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.UHDWH *URKOB@FLDO VW DW R-BHQXW E\X O'6GlH WRBH UD Q
DW DP

2FWREHU 'HE®Q FERLH W |

2UGHU EDFNORJ DPRXQWHG WR Q@ 8RFURDVH
SHYHQ&HMHFUHOPFFWRHPGDUHG WR WKH UHIHUHQFH SHULRG DP

PLOOLRQ
7KH \HDU RQ \HDU FKDQJH LQ UHYHQXH ZDV
(%,7'$ ZDV (85 PLOOLRQ DPRXQWSBU WIRRQW Rl UHYHQ

(%,7% ZDV (85 PLOOLRQ DPRXQWSBU WIRQW RI UHYHQX
(DUQLQJV SHU VKDUH ZHUH (85

JUHH FDVK IORZ IURP RSHUDWLQJ DFWLYAGWIR ZDV (85
,QWHUHVW EHDULQJ QHW GHPWOADL\R Q85

-DQXDU\ '"HFH® ERWH I

= 5HYHQUHERPSDUHG WR WKH UHIHUHQFH SHULRG DPRXC

PLOOLRQ
7KH \HDU RQ \HDU FKDQJH LQ UHYHQXH ZDV
(%,7'$ ZDV (85 PLOOLRQ DPRXQWSBU WRQW RI UHYH

(%,7$ ZDV (85 PLOOLRQ DPRXQWSBU WIRQW Rl UHYHQX
(DUQLQJV SHU VKDUH ZHUH (85
JUHH FDVK IORZ IURP RSHUDWLQJ DFWL®OWREBY ZDV (85
7KH %RDUG Rl 'LUHFWRUV SURSRVHV WR WKH $QQXDO **t
WKDW EDVHG RQ WKH EDODQFH VKHHW YHULILHG IR
EH LVVXHG SHU VKDUH IRU VKDUHV KHOG RXWVLGH WKH
GLVWULEXWLRQ 7KH GLYLGHQG ZLOO EH SDLG LQ WZR L
(85 SHU VKDUH ZLOO EH SDLG LQ $SULO DQG WKH
SHU VKDUH ZLOO EH SDLG LQ 2FWREHU

SHVXOW JXLGDQFH IRU

.UHDWH HVWLPDWHV WKDW LWV UHYHQXH LQ ZLOO GHFOLQH DG
(85 PLOOLRQ DQG (%,7$ ZLOO LQFUHDVH DQG EH LQ WKH
(85 PLOOLRQ

-XVWLILFDWLRQV 7KH FRPSDQ\ V JXLGDQFH LV EDVHG RQ WKH RUC

DW WKH WXUQ RI WKH \HDU 7KH FRPSDQ\ VHHY VWDEOH FRQWL
GHPDQGLQJ LQIUDVWUXFWXUH FRQVWUXFWLRQ GXH WR WKH FRXQ\
WKH SUHYDLOLQJ OHYHO RI LQWHUHVW UDWH DQG FRVW LQIODWLF
RITHUV SURMHFWY PRUH VHOHFWLYHO\ ZKLFK LV H[SHFWHG WR GH
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'"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

'"HYHORSPHQW RI WKH RSHUDWLQJ HQYLURQPHQW

7KH FRQVWUXFWLRQ PDUNHW LQ )LQODQG ZHDNHQHG VLJQLILFDQW
SDUWLFXODUO\ VWHHS LQ WKH VHFRQG KDOI RI WKH \HDU GXH WR
ZHDN FRQILGHQFH DQG DQ HFRQRPLF GRZQWXUQ 7KH &RQIHGHUD)
HVWLPDWHG DW WKH HQG RI 6HSWHPEHU WKDW WKH YROXPH RI
E\ SHU FHQW LQ

+RZHYHU WKHUH LV YDULDWLRQ ZLWKLQ WKH FRQVWUXFWLRQ PDL
F\FOLFDO VHIJPHQW DQG LQ 6HSWHPEHU LWV YROXPH ZDV HVWLPI
ZKLOH WKH GHFOLQH ZDV HVWLPDWHG DW SHU FHQW LQ RWKHU E
FRQVWUXFWLRQ .UHDWH RSHUDWHYV LQ WKH LQIUDVWUXFWXUH FR
DQG FOHDUO\ PRUH HYHQ DQG VWDEOH WKDQ EXLOGLQJ FRQVWUXFE
HVWLPDWHG WKDW WKH YROXPH RI WKH LQIUDVWUXFWXUH PDUNHYV
WKDW WKH FKDQJH ZRXOG EH FORVH WR JHUR LQ

$FFRUGLQJ WR WKH EXLOGLQJ DQG GZHOOLQJ SURGXFWLRQ VWDW
FRQVWDQW SULFHV RU YROXPH RI RQJRLQJ EXLOGLQJ SURGXFWL!
1RYHPEHU DQG WKH FXELF YROXPH FRYHUHG RI JUDQWHG EXL/(
7KH PRYLQJ DQQXDO WRWDO RI VWDUW XS FRQVWUXFWLRQ SURMFE
1RYHPEHU FRPSDUHG WR D \HDU DJR DQG LQ WKH +HOVLQNL PHWL
VWDUWHG KDYH GHFUHDVHG E\ DV PXFK DV RYHU 1HZ RUGHUV |

LQ 1RYHPEHU DQG E\ LQ -DQXDU\ 1RYHPEHU FRPSDUHG WR D
VXUYH\ SXEOLVKHG E\ WKH &RQIHGHUDWLRQ RI J)LQQLVK ,QGXVWUL
LQGXVWULDO LQYHVWPHQWY ZLOO GHFUHDVH E\ LQ FRPSDUH

7KH GHYHORSPHQW RI EXLOGLQJ SHUPLWV QHZ SURMHFWYV VWDUW
W KD W ZLOO DOVR EH D GLIILFXOW \HDU IRU FRQVWUXFWLRQ %
SDUWLFXODUO\ VLIJQLILFDQW LQGLFDWRUV IRU KRXVLQJ FRQVWUX
HVWLPDWHG WR EH DW D YHU\ ORZ OHYHO LQ 7KH GHOD\ LQ VYV
LQIUDVWUXFWXUH FRQVWUXFWLRQ WKDQ LQ EXLOGLQJ FRQVWUXF\
QHFHVVDU\ 7KH GHFOLQH LQ KRXVLQJ FRQVWUXFWLRQ LQ EUR;
LQIUDVWUXFWXUH FRQVWUXFWLRQ DOEHLW WR D OHVVHU H[WHQW

.UHDWH VSHFLDOLVHV LQ GHPDQGLQJ LQIUDVWUXFWXUH FRQVWUX
VDIH EXVLQHVV HQYLURQPHQW GHVSLWH WKH WXUEXOHQFH RI WK
RQ F\FOLFDO KRXVLQJ FRQVWUXFWLRQ LV ORZ .UHDWHxV UHYHQX
PDLQO\ RI RWKHU EXLOGLQJ FRQVWUXFWLRQ VXFK DV IRXQGDWLR
ORJLVWLFV RU LQGXVWULDO EXLOGLQJV &RXQWHU WR WKH F\FOH
LQ WKH FRQVWUXFWLRQ LQGXVWU\ DW WKH PRPHQW O WKH PRUH C
SURMHFW LV WKH OHVV VHQVLWLYH WKH LQYHVWPHQW GHFLVLRQ
UDWHYV

7KH OHYHO RI LQWHUHVW UDWHV LQ ZDV KLJK FRPSDUHG WR S
LQWHUHVW UDWH FXW JUHZ VWURQJHU WRZDUGV WKH HQG RI |
IHOO EHORZ VKRUW WHUP LQWHUHVW UDWHYV 7KH OHYHO RI LQWHI
SXUFKDVLQJ SRZHU RI FRQVXPHUV DQG WKH SURILWDELOLW\ FDOF
D GHFUHDVH LQ WKH OHYHO RI LQWHUHVW UDWHV ZRXOG VXSSRUW
IRU H[DPSOH DQ XSVZLQJ LQ KRXVH VDOHV DQG DQ LQFUHDVH LQ

7KH EOHDN GHYHORSPHQW RI WKH RSHUDWLQJ HQYLURQPHQW OHG

WKH FRQVWUXFWLRQ LQGXVWU\ LQ .UHDWH HVWLPDWHV WKDW
VLIJQLILFDQW ILQDQFLDO ULVN WR WKH FRPSDQ\ ORUH WKDQ KDOI
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'"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

SURMHFWY RUGHUHG E\ WKH VWDWH DQG PXQLFLSDOLWLHV DQG VW
ODUJH FRPSDQLHV ZLWK D JRRG ILQDQFLDO VWDQGLQJ $V UHJDUC
VXEFRQWUDFWLQJ FKDLQ .UHDWHxV ILQDQFLDO ULVNV DUH TXLWHFE
SUHSDUHG IRU LQ WKH GUDIWLQJ RI WKH FRQWUDFW WHUPV

'"HVSLWH WKH GRZQFDVW VWDWH RI WKH FRQVWUXFWLRQ PDUNHW

FRQVWUXFWLRQ LV EULJKW DQG ODUJH VFDOH SURMHFWY FDQ EH

JRYHUQPHQWxV WUDQVSRUW LQYHVWPHQW SURJUDPPH DQG WKH J
PHPEHUVKLS DQG WKH SUHYDLOLQJ JHRSROLWLFDO VLWXDWLRQ D!
ubLOzZD\ URDG DQG SRUW LQIUDVWUXFWXUH WRZDUGYV WKH QRUWI
LQIUDVWUXFWXUH IRU H[DPSOH IURP WKH SRLQW RI YLHZ RI )LQO
$OWKRXIK WKH ORQJ WHUP RXWORRN LV VWURQJO\ SRVLWLYH LW
WKH SURMHFWYV

'LWK UHJDUG WR .UHDWHxXV 6ZHGLVK EXVLQHVV WKH GHYHORSPHQ
EHHQ IDYRXUDEOH $OWKRXJK FRQVWUXFWLRQ LV H[SHULHQFLQJ D
PDUNHW IRU URFN HQJLQHHULQJ DQG FRQFUHWH FRQVWUXFWLRQ

