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+LIKOLIKWY RI WKH \HDU
3UHVLGHQW &(2xV UHYLHZ
bwulbwH

%XVLQHVV
6XVWDLQDELOLW\

L, QYHVWRUYV
.UHDWH DV DQ LQYHVWPHQW
JLQDQFLDO WDUJHWYV

,QIRUPDWLRQ IRU LQYHVWRUV

&RUSRUDWH JRYHUQDQFH

&RUSRUDWH *RYHUQDQFH 6WDWHPHQ

5HPXQHUDWLRQ 5HSRUW
%RDUG RI 'LUHFWRUV
ODQDJHPHQW 7HDP

<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

I:II:II:IEII:I o000 OEseseeEses

)LQDQFLDO UHSRUW |
5HSRUW RI WKH %RDUG RI 'LUHFWRUV [
JH\ ILIXUHV O
&DOFXODWLRQ IRUPXODV O
[bsbILQDQFLDO VWDWHPHQWYV O
&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQF
&RQVROLGDWHG EDODQFH VKHHW O

&RQVROLGDWHG FDVK IORZ VWDWHPHJW
&RQVROLGDWHG VWDWHPHQW RI FKDQIHV LQ HTXLW\
1RWHV WR WKH FRQVROLGDWHG ILQDQELDO VWDWHPH
3DUHQW FRPSDQ\xV LQFRPH VWDWHPHEIV )$6
3DUHQW FRPSDQ\xV EDODQFH VKHHW Jde

3DUHQW FRPSDQ\xV FDVK IORZ vWDWHEHQW )s6

$FFRXQWLQJ SROLFLHYVY DSSOLHG LQ W SDUHQW FRF
ILQDQFLDO VWDWHPHQWYV

1IRWHV WR WKH SDUHQW FRPSDQ\xV IL&bQFLDO vwDw

6LIQDWXUHV RI WKH 5HSRUW RI WKH %RDUG RI 'LUHFYV
DQG WKH ILQDQFLDO VWDWHPHQWYV

$XGLWRUXV QRWH O
$XGLWRUXV 5HSRUW O

7KLY $QQXDO 5HSRUW LV QRW DQ [+70/ GRFXPHQW FRPSOLDQW ZLWK WKH (6()
(XURSHDQ 6LQJOH (OHFWURQLF )RUPDW UHJXODWLRQ



<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

RYHU a

SURMHFWY DQQXPWRIHVVLRQDOV

(%,7$ 5HYHQXH

Oc

.UHDWH LV D )LQQLVK LQIUDVWUXFWXUH FRQVWUXFWLRQ FRPSDQ\ WKDW SDU\%W%% LYH
IRFXVHV RQ H[HFXWLQJ SURMHFWY WKDW DUH WHFKQLFDOO\ FKDOOHQJLQJ RU W U |_5|-VV

VSHFLDO H[SHUWLVH :H SURYLGH YHUVDWLOH VROXWARQYHRVN EPpUSNY RYROIER HWEK \HD U
UDLOZD\V HQYLURQPHQWDO DQG IRXQGDWLRQ FRQVWUXFWLRQ WKH FLUFXODU HFRQRP\
DQG JHRWHFKQLFDO QHHGYV O

, Q RXU FRQVROLGDWHG UHYHQXH ZDV (85 PLOOLRQ DQG ZH HPSOR\HG
RYHU SHRSOH .UHDWH *URXS LV OLVWHG RQ 1DVGDT +HOVLQNL &$*5









<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

U([SHUWLVH LV DSSUHFLDWHG ,W LV DSSUHFLDWHG E\ RXU FOLHQWY ZKR DUH VDWLVIL
DFFRUGLQJ WR LWV YDOXHYV ZLWK LQWHJULW\ DPELWLRXV KXPDQH DQG VWUDLJKWIRU.

