQDWLRQV RI LQWHUQDO LWHPV EHWZHHQ *URXS FRPSDQLHV

ODWHULDOV DQG VXSSOLHV
7KH UHYHQXH IURP 6ZHGHQ LV LQFOXGHG LQ WKH VWUXFWXUDO HQJLQHF 3URFXUHPHQWYV GXULQJ WKH ILQDQFLDO \HDU FWXUH

FRQVWUXFWLRQ JURZWK KDV EHHQ GULYHQ SDUWLFXODUO\ E\ SURMHFW /4yDpVH H[SHQVHVY IURP VKRUW WHUP OHDVHV DQG OHDVHV zLWKMNREFVHUNR O
FRQVWUXFWLRQ EXVLQHVY DUHD KDV LQFUHDVHG DV WKH YROXPHV RI OD([WHUQDO VHUYLFHV RKDYH

EHHQ UHSODFHG E\ VPDOOHU EULGJH SURMHFWV IRXQGDWLRQ DQG FLYL7RWDO H—LEQ
6ZHGHQ ,QIRUPDWLRQ DERXW JHRJUDSKLFDO DUHDV RI UHYHQXH LV GLVF{ <

7KH *URXSxV UHYHQXH LV DOORFDWHG EHWZHHQ FXVWRPHU JURXSV DV IROORZYWKHU RSHUDWLQJ H[SHQVHV

&LWLHV DQG PXQLFLSDOLWLHYV

"RYHUOPHOW /HDVH H[SHQVHV IURP VKRUW WHUP OHDVHV
ZULYDWH VHEWRU /HDVH H[SHQVHV IURP OHDVHV ZLWK ORZ YDOXH
9ROXQWDU\ SHUVRQQHO UHODWHG H[SHQVHYV

7UDYHO H[SHQVHV
7KH SULYDWH VHFWRU V VKDUH RI .UHDWHxV UHYHQXH KDV UHPDLQHG V\ 7 HISHQVHV
FLWLHYV PXQLFLSDOLWLHV DQG WKH JRYHUQPHQW YDULHV DFFRUGLQJ WR—
2WKHU RSHUDWLQJ H[SHQVHYV
2UGHU EDFNORJ 7RWDO

$PRXQW XQUHFRJQLVHG DV UHYHQXH $XGLWRUVX IHHV
5HFRJQLVHG RYHU WKH \HDU
5HFRJQLVHG DW D ODWHU GDWH
7RWDO

.30* 2\ $%
$XGLW

2WKHU VHUYLFHV
7KH RUGHU EDFNORJ LQFUHDVHG FRPSDUHG ZLWK WKH OHYHO RI WKH SU} 7rwDO
EULGJH SURMHFWY DZDUGHG LQ WKH IRXUWK TXDUWHU RI WKH \HDU WKH XUNHUDU.XXVLVWR %ULGJH DUG WKH -XQDWLH UHWUR
%ULGJIH QRU WKH HDVWHUQ VHFWLRQ RI WKH 9DQWDD WUDPZD\ SURMHFW DQG 3KDV ,, R WKH 7DPSHUH SDVVHQJHU UDLO \DUG

H
SURMHFW 7KH FRPELQHG YDOXH RI WKHVH SURMHFWY FXUUHQWO\ LQ WKH23HYHb KK P M b % KIRY LY VD 8$ WR{HPRWHKG\D@BEH R Ip WHHILROYWDLQDELOLWY UHSR
DQG RWKHU SRVVLEOH OHJDO DQG FRQVXOWLQJ IHHV




KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

3HUVRQQHO

(PSOR\HH EHQHILWYV

(PSOR\HH EHQHILWY RI NH\ PDQDJHPHQW SHUVRQQHO

7LPR 9LNVWUSYP BUHVLGHQW DQG &(2

6DODULHYVY DQG RWt

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWV O (PSOR\}

6KDUH EDVHG SD\PHQWYV

6KRUW WHUP HPSOR\HH EHQHILWY VXFK DV ZDJHV VDODULHV IHHV DQG

7TRWDO

UHFRJQLVHG LQ WKH SHULRG LQ ZKLFK WKH UHODWHG VHUYLFHV DUH UHQ

ODQDJHPHQW 7HDP 2WKHU SDUWLHV

3HQVLRQ DUUDQJHPHQWY DUH FODVVLILHG DV GHILQHG FRQWULEXWLRQ |

6DODULHYVY DQG RW¢F

SODQV WKH *URXS PDNHV SD\PHQWV WR SXEOLFO\ RU SULYDWHO\ DGPI

6KDUH EDVHG SD\PHQWYV

PDQGDWRU\ FRQWUDFWXDO RU YROXQWDU\ 7KH *URXS KDV QR IXUWKHU
DUUDQJHPHQWV WKDW GR QRW PHHW WKHVH FULWHULD DUH GHILQHG EHQ

&RQWULEXWLRQV SDLG DUH UHFRJQLVHG DV HPSOR\HH EHQHILW H[SHQVEF

SDLG LQ DGYDQFH DUH UHFRJQLVHG DV DVVHWY LQ WKH VWDWHPHQW RI |
UHGXFWLRQ LQ IXWXUH SD\PHQWYV LV DYDLODEOH

7TRWDO
3HWUL 5LJQHOO &KDLU RI WKH %RDUG
-XVVL $LQH %RDUG PHPEHU

7LPR .RKWDP&aNL %RDUG PHPEHU

7KH *URXSxV SHQVLRQ DUUDQJHPHQWY DUH FODVVLILHG DV GHILQHG FRQ

7LPR BHNNDULQHQ %RDUG PHPEHU

WKURXJK SHQVLRQ LQVXUDQFH FRPSDQLHV ,Q DGGLWLRQ WR VWDWXWRL

(OLQD 5DKNRQHQ %RDUG PHPEHU

LQVXUDQFH IRU D OLPLWHG JURXS RI HPSOR\HHV DV ZHOO DV LQGLYLGXI

3HWUD 7KRU©Q %RDUG PHPEHU

8QGHU JURXS SHQVLRQ LQVXUDQFH RU YROXQWDU\ VXSSOHPHQWDU\ SHQV
WR WKH DPRXQW RI WKH SUHPLXP SDLG

7TRWDO

3HUVRQQHO H[SHQVHYV

6DODULHY DQG UHPXQHUDWLRQ

6KDUH EDVHG SD\PHQWYV

3HQVLRQ H[SHQVHV

2WKHU SHUVRQQHO EHQHILWYV

7TRWDO

7KH %RDUG RI 'LUHFWRUV GHFLGHY RQ WKH UHPXQHUDWLRQ RI WKH 3UHVLGHQ
7HDP 7KH PHPEHUV RI WKH ODQDJHPHQW 7HDP DUH LQVXUHG XQGHU VWDWXW
YROXQWDU\ VXSSOHPHQWDU\ SHQVLRQ LQVXUDQFH SRBHPEMWY MKW KSH Q\QLIREF L
IHHV IRU WKH GHILQHG FRQWULEXW WKRXVDQG IRU WKH 3UHVLGHQW
WRWDO WKRXVDQG IRU WKH PHPEHUV RI WKH ODQDJHPHQW 7HDP

,Q DGGLWLRQ WKH $QQXDO *GIMUHAKD OGHFHWHGIWRKDW WKH IROORZLQJ IHHV DU
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 7KH &KDLU RI WKH % R DIJBG LRWKRI LEH ¢
PHPEHUV Rl WKH %RDUG DUH WR EH SDLG,D PRBGWWORQHH WIZ(®B% GHFLGHG WK
\HDUO\ IHH Rl (8% SDLG WR HDFK PHPEHU Rl WKH %RDUG Rl 'LUHFWRUV HOHFV
$XGLW &RPPLWWHH RU 5HPXQHUDWLRQ DQG 1RPLQDWLRQ &RPPLWWHH DQG WK
DFFRUGLQJ WR LQYRLFHV

7KH WHUP RI QRWLFH IRU WKH ODQDJHPHQW 7HDP PHPEHUVx HPSOR\PHQW FRQV

&(2 DQG VL[ RWKHU PHPEHUV RI WKH ODQDJHPHQW 7HDP DUH XSRQ WKH WHU|I
&(2 FRQWUDFW DQG VXEMHFW WR FHUWDLQ FRQGLWLRQV HQWLWOHG WR UHF
HLIKW PRQWKVx VDODU\ LQ DGGLWLRQ WR WKH VDODU\ IRU WKH QRWLFH SHULF



KREATE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

7KH WDUJHW JURXS RI WKH VWRFN LQFHQWLYH VFKHPH FRQVLVWYVY RI PHPE

6KDUH EDVHG SD\PHQWYV $GGLWLRQDOO\ D PHPEHU RI WKH FRPSDQ\ V H[HFXWLYH PDQDJHPHQW WHDP
VKDUHV SDLG WR KLP EDVHG RQ WKH VWRFN LOQFHQWLYH DQG VWRFN ERQXV VF

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O 6KDUH EMVWE&HS PRABSDWY HTXDOV KLV JURVV DQQXDO VDODU\ 7KLV QXPEHU RI VKDUHV

6KDUH EDVHG LQFHQWLYH VFKHPHV DUH PHDVXUHG DW IDLU YDOXH DW w KR YUDH W DWH bih E LRARFAQWNEP b HRQYWHBYHVRQ D
VWUDLJKW OLQH EDVLV RYHU WKH YHVWLQJ SHULRG $ FRUUHVSRQGLQJ DGMXVWPHQW. LV UHFRJ&LVH‘G LQ HTXLW\ RU LQ%OLDELOLWLHV LI WKH
DUUDQJHPHQW LV FDVK VHWWOHG 7KH *URXS UHYLHZV WKH HVWLPDWH R|6%RHH|LEd*1:%ﬁ<b>§9ED|-ﬂJ'R DzUGV DW HDFK UHSRYYE QJ GDWH

DQG DQ\ LPSDFW RI UHYLVLRQV WR WKH RULJLQDO HVWLPDWHV LV UHFRJIQkWHEK b HWEKeQ kQ FRPH ¥ WP W H B HQWY NZleW RO SFRUR Y SBRG LEDVHG ERQXV WDUJ
DGMXVWPHQW WR HTXLW\ RU OLDELOLWLHV ,I D VKDUH VHWWOHG LWHP LEFQXGHRY s FRY KL SHW W Q HE WRE SR @ QW HIRY WMPA W BRY HVH UM & V7KH DET XL
DFFRXQWHG IRU DV SDUW RI WKH VKDUH VHWWOHG WUDQVDFWLRQ 7KH *HARK S \GRA i [QFW PO Y HRURAL E R VU BN WWMAH & Y& DoV W DWW H KROGLQJ FRPSDQ
SD\PHQW DUUDQJHPHQWYV WKDW ZRXOG EH UHFRJQLVHG DV OLDELOLWLHVY |Ry WKLV SXUSRVH 7KH DFFRXQWLQJ WUHDWPHQW LQ WKH *URXS RI WKH DF

7KH *URXS KDV ORQJ WHUP VKDUH EDVHG LQFHQWLYH SODQV IRU NH\ SHUWRGTHLEHE WREK¥RWIRLG Wbt ARQY RIGLOIWV HGQWRBDRF ER® VWDWHPHQWYV

SXUSRVH Rl WKH SODQV LV WR DOLJQ WKH REMHFWLYHV RI WKH FRPSDQ\ YK UG H R B 0Q G FXIHP B HEYRRIGHY LHR GEIY ROR HOFEMOREILQI WR WKH Wi
WKH FRPSDQ\xV YDOXH LQ WKH ORQJ WHUP WR UHWDLQ NH\ SHUVRQQHOg& PrD GAR VRVIKIDU WK HR FRBSIZWU W LEMHFRQVHQWLYY NFKRIPWYRQ RI WKH SHUIRUP
EDVHG RQ WKH HDUQLQJ DQG DFFXPXODWLRQ RI WKH FRPSDQ\xV VKDUHVRP Q® ¥R DB S OHWFr DM BDRI@ WL Q7 KK I§ HMUK R U H DYQIF®IXEID VIFKG! ERQXV FRQYHUWHG LQ\
VKDUH EDVHG LQFHQWLYH SODQV DUH FRQVLGHUHG WR IDOO ZLWKLQ WKH YRRSURIE) T6 U HKDWE ERYWESITIV\RE SWMWHUPLQHG E\ WKH %RDUG RI 'LUHFWRUV

3HUIRUPDQFH VKDUH SODQ IRU HDUQLQJ SHULRGYV DQG $QpL ¥ PHGRIPPEOH vX@BHU WKH VKDUH ERQXV VFKHPH LV SDLG DIWHU D
SODQ HDUQLQJ SHULRGYV &RPSDQ\xV VKDUHV DQG SDUWO\ LQ FDVK 7KH FDVK SRUWLRQ LV LQWHQGHG W

7KH VKDUH EDVHG LQFHQWLYH VFKHPHV KDYH D WZR \HDU SHUIRUPDQFH s@«l&ﬁ%@@é\i%(g%a%gw\f B\%é%%@%}\éH%Z'-PéﬂﬁjBEBSRV(\?KSHDl\JZ}?NQHV\(IQWV{EZ ’\éHH\U
7KH &RPSDQ\xV %RDUG RI 'LUHFWRUV GHWHUPLQHV WKH SHUIRUPDQFH FULWHU Rl A N R (e Ko TERWVZEW FRU RBE N

FULWHULRQ DW WKH EHJLQQLQJ Rl WKH SHUIRUPDQFH SHULRG $Q\ UHZDUGKS$IDYCRAOHs XRJ G HUHW WH WV KGHPH G M &5 RIQG VWK i/ KW WMKRHQ WM EGI RRQJLQJ WR WKH WDL
WKH UHWHQWLRQ SHULRG SDUWO\ LQ WKH &RPSDQ\xV VKDUHV DQG SDUWO\ LQ7TKEWKD UKHWDVRXSRBWWKEG VWREWHERQNE WHKERMHR QDWW V RI GLITHUHC
DQG WD[ UHODWHG FKDUJHV LQFXUUHG E\ WKH SDUWLFLSDQW LQ UHVSHFWRPISWRH WHZABBEWSYH BRQRUBBH@O W HDP URBDPDWE AMSBOWY LLQ WKH VWRFEN
WKH SDUWLFLSDQWxV HPSOR\PHQW RU VHUYLFH UHODWLRQVKLS HQGV EHIRSBUWRKHPOMMIPEQWSRI WKRLOWZR®G R7 KHDUIRAHEU GHVIRDRBAQFRHQ ERQXVHV LQWR
WKH *URXSxV FXPXODWLYH RSHUDWLQJ SURILW EHIRUH DPRUWLVDWLRQ D®MBEUWLFDLSDRMOWZRWKOQVDRQXKEFOB AIWRBIWRY (% H7IEX L YWDKHH Y WWADRO DSSUR[LPDWHO\
VKDUHKROGHU UHWXUQ 765 RI .UHDWHxV VKDUH DQG WKH DFKLHYHPHQW RI WKH KHRPSQQOx Q X/REWHDWRIJ VK RENHMWRLEHVSDLG RXW IURP WKH VFKHPH GHSI
SHUIRUPDQFH RXWFRPH DQG WKH VKDUH SULFH DW WKH FRQYHUVLRQ WLPH

ODQDJHPHQW HVWLPDWHY DQG DVVXPSWLRQV (TXLW\ %DVHG 3D\PHQWYV

7KH H[SHQVH UHFRJQLVHG LQ UHVSHFW RI WKH VKDUH EDVHG LQFHQWLYH VFKHPH DV GHWHUPLQHG DW WKH JUDQW GDWH LV EDVHG RQ WKH *URXS PD
HVWLPDWHG QXPEHU RI HDUQHG VKDUHV LV XSGDWHG XQWLO WKH HQG RI WKH YHVWLQJ PHDVXUHPHQW SHULRG EDVHG RQ WKH IXOILOPHQW RI WKH SHU



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

6KDUH EDVHG LQFHQWLYHV -DQXDU\ O 'HFHPEHU

3(5)250%$1&( 3(5)250%$1&( 3(5)250%$1&( 3(5)250%$1&( 3(5)250%$1&(
6+$5( %2186 3/$68+$5( %2186 3/$1 6+$5( 3/$1 )25 6+$5( 3/$1 )25 6+$5( 3/$1 )25 6+$5( 3/$1 )25 6+$5( 3/$1 )25

30DQ )25 l¢] )25 l¢] 0o 0o 0o o) o]
7\SH %2186 %2186 %2186 %2186 6+%$5( 6+$5( 6+$5(

3HUIRUPDQFH SBHWIRWPDQFH SHHWWIRWPDQFH SHHWWIRAWPDQFH SHULRG
,QVWUXPHQW 363 ¢] 363 363

,QLWLDO DPRXQW SFV

,QLWLDO DOORFDWLRQ GDWH

9HVWLQJ GDWH

OD[LPXP FRQWUDFWXDO OLIH \HDUV
5HPDLQLQJ FRQWUDFWXDO OLIH \HDUV
1XPEHU RI SHUVRQV DW W

3D\PHQW PHWKRG 6KDUHV DQG FD&¥KDUHV DQG FD&KDUHYV DQG FD&/KDUHV DQG FD¥KDUHV DQG FD&/WKDUHV DQG FD&¥KDUHV DQG FDVK

3HUIRUPDQFH SHHUUMRWPDQFH SHHUWRWPDQFH SHHUUMRWPDQFH SHHURWPDQFH SHHWUMRWPDQFH SHHWUWRWPDQFH SHULRG
7UDQVDFWLRQV GXULQJ WKH ILQDQFLDO \HDU 7RWDO

2XWVWDQGLQJ DW WKH VWDUW RI WKH SHULRG

&KDQJHV GXULQJ WKH ILQDQFLDO \HDU
*UDQWHG GXULQJ WKH SHULRG
YJRUIHLWHG GXULQJ WKH SHULRG
(I[HUFLVHG GXULQJ WKH SHULRG
(ISLUHG GXULQJ WKH SHULRG

2XWVWDQGLQJ DW WKH HQG RI WKH SHULRG




KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

)DLU YDOXH GHWHUPLQDWLRQ

JRU VKDUH EDVHG LQFHQWLYH SODQV D IDLU YDOXH KDV EHHQ GHWHUPLQHG DW WKH WLPH RI JUDQWLQJ ZKLFK LV UHFRUGHG DV DQ
H[SHQVH IRU WKH LQFHQWLYH UHVWULFWLRQ SHULRG

9DOXDWLRQ SDUDPHWHUV IRU LQVWUXPHQWW3IUDQWHG GXULQJ SHULRG
6KDUH SULFH DW WKH WLPH RI JUDQWLQJ

6KDUH SULFH DW WKH HQG RI WKH SHULRG

ODWXULW\ LQ \HDUV

([SHFWHG DQQXDO GLYLGHQG \LHOG

'LYLGHQG ¢
9DOXDWLRQ PRGHO PRG

7TRWDO IDLU YDOXH

(I'THFW Rl 6KDUH EDVHG ,QFHQWLYHVY RQ WKH UHVXOW DQG ILQDQFLDO
SRVLWLRQ GXULQJ SHULRG

([SHQVHV IRU WKH ILQDQFLDO \HDU VKDUH EDVHG SD\PHQWYV HTXLW\ VHWWOHG

)XWXUH FDVK SD\PHQW WR EH SDLG WR WKH WD[ DXWKRULWLHV IURP VKDUH EDVHG SD\PHQWYV
HVWLPDWH PDGH DW WKH HQG RI WKH ILQDQFLDO \HDU