H[SHFWHG WR GHYHORS VWURQJO\ LQ WKH *UHDWHU 6WRFNKROP D
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.H\ ILIXUHV

(85 PLOOLRQ
2UGHU EDFNORJ

.UHDWH *UF
)LQDQFLDO 6WDW HRUB QWD
'"HFHPEHU

-DO

S5HYHQXH

<HDU RQ \HDU FKDQJH LQ UHYHQXH

(%,7'%$

(%.,7'%$

(%,7%

(%,7%

2SHUDWLQJ SURILW

2SHUDWLQJ SURILW

5HVXOW IRU WKH SHULRG

&DSLWDO HPSOR\HG

5HWXUQ RQ FDSLWDO HPSOR\HG

S5HWXUQ RQ HTXLW\

IHW LQYHVWPHQWY LQ RSHUDWLQJ DFWLYLWLHYV

JUHH FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

1HW ZRUNLQJ FDSLWDO

1HW GHEW

1HW GHEW (%,7'$ UROOLQJ PRQWKYV

1HW GHEW (%,7'$ UROOLQJ PRQWKY SUR
IRUPD

(TXLW\ UDWLR

(DUQLQJV SHU VKDUH GLOXWHG

(DUQLQJV SHU VKDUH XQGLOXWHG

'LYLGHQG SHU VKDUH

3HUVRQQHO DW WKH HQG RI WKH SHULRG

3HUVRQQHO RQ DYHUDJH

7KH SUR IRUPD LQFOXGHV WKH (%,7'$ Rl WKH DFTXLVLWLRQ IURP
%RDUG RI 'LUHFWRUVx SURSRVDO WR WKH $QQXDO *HQHUDO OHHWLQJ

-DQ

DW

WR
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I.- Rem JLQDQFLDO 6WDW HRWEB QWD

h '"HFHPEHU
AY THE FUTURE \S BUWT TOD/

-DO DW
SUHVLGHQW &(2 7LPR 9LNVWU(YP
U7KH \HDU ZDV \HW DQRWKHU FKDOOHQJLQJ \HDU LQ PDQ\ ZD\V
6LQFH WKH &29," SDQGHPLF 5XVVLDxV ZDU RI DJJUHVVLRQ

FRVW LQIODWLRQ DQG PRVW UHFHQWO\ WKH UDSLGO\ FKDQJLQJ
LQWHUHVW UDWHY DQG DQ HFRQRPLF GRZQWXUQ KDYH DOO WDNHO{
WKH LQGXVWU\ )LQODQG DQG WKH ZRUOG DV D ZKROH &RQVWUXF
RI WKH VHFWRUV KLW KDUG E\ WKHVH FULVHV $JDLQVW WKLV EDF
FDQ EH YHU\ SURXG Rl .UHDWHxV SHUIRUPDQFH LQ WKH SDVW \HDL

J)LUVW RI DOO ZH KDYH PDQDJHG WR JURZ LQ D IDOOLQJ PDUNHW
UHYHQXH LQFUHDVHG E\ SHU FHQW \HDU RQ \HDU ZKLOH DFFRUC
WKH ODWHVW IRUHFDVW WKH FRQVWUXFWLRQ PDUNHW WRRN D GF
DQG LQIUDVWUXFWXUH FRQVWUXFWLRQ GHFOLQHG E\ O SHU FHQ
RXU ODVW TXDUWHU RI WKH \HDU IHOO VOLJKWO\ EHKLQG WKH SUF
TXDUWHU zZzDV SDUWLFXODUO\ JUDWLI\LQJ ZLWK UHJDUG WR IUHH F
WR (85 PLOOLRQ

7KH VWURQJ FDVK IORZ LQ WKH ODVW TXDUWHU RI WKH \HDU LV SC
YDULDWLRQ LQ WKH EXVLQHVY DV VPDOOHU SURMHFWY DUH RIWH
LQGLFDWHY WKDW ZH KDYH FRQWLQXHG WR LPSURYH WKH HIILFLH(
WKURXJKRXW WKH HQWLUH RUJDQLVDWLRQ :H KDYH DOVR UHYLVH
VKDUSHU H\H RQ IRU HI[DPSOH WKH FRQWUDFW WHUPV DQG ZKDW
LQFUHDVHG LPSRUWDQFH RI ULVN PDQEQDJHPHQW LV ZHOO UHIOHFW
WKH ODVW TXDUWHU RI WKH \HDU DIWHU FDUHIXO FRQVLGHUDWLR
ZRUWK VHYHUDO KXQGUHG PLOOLRQ HXURV EHFDXVH ZH MXGJHG W
GLVDGYDQWDJHRXYV

+HDOWK\ EXVLQHVVY DQG RXU RUGHU EDFNORJ VWURQJ OLTXLGLW\
FRQVWUXFWLRQ PDUNHW VLWXDWLRQ IDLUO\ JRRG SURILW (%,7$
FHUWDLQW)\ DQG SHDFH RI PLQG WR ZDLW IRU DQG FRQWLQXH WR |
FRPSHWHQFHY DUH WHFKQLFDOO\ GLIILFXOW LQIUDVWUXFWXUH SU
FKDOOHQJHVY DQG VHYHUDO W\SHV Rl FRQVWUXFWLRQ JRRG FRQW
FXVWRPHU

7HQGHU FDOFXODWLRQ KDV EHHQ YHU\ DFWLYH WRZDUGV WKH HQGC
VXUSULVLQJO\ KLJK :H DUH FRQILGHQW WKDW WKH DFWLYLW\ ZLC
LQYHVWPHQW SURJUDPPHV RI FLWLHY ORFDWHG LQ JURZWK FHQW U
ZKLFK ZLOO KDYH D SRVLWLYH LPSDFW RQ WKH GHYHORSPHQW RI |
HDUO\ SDUW RI WKH \HDU SXEOLF WHQGHUV H[SHFWHG IRU FDOFX
UDLOZD\ \DUG DV ZHOO DV UDLOZD\ SURMHFWY EHWZHHQ 7DPSHUH
VLGH KDV DOVR EHHQ FRPPHQGDEO\ DFWLYH LQ WHUPV RI ERWK W
SURMHFWYVY ZKLOH KRXVLQJ FRQVWUXFWLRQ VHHPV YHU\ TXLHW VV
FRQWLQXLQJ DW D KLJK SDFH

‘H KDYH DOVR EHHQ SOHDVHG ZLWK WKH GHYHORSPHQW RI RXU 6Z
6ZHGHQ IRU WKH ZKROH \HDU ZDV (85 PLOOLRQ LW KDV DOPRVW
ZH H[SDQGHG LQWR 6ZHGHQ WKURXJK D EXVLQHVYVY DFTXLVLWLRQ
FRQVWUXFWLRQ PDUNHW LQ 6ZHGHQ LV ZHDN WKH LQIUDVWUXFW X
UHPDLQ VWURQJ LQ WKH IXWXUH DV ZHOO
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'"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

‘H KDYH HQWHUHG ZLWK TXLWH D ORW RI FRQILGHQFH :H KDYH
HI[HPSODU\ PDQQHU DQG ZH KDYH JRRG YLVLELOLW\ LQWR SURMHF'
2XU RUGHU EDFNORRLRIO(LEQ LV DW D VXVWDLQDEOH OHYHO DOWKI
SUHYLRXV \HDUPK®®LRQ )J)URP WKH RUGHU EDFNORJPLOWLRMZWQDE
EH UHFRJQLVHG DV LQFRPH GXULQJ

‘H RZH RXU VXFFHVV WR RXU SHUVRQQHO :H KDYH D ZRQGHUIXO W
SRVVLEOH HYHU\ GD\ O VXVWDLQDEOH LQIUDVWUXFWXUH IRU HYHU
FRQVWUXFWLRQ LQ PRUH WKDQ SURMHFWY DQG DW DURXQG O
KLIKOLJKWYV KDYH EHHQ PDQ\ DQG YDULHG O OLIWLQJ RI WKH PDV\
EULGJH LQWR SODFH FRPSOHWLRQ RI WKH ODUJH VFDOH FDVWLQJ
RSHQLQJ RI WKH 9HWXULWLH EULGJH IRU WUDIILF PRYLQJ RI WKH
+HVVXQGLQVDOPL EULGJH LQWR SODFH DV ZHOO DV GR]HQV RI RW
WR WKDQN HYHU\ PHPEHU RI RXU WHDP IRU WKH SDVW \HDU DQG D
SRVLWLRQ LV D JRRG VWDUWLQJ SRLQW IRU XV WR FRQWLQXH GRL

6WUDWHJ\

.UHDWH V JRDO LV WR EH D SURILWDEOH JURZWK FRPSDQ\ WKDW L
LQIUDVWUXFWXUH SURMHFWY DQG RIIHUV H[SHUWV WKH PRVW LQW
RSSRUWXQLWLHV IRU GHYHORSPHQW 7KH JRDO LV EXLOW RQ IRXU
JURZLQJ PDUNHW VHIJPHQWY H[SDQGLQJ DQG VWUHQJWKHQLQJ RX
VXSSRUWLQJ WKH VWUDWHJ\ WKURXJK VHOHFWHG DFTXLVLWLRQV
HIILFLHQF\ DQG SURILWDELOLW\

, Q .UHDWH LPSOHPHQWHG WKH VWUDWHJ\ VWURQJO\ DQG IURQ
E\ LQ DQG WKH DFTXLVLWLRQ RI WKH 6ZHGLVK PDUNHW LQ
LOQWHIJUDWLRQ SURFHVY KDV SURJUHVVHG ZHOO DQG WKH FRPSDC
GRXEOHG FRPSDUHG WR WKH OHYHO DW WKH WLPH RI WKH DFTXLV
DWWHQWLRQ WR RSHUDWLRQDO HIILFLHQF\ DQG SURILWDELOLW\ 2z
LPSURYHG ZRUNLQJ FDSLWDO PDQDJHPHQW PRGHUDWH LQYHVWPH
PDQDIJHPHQW UHODWHG WR FRQWUDFW WHUPV

7KH JRDO RULHQWHG LPSOHPHQWDWLRQ RI WKH VWUDWHJ\ LV TXL)\
ILQDQFLDO WDUJHWV IRU WKH VWUDWHJ\ SHULRG o .UHDWH

WKH FRPSDQ\ V QHW GHEW WR (%,7'$ LV DW DQ H[FHOOHQW OH
GLYLGHQGY ZHOO RYHU KDOI RI LWV DQQXDO QHW SURILW 7KH WD
(%,7%$ PDUJLQ .UHDWH ZLOO SXEOLVK XSGDWHG ILQDQFLDO WDUJH
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\ Rem J)LQDQFLDO 6W D W HRRUB Q WD

'"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W
)LQDQFLDO WDUJHWV 0 6WDW XV
*52:7+
,QFUHDVH UHYHQXH WR (85 PLOOLRQ E\ WOHKBRXJK D EDODQFHU(