'H HQWHUHG ZLWK FRQILGHQW :H KDYH FRSISE UMSGIE WILYAHK RW R HQ PDQIEHW VHFXULW\ Rl VXSSO\PHY® EFFADYUEHGLWXW Q@ KRRXGK QWG VSDFHVY RQ WL
WXUPRLO DQG KDYH JRRG YLVLELOLW\ LQWR SURRBBEWM WRVEXWDRRN QG KQGRIQIZO®N SRVLWLYH LVD LW W@ H LGIX\OMX WERD B ¥ W LIP\D \§ R VW KEBOWHL ] A KIHQBRUH FKD
2XU RUGHU EDFNORJ RI (85 PLOOLRQ LV WWP DQ Y M VEIJIRQHEFMV OHY HO ZH DUH LQ RXU HOHPHQW

DOWKRXJK LW LV ORZHU WKDQ LQ WKH SUHYLRXV \HDU ,W LV HVYWLPDWHG WKDW (85

PLOOLRQ Rl WKH RUGHU EDFNORJ ZLOO EH UHFRJQLPHGWR EQDH—PEHU@W}HQJ ‘H (ISHUWLVH LV DSSUHFLDWHG W LV DSSUHFLDWHG E\

HVWLPDWH WKDW LQ RXU UHYHQXH ZLOO GHFUHDVH WR (85 PLOO ZLWK WKH HQG UHVXOW D UHDWH V ZD\ RI DFWLQJ

DQG (%,7$ ZLOO LQFUHDVH WR (85 O PLOOLRQQ HFO% UlHVY %MHD'QQ@’ FHOHEUDWLRQ 7KLY WY URBMHNVD p EYHPLRK W L Fx"bDQH DQG VWUDLJKWIRI

LOFUHDVLQJ SURILWDELOLW\ DUH DIIHFWHG E\ WKW WR¥R U%URMHLFQ/\}VDW%LHXFWXUH EBR MWW K EWIRWHY SHKRIFROEMWNULIEEHY FOLHQW VDWLVII

VHOHFWLYHO\ 6H HVaODKGHQ ODDQVLLUWR DQG ,QVLQYITULWRHPHbYWRKRQRROW® FR RRFKIQHPHHGEDEN DQG ZDQW
WKHLU H[SHUWLVH WR FUHDWH .UHDWH .UHDW by UMRNRGRW W \Xr} MY W OUIRN H QWK I XWX UH  ([SHUL

%ULJKW PDUNHW RXWORRN LQGXVWU\ DQG DOVR GHVFULEHV KRZ ZH FUHDWW(LDQ)@N)E H O cy %’b‘)"k@\@lk@ﬁﬁsom GR]JHQV RI WUDL
HYHU\ GD\ 7KHUH KDV DOVR EHHQ UHQHZDO ,QzZKRP @H @% QvL%% DIWHU \HDU DQG HYHQWXD

,Q )LQODQG WKH FRQVWUXFWLRQ PDUNHW ZHDNWQHG ZBR QFVRGWW D E PW GRQ@ L Q@ O LQWR URFN H%J[;@WHFML TUDREDPQ 7k 1 UL MR SRZHU LQ WKH WHDP

DQG WKH GHFOLQH ZDV SDUWLFXODUO\ VWHHS LQOMIPID YEERD X &6 BU RU RXIQHG \ i D UUG X M/ WX W X U H FRVVESHWARQXER BIMADQ VMWD W K

KLJK FRVW DQG LQWHUHVW UDWHV ZHDN FRQVIDPHQWH PHD QRX UWM R L BIWRDIRPWK UH FRPSDQ\ .)6 )LQODQG PDGH "WIR VXFFHVVIXO

GRZQWXUQ +RZHYHU WKHUH LV JUHDW GLVSHWDFATRQVIMLRIQY WHKHRPREVWKNFIVERQLVLWLRQV RI7 6BYNPRRQ BRYDSOEAX V2L PQG JR WR RXU SHUVRQ:!

PDUNHW :KLOH KRXVLQJ FRQVWUXFWLRQ IHOOLlRIGSERKVR\ |RRIWEDVBH UWRHQMRPSDQLHYV EHORQJIPQRd BNVR) WK hR x U HW WP *UR ¥ SWRRGSDVW \HDU DQG WR Vk

LQIUDVWUXFWXUH IHOO E\ RQO\ ILYH SHU FHQWPHQJ®G @LWKRIQN VKR YEHDEOBXENODWHBGHD WRWDO RiIH p UMDY AR RHE SHRULHRFRO WR FROQWLQOXH RXU MRXUQF