1XPEHU RI SHUVRQQHO

$YHUDJH QXPEHU RI RIILFH HPSOR\HHV

$YHUDJH QXPEHU RI RWKHU HPSOR\HHV

$YHUDJH QXPEHU RI SHUVRQQHO

1XPEHU RI SHUVRQQHO DW WKH HQG RI WKH SHULRG

,Q WKH MRLQW YHQWXUH .)6 )LOBRYGH2R & FCBYAHRA B SH

7KH QXPEHU RI SHUVRQQHO LQ 659 ,QlUD 2\ ZDV SHRSOH DW WKH HQG RI SHULRG



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

7KH QXPEHU RI VKDUHYV UHSRUWHG DV WUHDVXU\ VKDUHV LQ WKH FRQVROLGDW
(TXLW\ WR RI WKH &RPSDQ\xV WRWDO QXPEHU RI VKDUHV DQG YRWLQJ ULJKWV 7KH ¢
KHOG E\ WKH H[WHUQDO VHUYLFH SURYLGHU KRZHYHU EDVHG RQ WKH FRQW!
$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV o (TxLw\ RYHU WKH DUUDQJHPHQW &RQVHTXHQWO\ WKH KROGLQJ FRPSDQ\ LV FRQVR
VWDWHPHQWY DV D VWUXFWXUHG N@UMN DG DH BRUWDIOGRDY WUHDV XU\ VKD U}
$Q HTXLW\ LQVWUXPHQW LV DQ\ FRQWUDFW WKDW HYLGHQFHV D UHVLGXDOLQQ®QHUHYWWIDWMRH@®VVHWY Rl .UHDWH DIWHU GHGXFWLQJ DOO RI
LWV OLDELOLWLHV &RVWV GLUHFWO\ DWWULEXWDEOH WR WKH LVVXH RU DFTXLVLWLRQ RI WKH &RPSDQ\xV RZQ HTXLW\ LQVWUXPHQWYV DUH
SUHVHQWHG DV D GHGXFWLRQ IURP HTXLW\ (TXLW\ FRQVLVWYV RI VKDUH BBSHWDI | RILK HQLYGNWHWHAGH & QXUGIY MAUN B WHH/BHIBT NEWA W\ IXQG WK H

WUDQVODWLRQ UHVHUYH WUHDVXU\ VKDUHV DQG UHWDLQHG HDUQLQJV 7KHUH KDYH EHHQ QR HYHQWYV DIIHFWLQJ WKH UHVHUYH IRU LQYHVWHG XQUHV)

7KH WUDQVODWLRQ UHVHUYH LQFOXGHV WUDQVODWLRQ GLITHUHQFHV DULVLQJ IURP DWLR | WKH, I F VWDWHPHQWYV RI
IRUHLJQ HOWLWLHYV &KDQJHV LQ WUDQVODWLRQ GLIITHUHQFHYV DUH UHFRJb\k'véﬂééng &ﬁ@ﬁ%ﬁ%@@%%@%ﬁ%@f%ﬁ% WHG
XQUHVWULFWHG HTXLW\ IXQG LQFOXGHY WKH SRUWLRQ RI WKH VXEVFULSWHB® 5 &M Rt XWKHPS B leM WA IEVH QMK RW (BY QORWHUHTRPUHVIWR L@V VKDUHKROG

VKDUH FDSLWDO 'HFHPEHU 7KH GLYLGHQG ZDV SDLG LQ WZR LQVWDOOPHQWYV 7KH ILUVW LQ

VKDUH ZzZDV SDLG R $SULO DQG WKH VHFROG LQVWDOOPHQW RI WKH G
7KH &RPSDQ\ KDV RQH FODVV RI VKDUHV DQG DOO VKDUHV FDUU\ HTXDO UIEKMHWR GLYLGHQGYV 7KH VKDUHV KDYH QR QRPLQDO

YDOXH $00 VKDUHV KDYH EHHQ IXOO\ SDLG
7KH %RDUG LV DXWKRUL]JHG WR GHFLGH RQ WKH DFTXLVLWLRQ DQG SOHGJH RI

7KH *URXSxV DFFRXQWLQJ SROLFLHV UHODWLQJ WR VKDUH EDVHG SD\PHQW¥ DWWl SWRVEHR WK LQHIERWH SOHGJIHG LV XS WR VKDUHV 7RJHWKHU ZLW!
SOHGJH DW DQ\ WLPH PRUH WKDQ SHUFHQW RI DOO .UHDWH V VKDUHV 2Z(
6KDUHV DXWKRUL]DWLRQ XVLQJ .UHDWH V XQUHVWULFWHG HTXLW\ 1R DXWKRUL]DWLROQ

2XWVWDQGLQJ VKBUHBVXU\ VKDUHEKDUHV LQ WRwDoH %»RDUG SURSRVHV WR WKH $QQXDO *HOHWHKO OWHKIVWQEDWR GE IR K MKE FEQ@ OD C
1XPEHU RI VKDUHV DV DW -DQ WR EH DSSURYHG |IRUDWXIHY LKBIHWR G RI (85 SHU VKDUH EH SDLG WR VKDUHV KH

DW WKH WLPH RI GLYLGHQG GLVWULEXWLRQ 7KH GLYLGHQG ZLOO EH SDLG LQ

&KDQJHV LQ $SULO DQG WKH VHFRQG LQ 2FWREHU

1XPEHU RI VKDUHV DV DW 'HF

&KDQJHV LQ $V Rl WKH SURSRVDM®EWXWH\ R@KHUH ZHUH VKDUHV KHOG E\ H[WHUQDO VKD

1XPEHU RI VKDUHV DV DW '"HF FRUUHVSRQGLQJ WR D WRWDO GLYLGHQG DPRXQW RI (85

7TUHDVXU\ VKDUHV

$V DWHFHPEHU WKH QXPEHU Rl .UHDWH *URXS 30MmPQGVNEHHWPIBQW FRPSDQ\xV VKDUH
FDSLWDO DPRXQWHG WR (85 7KH SDUHRIQ RAREEDHA KWRWOHGDN XU\ VKDUHYV ZKRVH
DFTXLVLWLRQ FRVWZIKL F&EKDY EHHQ GHGXFWHG IURP WKH UHVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

,Q DGGLWLRQ WKH &RPSDQ\ KDV DQ DJUHHPHQW ZLWK DQ H[WHUQDO VHUYLFH SURYLGHU IRU WKH DGPLQLVWUDWLRQ Rl WKH VKDUH
EDVHG LQFHQWLYH DQG VKDUH ERQXV VFKHPHFHIREHNHWXKHUPRBHO R$W RWUHYV

UHSRUWHG DV WUHDVXU\ VKDUHV LQ WKH FRQVROLGDWHGKDW BW HPKIHMWH RIKILWHWQFLDO SRVLWLRQ ZDV

DUH WKH SURSHUW\ RI ($, .UHDWH +ROGLQJ 2\ XQWLO WKH VKDUHV DUH WUDQVIHUUHG WR SDUWLFLSDQWY XQGHU WKH LQFHQWLYH
VFKHPHYV



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

(DUQLQJV SHU VKDUH JLQDQFLDO LQFRPH DQG H[SHQVHYV

8QGLOXWHG HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH C T ST T T o -
FRPSDQ\ E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXW '\ ¢ ios LorrpH
WUHDVXU\ VKDUHV KHOG E\ WKH FRPSDQ\
,QWHUHVW LQFRPH
'"LOXWHG HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ DGMXVWLQJ WKH Z 2WKHU ILQDQFLDO LQFRPH
FRQYHUVLRQ RI DOO SRWHQWLDOO\ GLOXWLYH VKDUHV $W WKH HQG Rl W7RWDO ILQDQFLDO LQFRPH
WUHDVXU\ VKDUHV UHVHUYHG IRU WKH VKDUH EDVHG LQFHQWLYH VFKHPH
\L/SDQURHWiDVHG LQFHQWLYH VFKHPHV ZKHQ WKH WHUPV DQG FRQGLWLRQV R 0nor 50 RISAQVHY HIFOXGLOJ ULIKW R XVH DVVAWY TGHG

,QWHUHVW H[SHQVHV IURP ILQDQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWLVHG FRVW
FRPPHUFLDO SDSHUV

8QGLOXWHG HDUQLQJV SHU VKDUH
Q QLQ ,QWHUHVW H[SHQVHV IURP FRPPHUFLDO SDSHUYV
BURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW FRPSDQ\ LQ WKRXVDQGV RI HX

2WKHU LQWHUHVW H[SHQVHYV
‘HLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ GXULQJ WKH ILQDQ
SLHEHV 2WKHU ILQDQFLDO H[SHQVHV

8QGLOXWHG HDUQLQJV SHU VKDUH HXUR VKDUH JLQDQFLDO H[SHQVHV ULJKW RI XVH DVVHWV
QWHUHVW H[SHQVHV IURP OHDVH OLDELOLWLHV
7RWDO ILQDQFLDO H[SHQVHV

'LOXWHG HDUQLQJV SHU VKDUH

3URILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW FRPSDQ\ LQ WKRXVDQGV RI HX 7RWDO ILQDQFLDO LQFRPH DQG H[SHQVHV
‘HLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ GXULQJ WKH ILQDQFLDO \HDU

SLHFHV
'LOXWLRQ IURP WKH VKDUHV UHVHUYHG IRU VKDUH EDVHG SD\PHQWYV SLHFHV
‘HLJKWHG DYHUDJH QXPEHU RI VKDUHV DGMXVWHG IRU WKH HIIHFW RI GLOXWLRQ SLHFHV

'LOXWHG HDUQLQJV SHU VKDUH HXUR VKDUH

HI[I



KREATE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

JLODQFLDO DVVHWY DQG OLDELOLWLHV
J)LQDQFLDO OLDELOLWLHV

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O )LQDQFH%Q QUE{%g\/\é&DQ\R/I?IlLIQ&/LI?\}VWLIUESDQFLDO OLDELOLWLHY DV ILQDQFLDO OLDELOLV

JLQDQFLDO DVVHWYV IDLU YDOXH WKURXJK SURILW RU ORVV 7KH FODVVLILFDWLRQ LV EDVHG RQ Wk
RQ ZKHWKHU WKH OLDELOLW\ PHHWV WKH FULWHULD IRU PHDVXUHPHQW DW DF
7KH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWY LQWR WKH IROORZLQJ P HWKMNWWHYMWP HARQWHR R ULQHD/Q AL QRO BAR\DLAW DR @ HAK Y @ MVOKWHX HUHHREBX BVEHFRPHY D SDUW\
DPRUWLVHG FRVW RU DW IDLU YDOXH WKURXJK SURILW RU ORVV 7KH FODDVHIIGAHUMIFRQG RIVHLE@ ZEHIQD @ K/ REW NVIDW ERY HE BQVWKHE UBXIGL (ADVQFHOOHG RU R
PRGHO GHWHUPLQHG E\ WKH *URXS DQG WKH FRQWUDFWXDO FDVK IORZV RI WKH ILQDQFLDO DVVHWYV
)LQDQFLDO OLDELOLWLHV PHDVXUHG DW DPRUWLVHG FRVW

)LQDQFLDO DVVHWYV DUH UHFRJQLVHG LQ DQG GHUHFRJQLVHG IURP WKH V DWHPH gDQFLDO SRVLWLR KH VHWWOHP S‘o GDWH
$ ILQDQFLDO DVVHW LV GHUHFRJQLVHG ZKHQ WKH FRQWUDFWXDO ULJKWV D\% |9D\9|1\‘q lR‘%‘v/WIJr['é\(uPI—ﬁRMXi’ ODE;§HW\}VY)6§VLF Y Y yREOXGH ORDQV
DQG UHZDUGY DUH WUDQVIHUUHG RXWVLGH WKH *URXS *DLQV DQG ORVVHW Y% P R BVEHUH E R YGLUWARY l:JQI‘l]:FPJQﬁ\QIB(JQL W"VW EHDULQJ ILQD

oG RS o HGEHL 1LaDaTh LG DS ISV KU o Wke SPU U, DRSS RGO o FST VHBNLEIMIERY 1010 voorn orm

WRIHWKHU ZLWK DQYV IRUHLJQ HIFKDQJH JDLQV DQG ORVVHYV DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG )HHV DQG WUD
)LQDQFLDO DVVHWV PHDVXUHG DW DPRUWLVHG FRVW DPRUWLVHG RYHU WKH WHUP RI WKH OLDELOLW}

7KLV FDWHJRU\ LQFOXGHV WKH *URXSxV EDQN GHSRVLWV FDVK DQG FDXHK WRXWKDBOHQWKRUW UDmBWMXUHWHHYD BAOKHY FDQ®\RQUKBBRXQWYV RI VKRUW WHUI
UHFHLYDEOHYV H[FOXGLQJ DFFUXHG LQFRPH JLQDQFLDO DVVHWYV DUH PHRPWXHWSR Q@ LOP RO W IPLHEHB RY & UHAMSHF WY BV R IVHEHALIUY HOLU YDO XHV
LQWHUHVW PHWKRG 'XH WR WKHLU VKRUW PDWXULWLHV WKH FDUU\LQJ DPRXQWV RI VKRUW WHUP UHFHLYDEOHVY FRUUHVSRQG LQ DOO

PDWHULDO UHVSHFWV WR WKHLU IDLU YDOXHV JLODQFLDO DVVHWY DQG OLDELOLWLHVY PHDVXUHG DW IDLU YDOXH WKURXJK S|

7KH *URXS DVVHVVHV LPSDLUPHQW RI ILQDQFLDO DVVHWY PHDVXUHG DW éﬁ%u@&%@&m?%ﬁgGwm\gﬁYﬂ[E}ﬁﬁﬂﬂggﬁﬁlé’g%\%ﬁﬁ%R WGKHHUE\?SVIai?EHI?VWPT—iIE

(& LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI )56 FKDQJHV LQ IDLU YDOXH DUH UHFRJQLVHG WKURXJK SURILW RU ORVV LQ ILQ

JRU WUDGH UHFHLYDEOHV WKH VLPSOLILHG DSSURDFK LV DSSOLHG xQGHUIZkYP¥ Y& HEWHFE Hulldi ¥ &AW B UPEQ W% AR FQ@IVRIEVRYMBEOH PDUNHW LQS)
WKH OLIHWLPH RI WKH UHFHLYDEOHV &UHGLW ULVN LV DVVHVVHG RQ ER (§ DQ ll?(%%lﬁva%é%{ %F!_mWHU EDVLV DQG D FROOHFWLYH EDVLV

WDNLQJ LQWR DFFRXQW DPRQJ RWKHU IDFWRUV WKH FXVWRPHUxV SD\PHQWENH Y DO FUHGLW ORVVHV WKH DJHLQJ RI

UHFHLYDEOHV DQG GHYHORSPHQWY LQ WKH HFRQRPLF HQYLURQPHQW &KDQHHVURR S St WHISL & ¥N G WHOIRY VHYDDRE RHPOIYHELBYOHCIWVUXPHQWY PHDVX
ORVVHV DUH SUHVHQWHG LQ RWKHU RSHUDWLQJ H[SHQVHV KLHUDUFK\ 7KH OHYHOV Rl WKH KLHUDUFK\ DUH EDVHG RQ WKH REVHUYDELOL

WKH UHSRUWLQJ GDWH
&DVK DQG FDVK HTXLYDOHQWY FRQVLVW RI EDQN GHSRVLWY WKDW DUH ZLWKGUDZDEOH RQ GHPDQG 7KHLU IDLU YDOXH HTXDOV WKHLU

FDUU\LQJ DPRXQW GXH WR WKHLU VK®UW VRIBOWEUD WL OD @& HYL EPMHIGV RQ /HR WY PREWDO kMW KV EDVHG RQ TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQ
FXVWRPHUV DUH LWHPLVHG LQ DRUNLQJ FDSLWDO 1RWHV /[HYHO LQVWUXPHQWY SULFHV GLUHFWO\ REVHUYDEOH LQ WKH PDUNHW DUH X
KDYH DQ\ /HYHO ILQDQFLDO LQVWUXPHQWYV

/HYHODLU YDOXH LV GHWHUPLQHG XVLQJ YDOXDWLRQ WHFKQLTXHV WKDW XWLC
HLWKHU GLUHFWO\ RU LQGLUHFWO\ 7KHVH LQFOXGH DPRQJ RWKHUV PDUNHW
LQVWUXPHQWY DQG TXRWHG SULFHV RI VLPLODU ILQDQFLDO LQVWUXPHQWYV 7K
SULPDULO\ XVLQJ YDOXDWLRQ WHFKQLTXHV FODVVLILHG ZLWKLQ /HYHO

/HYHODLU YDOXH LV EDVHG RQ LQSXWV WKDW DUH QRW REVHUYDEOH LQ WKH P
DQG DVVXPSWLRQV 7KH *URXS GRHV QRW KDYH DQ\ /HYHO LQVWUXPHQWYV LQ
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JLODQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG DW DPRUWLVHG FRVW

(85 WKRXVDQG YDLU YDOXH KISMUDDLRKYDOX $W DPRUWLVHGIFRWWQJ DPRXQW (85 WKRXVDQG yDLU Y $W IDLU $W DPRUWLVH&DRRMWQJ DPRXQW
JLQDQFLDO DVVHWYV JLQDQFLDO DVVHWYV
5HFHLYDEOHYV 5HFHLYDEOHYV
1RQ FXUUHQW ILQDQFLDO DVVHWYV 1RQ FXUUHQW ILQDQFLDO DVVHWYV
7UDGH DQG RWKHU UHFHLYDEOHV 7UDGH DQG RWKHU UHFHLYDEOHV
2WKHU UHFHLYDEOHY GHULYDWLYHV 2WKHU UHFHLYDEOHY GHULYDWLYHV
&DVK DQG FDVK HTXLYDOHQWYV &DVK DQG FDVK HTXLYDOHQWYV
&XUUHQW ILQDQFLDO DVVHWYV &XUUHQW ILQDQFLDO DVVHWYV
7RWDO 7RWDO
JLQDQFLDO OLDELOLWLHV JLQDQFLDO OLDELOLWLHV
/RDQV IURP ILQDQFLDO LQVWLWXWLRQV /RDQV IURP ILQDQFLDO LQVWLWXWLRQV
+LUH SXUFKDVH OLDELOLWLHYV +LUH SXUFKDVH OLDELOLWLHYV
/HDVH OLDELOLWLHV /HDVH OLDELOLWLHV
1RQ FXUUHQW LQWH 1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
/RDQV IURP ILQDQFLDO LQVWLWXWLRQV /RDQV IURP ILQDQFLDO LQVWLWXWLRQV
&RPPHUFLDO SDSHUV &RPPHUFLDO SDSHUV
+LUH SXUFKDVH OLDELOLWLHYV +LUH SXUFKDVH OLDELOLWLHYV
/HDVH OLDELOLWLHV /HDVH OLDELOLWLHV
&XUUHQW LQWHUHVYV &XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

7UDGH SD\DEOHV DQ

2ZWKHU FXUUHQW ILQDQFLDO OLDELOLWLHV

7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHYV

7TRWDO

2ZWKHU FXUUHQW ILQDQFLDO OLDELOLWLHYV

7TRWDO




KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

J)LQDQFLDO ULVN PDQDJHPHQW &UHGLWN

7KH REMHFWLYH Rl WKH *URXSxV ULVN PDQDJHPHQW LV WR PLQLPLIH WKH HEVREM YN Ey WEH KD\ IR L
WKH *URXSxV LQFRPH VWDWHPHQW EDODQFH VKHHW DQG FDVK IORZV 7KHYBRREVL Y W

IRUHLJQ H[FKDQJH ULVN FRXQWHUSDUW\ ULVN DQG OLTXLGLW\ ULVN DUvaLg[JLPLB(FEPH_[\ﬁ

E\ WKH ILQDQFH IXQFWLRQ DQG RSHUDWLRQDO PDQDJHPHQW DGGLWLRQ

7KH *URXS KDV LQWHUHVW EHDULQJ UHFHLYDEOHY DQG OLDELOLWLHV UHOBW
FDVK IORZV DUH PDLQO\ LQGHSHQGHQW RI FKDQJHV LQ PDUNHW LQWHUHVY
FRQVLVW RI LQWHUHVW EHDULQJ OLDELOLWLHV DV ZHOO DV WUDGH DQ&
DFFRXQWLQJ WKDQ

F@ﬂ@&\b\b@&lﬁ%l\pé URP D FRXQWHUSDU
b

G WOy (PEOHVY DQG FRQW
Iy FDUUNLQJ DPRX

WKH *URXSxV ILQDQFLQJ FROODWHU
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QWILWLHYV RZQHG E\ WKH
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' QWHUHVW UDWH ULVN $W HDFK EDODQFH VKHHW GDWH WKH *URXS DVVHVVHV ZKHWKHU WKHUH LV R
LQGLYLGXDO ILQDQFLDO DVVHW RU D JURXS RI DVVHWY ,QGLFDWRUV RI LPSI

7KH *URXS LV H[SRVHG WR LQWHUHVW UDWH ULVN DV FKDQJHV LQ PDUNHWLQ®@WHUBG WS UIDW KD WY | R F W K I V& HEMARY HE S BDQVUKS VRO IFOR W LIDXOW LQ SD\PHQ\