FRPELQDWLRQ RI RUIJDQLF JURZWK DQG VHOHFWHG DFTXLVLWLRQV

352),7$%,/,7<
(%,7$ PDUJLQ DERYH SHUFHQW LQ WKH PHGLXP WHUP

,1'(%7('1(66
1HW GHEW (%,7'$ EHORZ

,9,"(1" 32/,&<
7KH REMHFWLYH LV WR GLVWULEXWH DW OHDVW KDOI RI RXU DQQXD

DV GLYLGHQGY WDNLQJ LQWR DFFRXQW RXUSIURSR¥DDO VBEREIHVLRQ
DQG JURZWK SRWHQWLDO SDLG LQ

.UHDWH *URXSxV ILQDQFLDO UHSRUWLQJ

O QHW SUR
FDVK IORZ

.UHDWH *URXS 30F ZLOO SXEOLVK LWV ILQDQFLDO UHSRUWYV LQ

u $SULO ,QWHULP 5HSRUW IRU -DQXDU\OODUFK
u - X0\ +DOIl <HDU )LQDQFLDO 5HSRUW IRU -DQXDU\O-XQH
u 2FWREHU ,QWHULP 5HSRUW IRU -DQXDU\O6HSWHPEHU

‘HEFDVW HYHQW

$ OLYH ZHEFDVW RSHQ WR DODQ@{MW EMWKHO GDWRGIIK\H HYHQW ZLO
Q )LQQLVK 3UHVLGHQW &(2 7LPR 9LNVW DQG &KLHI JLQDQFLI

I_S_U_I:IALI:IQAALLQ_J_MAMALK_H_I:I_HHQW 7KH ZHEFDYV QVEH IROORZHG OLY
NUHDWH YI GHRV\QF || F UWKRPREMXORLWKXVZHEFDVW ZLOO EH

L

D
D

WW W S V NUHDWH 11 |—|Q LOQYHVWRU UHSRUWYV
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. H\

ILIXUHYV

.UHDWH *UF

JLQDQFLDO 6WDW HRUE QWD

'"HFHPEHU
-DO DW

$W WKH HOEHAEHU WKH
RUGHU EBFARORIEVHG
IURPHFHPEHU DPRXQWLQJ WR
(85 PLOOLRQ
JURP WKH HQG RI SUHYLRXV T
RUGHU EDFNORJ GHFUHDVHG ¢
7KH RUGHU EDFNORJ LV DW D
OHYHO 7KH RUGHU EDFNORJ
UHIHUHQFH SHULRG ZDV DW D
H[FHSWLRQDOO\ KLJK OHYHO I
ORJLVWLFV FHQWUH SURMHFW
.LUMDODQVDOPL DQG +HVVXQ
EULGJHV ZHUH HQWHUHG LQW
EDFNORJ LQ WKH VHFRQG KDO
W LV HVYWLPDWHG WKDW (85
PLOOLRQ RI WKH RUGHU EDFN
UHDOLVHG GXULQJ WKH ILQDQ
RI ZKLFK 6ZHGHQ ZLOO DF

IRU (85 PLOOLRQ
,Q WKH IRXUWK TXDUWHU RI
DPRXQWLQJ WR (85 PLOOLF

HQWHUHG LQWR WKH RUGHU E
PRVW VLIJQLILFDQW DGGLWLRC
+DQNDVDORQWLH WUDQVSRUMW
FRQWUDFW LQ 9LKWL WKH 7RI
\DUG FRQVWUXFWLRQ FRQWUD
SURMHFWYV LQ 6DVWDPDOD DQ
ZHOO DV SULYDWH VHFWRU LQ
SURMHFWYV

 @Q@FWREHU 'HFHPEHU
UHYHGQGKRUHEYHG\HDU RQ
\HDU DPRXQWLQJ WROOLRQ
RI ZKLFK .UHDWHXV 6ZHGLVK E
ZDV (85 PLOOLRQ
,QDQXDU\ 'HFHPEHU
UHYHQXH ZDV (85

PLOOLRQ RI ZKLFK .UHDWHxV
EXVLQHVV ZDV (85 PLOOLRQ
ODMRU RQJRLQJ SURMHFWYV SL
UDSLGO\ LQ ZKLFK LQFUHI
UHYHQXH VLJQLILFDQWO\ FRP.
FRPSDULVRQ \HDU

3DJH
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'"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

S5HYHQXH E\ EXVLQHVV IXQFWLBHRHYHQXH E\ FXVWRPHU JURXS

6WUXFWXUDO HQJLQHHULQJ &LWLHV DQG PXQLFERSBOQW HQW
7UDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ 3ULYDWH VHFWRU

7UDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ FRPSULVHV 5DLOZD\
FRQVWUXFWLRQ DQG 5RDG DQG VWUHHW FRQVWUXFWLRQ BWUXFWXUDO
HQJLQHHULQJ FRPSULVHV Rl %ULGJH FRQVWUXFWLRQ DQG DQG UHSDLU
DV ZHOO DV )RXQGDWLRQ DQG HQJLQHHULQJ FRQVWUXFWLRQ

u RFWREHU 'HFHPEH®Y,7$
JUHWHHDU RQ \HDU DPRXQWLQJ

PLOOLRQ
u ,DQXDU\ 'HFHPEH%,7$
GHFUHDWR G85 PLOOLRQ

U B3URILWDELOLW\ ZzDV ZHDNHQH
ILQDQFLDO \HDU E\ LQIODWLR!
QRQ LQGH[ KHGJHG SURMHFW\
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.UHDWH *UF

JLQDQFLDO 6WDW HRUE QWD

'"HFHPEHU
-DO DW

, Q2FWREHU '"HFHP EIRUUH H
FDVK IORZ IURP RSHUDWLQJ D

ZDV (85 PLOOLRQ RI ZKL
QHW LQYHVWPHQWY DPRXQWH
PLOOLRQ

,QDQXDU\ 'HFHPEHUHH
FDVK IORZ IURP RSHUDWLQJ D
ZDV (85 PLOOLRQ RI ZKLF
QHW LQYHVWPHQWY DPRXQWH
PLOOLRQ
&DVK IORZ UHIOHFWV WKH FRF
LPSURYHG ZRUNLQJ FDSLWDO
PDQDJHPHQW DQG PRGHUDWH
LQYHVWPHQW OHYHO LQ

$W WKH HOEHRAEHU WKH
FRPSDQ\xV QHW ZRUNLQJ FDSI
(85 PLOOLRQ ZKLFK LV
HI[FHSWLRQDOO\ ORZ OHYHO
7KH FRPSDQ\ V VA\VWHPDWLF Z
SURMHFW OLTXLGLW\ DQG ULV
KDV VXSSRUWHG JRRG QHW ZFR
FDSLWDO GHYHORSPHQW LQ D
PDUNHW HQYLURQPHQW

7KH FRPSDQ\ DLPV WR NHHS Q
ZRUNLQJ FDSLWDO DW DURXQ(
ORQJHU WHUP
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'"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

UHDWHXVQFLDO VWDW R-BDHXQ\W LIEEX OGIHWRBH U

2SHUDWLQJ HQ Y- IDURXPRHQWHE®G PEHU

7KH WRWDO FRQVWUXFWLRQ PDUNHW LQ )LQODQG DPRXQWHG WR [
ZKLFK WKH VKDUH RI LQIUDVWUXFWXUH ZDV PRUH WKDQ (85 ELOC
HQJLQHHULQJ ZDV ZRUWK D WRWDO RI (85 ELOOLRQ RI ZKLFK L
(85 ELOOLRQ DQG LQIUDVWUXFWXUH PDLQWHQDQFH IRU (85 EL
LQFOXGHV IRU H[DPSOH RXWGRRU DUHD PDLQWHQDQFH DQG IRXQ
RI DOO WKLV .UHDWH HVWLPDWHV WKDW WKH PDUNHW ZKLFK VXLV

ELOOLRQ &RQVWUXFWLRQ VWDWLVWLFV IRU DUH QRW \HW DY
EH HYWLPDWHG WR KDYH GHFOLQHG E\ DSSUR[LPDWHO\ SHU FHOQ

,Q 5XVVLDxV ZDU RI DJJUHVVLRQ LQLWLDWHG D UDSLG LQFUHC
LQIUDVWUXFWXUH VHFWRU JUHZ LQ WHUPV RI HXURV EXW QRW LQ
E\ RQH SHU FHQW LQ DQG LQ WKH YROXPHV DUH HVWLPDW
FHQW

%\ VXPPHU WKH ULVH LQ WKH FRVWY RI FLYLO HQJLQHHULQJ F
GHYHORSPHQW FDOPHG GRZQ +RZHYHU LQSXW SULFHV UHPDLQHG
WKH FRVWV RI FLYLO HQJLQHHULQJ LQFUHDVHG E\ \HDU RC(
WDNLQJ SODFH LQ VXUIDFLQJ WKH FRVW RI ZKLFK LQFUHDVHG E\
PLIHG FRQFUHWH URVH IURP WKH EHJLQQLQJ RI IHOO LQ WKH )
\HDU WKH SULFH VDZ PRUH PRGHUDWH XSV DQG GRZQV 7KH SULFI
EXW JOREDO PDUNHW SULFHV GLG QRW JR GRZQ WRZDUGV WKt
GHPDQG DV SURGXFWLRQ UHVWULFWLRQV ZHUH SODFHG RQ WKH F
ODVW TXDUWHU RI WKH \HDU WKH LQGLFHV IRU LQIUDVWUXFWXUH

N ZDV D WLPH Rl UDSLG FRVW LQFUHDVHYV ZDV PDUNHG E\ [
(XURSHDQ &HQWUDO %DQN UDLVHG WKH NH\ LQWHUHVW UDWH JUD
EHJLQQLQJ RI WKH \HDU WR SHUFHQWDJH SRLQWV LQ -XQH DQGC

SHUFHQWDJH SRLQWY 7KH UDSLG ULVH LQ LQWHUHVW UDWHV W
UHIOHFWHG LQ ZLOOLQJQHVV WR LQYHVW ILQDQFLQJ FRVWV DQG
KLJK LQWHUHVW UDWHY KDYH EHHQ SRLVRQ HVSHFLDOO\ IRU WKH
QXPEHU RI QHZ KRXVLQJ SURMHFWY VWDUWHG ZDV DW D UHFRUG C

7KH HQWLUH FRQVWUXFWLRQ LQGXVWU\ GHFOLQHG E\ DOPRVW St
VORSH ZDV HYHQ VWHHSHU LQ WKH VHFRQG KDOI Rl WKH \HDU $W
RI )LQQLVK &RQVWUXFWLRQ ,QGXVWULHYVY HVWLPDWHG WKDW WKH
WRWDO RI SHU FHQW LQ 7KH HFRQRPLF RXWORRN GHWHULRL
ERGLQJ DQ HYHQ VKDUSHU GURS LQ WKH FRQVWUXFWLRQ VWDWLV!