UDWH ERUURZLQJV DV ZHOO DV WKH IDLU YDOXH RI LQWHUHVW UDWH GH UIWMTARL QK V H BKIHQ* B RSV ROSLHDUED \® L QY.L Y SFHROQAHMW W PDLQO\ Rl IORDWLQJ

UDWH ORDQV OLQNHG WR WKH PRQWK (XULERU VRPH Rl ZKLFK DUH KHGJHG ZLWK LQWHUHVW UDWH VZDS DJUHHPHQWYV 7KH

REMHFWLYH RI LQWHUHVW UDWH ULVN PDQDJHPHQW LV WR OLPLW WKH SRWHOW UBIY SH FIWE WWR RW U DG HQ U H BRLEYIDHEDW \U DWW RUWRW K HD SLEFOX S/ W KM X\OWP SO L |

DQG FDVK IORZ UHFRJQLVHY D ORVV DOORZDQFH HTXDO WR OLIHWLPH H[SHFWHG FUHGLW OR\
WUDGH UHFHLYDEOHV UHDOLVHG KLVWRULFDO FUHGLW ORVVHV DQG WKH JH

7KH *URXS KDV RQH LQWHUHVW UDWH VZDS LQ SODFH $W WKH EDODQFH Mﬁﬁﬁy‘bE\PMDég’\Krb'D‘O(/ﬁWP§oQﬁJVWGFLQ\P8RQ/R/%X/QéVxBLd\ﬁK\NK\HZ§§VW ILYH \HDUV

ZDV (85 PLOOLRQ DQG LWV UHPDLQLQJ PDWXULW\ ZDV DSSUR[LPDWHO\ \HDUV*DQG PRQWKY +HGJH DFFRXQWLQJ LV QRW

DSSOLHG WR GHULYDWLYH LQVWUXPHQWYV DQG FKDQJHV LQ WKHLU IDLU ¥Ri9 X% DUIWURFRARBY U B HIW ! bQRBRELRE LW B RY Wy VKt 1L RARY DLGID Q. DO HH

VWDWHPHQW 7KH IDLU YDOXH RI WKH GHULYDWLYH DW WKH EDODQFH VKHHW RPN DYUB D LWBRXYVBEEF2ZYHEP YA DWEH O PIHWFRIUSRUDWLRQV RU SX

GHULYDWLYHV RQ WKH *URXSxV UHVXOW DQG HTXLW\ LV LQVLIQLILFDQW ®QE MKREUEYOAQUXSWEQRY WRRW K H R B R WM W W WY AP WRPESDYY. HY LQ UHF

SRVLWLRQ LV OLPLWHG FUHGLW ORVVHV GXULQJ WKH ILQDQFLDO \HDU GXH WR VI\VWHPDWLF ULVN PDQE

7KH LQWHUHVW UDWH ULVN VHQVLWLYLW\ DQDO\VLV LOOXVWUDWHYV KRZ DrRQH SHUFHQW R § Ry DN HF HRG R G/ O WHH By 4 QW i MM &) RW HYR QW U D Fw v
ZRXOG DIIHFW WKH *URXSxV UHVXOW GXULQJ WKH UHSRUWLQJ SHULRG 7K{HBA\X VW DX GEMY LRHPWVF KB @1 b VRIER QMR WERISHONHXY YV LW ZRXOG EF
RQ IORDWLQJ UDWH ERUURZLQJV DQG GRHV QRW LQFOXGH FKDQJHV LQ WKk PR gL YP@ Xy RY HRED WHY R &Y Db ® SRWHUERNYRZS IMYLPDWH 7KH FKD

WKH FDVK IORZV Rl ZKLFK GR QRW FKDQJH DV D UHVXOW RI FKDQJHV LQ tRMMFYHMW AMRVBHY k i §H I RRFDEWWKPY vt HB WiPE® DXOPWHEGLW ORVYV DQG ZLOO
EHIRUH WD
[ ODWXULW\ Rl WUDGH UHFHLYDEOHYV

ORUH WKDQ (ISHFWHG&DUU\LQJ
XQLW FKDQJH LQ LQWRUWKDQIH LQ LOQWHUHVWYV 8QPDWXUHG GD\V GD\V GD\V 7RWDBGUHGLW ORDRRXQW

1HW ILQDQFLDO H[SHQVHYV "HEHPEHU

'HFHPEHU
$W WKH EDODQFH VKHHW GDWH WKH *URXS KDG XQVHFXUHG LQWHUHVW
(85 PLOOLRQ )XUWKHU LQIRUPDWLRQ RQ WKH FKDQJH GXULQJ WKH ILQDQFLDO \HDU LV SUHVHQWHG LQ WKH
OLTXLGLW\ ULVN VHFWLRQ

7KH DYHUDJH LQWHUHVW UDWH RQ LQWHUHVW EHDULQJ OLDELOLWLHVY H[FOXGLQJ OHDVH OLDELOLWLHV UHFRJQLVHG RQ WKH EDODQFH VKHHW
ZDV SHU FHQW GXULQJ WKH ILQDQFLDO \HDU IURP -DQXDU\ WR '"HFHPEHU
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/ILTXLGLW\ ULVN
&RQWUDFWXDO FDVK IORZV RI ILQDQFLDO OLDELOLWLHY LQFOXGLQJ LOQWHUHV'

TKH SURXSxV REMHEWLYH LV WR HQUXUH WKH FROWLQXRXV DYDLODELOLWY R |X@BRR PR G IED R THAELME WKt &Y I R0 B B WK DY WHY R xQWHG PDWX

ILQDQFLQJ LWV RSHUDWLRQV 7KH SDUHQW FRPSDQ\ LV UHVSRQVLEOH IRURRD QR L RE IR i URKBHW BHHML OO OLTXLGLW\ DQG HQVXUH

WKDW WKH *URXS KDV DFFHVV WR VXIILFLHQW FUHGLW IDFLOLWLHYV DQG DQ°DGHTXDWH UBQIH RI IXQGLOJ VRXUFHV $W DOO WLPHV WKH
*URXSxV OLTXLGLW\ PXVW FRUUHVSRQG WR WKH *URXSxV RYHUDOO OLTXLM ' ! rirrwveinuinn,

'XH WR WKH VHDVRQDOLW\ RI RSHUDWLRQV DQG IOXFWXDWLRQV LQ ZRU| - 7RWDO

VLIQLILFDQW UROH LQ OLTXLGLW\ PDQDJHPHQW 7KH DVVHVVPHQW RI IXQC,/RpQV [URP ILQDQFLDO LOQVWLWXWLRQV
IRUHFDVWV 7KH *URXSxV OLTXLGLW\ FRQVLVWV RI EDQN GHSRVLWV DYDL Y U5 SXUFKDVA OLDELOLWLIY
SDSHU SURJUDPPH 7KH *URXS HQVXUHV VXIILFLHQW OLTXLGLW\ WKURXJK—rrzes
PRQLWRULQJ DQG WKH XVH RI RYHUGUDIW IDFLOLWLHYV &RPPHUFLIDO SDSHUV
/HDVH OLDELOLWLHV
7KH *URXSxV FDVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH PL@IDQRLIDO DD 8 DDPERIHY WD
,Q DGGLWLRQ WKH *URXS KDG FRPPLWWHG UHYROYLQJ RYHU®BUO OLRM® G FHUBWEIBY IDFLOLWLH"
KDV D GRPHVWLF FRPPHUFLDO SDSHU SURJUDPPH RI (85 PLOOLRQ LQ SODFH B8QGHU WKH FRPPHUFLDO SDSHU SURJUDPPH

WKH *URXS PD\ LVVXH FRPPHUFLDO SDSHUV ZLWK D PDWXULW\ RI OHVV WK™" =~/ trrmin s o rmen s AL e
KDG FRPPHUFLDO SDSHUV RXWVWDQGLQP DP®XROWLQUHDRH(EKDG XQXVHG F
IDFLOLWLHV FPIL@BGLRQ - 7TRWDO

/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV
+LUH SXUFKDVH OLDELOLWLHV

.UHDWH *URXS 2\M DQG .UHDWH 2\ HQWHUHG LQWR D QHZ FUHGLW DQG L
(85 PLOOLRQ ZLWK D VIQGLFDWH FRQVLVWLQJ RI 'DQVNH %DQN DQG 23 &
VHSDUDWH SRLQWYV LQ WLPH 7KH ILQDQFLQJ DJUHHPHQW UHSODFHG .UH!

ZKLFK ZRXOG KDYH PDWXUHG LQ 7KH QHZ ILQDQFLQJ DJUHHPHQW KD\/HDVH OLDELOLWLHV
HIWHQVLRQ RSWLRQ RI PRQWKYV $V SUHYLRXVO\ WKH ILQDQFLQJ DJUF 7UDGH SD\DEOHV DQ
.UHDWHxV QHW GHEW WR (%,7'$ UDWLR 7RWDO

7KH ILQDQFLQJ DJUHHPHQW FRPSULVHV D WHUP ORDQ IDFLOLW\ RI (85 PLOOLRQ DOG UHYROYLQJ FUHGLW IDFLOLW\ 5&) RI
(85 PLOOLRQ ,Q DGGLWLRQ WR WKH DFTXLVLWLRQ RI 659 ,QIUD 2\ WKQ{R&W#é@d\X%\Wﬁ\QWMV%QGV REWDLQHG XQGHU WKH

ILQDQFLQJ DJUHHPHQW IRU WKH UHSD\PHQW RI H[LVWLQJ ORDQV DQG IRU JHQHURK ERUN HRIRRARE WROI REHBRY HMFKDQIH ULVN WKURXIK LWV QHW LQYHY

VWDWHPHQWY RI WKH VXEVLGLDU\ RSHUDWLQJ LQ 6ZHGHQ DUH SUHSDUHG LQ
HXUR GHQRPLQDWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY JLYHV ULVH
H[FKDQJH GLIIHUHQFHYV UHVXOWLQJ IURP WKH WUDQVODWLRQ RI WKH VXEVLG
FRPSUHKHQVLYH LQFRPH DQG DFFXPXODWHG LQ HTXLW\ DV WUDQVODWLRQ GLI
ULVN DV WKH LPSDFW RI H[FKDQJH UDWH IOXFWXDWLRQV LV QRW FRQVLGHUHG
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ODQDIJHPHQW RI WKH FDSLWDO VWUXFWXUH

(TXLW\ DW WKH EDODQFH VKHHW GDWH FRQVLVWVY RI VKDUH FDSLWDO WKH LQYHVWHG XQUHVWULFWHG HTXLW\ IXQG WUDQVODWLRQ
GLIITHUHQFHVY WUHDVXU\ VKDUHVY DQG DFFXPXODWHG UHWDLQHG HDUQLQJV 7KH REMHFWLYH RI WKH *URXSxV FDSLWDO PDQDJHPHQW
LV WR HQVXUH WKH QRUPDO RSHUDWLQJ FRQGLWLRQV RI WKH EXVLQHVYV

7KH FDSLWDO VWUXFWXUH LV SULPDULO\ LQIOXHQFHG E\ GLUHFWLQJ LQYHVWPHQWY DQG WKH DPRXQW RI ZRUNLQJ FDSLWDO WLHG XS LQ
RSHUDWLRQV ,Q RUGHU WR DFKLHYH LWV REMHFWLYHV WKH *URXSxV FDSLWDO PDQDJHPHQW VHHNV DPRQJ RWKHU WKLQJV WR
HQVXUH FRPSOLDQFH ZLWK WKH FRYHQDQW WHUPV UHODWHG WR LQWHUHVW EHDULQJ OLDELOLWLHYV

7KH PRVW LPSRUWDQW NH\ ILJXUH FRQFHUQLQJ FDSLWDO PDQDJHPHQW LV WKH UDWLR RI QHW LQWHUHVW EHDULQJ GHEW WR (%,7'$
ZKLFK zZDV DW WKH HQG RI WKH ILQDQFLDO \HDU .UHDWH RSHUDWHYV LQ SURMHFW EDVHG EXVLQHVYVY ZKHUH WKH DOORFDWLRQ
RI VDOHV LQYRLFLQJ EHWZHHQ ILQDQFLDO \HDUV YDULHV DIIHFWLQJ WKH DPRXQW RI FDVK DW WKH EDODQFH VKHHW GDWH

7KH *URXSxV QHW ZRUNLQJ FDSLWDO DOLJQV ZLWK WKH FRPSDQ\xV ORQJ WHUP JRDO RI PDLQWDLQLQJ QHW ZRUNLQJ FDSLWDO DW
DSSUR[LPDWHO\ JHUR 7KH *URXS KDV FRQWLQXHG V\VWHPDWLF ZRUN RQ OLTXLGLW\ DQG ULVN PDQDJHPHQW LQ SURMHFWYV
.UHDWHxV WDUJHW OHYHO LV WR NHHS WKH QHW GHEW (%,7'$ UDWLR EHORZ

1HW GHEW

,QWHUHVW EHDULQJ GHEW
&DVK DQG FDVK HTXLYDOHQWYV
1HW GHEW

(%,7'$

2SHUDWLQJ SURILW
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
(%,7'$
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FXUUHQW EDODQFH

VKHHW LWHPV

&RPSDQ\
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2WKHU FKDQJHV ZLWK
QR FDVK IORZ HIIHFW

&ORVLQJ EDODQFH

+LUH SXUFKDVH OLDELOLWLHYV

+LUH SXUFKDVH OLDELOLWLHYV

/HDVH OLDELOLWLHV

/HDVH OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV

&RPPHUFLDO SDSHUV

&RPPHUFLDO SDSHUV

+LUH SXUFKDVH OLDELOLWLHV

+LUH SXUFKDVH OLDELOLWLHV

/HDVH OLDELOLWLHV

/HDVH OLDELOLWLHV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

7TRWDO GHEW IURP ILQDQFLQJ DFWLYLWLHV

7TRWDO GHEW IURP ILQDQFLQJ DFWLYLWLHV




KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

7UDGH DQG RWKHU UHFHLYDEOHYV $VVHWV DQG OLDELOLWLHY EDVHG RQ FRQWUDFWYV ZL'

7UDGH UHFHLYDEOHYV
2WKHU UHFHLYDEOHV
$FFUXHG LQFRPH

7RWDO WUDGH DQG RWKHU UHFHLYDEOHV /LDELOLWLHYV DULVLQJ IURP FXVWRPHU FRQWUDFWYV GR QRW LQFOXGH DQ\ LWHPV RXWVWDQGLQJ IRU PRU

$VVHWV EDVHG RQ FRQWUDFWYV ZLWK FXVWRPHUV
&RQWUDFW OLDELOLWLHYV

$FFUXHG LQFRPH

,QWHUHVW UHFHLYDEOHV
$FFUXHG SHUVRQQHO FRVWV
2WKHU DFFUXHG LQFRPH
7TRWDO

,QIRUPDWLRQ RQ UHFHLYDEOH UHODWHG ULVNV DQG LPSDLUPPQW DFFRXQWLQJ SROLFLHV LV SURYLGHG LQ WKH QRWHYV

7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHYV

$GYDQFHV UHFHLYHG

7UDGH SD\DEOHV

2WKHU OLDELOLWLHV

$FFUXHG OLDELOLWLHV

7TRWDO WUDGH SD\DEOHV DQG RWKHU OLDELOLWLHV

$FFUXHG OLDELOLWLHYV
,QWHUHVW OLDELOLWLHYV
$FFUXHG SHUVRQQHO FRVWYV
2WKHU DFFUXHG OLDELOLWLHYV
7TRWDO

7KH FXVWRPHU FRQWUDFW EDVHG GHEWY GR QRW LQFOXGH LWHPV RYHU PRQWKYV ROG



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

3URSHUW\ SODQW DQG HTXLSPHQW

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O 7DQJLEOH DVVHWYV

7DQJLEOH DVVHWV DUH FDUULHG DW DFTXLVLWLRQ FRVW OHVV GHSUHFLDWLRQ DQG LPSDLUPHQW $FTXLVLWLRQ FRVW LQFOXGHV DOO
H[SHQVHV DULVLQJ GLUHFWO\ IURP WKH DFTXLVLWLRQ RI DQ DVVHW LQFOXGLQJ UHOLDEO\ YHULILDEOH LQVWDOODWLRQ DQG WUDQVSRUWDWLRQ
FRVWV $FTXLVLWLRQ FRVW GRHV QRW LQFOXGH DQ\ LQWHUHVW H[SHQVHYV DULVLQJ IURP KLUH SXUFKDVH ILQDQFLQJ

&DSLWDO JDLQV DQG ORVVHV DULVLQJ IURP WKH GLVSRVDO RI WDQJLEOH DVVHWY DUH LQFOXGHG LQ RWKHU RSHUDWLQJ LQFRPH RU RWKHU
RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ LV FDOFXODWHG E\ DPRUWLVLQJ WKH DFTXLVLWLRQ FRVW OHVV UHVLGXDO YDOXH RYHU WKH HVWLPDWHG XVHIXO OLIH RI WKH
DVVHWYV DV IROORZYV

6WUDLIJKW OLQH GHSUHFLDWLRQ

%XLOGLQJV O \HDUV
BWUXFWXUHV \HDUV
7HFKQLFDO HTXLSPHQW LQ EXLOGLQJV \HDUV
ODFKLQHU\ DQG HTXLSPHQW \HDUV

+HDY\ PDFKLQHU\ \HDUV

6KHHW SLOLQJ DQG PHWDO \HDUV
7UXFNV DQG YDQV \HDUV
(TXLSPHQW DQG RWKHU PRYDEOH DVVHWYV \HDUV
2WKHU WDQJLEOH DVVHWYV O \HDUV

7KH *URXS KDV WRROV WKDW DUH UHFRJQLVHG DV DQQXDO H[SHQVHV GXH WR WKHLU QDWXUH 7KH VHUYLFLQJ DQG PDLQWHQDQFH
FRVWY UHODWLQJ WR IL[HG DVVHWY DUH UHFRJQLVHG DV H[SHQVHV IRU WKH SHULRG 6LJQLILFDQW XSJUDGHV DQG DGGLWLRQDO
LQYHVWPHQWY DUH UHFRUGHG DV DQ DVVHWxV DFTXLVLWLRQ FRVW DQG GHSUHFLDWHG RYHU WKH UHPDLQLQJ XVHIXO OLIH RI WKH PDLQ
DVVHW

:KHQ UHFRJQLVLQJ VWUDLJKW OLQH GHSUHFLDWLRQ D WHPSRUDU\ GLIIHUHQFH DULVHV EHWZHHQ WKH FDUU\LQJ DPRXQW DQG
GHSUHFLDWLRQ LQ WD[DWLRQ D GHIHUUHG WD[ LWHP LV SUHVHQWHG IRU WKLV LQ 1RWH
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%XVLQHVYVY DFTXLVLWLRQV

%XVLQHVYVY DFTXLVLWLRQV

"HFUHDVHV

"HFUHDVHV

7UDQVIHUV EHWZHHQ LWHPV

7UDQVIHUV EHWZHHQ LWHPV

$FTXLVLWLRQ FRVW DW 'HFHPEHU

$FTXLVLWLRQ FRVW DW 'HFHPEHU

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DV DW -DQXDU\

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHV

([FKDQJH UDWH GLIIHUHQFHV

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHYV

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHYV

%XVLQHVVY DFTXLVLWLRQV

$PRUWLVDWLRQ IRU WKH SHULRG

$PRUWLVDWLRQ IRU WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DW '"HFHPEHU

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DW '"HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU

,Q WKH GHFUHDVHV LQ EXLOGLQJV DQG VWUXFWXUHV DV ZHOO ODQG DQG Z

WKH %R DIUGIRDD QUEIEMOREW D W H

H

7RWDO WDQJLEOH

2WKHU WDQJLEOQO
DVVHWYV

ODFKLQHU\ DQG
DVVHWYV

HTXLSPHQW
BUHSD\PHQWV

DQG
DFTXLVLWLRQV

SURJUHVV



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

/IHDVHYV

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O /HDVHV ' WKKH: 4 QWA BV Y PWH LPSOLFLW LQ WKH OHDVH LV QRW UHDGLO\ GHWHUPLQ
LWV LQFUHPHQWDO ERUURZLQJ UDWH DV WKH GLVFRXQW UDWH 7KH UDWH LV E