'HVSLWH WKH GRZQWXUQ WKHUH DUH EULJKW VSRWV LQ WKH RXW
GHFLVLRQV PDGH LQ WKH DXWXPQ EXGJHW VHVVLRQ WKH JRYF
LQLWLDWLRQ RI LWV WUDQVSRUW LQYHVWPHQW SURJUDPPH ZRUWI
&() IXQGLQJ IRU PLOLWDU\ PRELOLW\ DPRQJ RWKHU WKLQJV ,Q DC
SRWHQWLDO UHODWHG WR WKH JUHHQ WUDQVLWLRQ LV RQ WKH KF
&RQIHGHUDWLRQ RI )LQQLVK ,QGXVWULHV KDV YDULRXV LQYHVWPF
WKDQ (85 ELOOLRQ ,W VKRXOG EH QRWHG WKDW VHYHUDO JUHF
LQ QDWXUH DQG UHTXLUH DQ H[WHQVLYH FKDLQ RI GLIIHUHQW RSF
WR EH ZRUWK H[HFXWLQJ &RQVHTXHQWO\ WKHUH LV D ORW RI XQ
DQG WLPLQJ RI PDQ\ JUHHQ WUDQVLWLRQ SURMHFWY 7KH OLVW D¢
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IRU ZKLFK )LQODQG LV FRPSHWLQJ ZLWK RWKHU FRXQWULHV 'HVS
SRWHQWLDO LQ WKH JUHHQ WUDQVLWLRQ IRU LQIUDVWUXFWXUH F

2UGHU EDFNORJ

7KH RUGHU GEBFMNIOEYHG \HDU RQ \HDU DPRXQWLQJ WRL@BGLRQ DW
WKH HQE8FRHPEHU 7KH RUGHU EDFNORJ IRU WKH FRPSDULVRQ SHUL
KLJK OHYHO DV WKH .HVNR ORJLVWLFVY FHQWUH SURMHFW DV ZHOC
EULGIJHY ZHUH HQWHUHG LQWR WKH RUGHU EDFNORJ LQ WKH VHFR
TXDUWHU WKH RUGHU EDFNORUGHE EDIFWHAR ELY DW D VXVWDLQDE
H[SHFWHG RUGHU EDFNORJ SURILWDELOLW\ ZzDV DW D QRUPDO OHY
R SURMHFWY DPRXQWLQJ WR (85 PLOOLRQ ZHUH HQWHUHG
VLIQLILFDQW DGGLWLRQV ZHUH WKH +DQNDVDORQWLH WUDQVSRU\
ubLOZzZD\ \DUG FRQVWUXFWLRQ FRQWUDFW EULGJH SURMHFWYV LQ |
VHFWRU LQGXVWULDO SURMHFWYV W LWV IHYVOWRDWRWH KWHKRWGHB ED
UHDOLVHG GXULQJ WKH ILQDQFLDO \HDU

SHYHQXH
7KH *URXSxV UHYHQXH E\ EXVLQHVV IXQFWLRQ

(85 PLOOLRQ
6WUXFWXUDO HQJLQHHULQJ

7TUDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ

2ZWKHU

7TRWDO

,QFOXGHV DPRQJ RWKHUV IRXQGDWLRQ DQG HQJLQHHULQJ FRQVWUXFWLRQ
,QFOXGHVY DPRQJ RWKHUV UDLOZD\ URDG DQG VWUHHW FRQVWUXFWLRQ
,QFOXGHYV HOLPLQDWLRQV RI LQWHUQDO LWHPV EHWZHHQ *URXS FRPSDQLHYV

2FWREHU 'HFHPEHU

 @FWREHU 'HRMPHEHURXS x@HHYHBDERPGDUHG WR WKH UHIHUHQFH S
DPRXQWLQJ WR (85PLOOLRQ <HDU RQUHRQ BMHNHFQWHIDO HQJILQHH

(85 PLOOLBRRAUHERWVHGEGIUDQVSRUW LQIUDVWUXFWXUH FRQVWU
PLOOLRQ 7KH UHYHQXH IURP 6ZHGHQ LV LQFOXGHG LQ WKH 6WUXF
ZDV (85 PLOORRWREHU '"HFHPEHU

-DQXDU\ 'HFHPEHU

,QDQXDU\ 'HFAMPABEHWURXSxYUHERPGROMHG WR WKH UHIHUHQFH SHU

(85 PLOOLRQ <HDU RQUHRQ BWHINHFQWOHIDO HQJLQHHULQJ W

PLOOLRE AUHARWVMHTBUDQVSRUW LQIUDVWUXFWXUH FRRY@LULRF W L

7KH UHYHQXH IURP 6ZHGHQ LV LQFOXGHG LQ WKH 6WUXFWXUDO HC

PLOOLRQ 6ZHGHQ V UHYHQXH LQFOXGHV IRXU PRQWK V
UHYHQXH ZDV PLOOLRQ HXURYV

,QDQXDU\ 'HFHWRPBWKH *URXSxV WRWDSHUHWHOXHDPH IURP FLWLHV
PXQLFLSDOLWISHW FHQW IURP WKH JRYHWMWP KFEWW QGRP WKH SULYEL
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SURILWDELOLW\

(85 PLOOLRQ

(%,7'$

(%,7'$

(%,7%

(%,7%

2SHUDWLQJ SURILW
2SHUDWLQJ SURILW
5HVXOW IRU WKH SHULRG
(DUQLQJV SHU VKDUH

2FWREHU 'HFHPEHU

, Q@FWREHU "HPAHRHEHURXSxV (%,7'$ ZDVP(IBGOLRQ DPRXQWE&ERU WR
FHQW RI UHYHQXH (%,7% ZPVOBBRQ DPRXQWERU WHRQW RI UHYHQXI
*URXSxV RSHUDWLQJ SURIIPA TOVR@S5DPRXQWERU WRQW RI UHYHQX

7KH *URXSxV UHVXOW EHIRUH WD[ FOW ¥B®RFLD® RKQDWHG WR (85
PLOOLRQ 5HVXOW IRU WKH ILQD QRIODOO. RKDD YWDADQAL BBV SHU VKDL

-DQXDU\ 'HFHPEHU

,QDQXDU\ '"HFMPABHUBUURXSXV (%,7'$ ZDV (#LO0O0OLRQ DPRXQWLQJ WR
SHU FHQW RI UHYHQXH (%,7PZ0OQOLBR® DPRXQWERU WIRQW RI UHYHC
7KH *URXSxV RSHUDWLQJ SURIRMO2DRQ8®PRXQWIHU WMRQW RI UHYH

7KH *URXSxV UHVXOW EHIRUH WD[ FOW ¥B®RFLD® RKQODWHG WR (85
PLOOLRQ FRUUHVSRQGLQJ HIITHFWLYH WD[ UDWH RI :
(85 PLOOLRQ RI ZKLFK WKH VKDUH DWWULEXWDEOH WR WKH
PLOOLRQ (DUQLQJV SHU VKDUH ZHUH (85

7KH *URXSxV FDVK IORZ EDODQFH VKHHW DQG ILQD(

(85 PLOOLRQ

JUHH FDVK IORZ IURP
RSHUDWLQJ DFWLYLWLHV

1HW ZRUNLQJ FDSLWDO

JUHH FDVK IORZ IURP RSHUDWLQJ DFWLLYALGWIRYWREBNV (8"HFBPEHU
-DQXDU\ 'HFHPEHWDVK IORZ IURP RSHUDWLQJ DPWOWDILWDHVXIR\D J
WKHQDQFLDQHWDZARUNL@H FRD-EMWRDEB5 PLOOLRQ IURPL@BBLRQ DW WK
HQG Rl WKIHQDQFLDO \HDU
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(85 PLOOLRQ
,QWHUHVW EHDULQJ GHEW

&DVK DQG FDVK HTXLYDOHQWYV

1HW GHEW

(TXLW\

(TXLW\ UDWLR

5HWXUQ RQ FDSLWDO HPSOR\HG

$W WKH HRQEHREHQWHUHVW EHDULQJ GHEW D PHRKHP¥EHE® WR (85

PLOOLRQ RI ZKLFKHEHPEHU PLOOLRQ FRQVWLWXWHG OHDVH OL
7KH FRPSDQ\CV FDVK DQG FDVK HTXLYDOHMWW¥YWMPEPHRXQWHG WR (¢

PLOOLRQ ,Q DGGLWLRQ WKH FRPSDQ\ KDG FRPPLWWHG UHYROYLC

'"HFHPEHU PLOOLRQ RI ZKLFK ZHUH QRW LQ XVH DW WKH
'"HFHPEHU $W WKH HRHE RHUWHUHVW EHDULQJ QHW GHEW ZD°
'"HFHPEHU PLOOLRQ

,Q DGGLWLRQ .UHDWH KDV LQ SODFH D GRPHVWLF FRPPHUFLDO SELC
PLOOLRQ :LWKLQ WKH IUDPHZRUN RI WKLY SURJUDPPH WKH FRPSD
PDWXULW\ RI OHVV WKDQ RQWMKHIRPE@PQ\ KDG LVVXHG FRPPHUFLD
(85 '"HFHPEHU PLOOLRQ

7KH DYHUDJH LQWHUHVW RI LQWHUHVW EHDULQJ GHEW H[FOXGLQ.
VKHHW ZzZDV SHU FHDQWDRQY\ 'HFRIPEWK@EDQFLDOKWHDYHUDJH LQWHUH
RI WKH FRPSDQ\ V LQWHUHVW EHDULQJ GHEWYV KDV ULVHQ LQ OLQ!
LQWHUHVW IRU WKH UHIHUHQFH SHULRG ZDV LQFUHDVHG E\ DSSUR
FRQQHFWLRQ ZLWK WKH ORDQ DUUDQJHPHQWY GXH WR WKH DPRX
SHULRGL]DWLRQ RI DGPLQLVWUDWLYH IHHV UHODWHG WR ROG ORLE
PHWKRG

$W WKH HQGOPIQWKBEWKHOIFRQVROLGDWHG EDODQFH VKHHWPERWD O

PLOOLRQ DQG HTXLW\'HPWHWREH U PLOOLRQ $W WKH HQ
ILQDQFLDIOTYH WA UDWLR 'HBPYWPEHU SHU FHQW DQG WKH FRPSDQ
RQ FDSLWDO HPSOR\HHFHABKHU SHU FHQW