.UHDWH HQWHUV LQWR OHDVH DJUHHPHQWV WR VXSSRUW WKH QHHGV RIPDQNHW W b XHWKQMHH FROWHNVD @ EWIL RQR P & SSIER MIFFMUEOVWGILVN PDUJLQ 7KH
RSHUDWLRQV 7KH OHDVHV PDLQO\ UHODWH WR IL[HG SUHPLVHV VXFK D ¥RRIWUWFBNWDBIEY ZD DMK RM\HHFR DPH@ABPHRW 8B WSRRDWKH OHDVH RU IRU OHDVH
IDFLOLWLHY UHODWHG WR SURMHFWVY LQFOXGLQJ VXSSRUW IDFLOLWLHV WU BQRMHR) \GLDWHY DQG SUHPLVHV UHTXLUHG IRU WKH XVH RI FLUFXODU
HFRQRP\ DUHDV ,Q DGGLWLRQ WKH *URXS OHDVHV YHKLFOHV XQGHU QRUPDO PDUNHW WHUPV ZKLFK DUH JHQHUDOO\ VXEMHFW WR
IL[HG WHUP DJUHHPHQWY RI O \HDUV .l WKH WHUPV RI D OHDVH DUH VXEVHTXHQWO\ PRGLILHG O IRU H[DPSOH LI WKI
WKH DVVHVVPHQW RI RSWLRQV FKDQJHV O WKH OHDVH OLDELOLW\ LV UHPHDVX
3URMHFW VSHFLILF OHDVHV DUH VKRUW WHUP LQ QDWXUH DQG WKHLU OHDXGWWE L P\G NDXN-W BH QN WAL QHER EQ LS/MREMIHE W KFF KBGXNOHM DPRXQW RI WKH U
ORFDWLRQV DQG UHVRXUFH UHTXLUHPHQWY /HDVHV RI IL[HG SUHPLVHV PDWHEB LKYK HWD UL H® WBIRRXRW RS DK HQBLHE W, @ |UXMS BFWHW WKH H[FHVV LV UH
RI VXFK OHDVHV WKH *URXS UHJXODUO\ DVVHVVHV WKH OLNHOLKRRG Rl HIWHQGLQJ WKH OHDVH DV SDUW RI LWV SUHPLVHVY VWUDWHJ\
WDNLQJ LQWR DFFRXQW WKH QXPEHU RI SHUVRQQHO WKH GHYHORSPHQWQRVDWKHDQIGIJOROQN B EDFRMMHFMND @ RHRMH QW VR VIDIOHS *WR XS QOHVAVGH WWRIV ZKHWKHU WKE
H[SDQG RSHUDWLRQV ZLWK ,)56 .l WKH FULWHULD DUH PHW WKH JDLQ RQ VDOH LV UHFRJQLVHG R(
WKH EX\HU UHODWH WR WKH ULJKWY WUDQVIHUUHG ,I WKH WUDQVIHU GRHV QF
7KH *URXS KDV QRW LGHQWLILHG DQ\ VHUYLFH FRQWUDFWYV IURP ZKLFK OHDW B FRPBE® BHQWWY ULRX\DGF & HRH B D GDWHIHG DV)VERFRHBDREW UHFRIJQLVHG LQ WKE
ZLWK ,)56 DQG UHFRJQLVHG DV ULJKW RI XVH DVVHWY 1RU GRHV WKH *WRI¥S LDY$S30 D V)5 6U H AR BQLLYW B QIV. DOH. @QIVY FHIMDWO UXBELOLW\
DV VRIWZDUH OLFHQFHV ZKLFK DUH DFFRXQWHG IRU LQ DFFRUGDQFH ZLWK VHSDUDWH VWDQGDUGYV
3UHVHQWDWLRQ DQG GLVFORVXUHV
6FRSH DQG GHILQLWLRQV

$ OHDVH LV LGHQWLILHG ZKHQ D FRQWUDFW FRQYH\V WKH ULJKW WR XVH Q) GWHQ Wik G DV Y
FRQVLGHUDWLRQ $ OHDVH LV FRQVLGHUHG WR H[LVW ZKHQ WKH *URXS KDy
GLUHFW WKH XVH RI WKH DVVHW GXULQJ WKH OHDVH WHUP DQG WKH ULJKW
IURP LWV XVH :KHQ WKHVH FRQGLWLRQV DUH PHW ERWK D OHDVH OLDE}EQB%M_P U
UHFRJIQLVHG LQ WKH EDODQFH VKHHW DW WKH FRPPHQFHPHQW GDWH ZKmQHWhhy PYY bWk P
FDQ EH XVHG LQ DFFRUGDQFH ZLWK WKH FRQWUDFW

QWHKBRWK !IBbVvVHWY DQG o
IRWY RBW WWRWKH LQFRPH vw
ERQBILWWHUHVW H[SI

$00 OHDVHYV ZLWKL%WKH VERS H VWD%;%DUG DUH UHFRJQLVHG RQ WKH

C un

ODODIJHPHOW GLVFUHWLR O /HDVHV

7KH *URXS DSSOLHV WKH SUDFWLFDO H[SHGLHQWYVY SHUPLWWHG E\ ,)56 IR VKRU WHUP OHDVH ZLWK D OHDVH WHUP RI

PRQWKV RU OHVV DQG IRU OHDVHV RI ORZ YDOXH DVVHWV /HDVH SD\PHQW\RQ DHVYHWVQQ WW KHKE N B VIR @\ U B F \W WHIRH WRHE R WHILUWAH @ DW LIR® DQG SXUFKDVH |

H[SHQVH RQ D VWUDLJKW OLQH EDVLVY RYHU WKH OHDVH WHUP DFFRXQW ZKHQ LW LV FRQVLGHUHG UHDVRQDEO\ FHUWDLQ WKDW VXFK RSWLRQ
DPRQJ RWKHU WKLQJV E\ WKH *URXSxV VWUDWHJLF QHHGVY WKH GHYHORSPHQ

5HFRJQLWLRQ DQG PHDVXUHPHQW WKH OHDVHG DVVHW WR RSHUDWLRQV )RU FRQWUDFWYV ZLWK DQ LQGHILQLW

PDQDIJHPHQW MXGJHPHQW E\ DVVHVVLQJ WKH SUREDEOH GXUDWLRQ RI WKH |
7KH ULJKW RI XVH DVVHW LV PHDVXUHG DW WKH FRPPHQFHPHQW GDWH DW LKRAWH PAKQLWF B OF REFRRSJUUULR/ZH\Q IV KUHD WRIVW X D B GS WHRV HEQ WFRIXQX¥H RHDVH OLDELOLWLHYV
WKH OHDVH OLDELOLW\ DQG DQ\ LQLWLDO GLUHFW FRVWV LQFXUUHG LQ HQWBWIUDIFWQWSHWIKHFOPIDW KU LZWHN T KHWA RIVYAMEP DWMEW DYV FKHDRQUHFLOWKREVHTXHCG
RYHU WKH VKRUWHU RI WKH DVVHWxV XVHIXO OLIH DQG WKH OHDVH WHUP RIKP TFQUIUHPRH WRR XMV RA SMKHR QU IKRD QI KVEKDFK HAVD\LYHVXOW LQ DGMXVWPHQ
DGMXVWHG LI WKH DPRXQW RI WKH OHDVH OLDELOLW\ FKDQJHV DV D UHVXOWQWGRUOHKIW R IPRCH Ih¥DOMWRQV RU UHYLVLRQV WR HVWLPDWHYV

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH OHDVH SD\PHQWYV WR EH PDGH RYHU WKH OHDVH WHUP
/HDVH SD\PHQWYV LQFOXGH IL[HG SD\PHQWYVY DQG SD\PHQWYVY UHODWHG WR RSWLRQV ZKHQ WKH H[HUFLVH RI D SXUFKDVH RU
WHUPLQDWLRQ RSWLRQ LV UHDVRQDEO\ FHUWDLQ ,Q GHWHUPLQLQJ WKH OHDVH WHUP WKH *URXS LQFOXGHV H[WHQVLRQ DQG
WHUPLQDWLRQ RSWLRQV ZKHQ LW LV UHDVRQDEO\ FHUWDLQ WKDW VXFK RSWLRQV ZLOO EH H[HUFLVHG
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IRU RIILFH SUHPLVH

DQG WKH

ODFKLQHU\ 7RWDO 1RWHV FRQFHUQLQJ OHDVHYV
%XLOGLQJV DQG ULJKW RI XVH
VWUXFWXUHY DQG ODYTXLSPHQW DVVHWYV
$FTXLVLWLRQ FRVW DV DW -DQXDU\ /HDVH OLDELOLW\
(IFKDQJH UDWH GLIIHUHQFHV &XUUHQW
,QFUHDVHV 1RQ FXUUHQW
%XVLQHVYV DFTXLVLWLRQV
'"HFUHDVHV 7TRWDO RXWJRLQJ FDVK IORZ GXH WR OHDVHV
$FTXLVLWLRQ FRVW DW ‘HFHPEHU $OVR LQFOXGHY OHDVH SD\PHQWV RQ VKRUW WHUP OHDVHVY DQG OHDVHV ZKHUH WKH XQGHUO\LQJ DGPL
$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
DV DW -DQXDU\ 7KH &RPSDQ\ KDV HQWHUHG LQWR D OHDVH DJUHHPHQW
([FKDOJH UDWH GLITHUHOFHY SUHPLVHY DUH QRW \HW XQGHU WKH &RPSDQ\xV FRQWURO LQ WKH VHQVH UHT
QRW \HW EHHQ UHFRJQLVHG RQ WKH EDODQFH VKHHW 7KH WRWDO DPRXQW RI
$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV WKHVH OHDVH DJUHHPHQWYV LV DSSUR[LPDWHO\ (85 PLOOLRQ
$PRUWLVDWLRQ IRU WKH SHULRG 7KH LOQWHUHVW H[SHQVHV Rl OHDVHV DUH SUHVHQWHG LQ 1RWH
$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW SUHVHQWHG LQ 1RWH 7KH H[SHQVHV IURP VKRUW WHUP OHDVHV DQG OHDVH
Dw HFHPEHU DUH SUHVHQWHG LQ 1RWHYV DQG
&DUU\LQJ DPRXQW DW 'HFHPEHU
ODFKLQHU\ 7RWDO
%XLOGLQJV DQG ULJKW RI XVH
VWUXFWXUHY DQG ODTXLSPHQW DVVHWYV

$FTXLVLWLRQ FRVW DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHYV

,QFUHDVHV

"HFUHDVHV

$FTXLVLWLRQ FRVW DW 'HFHPEHU

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHV

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHYV

$PRUWLVDWLRQ IRU WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
DW 'HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU
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,QWDQJLEOH DVVHWV DQG JRRGZLOO 7KH JRRGZLOO DULVLQJ LQ EXVLQHVV FRPELQDWLRQV LV UHFRJQLVHG WR WKF
QRQ FRQWUROOLQJ LQWHUHVWYV LQ WKH DFTXLUHG EXVLQHVV DQG WKH SUHY

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O ,QWDQJPESNLYVNAHRANVD BYEVIRRG Z1IRFFFZLO00 LV QRW DPRUWLVHG EXW LQVWHDG LV WHV\

,QWDQJLEOH DVVHWYVY DUH LQLWLDOO\ UHFRJQLVHG RQ WKH EDODQFH VKHHWHWRKIXVUVIMWLRQJIJEEOW D VVHDVW\FRE®&WUHWKIH, T WMHPWRHPHW/WVFWBHHY WKH GHSE
GHILQLWLRQ RI DQ LQWDQJLEOH DVVHW WKH DFTXLVLWLRQ FRVW FDQ EH TXHDWHUIPQ Q HA JKHOW D BOQ B QLG O WQLV SSHIRPHMAO B QWK P WWKRHP HUS HHWB®/ LRQVKLSV
ILODQFLDO EHQHILW RI WKH DVVHW ZLOO DFFUXH WR WKH *URXS DPRUWLVHG WKURXJK SURILW RU ORVV RYHU WKHLU HVWLPDWHG XVHIXO OLIH

,QWDQJLEOH DVVHWYV DFTXLUHG LQ FRQQHFWLRQ ZLWK EXVLQHVV DFTXLVLWLRQVoR\FYHERH BVAHBWRQ Y KB xE] @D Qf KIRWHH W DVWHED B RWH 2\

IURP JRRGZLOO LI WKH\ IXOILO WKH FULWHULD IRU LQWDQJLEOH DVVHWYV L H WKH\ DUH LGHQWLILDEOH FRQWUDFWXDO RU EDVHG RQ OHJDO
ULJKWV ,QWDQJLEOH DVVHWV UHFRJQLVHG LQ FRQQHFWLRQ ZLWK EXVLQHVV/DEPRYHONTROYUER@Y VEWKWE| DPRQJ RWKHU WKLQJV WKH $FFRUGLQJ WR
YDOXH Rl FXVWRPHU UHODWLRQVKLSY DQG WKH RUGHU EDFNORJ 7KH\ KDYH D0 LRIWHE ¥YHI X8 Rk R YRRV DQE RUWER MWRe NVHRy\HD UV o
7 7KH JURXS GRHV QRW KDYH DQ\ GHYHOQRSPHQW FRVWV WKDW QHHG WR EH UHFF
- -
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$FTXLVLWLRQ FRVW DV DW -DQXDU\ $FTXLVLWLRQ FRVW DV DW -DQXDU\
([FKDQJH UDWH GLIIHUHQFHV ([FKDQJH UDWH GLIIHUHQFHV
%XVLQHVYVY DFTXLVLWLRQV %XVLQHVY DFTXLVLWLRQV
'"HFUHDVHYV '"HFUHDVHYV
$FTXLVLWLRQ FRVW DV DW 'HFHPEHU $FTXLVLWLRQ FRVW DV DW 'HFHPEHU
$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG $FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DV DW -DQXDU\ LPSDLUPHQW DV DW -DQXDU\
$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV $FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHYV
$PRUWLVDWLRQ IRU WKH SHULRG $PRUWLVDWLRQ IRU WKH SHULRG
$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ $FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ
DQG LPSDLUPHQW DV DW '"HFHPEHU DQG LPSDLUPHQW DV DW '"HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU &DUUVLQJ DPRXQW DW 'HFHPEHU
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,PSDLUPHQW WHVWLQJ SHU DQQXP 7KH RXWORRN IRU IXWXUH GHYHORSPHQW LV EDVHG RC
LQIUDVWUXFWXUH PDUNHW GHYHORSPHQW DQG YDULRXV SXEOLF UHVHDU

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILODQFLDO VWDWHPHQWY O ,PSDLUFHOWORSPHQW KDYH EHHQ XWLOL]HG LQ WKH HVWLPDWLRQ SURFHVV

1R DPRUWLVDWLRQ LV UHFRJQLVHG IRU JRRGZLOO RU IRU LQWDQJLEOH DWW BUVERXKR VD Q D\YB HRD EWWKXNOHR XD KDLV HE HIHIY WHIVG U IKHN @D ML QJ WKH ZHLJ

WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWO\ LI HYHQWYV RUIBRDN®IHN RIQ: L&) E QFEDW B & FUHMW N QI G HFHD WHWMK [P\ UM KNV DIVOMNVSRIBIWP LXP LQG XV WU

EH LPSDLUHG 2WKHU DVVHWY DUH WHVWHG IRU LPSDLUPHQW ZKHQHYHU HYBWWR/ RIUHTKOQAHW R GG i E WF XTARVHN G B WY RIQGR WD G RIKWWHWEKHHW D FRHIILFLHQW

FDUU\LQJ DPRXQW PD\ QRW EH UHFRYHUDEOH 1RUGLF OLVWHG FRPSDQLHV DQG WKH EHWD FRHIILFLHQW KDV EHHQ FDOFXC
KLVWRU\ 7KH GLVFRXQW UDWH KDV EHHQ GHWHUPLQHG SUH WD[ DQG SRVW WD

$Q LPSDLUPHQW ORVV LV UHFRJQLVHG IRU WKH DPRXQW E\ ZKLFK DQ DVVHWxV FDQULVWN PER®KQD W LARHIHG V7 KW \L QUAHARONHH DBO#$&& IURP WKH FRPSDUL\

DPRXQW 7KH UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI DQ DVVHWxV IDL WK YJKH{H LQMMM AR WWIVD RIHGHY S RYPOPB Q@ DWG WKMHXKLURHWHLYN SUHPLXP GHPD

YJRU WKH SXUSRVHV RI LPSDLUPHQW WHVWLQJ DVVHWV DUH JURXSHG DW WKH ORZHVW OHYHOV IRU ZKLFK WKHUH DUH VHSDUDWHO\

LGHQWLILDEOH FDVK LQIORZYVY WKDW DUH ODUJHO\ LQGHSHQGHQW Rl WKH FIONKJURKSRDV \RHVRAMKHIUPB BV HMWYQRW RIUBRKR G ZRIODV DIQWXDODVKRU PRUH IUHTXH

JHQHUDWLQJ XQLWV %»DVHG RQ WKH LPSDLUPHQW WHVWLQJ QR LPSDLUPHQW ORVVHV ZHUH UHFRJQ
DPRXQW RI WKH FDVK JHQHUDWLQJ XQLW VLJQLILFDQWO\ H[FHHGHG LWV FDUU\

7DQJLEOH DQG LQWDQJLEOH DVVHWY DV ZHOO DV ULJKW RI XVH DVVHWYV ORH [AHDAGR.@IEDR RSFVLDLE OHI R ZEKIHF KL @ QN P DIVIVXPHQMW RDRVYRXOG UHVXOW LQ

KDV EHHQ UHFRJQLVHG DUH UHYLHZHG DW WKH HQG RI HDFK UHSRUWLQJ FHWIKRIHYRUGKW B U PV ZKROKH H [ WHKHIG H WV DRFRQISUE D&/ P RX QW

WKDW WKH LPSDLUPHQW ORVYV VKRXOG EH UHYHUVHG +RZHYHU DQ LPSDLUPHQW ORVV LV UHYHUVHG RQO\ WR WKH H[WHQW WKDW WKH

DVVHWxV FDUU\LQJ DPRXQW GRHV QRW H[FHHG WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH EHHQ GHWHUPLQHG KDG QR LPSDLUPHQW

ORVV EHHQ UHFRJQLVHG

ODQDJHPHQW HVWLPDWHV DQG DVVXPSWLRQV O ,PSDLUPHQW

ODQDJHPHQW PDNHV VLIJQLILFDOQW HVWLPDWHY DQG MXGJHPHQWY LQ GHWHUPLQLQJ WKH OHYHO DW ZKLFK JRRGZLOO LV WHVWHG DQG LQ
DVVHVVLQJ) ZKHWKHU WKHUH DUH DQ\ LQGLFDWLRQV RI LPSDLUPHQW

-XGJHPHQW LV DSSOLHG LQ SUHSDULQJ WKH FDVK IORZ IRUHFDVWV XVHG LQ WKH FDOFXODWLRQV DQG LQ VHOHFWLQJ WKH SDUDPHWHUYV
DSSOLHG LQ WKH FDOFXODWLRQV EDVHG RQ WKH *URXSxV KLVWRULFDO H[SHULHQFH SUHYDLOLQJ PDUNHW FRQGLWLRQV DQG IRUZDUG
ORRNLQJ DVVHVVPHQWY PDGH DW WKH HQG RI HDFK UHSRUWLQJ SHULRG ,Q SHUIRUPLQJ LPSDLUPHQW WHVWLQJ PDQDJHPHQW
DSSOLHV MXGJHPHQW ZLWK UHVSHFW WR DPRQJ RWKHU WKLQJV FKDQJHYV LQ WKH RSHUDWLQJ HQYLURQPHQW DULVLQJ IURP FRVW
LQIODWLRQ ULVLQJ LQWHUHVW UDWHY DQG HFRQRPLF F\FOHV

7KH *URXSxV JRRGZLOO DPRROWHIR @R Y85(85 PLOOLRQ 7KH *URXS KDV RQH FDVK
JHQHUDWLQJ XQLW .UHDWH *URXS ZKLFK LV WKH ORZHVW OHYHO ZKHUH JRRGZLOO LV PRQLWRUHG

7KH *URXS WHVWYV WKH LPSDLUPHQW RI JRRGZLOO DQQXDOO\ RU ZKHQHYHU WKHUH DUH LQGLFDWLRQV WKDW WKH UHFRYHUDEOH DPRXQW
PD\ EH OHVV WKDQ WKH FDUU\LQJ DPRXQW &RQVROLGDWHG JRRGZLOO ZDV WHVWHG RQ 2FWREHU 7KH WHVWLQJ LQFOXGHG
659 ,QIUD 2\