,QYHVWPHQWYV

6LQFH WKH EHJLQQWKH RRPSDQ\ KDV FRQWLQXHG WR LQYHVW PRUF
DQG HTXLSPHQW PDQDJHPHQW

1HW LQYHVWPHQW FDVK IORZLODYRWYREHU 'HBRBES
PLOOLRQXMU\ 'HFBPFRHWLGHUDEOH QXPEHU RI LQYHVWPHQWYV UH
LPSOHPHQWDWLRQ RI VLIQLILFDQW SURMHFWYV VWDUWHG LQ ODWH
QHW LQYHVWPHQW DPRXQW H[FHSWLRQDOO\ KLJK

.UHDWHCV JURVV LQYHVWPHQWY LQ WDQJLEOH DQG L@WOQURBOLHI
WKHQDQFLDO \HDU

3HUVRQQHO

$W WKH HIQFEHRE HBDM* RXSSHPSRHG -  SHYRQV 7KHDYHIH Q<P EHUR
SHUVRQHOXDQ\ 'HRZADREHU -
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,Q DXWXPQ D ELHQQLDO HPSOR\HH VXUYH\ ZDV FRQGXFWHG W
FHQW LQ RI WKH *URXS V SHUVRQQHO UHVSRQGHG %DVHG RQ
VDWLVILHG WKH UHVXOWV RI WKH VXE HQWLWLHY UHODWHG WR Z|
HPSOR\HU ZHUH o) RQ D VFDOH RI O DQG WKH HPSOR\HU V L

7KH VXFFHVV LV EDVHG RQ ORQJ WHUP ZRUN EDVHG RQ .UHDW
RQ WKH UHFRQFLOLDWLRQ RI ZRUN DQG IUHH WLPH WKH KLJK TXD
FRRSHUDWLRQ

RU .UHDWH LW LV LPSRUWDQW WR HQDEOH LWV HPSOR\HHV WR D
LQFUHDVH ZRUN SULRULWLVDWLRQ DQG PDQDJHPHQW 7KH FRPSDC
WKDW VXSSRUWV WKH FRSLQJ Rl SHUVRQQHO LQ WKHLU ZRUN WDI
$V SDUW RI WKH ZHOO EHLQJ SURJUDPPH WKH SHUVRQQHO ZHUH L
FRDFKLQJ

Q ZH SURFHHGHG LQ DFFRUGDQFH ZLWK ERWK SHUVRQQHO GH
DLP LV WR HQVXUH XQLIRUP VXSHUYLVRU ZRUN DQG XQLIRUP RSHU
PDQDJHPHQW 7KH ZRUN DELOLW\ PDQDJHPHQW JXLGH SXEOLVKHG
ZLWK VXSSRUW IRU GLIIHUHQW DUHDV Rl ZRUN DELOLW\ PDQDJHPH
WKH \HDU IRFXVLQJ RQ JLYLQJ IHHGEDFN DQG FKDOOHQJLQJ FRPP

SHUIRUPDQFH DSSUDLVDOV FRQWLQXHG WR SOD\ DQ LPSRUWDQW L
SHUIRUPDQFH PDQDJHPHQW SURFHVV 'XULQJ WKH \HDU WKH WLPF
DQG VKRUW WHUP GHYHORSPHQW SODQV ZHUH DOVR HQVXUHG 7KI
VXSSRUWV WKH VWUDWHJ\ DQG IXWXUH FRPSHWLWLYHQHVV

, Q DV LQ SUHYLRXV \HDUV .UHDWH KDG GR]JHQV RI VWXGHQWYV
.UHDWH DFWLYHO\ FRRSHUDWHY ZLWK HGXFDWLRQDO LQVWLWXWLI
LQWHUQVKLSYV ZLWK WKH DLP RI SURYLGLQJ IXWXUH SURIHVVLRQD
RSSRUWXQLWLHV RITHUHG E\ LQIUDVWUXFWXUH FRQVWUXFWLRQ D
GHYHORSPHQW SDWK KDV DOVR EHHQ GHYHORSHG IRU VWXGHQWYV
LPSRUWDQW WR FRPPLW IXWXUH SURIHVVLRQDOV WR WKH FRPSDQ

7KH WUDLQLQJ RITHULQJ FRQWLQXHG WR EH DW D KLJK OHYHO DQ
.UHDWHS$FDGHP\ V FRQWDFW GLVWDQFH DQG RQOLQH WUDLQLQJ R
FRPSUHKHQVLYH WUDLQLQJ RIIHULQJ LV WR HQVXUH WKDW TXDOLI
GLYHUVH GHYHORSPHQW RSSRUWXQLWLHYV IRU SHUVRQQHO 7KH +I
DQG SULQWHG JXLGH SXEOLVKHG LQ WKH IRXUWK TXDUWHU ZHUH
SDFNDJH QRZ SXEOLVKHG UHSODFHV WKH SUHYLRXV HWKLFDO JXL
SUDFWLFHV WKURXJKRXW WKH .UHDWH *URXS

6\VWHPDWLF SURJUHVY LQ WKH GHYHORSPHQW RI VXSHUYLVRU ZR!

DW ZRUN FDQ EH VHHQ IRU H[DPSOH LQ VLFNQHVV DEVHQFHV WK
GHFOLQLQJ LQ

2FFXSDWLRQDO VDIHW\

, Q .UHDWH *URXS KDG D WRWDO RI WZR DFFLGHQWY DIIHFWLQ.
-DQXDU\O'HFHPEHU WKH FXPXODWLYH ORVW WLPH LQMXU\ IUHTXH
SHUVRQQHO ZDV .UHDWHxV ORVW WLPH LQMXU\ IUHTXHQF\ ZDV

DYHUDJH DOVR LQ
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, Q GHWHUPLQHG DQG UHJXODU ZRUN WR GHYHORS VDIHW\ KDV
LQFUHDVH LQ VDIHW\ REVHUYDWLRQV DQG QHDU PLVV UHSRUWYV '}
2FFXSDWLRQDO 6DIHW\ :HHN RUJDQLVHG E\ WKH &RQIHGHUDWLRQ |
.UHDWH FDUULHG RXW LWV RZQ FDPSDLJQV VXFK DV WKH WUDGLW
7TKXUvGD\ .UHDWH V JRDO LV WR FUHDWH D VWURQJ VDIHW\ FXOW.:
LV WR LQFUHDVH WKH QXPEHU RI REVHUYDWLRQV HYHQ PRUH DQG
SHUVRQQHO 2EVHUYDWLRQV SOD\ D NH\ UROH LQ WKH GHYHORSPF

DFFLGHQW PLQGVHW NQRZQ WR HYHU\RQH LPSURYHV WKH VDIHW)
DQG VDIHW\ HISHUWV RQ FRQVWUXFWLRQ VLWHYV DQG WKH SURPRW

&RPSDQ\ PDQDJHPHQW

7KHUH ZHUH QR FKDQJHV LQ WKH FRPSRVLWLRQ RI WKH ODQDJHPH
$V Rl '"HFHPEHU .UHDWHxV ODQDJHPHQW 7HDP LQFOXGHG WKH IRO(
9LNVWUJP 3UHVLGHQW &(2 7RPPL +DNDQHQ 9LFH 3UHVLGHQW 6
$QWWL .DNNR 9LFH 3UHVLGHQW %ULGJH &RQVWUXFWLRQ DQG 5H¢
7HFKQLFDO 2IILFH 6DPL /DDNVR 9LFH 3UHVLGHQW 7UDQVSRUW ,Q
&KLHI )LQDQFLDO 2IILFHU 7LPR /HSS8QHQ O9LFH 3UHVLGHQW 5DLO
9LFH 3UHVLGHQW +5

6KRUW WHUP ULVNVY DQG ULVN PDQDJHPHQW

.UHDWH *URXSxV ULVN PDQDJHPHQW DLPV DW FRQWLQXRXV DQG V)
VLIJQLILFDQW ULVN IDFWRUV DQG WKHLU RSWLPDO PDQDJHPHQW V
ILQDQFLDO WDUJHWV DUH UHDFKHG .UHDWH HPSOR\V D ULVN PDQI
PDQDJHPHQW Rl WKH RYHUDOO ULVN H[SRVXUH 5LVN PDQDJHPHQW
PDQDJHPHQW PRQLWRULQJ DQG UHSRUWLQJ VI\VWHPV 5LVN PDQD.
DVVHVVPHQW Rl ULVNV DV ZHOO DV FRQWLQJHQF\ SODQV IRU DOO

7KH FRPSDQ\ FODVVLILHV ULVNV LQWR VWUDWHJLF RSHUDWLRQDC
GHVFULSWLRQV RI ULVNV WKHLU LPSDFWV DQG ULVN PDQDJHPHQYV
3OFxV $QQXDO 5HYLHZ 7KHVH ULVNV VWLOO DSSO\

Q WKH FRPSDQ\ KDV LQWHQVLILHG LWV ULVN PDQDJHPHQW H'
ILQDQFLQJ ULVNV .UHDWH KDV LQWHQVLILHG LWV SURMHFW PDQD
SRWHQWLDO FRXQWHUSDUW\ DQG OLTXLGLW\ ULVNV Rl FOLHQWYV D
SURWHFW LWVHOI DIJDLQVW OLTXLGLW\ DQG ILQDQFLQJ ULVNV WKL
DGGLWLRQ WKH FRPSDQ\ KDV YDULRXV OHYHOV RI LQWHUQDO FRQ
DLP Rl SUHYHQWLQJ DQG GHWHFWLQJ ULVNV UHODWHG WR OLTXLG

6KDUHV DQG WUDGLQJ

7TUHDV XU\ VKDUHV

.UHDWH GLG QRW SXUFKDVH D QL @eBNMOD\ VEKRIHHAEH U Q UWHKOHN H
*URXS 30F KHOG VKDUHY DV WUHDV XU\ VKDUHYV

,Q DGGLWLRQ WKH FRPSDQ\ KDV VLIJQHG D FRQWUDFW ZLWK DQ HJ
PDQDJHPHQW Rl WKH SHUIRUPDQFH VKDUH SODQ DQG VKDUH ERQX
'HFHPEHU WKH QXPEHU Rl WKHVH VKDUHV UHSRUWHG RQ WKH FRQ\
WUHDVXU\ VKDUHVSZB¥HV RI ZKLFK SFV DUH DFTXLUHG LQ

VKDUHV UHSUHYHM@WHGQW Rl DOO WKH VKDUHV DQG YRWLQJ ULJKW\
DUH WKH SURSHUW\ RI ($, .UHDWH +ROGLQJ 2\ XQWLO WKH VKDUHV
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DFFRUGLQJ WR WKH LQFHQWLYH SODQV ($, .UHDWH +ROGLQJ 2\ LV
SURYLGHU EXW EDVHG RQ D FRQWUDFW .UHDWH H[HUFLVHV DFWX
WKHUHIRUH WKH KROGLQJ FRPSDQ\ LV FRQVROLGDWHG LQWR WKH
VWUXFWXUHG HQWLW\ ZKHUH WUHDVXU\ VKDUHY DUH UHSRUWHG L
LQ WRWDO RIKDUHV

7UDGLQJ LQ WKH FRPSDQ\CV VKDUHYV

.UHDWH *URXS 30FxV VKDUH "HF&PEEDYDW5WKH HXE RMRWDO QXPEH
RXWVWDQGLQJ VKDUHV LQHWHKRERFRPZ2DQY\ RQ VKDUHV RI ZKLFK WK}
FRPSDQ\ KHOG/KDUHYVY DV WUHDVXU\ VKDUHV

RI .UHDWHCV VKDUHVY ZHUH WUDGHG RQ-W&NDHHO VHEMNP BMR
7KH KLIJKHVW WUDGLQJ SUDLFG WBM BRZHVW SULFKIHZDRO(8BH
ZHLJKWHG DYHUDJH SULFH RI .UHDQDHQAL Y@M KHBY GXULQJ WKH

7KH VKDUHXxV FORVLQJ SULFH RQ IWGBQJFDDW' MABPEHYI ZDDA (B8I5 W K H
%DVHG RQ WKH FORMIQDIQFUDBHIRIPWKNHW YDOXH Rl WKH FRPS

H[FOXGLQJ WKH WUHDVXU\ VKDUHVY UHSRUWHG RQ WERBIVFRGVROLGI
PLOOLRQ

$QQXDO *HQHUDO OHHWLQJ

.UHDWH *URXS 30FxV $QQXDO *HQHUDO OHHWLQJ Z HOG RQ O
+HOVLQNL 'HFLVLRQV WDNHQ E\ WKH $QQXDO *HQH HIORVHHV L Q J F

RDUG RI 'LUHFWRUVx SURSRVDO RQ WKH XVH RI GL

7KH SDUHQW FRPSDQ\ .UHDWH *URXS 30FxV GLVWULEXWIREDH IXQG
'HFHPEHU 7KH %RDUG RI 'LUHFWRUV SURSRVHV WR WKCHU$® QXD O
WKDW EDVHG RQ WKH EDODQF D \GKIH &HQHU RELHBGVINRXUH G SHU
VKDUH IRU VKDUHV KHOG RXWVLGH WKH FRPSDQ\ DW WKH WLPH RI
SDLG LQ WZR LQVWDOPHQWV

7KH ILUVW LQVWDOPHQW RI WKH GLYLGHQG (85 SHU VKDUH LV
RQ WKH FRPSDQ\xV OLVW RI VKDUHKROGHUYV PDLQWDLQHG E\ (XUR
GLYLGHQG SD\PHQW ZKLFK LV :HGQHVGD\ ODUFK 7KH %RDUG

$QQXDO *HQHUDO OHHWLQJ WKDW WKH GLYLGHQG EH SDLG RQ 7XH

7KH VHFRQG LQVWDOPHQW RI WKH GLYLGHQG (85 SHU VKDUH |
LQVWDOPHQW LV SDLG WR VKDUHKROGHUV ZKR DUH UHFRUGHG RQ
PDLQWDLQHG E\ (XURFOHDU )LQODQG 2\ RQ WKH GDWH RI UHFRUG
'LUHFWRUV ZLOO GHFLGH RQ WKH GDWH RI UHFRUG DQG SD\PHQW
GLYLGHQG RQ LWV PHHWLQJ LQ 6HSWHPEHU

2Q WKH GD\ RI PDNLQJ WKH SURSRVDO IRU SURILW G/IK\DW b IVE XKL G
KHOG RXWVLGH WKH FRPSDQ\ 7KH SURSHRWY W& DB FRHUQGE \RIROB V W
GLYLGHQG \LHOG RI SHU VKDUH FDOFXODWHG DW WKH VKDUH !
WRWDOV (85
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.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

h '"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

(YHQW DWW QFKH O \HDU
1R UHOHYDQW HYHQWY KDYH RFFXUUHG DIWHU WKH UHSRUWLQJ St

7XXVXOD -DQXUDU\

.UHDWH *URXS 30F

%RDUG RI 'LUHFWRUYV

1IRWHYV

&DOFXODWLRQ IRUPXODV IRU NH\ ILIJXUHV

7DEOHV I-DWQMWMXH 'HFHPEHQ@DQFLDO 6WDWHPHQW %XOOHWLQ

.H\ ILIJXUHV E\ TXDUWHU

(85 PLOOLRQ 4 4 4 4 4 4 4 4 4
2UGHU EDFNORJ

5HYHQXH

&KDQJH LQ UHYHQXH

(%,7'$

(%.,7'%$

(%,7%

(%.,7%

2SHUDWLQJ SURILW

2SHUDWLQJ SURILW

5HVXOW IRU WKH SHULRG

&DSLWDO HPSOR\HG

5HWXUQ RQ FDSLWDO HPSOR\HG

SHWXUQ RQ HTXLW\

IHW LQYHVWPHQWY LQ RSHUDWLQJ
DFWLYLWLHV

JUHH FDVK IORZ IURP RSHUDWLQJ
DFWLYLWLHV

1HW ZRUNLQJ FDSLWDO

1HW GHEW

1HW GHEW (%,7'$ UROOLQJ
PRQWKYV

(TXLW\ UDWLR

(DUQLQJV SHU VKDUH

SHUVRQQHO DW WK

3HUVRQQHO RQ DYHUDJH
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.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

h '"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

$GGLWLRQDO LQIRUPDWLRQ RQ DOWHUQDWLYH SHUIRUPDQFH
(85 PLOOLRQ

2XWVWDQGLQJ VKDUHV RQ
DYHUDJH GLOXWHG SFV

2XWVWDQGLQJ VKDUHV RQ

DYHUDJH XQGLOXWHG SFV
$PRUWLVDWLRQV IURP LQWDQJLEOH
DVVHWYV

'"HSUHFLDWLRQV

BUHSD\PHQWYVY UHFHLYHG

(85 PLOOLRQ 4 4 4 4 4 4 4 4 4
2XWVWDQGLQJ VKDUHV RQ

DYHUDJH GLOXWHG SFV

2XWVWDQGLQJ VKDUHV RQ

DYHUDJH XQGLOXWHG SFV

$PRUWLVDWLRQV IURP LQWDQJLEOH

DVVHWYV

'"HSUHFLDWLRQV

BUHSD\PHQWYVY UHFHLYHG

3DJH



.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

'"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

&DOFXODWLRQ IRUPXODV IRU NH\ ILIXUHYV

.UHDWH SXEOLVKHVY DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV WR G
WKH ILQDQFLDO VWDQGLQJ RI WKH *URXS 7KH DOWHUQDWLYH SHU
VSHFLILHG LQ ,)56 DQG WKH\ VKRXOG QRW EH YLHZHG LQ LVRODWL
FRPSOLDQW NH\ ILJXUHV 7KH FDOFXODWLRQ IRUPXODV IRU WKH D
SUHVHQWHG EHORZ

3(5)250$1&( 0($685( &$/&8/$7,21 )2508/$
)56 FRPSOLDQW NH\ ILJXUHV

5HVXOW IRU WKH SHULRG DWWULEXWDEOH WR WKH RZQF

(DUQLQJV SHU VKDUH  H{[SHQVHV RI WKH HTXLW\ ORDQ UHFRUGHG RQ WKH SHULF

HLIJKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHYV

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

(%,7'3 2SHUDWLQJ SURILW GHSUHFLDWLRQ DPRUWLVDWL

(%,7%$ 2SHUDWLQJ SURILW DPRUWLVDWLRQ RI LQWDQJLEOH

2UGHU EDFNORJ $PRXQW RI XQUHFRJQLVHG UHYHQXH IURP FXVWRPHU FRQ

&DSLWDO HPSOR\HG (TXLW\ QHW GHEW

5HWXUO RO FDSLWDO HPSoRHe 2SHUDWLQJ SURILW UROOLQJI  PRQWKYV

$YHUDJH FDSLWDO HPSOR\HG

S5HVXOW IRU WKH SHULRG UROOLQJ PRQWKYV
5HWXUQ RQ HTXLW\ Q[ Q

$YHUDJH HTXLW\

IHW LQYHVWPHQWYV LQ RSHYRWMWRA QWY LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV
DFWLYLWLHV LQWDQJLEOH DVVHWYV

JUHH FDVK IORZ RSHUDWDRYKDOREYIWRPHRSHUDWLRQV EHIRUH ILQDQFLDO LWHPYV
LQ RSHUDWLQJ DFWLYLWLHV

IHW ZRUNLQJ FDSLWDO QYHQWRULHV FXUUHQW WUDGH DQG RWKHU UHFHLYDE!
UHFHLYDEOHV O FXUUHQW WUDGH DQG RWKHU SD\DE

1IHW GHEW ,QWHUHVW EHDULQJ GHEW O FDVK DQG FDVK HTX

I1HW GHEW
1HW GHEW (%,7'$

(%,7'$ UROOLQJ PRQWKYV

TXLW\
(TXLW\ UDWLR ( [

%DODQFH VKHHW WRWDO O SUHSD\PHQWV UHFHL"

3DJH



.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

h '"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

JLOQDQFLDO 6WDW HRB QWD¥WX O OHAMIPE HWEOH VHFWLRQ

&RQVROLGDWHG VWDWHPHQW RI LQFRPH

(85 PLOOLRQ
5HYHQXH

2WKHU RSHUDWLQJ LQFRPH

ODWHULDOV DQG VHUYLFHYV

(PSOR\HH EHQHILW H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHYV

6KDUH RI DVVRFLDWHYVY DQG MRLQW YHQWXUHVx SURILW RU
ORVV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

2SHUDWLQJ SURILW

YJLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVHYV

J)LOQODQFLDO LQFRPH DQG H[SHQVHYV

5HVXOW EHIRUH WD[HV

,QFRPH WD[HV

5HVXOW IRU WKH SHULRG

SURILW DWWULEXWDEOH WR

6KDUHKROGHUV RI SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

(DUQLQJV SHU VKDUH FDOFXODWHG IURP WKH LQFRPH

8QGLOXWHG

'LOXWHG

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH

5HVXOW IRU WKH SHULRG

,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR WKH

YRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR

6KDUHKROGHUV RI SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

3DJH



.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

h '"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

&RQVROLGDWHG EDODQFH VKHHW

(85 PLOOLRQ
$66(76

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV

*RRGZLOO

7TDQJLEOH DVVHWYV

5LIJKW RI XVH DVVHWYV

,QYHVWPHQWYV LQ DVVRFLDWHG FRPSDQLHY DQG MRLQW

2WKHU UHFHLYDEOHYV

'"HIHUUHG WD[ DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

L QYHQWRU\

7UDGH DQG RWKHU UHFHLYDEOHV

,QFRPH WD[ UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO FXUUHQW DVVHWYV