7KH UHFRYHUDEOH DPRXQW RI WKH XQLW LQ LPSDLUPHQW WHVWLQJ KDV EHHQ GHWHUPLQHG EDVHG RQ WKH YDOXH LQ XVH &DVK

IORZ IRUHFDVWY DUH EDVHG RQ WKH DSSURYHG DQQXDO SODQ IRU DQG DQQXDO IRUHFDVWYV IRU WKH \HDUV .H\
DVVXPSWLRQV IRU WKH IRUHFDVW SHULRG LQFOXGH WKH *URXS V HVWLPDWHV RI LQIUDVWUXFWXUH PDUNHW GHYHORSPHQW SURMHFW
SURILWDELOLW\ DQG ZRUNLQJ FDSLWDO UHTXLUHPHQWY &DVK IORZV H[WHQGLQJ EH\RQG WKH IRXU \HDU IRUHFDVW SHULRG KDYH
EHHQ FDOFXODWHG XVLQJ WKH WHUPLQDO YDOXH PHWKRG 7KH GHWHUPLQDWLRQ RI WHUPLQDO YDOXH JURZWK KDV HPSOR\HG
PDQDJHPHQW V FRQVHUYDWLYH HVWLPDWH RI ORQJ WHUP FDVK IORZ JURZWK ZLWK D WHUPLQDO YDOXH JURZWK UDWH RI
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,QFRPH WD[HV RQ WKH LQFRPH VWDWHPHQW

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWV O ,QFRPH
7D[ EDVHG RQ WD[DEOH LQFRPH IRU WKH SHULRG

,QFRPH WD[HV IRU WKH SHULRG FRPSULVH FXUUHQW WD[ DQG GHIHUUHG W7p iy [RU SUHYLRXY \HDUV
WKH SHULRG EDVHG RQ WKH DSSOLFDEOH LQFRPH WD[ UDWH LQ HDFK MXU
DQG OLDELOLWLHYV DULVLQJ IURP WHPSRUDU\ GLIIHUHQFHV DQG XQXVHG W

&KDQJH LQ GHIHUUHG WD[HV
7TRWDO

"HIHUUHG WD[HV DUH UHFRJQL]JHG LQ IX0O0 XVLQJ WKH OLDELOLW\ PHWKRG IRU WHPSRUDU\ GLIIHUHQFHV DULVLQJ EHWZHHQ WKH
EDVHV RI DVVHWVY DQG OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRXQWYV LéHE\/FleF'FQbQ/\Nb&%ER\NPN(P[H‘QB@?BE%@D\W@NR@%WVEDMQLMRHM;KH WD[ H[SHQVHV
GHIHUUHG WD[ OLDELOLWLHY DUH QRW UHFRJQL]JHG RQ WKH LQLWLDO UHFﬁ86§WQh@/F¥\{DJ[RL|#%Wt'oo QRU LV GHIHUUHG WD[ UHFRJQLJHG RQ WKH

LQLWLDO UHFRJQLWLRQ RI DQ DVVHW RU OLDELOLW\ LQ D WUDQVDFWLRQ =~~~ S T R RI

WKH WUDQVDFWLRQ DIIHFWV QHLWKHU DFFRXQWLQJ SURILW QRU WD[DE
GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHY DW WKH WLPH RI WKH WUDQVDFW
DQG WD[ ODZV WKDW KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\ HQDFwWH(/D[HY FDOFXODWHG EDVHG RQ WKH )LQQLVK WD[ UDWH
WR DSSO\ ZKHQ WKH GHIHUUHG WD[ DVVHW LV UHDOL]HG RU WKH GHIHUUH

BURILW ORVV EHIRUH WD[HV

7D[HV DOORFDWHG WR SUHYLRXV \HDUV
"HIHUUHG WD[ DVVHWV DUH UHFRJQLJHG RQO\ WR WKH H[WHQW WKDW LW 1RO GHGXFWLEOH H[SHOVHV
DJDLQVW ZKLFK XQXVHG WD[ ORVVHV RU RWKHU GHGXFWLEOH WHPSRUDU i Rl WKH MRLQW YHOWXURXV SURILW

DUH UHFRJQL]JHG LQ IXOO
'LIlTHUHQFH EHWZHHQ WKH WD[ UDWHV RI GLITHUHQW FRXQWULHYV

&XUUHQW WD[HV EDVHG RQ WD[DEOH SURILW IRU WKH SHULRG DQG GHIHUUL2WKHU LWHPV
HIWHQW WKDW WKH\ UHODWH WR LWHPV UHFRJQL]HG LQ RWKHU FRPSUHKI 7D[ H[SHQVH RQ WKH LQFRPH VWDWHPHQW
UHODWHG WD[ LV DOVR UHFRJQL]J]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH RI

(ITHFWLYH WD[ UDWH

ODQDJHPHQWLPDWHY DQG D& VORBWLRQV

,Q DFFRXQWLQJ IRU LQFRPH WD[HV WKH PRVW VLJQLILFDQW PDQDJHPHQW MXGJPHQW UHODWHV WR WKH UHFRJQLWLRQ FULWHULD IRU
GHIHUUHG WD[ DVVHWV 'HIHUUHG WD[ DVVHWY DULVLQJ IURP WD[ ORVVHV Rl SULRU ILQDQFLDO SHULRGV RU IURP QRQ GHGXFWHG
UHODWHG SDUW\ LQWHUHVW H[SHQVHV DUH UHFRJQL]HG RQO\ LI PDQDJHPHQW DVVHVVHV WKDW VXIILFLHQW IXWXUH WD[DEOH SURILW ZLOO
EH DYDLODEOH DJDLQVW ZKLFK WKH XQXVHG WD[ ORVVHV RU QRQ GHGXFWHG UHODWHG SDUW\ LQWHUHVW H[SHQVHV FDQ EH XWLOL]JHG

,Q GHWHUPLQLQJ ZKHWKHU WR UHFRJQL]H GHIHUUHG WD[HV .UHDWHxV PDQDJHPHQW LV UHTXLUHG WR PDNH HVWLPDWHYV DQG
DVVXPSWLRQV UHJDUGLQJ WKH UHVXOWYV RI IXWXUH RSHUDWLQJ DFWLYLWLHY DQG IXWXUH WD[DEOH LQFRPH DV ZHOO DV WKH DELOLW\ WR
XWLOL]H WD[ ORVVHV

ODQDJHPHQW DVVHVVHV WKH SRVLWLRQV WDNHQ LQ WD[ UHWXUQV LQ VLWXDWLRQV ZKHUH WD[ OHJLVODWLRQ LV VXEMHFW WR
LQWHUSUHWDWLRQ ,Q VXFK VLWXDWLRQV UHFRJQL]J]HG WD[ OLDELOLWLHY DUH EDVHG RQ PDQDJHPHQWxV HVWLPDWHYV (VWLPDWLQJ WKH
WRWDO DPRXQW RI LQFRPH WD[HV DW WKH JURXS OHYHO PD\ UHTXLUH MXGJPHQW DQG WKHUHIRUH XQFHUWDLQW\ PD\ H[LVW
UHJDUGLQJ WKH ILQDO DPRXQW RI WD[ SD\DEOH ,Q VLWXDWLRQV LQYROYLQJ XQFHUWDLQ LQFRPH WD[ WUHDWPHQWY WKH *URXS DSSOLHV
)5, &
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'"HIHUUHG WD[HV RQ W KH EdDgDQFHyVKHH@/ .UHDWH *URXS 2\M SUHYLRXVO\ KDG VKDUHKROGHU ORDQV ZKLFK JHQHUDWHG
- - 4 WD[ SXUSPRWMMKH HQG RI WKH ILQDQFLDO PHDIOLW®HPLRREMJ\XDY GHGXFWLEOH
'HIHUUHG WD[ DVVHWY DQG OLDELOLWLHWY R% WKH ®DODQFH g/KHHVS_[’ FRQQHFWLRQ ZLWK WD[DWLRQ IRU ZKLFK LW KDV UHFRUGHG D GHIHUUHG WD |
g g n.I g - T QR WLPH OLPLW IRU XWLOL]JLQJ WKH GHGXFWLRQ LQ WKH WD[DWLRQ RI VXEVHT
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'"HIHUUHG WD[ DVVHWV

BURYLVLRQV

8QGHGXFWHG LQWHUHVW OLDELOLWLHYVY RI DVVRFLDWHG FRPSDQLHV

/HDVH FRQWUDFWV

2WKHU LWHPV

7RWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHYV

'"LIlTHUHQFH EHWZHHQ ERRN DQG WD[ GHSUHFLDWLRQ

JLQDQFLDO LWHPV

/HDVH FRQWUDFWV

7TRWDO GHIHUUHG WD[ OLDELOLWLHYV

-DQXDU\
$FTXLVLWLURQV

VWDWHPHQW|R

5HFRUGHG|L(
LQFRPH

WKH
5HFRUGHG|L(

HTXLW\
"HFHPEHU

'"HIHUUHG WD[ DVVHWV

BURYLVLRQV

8QGHGXFWHG LQWHUHVW OLDELOLWLHYV RI DVVRFLDWHG FRPSDQLHV

/HDVH FRQWUDFWV

2WKHU LWHPV

7TRWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV

'"LIlHUHQFH EHWZHHQ ERRN DQG WD[ GHSUHFLDWLRQ

JLQDQFLDO LWHPV

/HDVH FRQWDFWYV

7RWDO GHIHUUHG WD[ OLDELOLWLHYV
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*URXS VWUXFWXUH

*URXS KROGLQJ

7KH *URXS FDUULHV RXW SURMHFWY WKURXJK LWV VXEVLGLDULHV RU WRJ SHILVWHUHG RIILRIDUHQW FRPSDIGRHPEHU HEHPEHU LQW
RSHUDWLRQV ,Q GHWHUPLQLQJ WKH DSSURSULDWH DFFRXQWLQJ WUHDW o
RSHUDWLRQ WKH *URXS DVVHVVHV DPRQJ RWKHU WKLQJV WKH GHFLV
VWUXFWXUH DQG WKH ILQDQFLQJ Rl WKH DUUDQJHPHQWY DV ZHOO DV WK -YHDWH *URXS 2\M +HOVLQNL
6XEVLGLDULHYV 6XEVLGLDULHV
.UHDWH 2\ +HOVLQNL .UHDWH *URXS 2\M
$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O 6XEVLG -UHDWH 6YHULJH +ROGLQJ BWRFNKROP .UHDWH *URXS 2\M
.UHDWH 6YHULJH $% 1\QeVKDPQHDWH 6YHULJH +ROGLQJ $%
6XEVLGLDULHV DUH DOO HQWLWLHV RYHU ZKLFK WKH *URXS KDV FRQWUR O1UD 2\ _UMDWH SRFN 2 HUDYD Wi
KDV ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH ’ : : JK
LWV SRZHU RYHU WKH HQWLW\ 6XEVLGLDULHV DUH IXO0O\ FRQVROLGDWHG.($, -UHDWH +ROGLQJ 2\ +HOVLQNL .UHDWH *URXS 2\M f
RQ ZKLFK FRQWURO LV REWDLQHG E\ WKH *URXS &RQVROLGDWLRQ FHDVHV ZKHQ FRQWURO LV ORVW
7KH OHJDO RZQHUVKLS DQG YRWLQJ ULJKWV RI ($, .UHDWH +ROGLQJ 2\ DUH KHOG E\ (YOL $OH[DQG
%XVLQHVV FRPELQDWLRQV DUH DFFRXQWHG IRU XVLQJ WKH DFTXLVLWLR UIEHEW*K'N@NLYWW FRROOVY R @& HUWIA 1OR B QY WSO | W@@ﬁ@qugwkﬁumﬂwo ZKLOH ($
DFTXLVLWLRQ RI D VXEVLGLDU\ LV PHDVXUHG DW WKH IDLU YDOXH RI WMHW%%BL&V‘IWUURP W RHRYEPE BB LLEY FY R U TR B D B PS8 Y FRQVROLGDWE

HTXLW\ LQVWUXPHQWY LVVXHG E\ WKH *URXS $FTXLVLWLRQ UHODWHG FR% W ;ﬁ%}%% M@F@J%& ﬁ FB E%\%&ﬂ%’?ﬁ@?’} ﬂﬁp

DVVHWY DQG OLDELOLWLHYVY DQG FRQWLQJHQW OLDELOLWLHV DVVXPHG %VT-I H (92 U (P L{NS 8 (S/y L H V\{E'G Sbuwl wub
YDOXH KLHUDUFK\ OHYHO 7KH H[FHVV Rl WKH FRQVLGHUDWLRQ WUDQVIHUUHG RYHU WKH IDLU YDOXH RI LGHQWLILDEOH QHW DVVHWYV

DFTXLUHG LV UHFRJQL]JHG DV JRRGZLOO

,QWUD *URXS WUDQVDFWLRQV UHFHLYDEOHV OLDELOLWLHY DQG JDLQV DUH HOLPLQDWHG LQ WKH SUHSDUDWLRQ RI WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWYV

7KH .UHDWH *URXS 30F JURXS FRPSULVHV WKH SDUHQW FRPSDQ\ .UHDWH *URXS 30F DQG LWV ZKROO\ RZQHG )LQQLVK
VXEVLGLDULHYV DV ZHOO DV LWV 6ZHGLVK VXEVLGLDULHVY LQ ZKLFK LW KDV D KROGLQJ

,GHQWLILDEOH DVVHWYV DFTXLUHG DQG OLDELOLWLHY DVVXPHG LQ D EXVLQHVV FRPELQDWLRQ DUH UHFRJQL]HG DW WKHLU IDLU YDOXHV DW
WKH DFTXLVLWLRQ GDWH L H ZKHQ FRQWURO LV WUDQVIHUUHG WR .UHDWH ,Q FHUWDLQ VLWXDWLRQV IRU H[DPSOH ZKHQ DQ DFTXLVLWLRQ
RFFXUV FORVH WR WKH HQG Rl WKH UHSRUWLQJ SHULRG WKH DFFRXQWLQJ IRU WKH EXVLQHVV FRPELQDWLRQ PD\ QRW EH ILQDOL]JHG E\

WKH HQG RI WKDW UHSRUWLQJ SHULRG ,Q VXFK FDVHV .UHDWH SUHVHQWY SURYLVLRQDO DPRXQWYV LQ WKH ILQDQFLDO VWDWHPHQWYV IRU
WKRVH LWHPV IRU ZKLFK WKH DFFRXQWLQJ LV LQFRPSOHWH ,I| QHFHVVDU\ WKH *URXS VXEVHTXHQWO\ UHWURVSHFWLYHO\ DGMXVWV WKH
SURYLVLRQDO DPRXQWV GXULQJ WKH PHDVXUHPHQW SHULRG ZKLFK GRHV QRW H[FHHG PRQWKYV IURP WKH DFTXLVLWLRQ GDWH

6XFK DGMXVWPHQWYV PD\ UHVXOW IRU H[DPSOH IURP QHZ LQIRUPDWLRQ REWDLQHG DERXW IDFWV DQG FLUFXPVWDQFHV WKDW

H[LVWHG DW WKH DFTXLVLWLRQ GDWH

1RQ FRQWUROOLQJ LQWHUHVWYV DUH SUHVHQWHG DV D VHSDUDWH FRPSRQHQW RI HTXLW\ 7KLV LWHP LQFOXGHV WKH QRQ FRQWUROOLQJ
LOWHUHVWY LQ WKH QHW DVVHWYVY Rl VXEVLGLDULHY GHWHUPLQHG LQ WKH SUHSDUDWLRQ Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
7KH EDODQFH FRPSULVHV WKH QRQ FRQWUROOLQJ LQWHUHVWVx VKDUH RI QHW DVVHWY DW WKH GDWH RI WKHLU RULJLQDWLRQ DQG
VXEVHTXHQW FKDQJHV LQ HTXLW\ &KDQJHV LQ QRQ FRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FKDQJHV LQ RZQHUVKLS LQWHUHVWYV LQ
VXEVLGLDULHY DUH DFFRXQWHG IRU DV HTXLW\ WUDQVDFWLRQV
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&KDQJHV LQ WKH *URXS VWUXFWXUH GXULQJ WKH ILQDQFLDO SHULRG 7KH WDEOH LQFOXGHV WKH DVVHWV DQG OLDELOLWLHV IRU WKH DFWLYLWLE

WKHUHIRUH WKH GHILOLWLR Rl WKH IDLU YDOXHV RI WKH DFTXLUHG DVVHW\
.UHDWH 2\ DFTXLUHG RI WKH VKDUH FDSLWDO RI 659 ,QlUD 2\ RQ HFHQ%WLIJ( YDO)ZBWLEH:QT% UHe EXVLQHVYV

PDLQO\ FRPSULVHV XQGHUJURXQG URFN FRQVWUXFWLRQ DQG WR D OHVVHU H[WHQW JURXQG DQG VSHFLDO IRXQGDWLRQ
FRQVWUXFWLRQ DV ZHOO DV HDUWKZRUNV 7KURXJK WKH DFTXLVLWLRQ WKH DFTXLUHG EXVLOHVV H[SHUWLVH DQG UHIHUHQFHV
FRPSOHPHQW .UHDWHXV VHUYLFH RIIHULQJ DQG FRPSHWHQFH SURILOH 8QGHURIRQMN YR WRQWWYXFWLRQ UHSUHVHQWYV D QHZ
W\SH RI FRQVWUXFWLRQ DQG D QHZ EXVLQHVV DUHD IRU .UHDWH LQ )LQODQG
$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O -RLQW YHQW
7KH JRRGZLOO DULVLQJ IURP WKH DFTXLVLWLRQ PDLQO\ FRQVLVWV RI IXWXUH HFRQRPLF EHQHILWY WKDW FDQQRW EH UHFRJQL
N £ R 16 O, FEE SN By

HG
VHSDUDWHO\ DV LGHQWLILDEOH LQWDQJLEOH DVVHWYV LQ DFFRUGDQFH zLWK-QWs YHEQ Dlétg %@#PQEVW\WTR*éFEJ@%HWI—PCFLVHV MRLQ!