7RWDO DVVHWYV

(48,7<

(TXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH SDUHQW

6KDUH FDSLWDO

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

7TUHDV XU\ VKDUHV

YRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

5SHWDLQHG HDUQLQJV

7RWDO HTXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH
SDUHQW

6KDUH RI QRQ FRQWUROOLQJ LQWHUHVWYV

727$/ (48,7<

1,$%,/,7,(6

1RQ FXUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ GHEW

'"HIHUUHG WD[ OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHV

&XUUHQW OLDELOLWLHV

L, QWHUHVW EHDULQJ GHEW

7UDGH SD\DEOHVY DQG RWKHU OLDELOLWLHYV

,QFRPH WD[ OLDELOLWLHV

SURYLVLRQV

7TRWDO FXUUHQW OLDELOLWLHV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHV

3DJH



.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

h '"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

&RQVROLGDWHG FDVK IORZ VWDWHPHQW

(85 PLOOLRQ
BHVXOW IRU WKH SHULRG

'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

J)LODQFLDO LQFRPH DQG H[SHQVHV

,QFRPH WD[HV

2WKHU DGMXVWPHQWYV

7TRWDO DGMXVWPHQWYV

&KDQJH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

&KDQJH LQ WUDGH SD\DEOHVY DQG RWKHU OLDELOLWLHV

&KDQJH LQ SURYLVLRQV

7TRWDO FKDQJH LQ ZRUNLQJ FDSLWDO

&DVK IORZ IURP RSHUDWLRQV
DQG WDJ[HV

,QWHUHVW SDLG LQ RSHUDWLQJ DFWLYLWLHYV

,(QWHUHVW UHFHLYHG LQ RSHUDWLQJ DFWLYLWLHYV

2WKHU ILQDQFLDO LWHPV

'LYLGHQGY UHFHLYHG IURP EXVLQHVYV

7D[HV SDLG

&$6+ )/2: )520 23(5$7,216

,QYHVWPHQWYV LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV

'LVSRVDOV RI WDQJLEOH DQG LQWDQJLEOH DVVHWYV

$FTXLVLWLRQ RI WKH VXEVLGLDU\ OHVV FDVK DQG FDVK
HTXLYDOHQWYV RQ WKH GDWH RI DFTXLVLWLRQ

&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6

$FTXLVLWLRQ RI WUHDVXU\ VKDUHV

'UDZGRZQ RI QRQ FXUUHQW ORDQV

5HSD\PHQW Rl QRQ FXUUHQW ORDQYV

'UDZGRZQ RI FXUUHQW ORDQV

5HSD\PHQW RI FXUUHQW ORDQV

'UDZGRZQ UHSD\PHQW RI WKH FUHGLW OLPLW

5HSD\PHQW Rl OHDVH OLDELOLWLHV

,QWHUHVW DQG RWKHU ORDQ H[SHQVHYV

'LYLGHQGV SDLG

&$6+ )/2: )520 ),1$1&,1* $&7,9,7,(6

&+$1%( ,1 &$6+ $1' &$6+ (48,9%/(176

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI
WKH SHULRG

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

,PSDFW RI WKH FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH
SHULRG
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,WHPV Rl FRPSUHKHQVLYH LQFRPH
5HVXOW IRU WKH SHULRG
JRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV
7RWDO FRPSUHKHQVLYH LQFRPH
7UDQVDFWLRQV ZLWK WKH RZQHUV
$FTXLVLWLRQ RI WUHDVXU\ VKDUHV
‘LYLGHQG
6KDUH EDVHG DZDUGV
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(TXLW\ DV DW -DQXDU\

,WHPV RI FRPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH SHULRG

YRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVDFWLRQV ZLWK WKH RZQHUV

$FTXLVLWLRQ RI WUHDVXU\ VKDUHV

'LYLGHQG

6KDUH EDVHG DZDUGYV

7TRWDO WUDQVDFWLRQV ZLWK WKH RZQHUV

(TXLW\ DV DW 'HFHPEHU
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.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

'"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

I1RWHYV
.H\ DFFRXQWLQJ SULQFLSOHYVY DQG EDVLV IRU SUHSDUDWLRQ

7KH *URXISCIVQFLDO 6 WDWKPNEMIHXSOHWDWHG LQ DFFRUGDQFH ZL
JLODQFLDO 6WDW N D@ DYXI OTAKRILIO 6 WD W MR R ® O/G%EH OHWG QN R JH
ZLWK .UHDWH *URXSCV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH LQIRUPDWLRQ S)LIQDHQFWB G 6@ DVMKHIPVH DDV % & CRIHWKE DXGLWHG
VWDWHPHQWYV IRU

7KHLQDQFLDO 6WDWHKPNEMHIXSOHBDRQYHG LQ HXURV DQG SUHVHQW
XQOHVV VWDWHG RWKHUZLVH 7KH ILJXUHV KDYH EHHQ URXQGHG V
SODFH DQG WKHUHIRUH WKH VXPV RI LQGLYLGXDO ILJXUHV PD\ G

7KHLQDQFLDO 6WDW HPDHNQ WHH ROSDUHHBIDQU HG LQ DFFRUGDQFH ZLWK W
SULQFLSOHV SUHVHQWHG LQ .UHDWH *URXSxV FRQVROLGDWHG ILQ

H[FHSW IRU WKH UHYLVHG ,)56 VWDQG DDGXDWK DMK H A L\DIR
VWDQGDUGY GLG QRW KDYH DQ LPSDFW RQ WKH FRQVROLGDWHG II

.UHDWH 5DWD 2\ KDV EHHQ PHUJHG WR .UHDWH 2\ RQ 0D\ DQ
6YHULJH $% RQ '"HFHPEHU

7KH SUHSDUDMWQR@QFRDO VW D WHRFHRQW LEXIOWRWKH ,)56 UHTXLUHV W
GLVFUHWLRQ DV ZHOO DV XVLQJ HVWLPDWHY DQG DVVXPSWLRQV W
OLDELOLWLHY DQG WKH DPRXQW RI LQFRPH DQG H[SHQVHV UHSRU\
HVWLPDWHY DQG DVVXPSWLRQV E\ WKH PDQDJHPHQW DUH EDVHG F
MXVWLILHG IDFWRUV

.UHDWH *URXS KDV DSSOLHG HVWLPDWHY DQG GLVFUHWLRQ LQ IDF
FKDQJHV LQ WKH FDUU\LQJ DPRXQWV RI DVVHWY DQG OLDELOLWLH

0 SHFRJQLWLRQ RI LQFRPH IURP SURMHFWY 7KH *URXS UHFRJQI
FRQWUDFWY RYHU WLPH 5HFRJQLWLRQ RI VDOHVY LQFRPH LV E
RQ WKH VDOHV LQFRPH DQG H[SHQVHV RI SURMHFWYVY DV ZHOO
SURJUHVVY DQG GHJUHH RI FRPSOHWLRQ RI SURMHFWY 7KH PD
RI WKH LQFRPH ZKHQ GHWHUPLQLQJ WKH VDOHVY SURFHHGV 6l
RXWFRPH FKDQJH WKH UHYHQXH UHFRJQLWLRQ LV DGMXVWHC
FKDQJH ILUVW EHFDPH NQRZQ

U 5SHFRJQLWLRQ RI SURYLVLRQV $W WKH HQG RI WKH UHSRUWLC
SUREDEOH SD\PHQW REOLJDWLRQ ZKHWKHU OHJDO RU FRQVW
UHFRJQLVHV D SURYLVLRQ IRU ZDUUDQW\ XSRQ WKH GHOLYHU
REOLJDWLRQ 7KH DPRXQW RI WKH SURYLVLRQ IRU D ZDUUDQW
KLVWRULFDO LQIRUPDWLRQ RQ WKH QXPEHU RI UHDOLVHG ZDL

U 7THVWLQJ RI JRRGZLOO IRU LPSDLUPHQW 7KH *URXS KDV RQH |
DQG LW LV WKH ORZHVW OHYHO ZKHUH JRRGZLOO LV PRQLWRL
WHVW DQQXDOO\ RU LI VLIQV RI LPSDLUPHQW DUH GHWHFWHC
LPSDLUPHQW LQ WKH UHSRUWLQJ SHULRG

u /HDVHV 7KH PDQDJHPHQW DVVHVVHV WKH XVH RI HITWHQVLRQ
UHODWHG WR OHDVHVY DQG WKH OHDVH WHUP RI OHDVHYV YDOL
PDQDIJHPHQW HVWLPDWHY WKH DPRXQW RI WKH GLVFRXQW UD

Ut 5SHFRJQLWLRQ RI GHIHUUHG WD[ DVVHWYVY 'HIHUUHG WD[ DVVH\
SUHYLRXV ILQDQFLDO SHULRGY RU XQGHGXFWHG LQWHUHVW C

3DJH



_UHDWH *UF
L )LQDQFLDO 6W D W HRRUB Q WD
m '"HFHPEHU

AV THE FUTURE \S BUILY TOD| -DO DW

UHFRJQLVHG RQO\ LI WKH PDQDJHPHQW HVWLPDWHY WKDW D \
FDQ EH JHQHUDWHG LQ WKH IXWXUH DIJDLQVW ZKLFK WKH XQX
LQWHUHVW OLDELOLWLHV Rl DVVRFLDWHG FRPSDQLHV FDQ EH
i 6KDUH DZDUGV 6KDUH DZDUGV DUH PHDVXUHG DW IDLU YDOXt}
UHFRJQLVHG RQ WKH LQFRPH VWDWHPHQW DV H[SHQVHV LQ H-
7KH H[SHQVH GHWHUPLQHG DW WKH WLPH RI LVVXH LV EDVHG
QXPEHU RI VKDUHV DQG WKH UHODWHG YHVWLQJ LV DVVXPHG
SHULRG 7KH *URXS VKDOO XSGDWH WKH DVVXPSWLRQ RQ WKF