EX\HU VSHFLILF VIQHUJLHV WKH H[SHUWLVH DQG FDSDELOLWLHV RI WKH DFY 'ﬂ@HVé%‘*'vaﬁ\'/\FR&%J @ iV Q FK H[LVWV RQO\ ZKHQ\
DUHD LQ LOIUDVWUXFWXUH SURMHFW FROWUDFWLOJ LQ )LQODQG WKH XQDOLPRXVFRQVHQW RI WKH SDUWLHV VKDULQJ FRQWURO ,QYHVWPHQW
DFTXLVLWLRQ FRVW DQG VXEVHTXHQWO\ DFFRXQWHG IRU XVLQJ WKH HTXLW\ P}

7KH FRQVLGHUDWLRQ SDLG LQ FDVK QHW RI FDVK DQG FDVK HTXLPIDOH®WY DETXLUHG DPRXQWHG WR D WRWDOQ RI

85
7KH DFTXLVLWLRQ GLG QRW LQFOXGH DQ\ FRQWLQJHQW FRQVLGHUDWLREHQUB %QHW%?&%&'&T%W\L\?#LY‘(KMVLéMBBW/PH'éQW‘PS Qi LQLWLDOO\ UHFRJ

DFTXLVLWLRQ DPRXQWLQJ WR D WRWDO RI (85 PLOOLRQ KDYH EHHQ QSMRY t'@c?\L WLR%%Wﬂ)(\HL?ﬁﬁ §NQWE'Q;*WW§$H DVVRFLDWHxV SURILY
LOFRPH VWDWHPHQW WKH LOFRPH VWDWHPHQW DQG UHFRJIOQOLVLQJ WKH *URXSxV VKDUH RI FKDC

FRPSUHKHQVLYH LQFRPH LQ WKH *URXSxV LWHPV RI RWKHU FRPSUHKHQVLYH L
$V WKH DFTXLVLWLRQ ZDV FRPSOHWHG RQ WKH ODVW GD\ RI WKH ILQDQFLY&RHHRLE QW WHBWE R HY SRESWPHN Y RIKRWHRXSRRSOQR¥HY MHRYFH WKH FDUUVLQJ T

UHVXOW IRU WKH \HDU 7KH *URXSxV UHYHQXH IRU ZRXOG KDYH DPRXQWHG WR,(85 PLOOLR% (% 7'% WR bss
PLOOLRQ DQG SURILW IRU WKH ILQDQFLDO \HDU WR (85 PLOOLRQ LKFEYY QAGHVYDRH WEHHRF @Q/Wb EDOWREFEAWRZYKRHC DUH XVHG E\ WKH DVVR
PHWKRG® DUH DGMXVWHG LQ OLOH ZLWK WKHDFFRXQWLQJ SROLFLHV IROORZHC

*URXSxV ILJXUHV IURP WKH EHJLQQLQJ RI WKH ILQDQFLDO \HDU

$VVHWV DQG OLDELOLWLHV UHFRUGHG IRU WKH SXUFKDVH DV ZHOO DV JRR%;esz%Oﬂ?Q& (%I\-I\}VVDQV'YI—{WW YHQWXUH VSHFLDOLVLQJ LQ IRXQGDWLRQ FRQVWU
"UADWH 2% LQ ZKLFK WKH RZQHUV KDYH MRLQW FRQWURO 7KH UHJLVWHUHG

7RWDO *URXSxV KROGLQJ RI MRLQW YHQWXUH VKDUHYV ZDV
3XUFKDVH SULFH

)6 )LQODQG 2\ SUHSDUHV LWV ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZL\

JLHG DVVHWYV :KHQ FRQVROLGDWHG WKH UHVXOW DQG EDODQFH VKHHW RI WKLV FRPSDQ\ C

SULQFLSOHV 7KLV FRQVLVWYV RI UHFRJQLVLQJ OHDVHV DGMXVWLQJ WKH DFT

SHFHLYDEOHYV GHSUHFLDWLRQ GLIIHUHQFH ,Q FRQQHFWLRQ ZLWK .)6 )LQODQG 2\xV DFTXLVLV
&DVK DQG FDVK HTXLYDOHQWYV DQG HTXLSPHQW DQG FXVWRPHU UHODWLRQVKLSY DV ZHOO DV WKH RUGHU
7RWDO DVVHWYV DPRUWLVDWLRQ RI WKHVH LWHPV LV UHFRJQLVHG E\ WKH *URXS WKURXJK SURI

IDLU YDOXH DOORFDWHG WR WKH VKDUHV RI .)6 )LQODQG 2\ DW WKH WLPH RI

1RQ FXUUHQW OLDELOLWLHYV YHQWXUHV

&XUUHQW OLDELOLWLHV ,OYHVWPHQWY LQ MRLQW YHQWXUHYV DQG DVVRFLDWHG FRPSDQLHV

7RWDO OLDELOLWLHYV

"HFHPEHU "HFHPEHU

6KDUHV LQ MRLQW YHQWXUHYV

$FTXLUHG LGHQWLILDEOH QHW DVVHWYV

*RRGZLOO




KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

6XPPDU\ RI ILQDQFLDO LQIRUPDWLRQ RQ MRLQW YHQWXUHY DQG DVVRFLDWHG F.FFPEQQNHRSHUDWLRQV

1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHV
1HW DVVHWYV

5HYHQXH
2SHUDWLQJ SURILW
5HVXOW IRU WKH SHULRG

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O -RLQW RSHU

7KH *URXS PD\ DOVR H[HFXWH DQ LQGLYLGXDO ORQJ WHUP SURMHFW DJUHHG
ZLWK DQRWKHU SDUW\ $ MRLQW SURMHFW YHQWXUH LV QRW DQ LQGHSHQGH
UHVSRQVLELOLW\ IRU WKH RSHUDWLRQV DQG REOLJDWLRQV RI WKH MRLQW Sl
REOLJDWLRQ WR NHHS ERRNV DQG WKH *URXSxV VKDUH RI WKH SURILW H[SHGC
LQ D MRLQW SURMHFW YHQWXUH LV FRQVROLGDWHG LQWR WKH UHSRUWLQJ R
YHQWXUH 3URMHFWV H[HFXWHG LQ D MRLQW SURMHFW YHQWXUH DUH UHFRJ
UHFRJQLWLRQ.SHD@FLEQAUXGHYV LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPF
DQG OLDELOLWLHY RQ WKH EDODQFH VKHHW UHODWLQJ WR MRLQW RSHUDWLR(
RI DQ\ FRPPRQ DVVHWYV DQG OLDELOLWLHY ,Q DGGLWLRQ .UHDWH UHFRJQL)\
RSHUDWLRQV LQFOXGLQJ LWV VKDUH RI LQFRPH DQG H[SHQVHV UHODWHG

SURSRUWLRQDO FRQVROLGDWLRQ PHWKRG WR DOO MRLQW RSHUDWLRQV UHJD

SHFRQFLOLDWLRQ RI MRLQW YHQWXUHxV ILQDQFLDO LQIRUPDWLRQ ZLWK Wi HRW R SHRIDRARARMWGKBERIQKNH G LR\ DWKEDY REBU ZHUH 7</ .UXXQXVLOODW 7:

DQG WKH *URXSxV UHVXOW

1HW DVVHWV RI MRLQW YHQWXUHV

*URXSxV VKDUH Rl QHW DVVHWYV

$GMXVWPHQWY XQGHU ,)56 DQG E\ WKH *URXS RQ QHW DVVHWV RI MRLQW YHQWXUH
)DLU YDOXH DOORFDWHG WR VKDUHV LQ MRLQW YHQWXUHV DW DFTXLVLWLRQ
6KDUHV LQ MRLQW YHQWXUHV LQ WKH *URXS

,QYHVWPHQWY LQ MRLQW YHQWXUHV

-RLQW YHQWXUHxV SURILW

7KH *URXSxV VKDUH RI MRLQW YHQWXUH V SURILW
$CGMXVWPHQWY XQGHU ,)56 DQG E\ WKH *URXS
6KDUH RI MRLQW YHQWXUH V SURILW LQ WKH *URXS




KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

:DUUDQW\ SURYLVLR@@WURXVY FRQWUDFWARWDO SURYLVLRQV

3URYLVLRQ DV DW -DQ
BURYLVLRQV _,QFUHDVHY LQ SURYLVLRQV

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O 3URYL\QFUHDVHV LQ SURYLVLRQV DFTXLVLWLRQV
BURYLVLRQV XVHG GXULQJ WKH SHULRG
*
$ SURYLVLRQ LV UHFRUGHG ZKHQ WKH *URXS KDV D OHJDO RU FRQVWUXF 30RYvLROV UHYHUVHG GXULQJ WKH SHULRG

WKDW D SD\PHQW REOLJDWLRQ ZLOO RFFXU DQG WKH DPRXQW RI WKH
UHFRJQLVHG DW WKH SUHVHQW YDOXH RI WKH FRVWY UHTXLUHG WR FRYL < . e —
PDQDJHPHQW I LW LV SRVVLEOH WR REWDLQ FRPSHQVDWLRQ IURP D WKLUG SDUW\ IRU VRPH SDUW RI WKH REOLJDWLRO WKH
FRPSHQVDWLRQ LV UHFRJQLVHG DV D VHSDUDWH DVVHW EXW RQO\ ZKHQ L

BURYLVLRQ DV DW 'HF

V=T T < vV VvV VT VT T T T T VT T

:DUUDQW)\ SURYLVLR@WURXV FRQWUDFWARWDO SURYLVLRQV
$ SURYLVLRQ LV UHFRJQLVHG RQ RQHURXV ORVV PDNLQJ VDOHV FRQWUL 3RyLVLRQ DV DW .DO
WKH REOLJDWLRQV H[FHHG WKH EHQHILWV UHFHLYHG IURP WKH FRQWU
UHFRJQLVHG IURP WKH RQHURXV SURMHFW

,QFUHDVHV LQ SURYLVLRQV
3URYLVLRQV XVHG GXULQJ WKH SHULRG

$ ZDUUDQW\ SURYLVLRQ LV UHFRJQLVHG RQFH D SURMHFW LQFOXGLQJ D 3URYLVLRQV UHYHUVHG GXULQJ WKH SHULRG
ZDUUDQW\ SURYLVLRQ LV EDVHG RQ H[SHULHQFH LQ WKH UHDOLVDWLRQ F3URYLVLRQ DV DW  'HF
DIIHFWHG E\ IDFWRUV VXFK DV WKH VFRSH RI WKH GHOLYHUHG SURMHFW WKH GXUDWLRQ RI WKH ZDUUDQW\ SHULRG DV ZHOO DV WKH
VSHFLILF IHDWXUHV Rl WKH LPSOHPHQWHG WHFKQLFDO VROXWLRQ DQG WKH VXUURXQGLQJ FRQGLWLRQV

&RO%D HUDO DQG FRQWLQJHQW OLDELOLWLHV
$ SRVVLEOH UHVWUXFWXULQJ SURYLVLRQ LV UHFRJQLVHG ZKHQ WKH DPRXQW RI H[SHQVHV FDQ EH HVWLPDWHG UHOLDEO\ D ELQGLQJ
GHFLVLRQ RQ UHVWUXFWXULQJ KDV EHHQ WDNHQ DQG D GHWDLOHG SODQ KN/ EHHN QllHCNIIH” NN 1T \WW NN/ EHMHHN CDDDVYNI CNWHUHMC WD
WKH DIIHFWHG SDUWLHV

&RQWLQJHQW OLDELOLWLHYVY RXWVLGH WKH EDODQFH VKHHW

ODQDJHPHQWLPDWHY DQG DY \BXRYWVRREV &ROODWHUDO JLYHQ RQ EHKDOI RI MRLQW SURMHFW YHQWXUHYV
:KHQ UHFRJQLVLQJ SURYLVLRQV PDQDJHPHQW KDV WR HVWLPDWH LI WKH(__"XDUDQWHH OLDELOLWLHV IURP SURMHFW FRQWUDFWYV
OLNHO\ WKDW D SD\PHQW REOLJDWLRQ ZLOO RFFXU ,Q DGGLWLRQ PDQDJ!| /HDVH OLDELOLWLHV IURP VKRUW WHUP DVVHWYV ZLWK D ORZ YDOXH

DVVHVVPHQW RI WKH SUREDELOLW\ DQG DPRXQW Rl WKH FRVWV WR EH LQFXUUHG LV EDVHG RQ SUHYLRXV VLPLODU HYHQWV DQG

HPSLULFDO NQRZOHGJH $ SURYLVLRQ FDQ RQO\ EH UHFRUGHG LI WKHVH F BKYHE &ADWHBIQDEO O HYERALPLOMEHYE RI FRQVWUXFWLRQ FRQWUDFWYV DUH QRUPDO OL|
DUH JLYHQ DV FROODWHUDO IRU WKH SHUIRUPDQFH RI D FRQWUDFW IRU H[DP¢
\HDUV



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

5HODWHG SDUWLHYV

7KH UHODWHG SDUWLHV RI WKH *URXSxV SDUHQW FRPSDQ\ .UHDWH *URXS 2\M LQFOXGH LWV VXEVLGLDULHVY WKH VWUXFWXUHG HQWLW\
($, .UHDWH +ROGLQJ 2\ DQG WKH MRLQW YHQWXUH .)6 )LQODQG 2\ 5HODWHG SDUWLHV DOVR LQFOXGH NH\ PDQDJHPHQW

SHUVRQQHO WKHLU FORVH IDPLO\ PHPEHUV DQG HQWLWLHY RYHU ZKLFK WKH DIRUHPHQWLRQHG SHUVRQV H[HUFLVH FRQWURO RU MRLQW
FRQWURO .H\ PDQDJHPHQW SHUVRQQHO FRPSULVH WKH PHPEHUV RI WKH %RDUG Rl 'LUHFWRUV RI WKH SDUHQW FRPSDQ\ WKH

&KLHI ([HFEXWLYH 2IILFHU DQG RWKHU PHPEHUV RI WKH *URXS ([HFXWLYH ODQDJHPHQW 7HDP 7KH LQFOXVLRQ RI HQWLWLHYV

XQGHU WKH LQIOXHQFH RI VKDUHKROGHUY DQG NH\ PDQDJHPHQW SHUVRQQHO DV UHODWHG SDUWLHV LV DVVHVVHG RQ D FDVH E\

FDVH EDVLV WDNLQJ LQWR DFFRXQW WKH UHOHYDQW IDFWV DQG FLUFXPVWDQFHV

5HODWHG SDUW\ WUDQVDFWLRQV

,QFRPH ([SHQVHV SHFHLYDEOHYV /LDELOLWLHV
-RLQW YHQWXUH

,QFRPH ([SHQVHYV SHFHLYDEOHV /LDELOLWLHYV
$VVRFLDWH DQG MRLQW YHQWXUH

7KH MRLQW YHQWXUHV DQG DVVRFLDWHG FRPSDQLHV KDYH MRLQW EXVLQHVV WUDQVDFWLRQV ZLWK WKH *URXS LQ UHODWLRQ WR
VXEFRQWUDFWLQJ DQG PDFKLQHU\

'XULQJ WKH ILQDQFLDO \HDU WKH *URXS KDV QRW KDG WUDQVDFWLRQV ZLWK DQ\ RWKHU UHODWHG SDUWLHYV

7KH VDODULHVY DQG RWKHU VKRUW WHUP HPSOR\HH EHQHILWY RI WKH *URXSxV NH\ PDQDJHPHQW SHUVRQQHO DUH SUHVHQWHG LQ
1RWH GHWDLOV UHODWLQJ WR WKH VKDUH EDVHG LQFHQWRLYB VOKRPPHDWULRQ@UHVHQWHG LQ 1RWH
DERXW *URXS FRPSDQLHWWWGLVFORVHG LQ 1

ODQDJHPHQW VKDUHKROGLQJ

2Q WKH GDWH RI WKH ILQDQFLDO VWDWHPHQWYQGN KH2 DROU & KkH HAHRMHEMMUIRWU R IWKH/ LGHQW
ODQDIJHPHQW 7HDP KHOG D WRMWDHOVRHLWKHU SHUVRQDOO\ RU WKURXJK FRPSDQLHV XQGHU WKHLU LQIOXHQFH
7KLV UHSUHVHQWIBD® O WKH VKDUHVY DQG YRWLQJ ULJKWV LQ WKH FRPSDQ\

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG

$IWHU WKH HQG RI WKH ILQDQFLDO \HDU +HLNNL 371\KTQHQ ZDV DSSRLQWHG DV +HDG RI WKH QHZ URFN FRQVWUXFWLRQ XQLW DQG
DV D QHZ PHPEHU RI WKH .UHDWH *URXS 2\M ([HFXWLYH ODQDJHPHQW 7HDP HIIHFWLYH IURP -DQXDU\



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

3DUHQW FRPSDQ\xV LQFRPH VWDWHPHQW )$6

5(9(18(

ODWHULDOV DQG VHUYLFHV

3HUVRQQHO H[SHQVHYV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

2WKHU RSHUDWLQJ H[SHQVHYV

23(5%$7,1* 352),7 /266

JLQDQFLDO LQFRPH DQG H[SHQVHV

352),7 /1266 %()25( $335235,$7,216 $1' 7$,(6

$SSURSULDWLRQV

,QFRPH WD[HV

352),7 /266 )25 7+( 3(5,2"




KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

3DUHQW FRPSDQ\xV EDODQFH VKHHW )$6

/[LDELOLWLHV

$VVHWYV (48,7<

121 &855(17 $66(76 6KDUH FDSLWDO

,QYHVWPHQWYV 5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\
6KDUHV LQ *URXS FRPSDQLHV 5HWDLQHG HDUQLQJV

727%/ 121 &855(17 $66(76 3URILW ORVV IRU WKH SHULRG

727$/ (48,7<

&855(17 $66(76

1RQ FXUUHQW UHFHLYDEOHYV 1,$%,/,7,(6

5HFHLYDEOHV IURP *URXS FRPSDQLHV 1RQ FXUUHQW
&XUUHQW UHFHLYDEOHYV /RDQV IURP ILQDQFLDO LQVWLWXWLRQYV
S5HFHLYDEOHV IURP *URXS FRPSDQLHV &XUUHQW

2WKHU UHFHLYDEOHV /RDQV IURP ILQDQFLDO LQVWLWXWLRQYV
$FFUXHG LQFRPH &RPPHUFLDO SDSHUV

&DVK DQG FDVK HTXLYDOHQWYV 7UDGH SD\DEOHYV

727$/ &855(17 $66(76 JLDELOLWLHV WR *URXS FRPSDQLHV

2WKHU OLDELOLWLHV
7RWDO DVVHWYV $FFUXHG OLDELOLWLHYV

727$/ 1,$%,/,7,(6

7TRWDO OLDELOLWLHV




KREATE

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

SDUHQW FRPSDQ\xV FDVK IORZ VWDWHPHQW )%$6

5HVXOW IRU WKH SHULRG

'LYLGHQGV SDLG

'"UDZGRZQ RI QRQ FXUUHQW ORDQV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

5HSD\PHQW RI QRQ FXUUHQW ORDQV

JLQDQFLDO LQFRPH DQG H[SHQVHV

'"UDZGRZQ RI FXUUHQW ORDQV

,QFRPH WD[HV

5HSD\PHQW RI FXUUHQW ORDQV

2WKHU DGMXVWPHQWYV

*URXS DFFRXQW V\VWHP EDODQFH FKDQJH

$GMXVWPHQWYV

,QWHUHVW DQG RWKHU ORDQ H[SHQVHV

*URXS FRQWULEXWLRQV

&KDQJH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

&$6+ )/2: )520 ),1%$1&,1* $&7,9,7,(6

&KDQJH LQ WUDGH SD\DEOHVY DQG RWKHU OLDELOLWLHV

&KDQJH LQ ZRUNLQJ FDSLWDO

&+$1*( ,1 &$6+ $1' &$6+ (48,9%/(176

,QWHUHVW SDLG LQ RSHUDWLQJ DFWLYLWLHYV

&DVK DQG FDVK HTXLYDOHQWY RQ WKH RSHQLQJ EDODQFH VKHHW

, QWHUHVW UHFHLYHG LQ RSHUDWLQJ DFWLYLWLHYV

&+$1*( ,1 &$6+ $1' &$6+ (48,9%/(176

2WKHU ILQDQFLDO LWHPV

&DVK DQG FDVK HTXLYDOHQWV DW WKH HQG RI WKH SHULRG

7D[HV SDLG

&$6+ )/2: )520 23(5%$7,216

*UDQWHG ORDQV

5HSD\PHQWYV RI ORDQ UHFHLYDEOHYV

&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6




KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

$FFRXQWLQJ SROLFLHV DSSOLHGNHY WHRHWHKDHJSDWHQW FRPSD(
FRPSDQ\xV ILQDQFLDO VWDWHPMDWNPHQW YV

'QIRUPDWLRQ DERXW WKH *URXS 1RWHV WR WKH LQFRPH VWDWHPHQW

.UHDWH *URXS 2\M LV WKH SDUHQW FRPSDQ\ RI WKH *URXS 7KH SDUHQW FRPSDQ\ .UHDWH *URXS 30F RZQV SHU FHQW

Rl WKH *URXSxV VXEVLGLDU\ .UHDWH 2\ DQG SHU FHQW RI WKH VXEVLGBLHY\H@HDODWH 6YHULJH +ROGLQJ $% .UHDWH 6YHULJH

$% ZKLFK LV ZKROO\ RZQHG E\ UHDWH 6YHULJH +ROGLQJ $% LV FRQVROL(‘_I‘\\AII—IC I N\A/D WK CDNA\N/DNI ~ND\WUJWUCr I N"NALCI NN \/\AM/D\W HDUWMWN\AIN\/

RI .UHDWH *URXS 30F
5HYHQXH

.UHDWH 2\ DFTXLUHG RI 659 ,QIUD 2\ VKDUHV

7KH SDUHQW FRPSDQ\xV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH D%BW&HE%&QBWU\%kQJIﬁHB%%P&ﬁBGGUHVV .UHDWH *URXS 2\M
LAULWLH F IDQWMDDPG $YHUDJH QXPEHU RI SHUVRQQHO GXULQJ WKH SHULRG

9DOXDWLRQ DQG DFFUXDO SULQFLSOHY DQG PHWKRGYV
21I1LFH HPSOR\HHV

OHDVXUHPHQW RI QRQ FXUUHQW DVVHWYV

7KH DFTXLVLWLRQ FRVW RI QRQ FXUUHQW DVVHWYV ZLWK D SUREDEOH XVH6D® DULH R I UHPKQ WKD\GL RQND 0@ ® 8 HAIOLR Q VH PFTQXV.N VWRR QVKRII SHULRG
ORZ YDOXH EHORZ (85 DUH UHFRJQLVHG LQ IX0O0 DV DQ H[SHQVH LQ W¥' €' ;ma i/ 7w ;i /i niti nexvii s