GDWH

BHIJPHQWYV

7KH FRPSDQ\ KDV RQH RSHUDWLQJ VHIPHQW ,QIUDVWUXFWXUH &R
RSHUDWLRQV PDLQO\ FRQVLVW RI LQIUDVWUXFWXUH FRQVWUXFWL
PDNHUV L H WKH %RDUG RI 'LUHFWRUVY DQG WKH 3UHVLGHQW  &(.
DQG YHULI\ WKDW WKH ILIJIXUHV IRU WKH VHIPHQW PDWFK WKH *UR

SHYHQXH IURP FXVWRPHU FRQWUDFWYV

,QIUDVWUXFWXUH FRQVWUXFWLRQ SURMHFWYV LQ )LQODQG DQG 62
*URXSxV UHYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUV ORUH WKD«

JHQHUDWHG LQ )LQODQG

7KH *URXSxV UHYHQXH LV DOORFDWHG EHWZHHQ EXVLQHVV IXQFW

(85 PLOOLRQ

6WUXFWXUDO HQJLQHHULQJ

7TUDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ
2WKHU

7TRWDO

,QFOXGHVY DPRQJ RWKHUV IRXQGDWLRQ DQG HQJLQHHULQJ FRQVWUXFWLRQ
,QFOXGHVY DPRQJ RWKHUV UDLOZD\ URDG DQG VWUHHW FRQVWUXFWLRQ
,QFOXGHV LQWUD *URXS HOLPLQDWLRQV

7KH UHYHQXH IURP WUDQVSRUW K@\ DVEWRIFSIOW ¥ GHWFAR @KW ULKHF W UR(
7KH VKDUH Rl VWUXFVKDWYDI RRQLIQHHUEZLYX .UHDWHCV VWUDWHJ\
EXVLQHVV LV SUHVHQWHG ZLWKLQ 6WUXFWXUDO HQJLQHHULQJ 6W

RQJRLQJ PDMRU VWUDWHILF SURMHFWYV

7KH *URXSxV UHYHQXH LV DOORFDWHG EHWZHHQ FXVWRPHU JURXS

&LWLHV DQG PXQLFLSDOLWLHV
*RYHUQPHQW
3ULYDWH VHFWRU

7KH VHDVRQDOLW\ RI WKH LQIUDVWUXFWXUH SURMHFWYVY GHOLYHUI
WLPLQJ RI WKH FRPSDQ\xV UHVXOW DQG FDVK IORZV 7KH SULYDWI
UHPDLQHG FRQVWDQW EHWZHHQ WKH ILQDQFLDO SHULRGV 7KH VK
JRYHUQPHQW YDULHV DFFRUGLQJ WR WKH RQJRLQJ SURMHFWYV

3DJH



3 .UHDWH *UF
A JLQDQFLDO 6W D W HRRUE QWD
- '"HFHPEHU

AV THE FUTURE \S BUILY TOD| DO DW

"RUNLQJ FDSLWDO

(85 PLOOLRQ

7UDGH UHFHLYDEOHYV
$VVHWYVY EDVHG RQ FRQWUDFWYV ZLWK FXVWRPHUYV
2ZWKHU UHFHLYDEOHYV
$FFUXHG LQFRPH
7TRWDO WUDGH DQG RWKHU UHFHLYDEOHYV

,QWHUHVW UHFHLYDEOHYV
$FFUXHG SHUVRQQHO FRVWYV
2WKHU DFFUXHG LQFRPH

7TRWDO DFFUXHG LQFRPH

$GYDQFHV UHFHLYHG
7TUDGH SD\DEOHV
/ILDELOLWLHYVY EDVHG RQ FRQWUDFWYV ZLWK FXVWRPHUV
2WKHU OLDELOLWLHYV
$FFUXHG OLDELOLWLHYV
7TRWDO WUDGH SD\DEOHV DQG RWKHU OLDELOLWLHYV

,QWHUHVW OLDELOLWLHYV

$FFUXHG SHUVRQQHO FRVWYV

2WKHU DFFUXHG OLDELOLWLHYV
7TRWDO DFFUXHG OLDELOLWLHYV

3DJH



.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

h '"HFHPEHU
AY:THE FUTURE 'S BULLY TOD| DO DW
JLQDQFLDO DVVHWY DQG OLDELOLWLHYV
(85 PLOOLRQ '"HFHPEHU &DUU\LQJ DPRXQW)DLU YDOXH
J)LQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG FRVW

1RQ FXUUHQW UHFHLYDEOHV
1RQ FXUUHQW ILQDQFLDO DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

&XUUHQW ILQDQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
7RWDO ILQDQFLDO DVVHWYV
J)LQDQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWLVHG FRVW

/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV

+LUH SXUFKDVH OLDELOLWLHYV

/HDVH OLDELOLWLHYV

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV
&RPPHUFLDO SDSHUV

+LUH SXUFKDVH OLDELOLWLHYV

/HDVH OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHYV

2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHYV
7RWDO ILQDQFLDO OLDELOLWLHYV
(85 PLOOLRQ '"HFHPEHU &DUU\LQJ DPRXQW)DLU YDOXH

J)LQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG FRVW
1RQ FXUUHQW UHFHLYDEOHV

1RQ FXUUHQW ILQDQFLDO DVVHWYV
7UDGH DQG RWKHU UHFHLYDEOHYV

&XUUHQW ILQDQFLDO DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO ILQDQFLDO DVVHWYV

JLQDQFLDO OLDELOLWLHYVY PHDVXUHG DW DPRUWLVHG FRVW

/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV

+LUH SXUFKDVH OLDELOLWLHV

/HDVH OLDELOLWLHYV

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

/IRDQV IURP ILQDQFLDO LQVWLWXWLRQV

&RPPHUFLDO SDSHUYV

+LUH SXUFKDVH OLDELOLWLHV

/IHDVH OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

7UDGH SD\DEOHVY DQG RWKHU OLDELOLWLHYV

2ZWKHU FXUUHQW ILQDQFLDO OLDELOLWLHV

7TRWDO ILQDQFLDO OLDELOLWLHYV

/JRDQV IURP ILQDQFLDO LQVWLWXWLRQV DUH FODVVLILHG WR KLHU
7KH FDUU\LQJ DPRXQW RI VKRUW WHUP WUDGH UHFHLYDEOHV DQG
WKHLU IDLU YDOXH GXH WR WKHLU QDWXUH

7KH *URXS KDV RQO\ KDG ILQDQFLDO DVVHWY DQG OLDELOLWLHV P
\HDUV DQG
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.UHDWH *UF
I.- Rem JLQDQFLDO 6WDW HRWEB QWD

h '"HFHPEHU
AY THE FUTURE \S BUWT TOD/ DO D W

&KDQJHV LQ WDQJLEOH DVVHWYV

(85 PLOOLRQ
$FTXLVLWLRQ FRVW DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHYV

,QFUHDVHYV

%XVLQHVV DFTXLVLWLRQV

'HFUHDVHYV

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW DV DW

([FKDQJH UDWH GLIIHUHQFHYV

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV

%XVLQHVV DFTXLVLWLRQV

$PRUWLVDWLRQ IRU WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW DW WKH HQG RI

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

&KDQJHV LQ ULJKW RI XVH DVVHWYV

(85 PLOOLRQ
$FTXLVLWLRQ FRVW DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHYV

,QFUHDVHYV

%XVLQHVV DFTXLVLWLRQV

'HFUHDVHYV

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW DV DW

([FKDQJH UDWH GLIIHUHQFHYV

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV

%XVLQHVV DFTXLVLWLRQV

$FFUXHG DPRUWLVDWLRQ RQ WKH WUDQVIHUV

$PRUWLVDWLRQ IRU WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW DW WKH HQG RI

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

&KDQJHV LQ LQWDQJLEOH DVVHWYV

(85 PLOOLRQ
$FTXLVLWLRQ FRVW DV DW -DQXDU\

,QFUHDVHV

'HFUHDVHYV

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW DV DW

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV

$PRUWLVDWLRQ IRU WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW DW WKH HQG RI

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG
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y _UHDWH *UF
L )LQDQFLDO 6W D W HRRUB Q WD
m '"HFHPEHU

AV THE FUTURE \S BUILY TOD| -DO DW

&ROODWHUDO DQG FRQWLQJIJHQW OLDELOLWLHYV

(85 PLOOLRQ

&ROODWHUDO JLYHQ RQ EHKDOI RI MRLQW SURMHFW YHQWXUHYV

*XDUDQWHH OLDELOLWLHYV IURP SURMHFW FRQWUDFWYV

/HDVH OLDELOLWLHV IURP VKRUW WHUP DVVHWYVY ZLWK D ORZ YDOXH

9$7 OLDELOLW\

5HODWHG SDUW\ WUDQVDFWLRQV

7KH *URXSxV UHODWHG SDUWLHY LQFOXGH WKH SDUHQW FRPSDQ\
J)LQODQG 2\ DQG WKH DVVRFLDWHG FRPSDQ\ .DUHOO 6FKDNW $% 5
PDQDJHPHQW SHUVRQQHO WKHLU FORVH IDPLO\ PHPEHUV DQG FRF
H[HUFLVH GLUHFW RU LQGLUHFW FRQWURO .H\ PDQDJHPHQW SHUV
Rl 'LUHFWRUV 3UHVLGHQW &(2 6HQLRU 9LFH 3UHVLGHQW DQG Wi
ODQDIJHPHQW 7HDP 7KH TXHVWLRQ RI ZKHWKHU FRPPXQLWLHYV ZKH
PDQDJHPHQW SHUVRQQHO H[HUFLVH FRQWURO DUH FRQVLGHUHG W
VSHFLILFDOO\ WDNLQJ LQWR DFFRXQW WKH IDFWXDO FRQGLWLRQV

(85 PLOOLRQ LOFR ([SHQVHV 5HFHLYCL JLDELOLWLHYV
$VVRFLDWH DQG MRLQW YHQWXUH

(85 PLOOLRQ ,OFR| ([ISHQVHV 5HFHLYCL JLDELOLWLHYV
$VVRFLDWH DQG MRLQW YHQWXUH
2WKHU UHODWHG SDUWLHYV

2WKHU UHODWHG SDUWLHV LQFOXGH WUDQVDFWLRQV FDUULHG RXW ZLWK WKH SDUHQW FF
'LUHFWRUY DQG RWKHU NH\ PDQDJHPHQW SHUVRQQHO DQG WKHLU LPPHGLDWH IDPLO\ PHPE

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG
1R UHOHYDQW HYHQWY KDYH RFFXUUHG DIWHU WKH UHSRUWLQJ St
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