JLQDQFLDO DVVHWY DQG OLDELOLWLHV 6DODULHY DQG UHPXQHUDWLRQ
3HQVLRQ H[SHQVHV

2WKHU SHUVRQQHO EHQHILWYV

JLODQFLDO DVVHWYVY DUH PHDVXUHG DW DFTXLVLWLRQ FRVW RU DW WKH
LQVWUXPHQWY DUH PHDVXUHG DW IDLU YDOXH LQ DFFRUGDQFH ZLWK &KD¢

FKDQJHV LQ IDLU YDOXH DUH UHFRJQL]HG LQ ILQDQFLDO LWHPV LQ WKH L¢/RWDO
JULQJH EHQHILWY WD[ YDOXH

6DODULHY DQG UHPXQHUDWLRQV RI WKH PDQDJHPHQW

OHPEHUV RI WKH %RDUG

'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

'"HSUHFLDWLRQ DFFRUGLQJ WR SODQ




KREATE

2WKHU RSHUDWLQJ H[SHQVHV

$XGLWRUVxXx IHHV

$XGLW

$SSURSULDWLRQV

*URXS FRQWULEXWLRQV

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

2WKHU VHUYLFHV

7TRWDO

JLQDQFLDO LQFRPH DQG H[SHQVHYV

2WKHU LQWHUHVW LQFRPH

,QFRPH WDJ[HV

,QFRPH WD[HV IURP RSHUDWLRQV

JURP *URXS FRPSDQLHV

7TRWDO LQFRPH WD[HV

JURP RWKHUV

7TRWDO LQWHUHVW LQFRPH

7TRWDO ILQDQFLDO LQFRPH

,QWHUHVW H[SHQVHV

7R RWKHUV

7TRWDO LOQWHUHVW H[SHQVHV

2WKHU ILQDQFLDO H[SHQVHV

7R RWKHUV

7RWDO RWKHU ILQDQFLDO H[SHQVHV

7RWDO ILQDQFLDO H[SHQVHV

7TRWDO ILQDQFLDO LQFRPH DQG H[SHQVHYV

7KH FRPSDQ\ KDV (8BKRXVDQG(85
GHGXFWLRQV IRU WD[ SXUSRVHV

WKRXVDQG

LQ XQXWLOL]HG UHODWHG SD



KREATE

IRWHVY WR WKH EDODQFH VKHHW

%UHDNGRZQ Rl QRQ FXUUHQW DVVHWYV
L, QYHVWPHQWYV

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

2WKHU VKDUHYV DQG
7RWDO

LOQWHUHVWV
$FTXLVLWLRQ FRVW DV DW -DQXDU\

$FTXLVLWLRQ FRVW DV DW 'HFHPEHU

&DUU\LQJ DPRXQW DV DW 'HFHPEHU

&DUU\LQJ DPRXQW DV DW 'HFHPEHU

6KDUHYVY DQG KROGLQJV

.UHDWH 2\ +HOVLQNL

&RPSDQ\ RZQHUVKLS

.UHDWH 6YHULJH +ROGLQJ $% 7XNKROPD

1RQ FXUUHQW UHFHLYDEOHYV

1RQ FXUUHQW UHFHLYDEOHV

S5HFHLYDEOHV IURP *URXS FRPSDQLHV

/IRDQ UHFHLYDEOHV

7TRWDO

&XUUHQW UHFHLYDEOHYV

&XUUHQW UHFHLYDEOHYV

5HFHLYDEOHV IURP *URXS FRPSDQLHYV

7UDGH UHFHLYDEOHV

/IRDQ UHFHLYDEOHYV

2WKHU UHFHLYDEOHV

$FFUXHG LQFRPH

7TRWDO

S5HFHLYDEOHV IURP RWKHUV

2WKHU UHFHLYDEOHYV

$FFUXHG LQFRPH

7TRWDO

7TRWDO FXUUHQW UHFHLYDEOHV

/IRDQ UHFHLYDEOHY DUH GHQRPLQDWHG LQ HXURYV
ORDQV EHDU LQWHUHVW DW PDUNHW UDWHV

ODWHWIHFW XHG LQFRPH

7D[HV

XQVHFXUHG DQG UHSD\DE(

7TRWDO QRQ FXUUHQW UHFHLYDEOHYV

2WKHU

7TRWDO




KREATE

(TXLW\

5HVWULFWHG HTXLW\

EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

&XUUHQW OLDELOLWLHV

/LDELOLWLHV WR *URXS FRPSDQLHYV

*URXS DFFRXQW OLDELOLW\

6KDUH FDSLWDO DV DW -DQ

7TRWDO

6KDUH FDSLWDO DV DW 'HF

/[LDELOLWLHV WR RWKHUV

7TRWDO UHVWULFWHG HTXLW\

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV

&RPPHUFLDO SDSHUV

8QUHVWULFWHG HTXLW\

7UDGH SD\DEOHV

2WKHU OLDELOLWLHV

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ DV DW -DQ

$FFUXHG OLDELOLWLHV

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ DV DW 'HF

7TRWDO

5HWDLQHG HDUQLQJV DV DW -DQ

7TRWDO FXUUHQW OLDELOLWLHYV

'LVWULEXWLRQ RI GLYLGHQGYV

5HWDLQHG HDUQLQJV DV DW 'HF

ODWHULDO DFFUXHG H[SHQVH LWHPYV

3URILW ORVV IRU WKH SHULRG

6DODULHY DQG UHPXQHUDWLRQ LQFOXGLQJ VRFLDO H[SHQVHV

7TRWDO XQUHVWULFWHG HTXLW\

,QWHUHVW

7D[HV

7TRWDO HTXLW\

7TRWDO

'LVWULEXWDEOH XQUHVWULFWHG HTXLW\

&DOFXODWLRQ RI GLVWULEXWDEOH XQUHVWULFWHG HTXLW\

5HWDLQHG HDUQLQJV

BURILW ORVV IRU WKH SHULRG

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

'LVWULEXWDEOH HTXLW\

1RQ FXUUHQW OLDELOLWLHYV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV




KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

&ROODWHUDO DQG FRQWLQJHQW OLDELOLWLHV &RQILUPDWLRQ RI WKH %RDUG RI 'LUHFWRUV DQG WKH &(.
&ROODWHUDO DQG JXDUDQWHHV JLYHQ RQ EHKDOI Rl *URXS FRPSDQLHV .|/ kpq|LUP WKDW

2WKHU JXDUDQWHHV WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQ

6WDQGDUGV ,)56 DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ DQG WKH ILQDQ
&ROODWHUDO DQG JXDUDQWHHV JLYHQ RQ EHKDOI RI MRLQW SURMHFW YHQWXUHRHSDUHG LQ DFFRUGDQFH ZLWK WKH ODZV DQG UHJXODWLRQV JRYHUQL
)LQODQG JLYH D WUXH DQG IDLU YLHZ RI WKH DVVHWV OLDELOLWLHV IL

FRPSDQ\ DQG WKH XQGHUWDNLQJV LQFOXGHG LQ WKH FRQVROLGDWLRQ V
2WKHU JXDUDQWHHYV

WKH PDQDJHPHQW UHSRUW LQFOXGHV D IDLU UHYLHZ RI WKH GHYHORSPF
WKH SRVLWLRQ RI WKH FRPSDQ\ DQG WKH XQGHUWDNLQJYVY LQFOXGHG LQ
ZLWK D GHVFULSWLRQ RI WKH SULQFLSDO ULVNVY DQG XQFHUWDLQWLHV W

WKDW WKH VXVWDLQDELOLW\ UHSRUW ZLWKLQ PDQDJHPHQW UHSRUW LV

UHSRUWLQJ VWDQGDUGY UHIHUUHG WR LQ &KDSWHU Rl WKH $FFRXQWLQ
2WKHU FRQWLQJHQW OLDELOLWLHV 5HIJXODWLRQ

2ZWKHU FRQWLQJHQW OLDELOLWLHV

3HQVLRQ OLDELOLWLHYV

7KH FRPSDQ\xV SHQVLRQ OLDELOLWLHY DUH LQVXUHG ZLWK H[WHUQDO SHQVLRQ LQVXUDQFH FRPSDQLHV 7KH SHQVLRQ OLDELOLWLHYV DUH
IXOO\ FRYHUHG

%RDUG RI 'LUHFWRUV®@ SURSRVDO RQ WKH XVH RI GLVWULEXWDEOH IXQGV
$V DWHFHPEHU WKH GLVWULEXWDEOH IXQGV Rl WKH SDUHQW FRPSDQ\ .UHDWH *URXS 30F DUH

5HWDLQHG HDUQLQJV

BURILW ORVV IRU WKH SHULRG

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

'LVWULEXWDEOH HTXLW\

7KH ERDUG SURSRVHV WR WKH VKDUHKR@B®HEBK PWKWWQEDNRIGYRQ WMIKHREDODQFH VKHHW WR

EH DSSURYHG IRU WKH \HDU D GLYLGHQG RI (85 SHU VKDUH EH SDLG DW WKH WLPH RI GLYLGHQG GLVWULEXWLRQ WR

VKDUHV KHOG E\ H{WHUQDO VKDUHKROGHUV 7KH GLYLGHQG ZLOO EH SDLG LQ WZR LQVWDOPHQWY ZLWK WKH ILUVW LQVWDOPHQW LQ $SULO
DQG WKH VHFRQG LQ 2FWREHU

2Q WKH SURSRVDO GDWH RI SURILW GLVWULEXWLRQ R®&DUHM KXDW E\ HWKHUWDIHUH
VKDUHKROGHUVY FRUUHVSRQGLQJ WR D WRWDO GLYLGHQG DPRXQW RI (85



KREAE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

6LIQDWXUHY RI WKH 5HSRUW RI WKH %RDUG RI
'LUHFWRUYVY DQG WKH ILQDQFLDO VWDWHPHQWYV

+HOVLQNEUXDU\

SHWUL 5LJQHOO -XVVL $LQH 7LPR .RKWDP&aNL
&KDLU RI WKH %RDUG RI 'LUHFWRUYV

3HWUD 7KRU®Q 7LPR 3HNNDULQHQ (OLQD 5DKNRQHQ

7LPR 9LNVWUYP
3UHVLGHQW &(2

$XGLWRUxV QRWH

$ UHSRUW RQ WKH DXGLW FDUULHG RXW KDV EHHQ VXEPLWWHG WRGD\
+HOVLQNEUXDU\

.30* 2\ $E
$XGLW )LUP

7XUR .RLOD
$XWKRULVHG 3XEOLF $FFRXQWDQW .+7



KREATE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

$XGLWRUXV SHSRUW ODWHULDOLW\

7KH VFRSH RI RXU DXGLW ZDV LQIOXHQFHG E\ RXU DSSOLFDWLRQ Rl PDWHULDO
SURIHVVLRQDO MXGJHPHQW DQG LV XVHG WR GHWHUPLQH WKH QDWXUH WLPLQ
7R WKH $QQXDO *HQHUDO OHHWLQJ RI .UHDWH *URXS 30F HYDOXDWH WKH HIIHFW RI LGHQWLILHG PLVVWDWHPHQWY RQ WKH ILQDQFLDO V

vV EDVHG RQ RXU DVVHVVPHQW RI WKH PDJQLWXGH RI PLVVWDWHPHQWY WKDW
SHSRUW RQ WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQW, [SHFWHG WR KDYH LQIOXHQFH RQ WKH HFRQRPLF GHFLVLRQV Rl WKH XVHU
WDNHQ LQWR DFFRXQW PLVVWDWHPHQWY DQG RU SRVVLEOH PLVVWDWHPHQWYV

2SLQLRQ UHDVRQV IRU WKH XVHUV RI WKH ILQDQFLDO VWDWHPHQWYV
'H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWYVY RI .UHDWH *URXS 2\M EXV lsGHMMyL 6 5 QMM \F R G H IRU WKH \HDU
HQGHG  'HFHPEHU 7KH ILQDQFLDO VWDWHPHQWYV FRPSULVH WKH FRQVROLGDWHG EDODQFH VKHHW LQFRPH VWDWHPHQW

VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH VWDWHPHQW RI FKDQJHV LQ HTXHWD X\GW W/WPHRHVQ MU R | DRDH/ KV KRR HV PDQWAV § B W MWK DWV) FOX RIXUJI SURIHVVLRQDO MXG.
PDWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ DV ZHOO DV WKH SDUHQMWQ FRPISID® KW D MHPIH@QRAV \RK HHKAH FODQUFRHPIW VSOV RBH@WHVH PDWWHUV ZHUH DG

VWDWHPHQW RI FDVK IORZV DQG QRWHYV VWDWHPHQWY DV D ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG ZH
PDWWHUV 7KH VLJQLILFDQW ULVNV RI PDWHULDO PLVVWDWHPHQW UHIHUUHG
,Q RXU RSLQLRQ $UWLFOH DUH LQFOXGHG LQ WKH GHVFULSWLRQ RI NH\ DXGLW PDWWHUYV EF}

WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLH PN H FOOVRHDIGRYKEYVHEGQWH HLB BVHRRL WIPRQRP IHRDH@QWLBWYHUULGH RI LQWHUQ
SHUIRUPDQFH DQG FDVK IORZV LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWL6|§H6WV\)%HQUGWSEV%GDDVGHEMQEﬁ\ﬁkHP?gDJHPHQW ELDV WKDW UHSUHVHQWHG D

WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ RI WKH SDUHQW FRPSDQ\xV ILQDQFLDO SHUIRUPDQFH DQG
ILQDQFLDO SRVLWLRQ LQ DFFRUGDQFH ZLWK WKH ODZV DQG UHJXODWLRQV JRYHUQLQJ WKH SUHSDUDWLRQ RI ILQDQFLDO
VWDWHPHQWYV LQ )LQODQG DQG FRPSO\ ZLWK VWDWXWRU\ UHTXLUHPHQWYV

2XU RSLQLRQ LV FRQVLVWHQW ZLWK WKH DGGLWLRQDO UHSRUW VXEPLWWHG WR WKH $XGLW &RPPLWWHH

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH LQ )LQODQG 2XU UHVSRQVLELOLWLHV XQGHU JRRG
DXGLWLQJ SUDFWLFH DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUxV 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV
VHFWLRQ RI RXU UHSRUW

‘H DUH LQGHSHQGHQW RI WKH SDUHQW FRPSDQ\ DQG RI WKH JURXS FRPSDQLHV LQ DFFRUGDQFH ZLWK WKH HWKLFDO
UHTXLUHPHQWY WKDW DUH DSSOLFDEOH LQ )LQODQG DQG DUH UHOHYDQW WR RXU DXGLW DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO
UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV

,Q RXU EHVW NQRZOHGJH DQG XQGHUVWDQGLQJ WKH QRQ DXGLW VHUYLFHV WKDW ZH KDYH SURYLGHG WR WKH SDUHQW FRPSDQ\ DQG
JURXS FRPSDQLHY DUH LQ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV DSSOLFDEOH LQ )LQODQG UHJDUGLQJ WKHVH VHUYLFHV DQG
ZH KDYH QRW SURYLGHG DQ\ SURKLELWHG QRQ DXGLW VHUYLFHV UHIHUUHG WR LQ $UWLFOH RI UHIJXODWLRQ (8 7KH

QRQ DXGLW VHUYLFHV WKDW ZH KDYH SURYLGHG KDYH EHHQ GLVFORVHG LQ QRWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ
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SHYHQXH O $FFRXQWLQJ SROLFLHV IRU FRQVROLGDWHG ILQDQFL 9DOXDWLRQ RI JRRGZLOO O $FFRXQWLQJ SROLFLHV IRU FRQVROLGDWHG ILC
'H KDYH FULWLFDOO\ HYDOXDWHG WKH PDQL
5HYHQXH IURP VDOHV FRQVLVWYV R:H KDYH HYDOXDWHG WKH FRPSDQ\ vV VI *RRGZLOO PLOOLRQ (85 FRQVWL Wyrammy \, w b " 'R BV DEFRUGL QI WR ZKLFK \?Vl
RI WKH WRWDO RI WKH FRQVRO. (ISR .—.....n..—g v Koo
DQG VHUYLFHV DFFRUGLQJ WR SURUHFRJQLWLRQ DQG FDOFXODWLRQ SUD} IRUBFDVWY IR WKH FRPLQJ \HDUV KDYH EH

FXVWRPHUV ZLWK D WRWDO WXUQSULQFLSOHV GHILQHG XURMW6 VWDQGDUG v
*RRGZLOO LV WHVWHG IRU LPSDLUPHQW ZKHQ WKHUH DUH

KH 111N RI DO | OFERIIIIHF\W
E’JHHT(':'%éﬂ %ZSFESJ(%VLLV%?ERLQQ'\:/\/C:_)éiHFYUW[EPHJ&E?.‘(,\, WHVWHG WKH IXQFWLRQDOLW\ LQGLFDWLRQV RI LPSDLUPH®RW RU DW OHDVW DQQXDOO\
YV X UH N ERPSNIILOI WKH DVVHW \V
PDQDJHPHQW V HVWLPDWHV LQ UH{HSEAF\{N Hi XY WK ERRSORWHQHVY DQ'UPHSFDRLYUHPUHDQEV\(’)l\jvg\évg)'zgjvLZVLV(\;/EQL'jN\E/\r.g(oﬁ*mv'Y'p,qxno\/l\”_‘R‘Q“Hh[Fsmgyyv KDYH SDUWLFLS
ODUJH QXPEHU RI LQYRLFLQJ WUDQUVUrWwWL HVWLPDWHY WKH DVVHW vV UHFRYHZKR KDYH'HYDOXDWHG WKH DSSURSULDWHQ
7KH SURMHFW V WRWDO UHYHQXH HVWLGLVFRXQWHG FDVK IORZ PRGHO 7hu?(y|§|/'|'—||5“WJ)'(()I—DI"y:/lvaF'K(ﬁQ\'/_L")':(?/‘géFRLgUHF(\)NDQV\|/—|LVRVQRVIVI\4V
3URMHFWY DUH UHFRJQLJHG DFFRL-H- JHQXH JHQHUDWHG DFFRUGLQI WR WZKLFK DUH WKH EDVLY RILWKH WHV g aios o it A e TLESE 8 FRUPD
FRPSOHWLRQ 7KH GHJUHH RI Fqu..n\,\ZS.OH"!)N.'-BQ,JSPH.H..!E.".'.t'., ,F,BPSDUHG ZLDPRXQW RTPDQDJHPHQW V HVWLPLWRY unJuuGLyg LQ
RQWUDFWYV QO DGGLWLRQ W WKLV ZISDUOWLFXODU WXUQRYHU JURZWK SURILWDELOLW\ DQG WKH GLVFRXQW
WKH UHODWLYH VKDUH RI WKH DFV\,A.“. v e v wu S w11 v o ”
SUHGLFWHG DQG OHDOTLIHG FW FUDMMIDQG SURMHFW
HVWLPDWHG E\ WKH PDQDJHPHQW =0 1 i mi- fu’ = v v
IRUHFDVWY ZRXOG OHDG WR DO LQPP(H\I],L'_‘Q_V Iﬁygqulpﬂ\(.&gRqH WKURXJK WKH SURFHVV RI
XSGOWLG I FRVW TRUHFBVWY'D'QG OHYH('XH WR WKH VLIQLILFDQFH RI WKH BRI WIRS "2 KBYVH DAY BvvHG WKH DssH
DVVHVVHG LWV DSSURSULDWHQHVYV WKH VLIJQLILFDQW PDQDJHPHQW M ’SIU'H"\/”H""(/V'lev‘t"‘d"QT WRH"CRWHY UHODWHG W
,Q DGGLWLRQ ZH KDYH FDUULHG RXW 'Iv'vR"kU'HHFs'%\liW\\//v F;’%,KHrXDOXDV;'é'T_SVF'J”‘ CHTLOD'QFLDO "V WHWHP HgWv
PHDVXUHV UMODWHG WR WKH FRPSOHwW I WKH SREQW 'RI'YLEZ XY O Q

WKH WLPH RI UHYHQXH UHFRJQLWLRQ RI WKH VDOH
‘H KDYH QRW LGHQWLILHG NH\ DXGLW PDWWHUV UHODWLQJ WR WKH SDUHQW FF

5HVSRQVLELOLWLHV RI WKH %RDUG RI 'LUHFWRUVY DQG WKH 0DQDJLQJ
6WDWHPHQWYV

7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH UHVSRQVLEOH |
VWDWHPHQWY WKDW JLYH D WUXH DQG IDLU YLHZ LQ DFFRUGDQFH ZLWK ,)56 $F
RI ILQDQFLDO VWDWHPHQWY WKDW JLYH D WUXH DQG IDLU YLHZ LQ DFFRUGD
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ )LQODQG DQG FRPSO\ ZLWK VW
WKH 0DQDJLQJ 'LUHFWRU DUH DOVR UHVSRQVLEOH IRU VXFK LQWHUQDO FRQW
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO P

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH %RDUG Rl 'LUHFWRUV D
DVVHVVLQJ WKH SDUHQW FRPSDQ\xV DQG WKH JURXSxV DELOLW\ WR FRQWLQX
PDWWHUV UHODWLQJ WR JRLQJ FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ ED\
SUHSDUHG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKHUH
RU WKH JURXS RU FHDVH RSHUDWLRQV RU WKHUH LV QR UHDOLVWLF DOWHUQD



KREATE EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

$XGLWRUxV 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH )LQDQFLDO® 6c\WRPDRXIQRHIWHYZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ DPRQ
WLPLOJ RI WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ V
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHHJINWH\IERDREE KXY WRYHRHQWY DV D ZKROH DUH TUHH IURP

PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRUxV UHSRUW WKDW LQFOXGHV RXU RSLQLRQ
SHDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D:gXp4d PR VEhhk W KCHWWKR WPH Gl FRHEG XEW K G R QHRIFFFAFGP QEWK D VWDWHPHQW \
ZLWK JRRG DXGLWLQJ SUDFWLFH ZLOO DOZD\V GHWHFW D PDWHULDO PLVVWPWHBHRMWQIKH Q@ H- I B \OW VL 0d- N ¥ WOMHPHR WO EDERRP B KW HYWR ZLWK WKHP T
IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU Y@ W) B g HU HHD Wik R WIHHA RRRX © @ DWH R & RRMUE PO EMSHISHIE WG WBG ZKHUH DSSOL
LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKH ILQDQFLDO VWDWHPHQWYV
JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQF!
$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFHpRWWHMHUBLYHFSE8RHHVYLRRPODMECWP KR W KR 6L PG RMWID- & WDWHPHQWY RI WKF
SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR PDWWHUV :H GHVFULEH WKHVH PDWWHUV LQ RXU DXGLWRUxV UHSRUW XQOH
DERXW WKH PDWWHU RU ZKHQ LQ H[WUHPHO\ UDUH FLUFXPVWDQFHV ZH
,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI fMKep KQERMLPE® VIV RW U PHIRIRWW v KEHHE B Y HE K M B WP IRERQVHTXHQFHV RI G
HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WRRWIWRYH JKLYWNRWY IHES IRE WPW R UG WHOHL G W Frl WXPRWFRWPXQLFDWLRQ

VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO
PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLIJKHU WKDQ IRU RQI \WHNKOYHQR UWRR HY HRLXLQ}APIH@)WSVPD\ LQYROYH
FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWURO

LQIRUPDWLRO RQ RXU DXGLW HQIDIHPHQW,
2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHV WKDW
DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH X8Ry HL R WHDPSISIRRLRVOHG DY REGH MWRIVRE\ WKH $QQXDO *HQHUDO OHHWLQJ R
HIIHFWLYHQHVYVY Rl WKH SDUHQW FRPSDQ\xV RU WKH JURXSxV LQWHURQDMRMROPWEBKROBLRG RI XQLQWHUUXSWHG HQJDJHPHQW RI \HDUV .UHDWH *UR

(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQDEOHQHVV RI DFFRXQWLQJ

HVWLPDWHYV DQG UHODWHG GLVFORVXUHV PDGH E\ PDQDJHPHQW 2WKHU ,QIRUPDWLRQ

&RQFOXGH RQ WKH DSSURSULDWHQHVV Rl WKH %RDUG RI 'LUHFWRUVX gﬁg\%‘k%@ (B'LEPJHF OH RU DUH UHVSRQVLEOH IR
FRQFHUQ EDVLV RI DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW HYLGH V DQG WKH LQIRUPDWLF
H[LVWV UHODWHG WR HYHQWV RU FRQGLWLRQV WKDW PD\ FDVW VL, lKWRUXV UHSRUW WKHUH
JURXSxV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFO &(' %ﬁ/ UHSRUW DQG WKH $QQ
UHTXLUHG WR GUDZ DWWHQWLRQ LQ RXU DXGLWRUxV UHSRUW WR WRH u o {ﬂ/ v URTLES é&: WHQWWGRHV QRW

VXFK GLVFORVXUHV DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ 2XU V\(&%D Wé;hH )
REWDLQHG XS WR WKH GDWH Rl RXU DXGLWRUxV UHSRUW +RZHYHU %@gg *MD?BVEW\%QVLG@%’%%%%KHUL%c{th\ﬁﬁ V&’EBH%’%UFTSVVLURHQV“‘
FRPSDQ\ RU WKH JURXS WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFH DWHPHQWV RU RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVH I
(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQW FR °/E % W de%'ﬂ K'-HO'-D"!\SCD)E;/SE'E)%F(;)‘
GLVFORVXUHV DQG ZKHWKHU WKH ILQDQFLDO VWDWHPHQWYV UHSUI—L R 5? RS ﬁ R% Q |¥|§SWHU RS,
WKDW WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ VWDQGDUGV

30DQ DQG SHUIRUP WKH JURXS DXGLW WR REWDLQ VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH UHJDUGLQJ WKH ILQDQFLDO
LQIRUPDWLRQ RI WKH HQWLWLHV RU EXVLQHVV XQLWV ZLWKLQ WKH JURXS DV D EDVLV IRU IRUPLQJ DQ RSLQLRQ RQ WKH
JURXS ILQDQFLDO VWDWHPHQWY :H DUH UHVSRQVLEOH IRU WKH GLUHFWLRQ VXSHUYLVLRQ DQG UHYLHZ RI WKH DXGLW ZRUN
SHUIRUPHG IRU SXUSRVHV RI WKH JURXS DXGLW :H UHPDLQ VROHO\ UHVSRQVLEOH IRU RXU DXGLW RSLQLRQ



KREATE EHDOT® EULHARYHUQD QFEHSRUW RT WKH %RDIUGIRDDQHEWRBEWDWHPHQWV

,Q RXU RSLQLRQ WKH LQIRUPDWLRQ LQ WKH UHSRUW RI WKH %RDUG Rl 'LUHFWRUV LV FRQVLVWHQW ZLWK WKH LQIRUPDWLRQ LQ WKH

ILODQFLDO VWDWHPHQWY DQG WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV KDV EHHQ SUHSDUHG LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH

SURYLVLRQV 2XU RSLQLRQ GRHV QRW FRYHU WKH VXVWDLQDELOLW\ UHSRUW LQIRUPDWLRQ RQ ZKLFK WKHUH DUH SURYLVLRQV LQ &KDSWHU
RI WKH $FFRXQWLQJ $FW DQG LQ WKH VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGYV

, EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG RQ WKH RWKHU LQIRUPDWLRQ WKDW ZH REWDLQHG SULRU WR WKH GDWH RI WKLV DXGLWRUXxV
UHSRUW ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW RI WKLY RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHSRUW WKDW
IDFW :H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJDUG

+HOVLQNL JHEUXDU\

.30% 2< $%
$XGLW )LUP

7XUR .RLOD
$XWKRULVHG 3XEOLF $FFRXQWDQW .+7



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

$VVXUDQFH 5HSRUW RQ WKH 6X¢WD LT DER GPE P\ SXCLWRY v QEHSHQGHRFH DG

‘H DUH LQGHSHQGHQW RI WKH SDUHQW FRPSDQ\ DQG RI WKH JURXS FRPSI
5 H S R U W UHTXLUHPHQWY WKDW DUH DSSOLFDEOH LQ )LQODQG DQG DUH UHOHYDQW WR
HWKLFDO UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV

7KH DXWKRULJHG JURXS VXVWDLQDELOLW\ DXGLWRU DSSOLHVY ,QWHUQDWLRQD
7R WKH $QQXDO *HQHUDO OHHWLQJ RI .UHDWH *URXS 2\M UHTXLUHV WKH DXWKRUL]JHG VXVWDLQDELOLW\ DXGLW ILUP WR GHVLJQ LPSOH

LQFOXGLOJ SROLFL\HV RU SURFHGXUHY UHJDUGLQJ FRPSOLDQFH ZLWK HWKL

‘H KDYH SHUIRUPHG D OLPLWHG DVVXUDQFH HQJDJHPHQW RQ WKH JURXgVUEYWRERDELLHYH EBJ(:;'&RJLHWXBIDV\}HWVYJHHT*%LWPI%WNV

EXVLQHVYV LGHQWLW\ FRGH WKDW LV UHIHUUHG WR LQ &KD$WHU RT WKH $FFRXQWLQJ $FW DQG WKDW LV LQFOXGHG LQ WKH
UHSRUW RI WKH %RDUG RI 'LUHFWRUV IRU WKH ILQDQFLDO \HDU o 5HVSRQVLELOLWLHV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ

2SLQLRQ 7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU RI .UHDWH *URXS 2\M I

%DVHG RQ WKH SURFHGXUHV ZH KDYH SHUIRUPHG DQG WKH HYLGHQFH ZH VDWK&%WRR%WV%%W@E%Q R ﬁﬁgﬁU\MIRD%)éUIRU LWV SUHSDUDWLRQ DQG

DWWHQWLRQ WKDW FDXVHV XV WR EHOLHYH WKDW WKH JURXS VXVWDLQDELOLW\MH&%&J%%%HVFQRWKHREI_SFO XbQVP&\pfFQI\W LLH‘I'—DCPXBE¥§|_WIWI-Y sARER VY WKD

WKH UHTXLUHPHQWY ODLG GRZQ LQ &KDSWHU RI WKH $FFRXQWLQJ $FW D@gﬁ%%tg%@%@%&?%kﬂ%mgééWL(ﬁgﬁé%l\/RUPDWLRQ 'RU UHSRU

(656 DQG

WKH UHTXLUHPHQWY ODLG GRZQ LQ $UWLFOH RI WKH 5HIJXODWLRQ (8 W K HRF VRSO (OOF$HR Q WRH OLDRHDD W XD/MED LQDELOLW\ UHSRUW ZLWK WKH
Rl WKH &RXQFLO RQ WKH HVWDEOLVKPHQW RI D IUDPHZRUN WR IDFLOLWDWSHHYXVYMPLROEQH LQYHVWPHIW DQROMBQ BIQIOLDPHQW DQG RI WKH &R
5HIXODWLRQ (8 (8 7TD[RQRP\ IUDPHZRUN WR IDFLOLWDWH VXVWDLQDEOH LQYHVWPHQW DQG DPHQGLQ

VXFK LQWHUQDO FRQWURO DV WKH %RDUG RI 'LUHFWRUV DQG WKH 0DC
3RLQW DERYH DOVR FRQWDLQV WKH SURFHVV LQ ZKLFK .UHDWH *URXS 2\M KDWQGEQMN WKHGS WKSIDIUON URDO VRURR JBRRXSHERWWRIQIDIER OLW\ UHSRUW WKD
DFFRUGDQFH ZLWK WKH VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGYV GRXEOH PDWEKWHL /&LMWD B G VRIW \HRHJRW

2XU RSLQLRQ GRHV QRW FRYHU WKH WDJJLQJ RI WKH JURXS VXVWDLQDE L QKWUKHHBEWK U WP IWWKXWILR QW DIOQ ; /3 H/ 3 W SIIWEWR IR RIDDVEXY WDLQDELOLW

DFFRUGDQFH ZLWK &KDSWHU 6HFWLRQ 6XEVHFWLRQ RI WKH $FFRXQWLQJ $FW EHFDXVH VXVWDLQDELOLW\ UHSRUWLQJ

FRPSDQLHVY KDYH QRW KDG WKH SRVVLELOLW\ WR FRPSO\ ZLWK WKDW U RUKHYIMHPHRIWDL QUR XS DXWWQRERDEI QHW X IUHSFRHQWVHRYLWHKW D FRPSDQ\ WR PDN

WDJJLQJ RI VXVWDLQDELOLW\ LQIRUPDWLRQ LQ WKH (6() UHIJXODWLRQ RU RWWNH UV RRHDE SRUWRQ 7KHYLVLQPWX&BY VLIQLILFDQW PDQDJHPHQW MXGJIHPHC
VXVWDLQDELOLW\ UHSRUWLQJ WKDW UHSRUWLQJ RI WKLV NLQG RI LQIRUPDW

%DVLV IRU 2SLQLRQ PHDVXUHPHQW DQG HVWLPDWLRQ XQFHUWDLQW\

‘H SHUIRUPHG WKH DVVXUDQFH RI WKH JURXS VXVWDLQDELOLW\ UHSRUW DMOQ OHSRMMWGE QI VRUDRDFE GIRHRBDUR P HRWRU® FRPRQ LDQMHFFRUGDQFH ZLWK (65
ZLWK JRRG DVVXUDQFH SUDFWLFH LQ )LQODQG DQG ZLWK WKH ,QWHUQDWHIXbO HW BV&GHIUNH Y $¥RIXWDREM PERXW FBRYWVE QO (XWXUH HYHQWY DQG WF
5HYLVHG $VVXUDQFH (QJDJHPHQWYV 2WKHU WKDQ $XGLWV RU 5HYLHZV LR YIHNWRUILRF® VR G O YERWYDWY RAGIOO DV WR SUHSDUH WKH IRUZDUG O
$FWXDO UHVXOWY DUH OLNHO\ WR GLIIHU EHFDXVH IRUHFDVWHG HYHQWYV RIWH
2XU UHVSRQVLELOLWLHYV XQGHU WKLV VWDQGDUG DUH IXUWKHU GHVFULEHG LQ WKH 5HVSRQVLELOLWLHV Rl WKH $XWKRUL]JHG *URXS
6XVWDLQDELOLW\ $XGLWRU VHFWLRQ RI RXU UHSRUW

‘H EHOLHYH WKDW WKH HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ



KREA‘I‘E EEDU 10 EULHARYHUQID QFBEHSRUW RT WKH %RDIUGIRQD QEENWREWDWHPHQW YV

5HVSRQVLELOLWLHY RI WKH $XWKRUL]JHG *URXS 6XVWDLQDELOLW\ $XGLWRERQGXFWHG VLWH YLVLWYV WR VHOHFWHG VLWHV

‘H DVVHVVHG WKH LQIRUPDWLR GLVEORVHG RQ PDWHULDO VXVWDLQDEL
2XU UHVSRQVLELOLW\ LV WR SHUIRUP DQ DVVXUDQFH HQJDJHPHQW WR REWDLQ §LA} eg\w K RRAH (RER H m WHIW(H—I HRESWDOGDUGYV
VXVWDLQDELOLW\ UHSRUW LV IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU “GXH WR 9B X H LYV XH D ORI WRG

G RU
DVVXUDQFH UHSRUW WKDW LQFOXGHV RXU RSLQLRQ OLVVWDWHPHQWY FDQ DULVR Hﬁacﬁ FS( WB WLNJ'RP@ W éRIS? FlR%l\BLU(fI-PM% MQPB%HG XQGHUVWD
LI LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHBPV§ RX (%%"#' Qi Ve RQR R Q"{/OM'-)@RA"UPFVV‘H- k¥ {y DQG DVVHVVHG

WKH EDVLV RI WKH JURXS VXVWDLQDELOLW\ UHSRUW URYLGHG

,_

&RPSOLDQFH ZLWK WKH ,QWHUQDWLRQDO 6WDQGDUG RQ $VVXUDQFH (QJDIJHPHQWV ,6%$( 5HYLVHG UHTXLUHV WKDW ZH
H[HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VFHSWHOMQ WK U RXEWOY WKH HQJDIJHPHQW :H DOVR

,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW Rl WKH JURXS VXVWDLQDELOLW\ UHSRUW ZKHWKHU GXH WR
IUDXG RU HUURU DQG REWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH HQJDJHPHQW LQ RUGHU WR
GHVLJQ DVVXUDQFH SURFHGXUHY WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI
H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH SDUHQW FRB8DET¥YRU WKH JURXSxV LQWHUQDO FRQWURO

'HVLJQ DQG SHUIRUP DVVXUDQFH SURFHGXUHV UHVSRQVLYH WR WKR$MHWHKRWNYHS R6 REWDLQDEYDEWQ BHGLKMDW UR/ VXIILFLHQW
DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW
UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\
LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWURO

7XUR .RLOD

$XWKRUL]JHG 6XVWDLQDELOLW\ $XGLWRU .57
7KH SURFHGXUHV SHUIRUPHG LQ D OLPLWHG DVVXUDQFH HQJDJHPHQW YDU\ LQ QDWXUH DQG WLPLQJ IURP DQG DUH OHVV LQ H[WHQW
WKDQ IRU D UHDVRQDEOH DVVXUDQFH HQJDJHPHQW 7KH QDWXUH WLPLQJ DQG H[WHQW RI DVVXUDQFH SURFHGXUHV VHOHFWHG
GHSHQG RQ SURIHVVLRQDO MXGJPHQW LQFOXGLQJ WKH DVVHVVPHQW RI ULVNV RI PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG
RU HUURU &RQVHTXHQWO\ WKH OHYHO RI DVVXUDQFH REWDLQHG LQ D OLPLWHG DVVXUDQFH HQJDJHPHQW LV VXEVWDQWLDOO\ ORZHU
WKDQ WKH DVVXUDQFH WKDW ZRXOG KDYH EHHQ REWDLQHG KDG D UHDVRQDEOH DVVXUDQFH HQJDJHPHQW EHHQ SHUIRUPHG

'"HVFULSWLRQ RI WKH 3URFHGXUHYV 7KDW +DYH %HHQ 3HUIRUPHG

2XU SURFHGXUHV LQFOXGHG IRU H[ WKH IROORZLQJ

‘H LQWHUYLHZHG WKH FRPSDQ\xV PDQDJHPHQW DQG SHUVRQV UHVSRQVLEOH IRU FROOHFWLQJ DQG SUHSDULQJ WKH

LQIRUPDWLRQ FRQWDLQHG LQ WKH JURXS VXVWDLQDELOLW\ UHSRUW DW WKH JURXS OHYHO DQG LQ VXEVLGLDULHVY DV ZHOO DV DW
GLIIHUHQW OHYHOV DQG EXVLQHVYVY DUHDV RI WKH RUJDQL]DWLRQ

5HIJDUGLQJ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVVY ZH DVVHVVHG WKH LPSOHPHQWDWLRQ RI WKH SURFHVYV

FDUULHG RXW E\ WKH FRPSDQ\ DQG WKH LQIRUPDWLRQ GLVFORVHG RQ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVYV

LQ UHODWLRQ WR WKH UHTXLUHPHQWY RI WKH (656 VWDQGDUGYV

TKURXJK LQWHUYLHZV ZH JDLQHG XQGHUVWDQGLQJ RI WKH JURXSxV NH\ SURFHVVHV FRQWUROV LQIRUPDWLRQ
VI\IVWHPY UHODWHG WR FROOHFWLQJ DQG FRQVROLGDWLQJ WKH VXVWDLQDELOLW\ LQIRUPDWLRQ

‘H JRW DFTXDLQWHG ZLWK WKH JURXSxV LQWHUQDO JXLGHOLQHY DQG RSHUDWLQJ SULQFLSOHVY UHOHYDQW WR WKH
VXVWDLQDELOLW\ LQIRUPDWLRQ GLVFORVHG LQ WKH JURXS VXVWDLQDELOLW\ UHSRUW

‘H JRW DFTXDLQWHG ZLWK WKH EDFNJURXQG GRFXPHQWDWLRQ DQG GRFXPHQWY SUHSDUHG E\ WKH FRPSDQ\ DV
DSSOLFDEOH DQG DVVHVVHG ZKHWKHU WKH\ VXSSRUW WKH LQIRUPDWLRQ LQFOXGHG LQ WKH JURXS VXVWDLQDELOLW\ UHSRUW
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