VWDEOH WKH LQIUDVWUXFWXUH VHFWRU LV DOVR FRXQWHUF\FOLFDO 7RZDUGY WKH HQG RI

RXU RIIHU FDOFXODWLRQ SLFNHG XS DQG PD URNHN \BHPID YOVR2DE W RKXMWLVKIQUAY UHIOHFWHG LQ FOHDU GLYLVLRQ RI UHVSRQVLELOLWLHYV
KLJK 7KHUH ZDV DFWLYLW\ LQ DOO FXVWRPHU JWRHNOV I XQFOWLRQPRQLEURFENWHMY DQGGVDIH RSHUDWLQJ PHWKRGV /DVW \HDU

SULYDWH FXVWRPHUV .UHDWH V SHUVRQQHO KDG WZR ORVW WLPH LQMXULHY DQG RXU DFFLGHQW IUHTXHQF\
ZDV (YHQ WKRXJK HYHU\ DFFLGHQW LV RQH WRR PDQ\ , DP LPPHQVHO\
, DP FRQILGHQW WKDW DFWLYLW\ ZLOO FRQWLQEHRIX@® RI| RXULBH® SHO\HS DEL® OMKHEYD\ ZH RSHUDWH 6DIHW\ FXOWXUH DQG LWV 7LPR 9LNVWUTYP

LQYHVWPHQW SURJUDPPHV RI FLWLHVY ORFDWHG LGHYURRER HQM DDWHBQIEP ER VWDOW UDRDUL DQ\ FRQVWUXFWLRQ FRPSDQ\ DQG WKLV ZLOO
LQYHVWPHQWY ,Q WKH HDUO\ SDUW RI WKH \HDUU WKML @ XE@H R V HFMRVUHLY B H/HRWNGEWALW\ SULRULWLHY DOVR WKLV \HDU ,Q WKH3IIXMAMAUUWGHQW DQG &(2
LQFOXGH WKH 7DPSHUH SDVVHQJHU UDLO \DUG ZBQZLL OMK H HEIRABM WHK BRRURP PIQ@BHG DFFLGHQW IUHTXHQF\ ZKLFK PHDQV WKDW ZH ZLOO
+HOVLQNL 5LLKLPaNL UDLOZD\ SURMHFWY 7KHUHUIKBRUWOWVRWHRQORRRRHQBDEOBFFLGHQWY EXW DOVR WKH DFFLGHQWV RI RXU .UHDWH *URXS 30F

DFWLYLW\ LQ LQGXVWU\ ERWK LQ WHUPV RI WKHVXEBHRRQ WUWFQWMWRWL ZQ UUNQL® JG BWDRRKHQMRHAVWUXFWLRQ VLWHY , KRSH WKDW WKLV ZLOO
SURMHFWY +RXVLQJ FRQVWUXFWLRQ VWLOO VHHPRQWHUWE XWIHHW R EXOV\GSXEWDR EXQOGNROW D VKDUHG FRQVWUXFWLRQ VLWH LV D VKDUHG
FRQVWUXFWLRQ FRQWLQXHV WR EH EULVN ZRUNSODFH DQG WKDW HYHU\ DFFLGHQW FDQ EH SUHYHQWHG

7KH ORQJ WHUP RXWORRN IRU LQIUDVWUXFWXUBXBRHIGWUWEWHRLY) DWVRUUHKGO®HFODHRLQ JUHDW UHVXOWY ,W FDQ EH VHHQ HYHU\ \HDU
SURMHFWY DUH H[SHFWHG LQ DUHDV VXFK DV BKRIX®BY HLQQPHRW VQ &/ LZGGHRU WQ GR]JHQV RI ORFDWLRQV DQG PRUH WKDQ D
LQYHVWPHQW SURJUDPPH DQG WKH JUHHQ WUKDK@M\WLWHRGURMGEWYG #RPIB7RI RXU ZRUNV VWDQG DV VFXOSWXUDO ODQGPDUNV LQ
PHPEHUVKLS DQG WKH SUHYDLOLQJ JHRSROLWLFDB® YI1DWXDIWM.@ ZLDE@GD OO/RS HQHUHBVHHWIXKHSOH O0OXFK RI RXU ZRUN UHPDLQV

QHHG DQG VLJQLILFDQFH RI UDLO URDG DQG BRRSOHWHOD VRLGGHDX UHR M FGHZIRIQGHUJURXQG FRQVWUXFWLRQ DQG LQFUHDVLQJO\
H[DPSOH DLUSRUW LQIUDVWUXFWXUH WR WKH QFRHPB @RIAD ZHWRNKQG ZHRING BPUW IBRPPR&BEODFH LQ FLW\ FHQWUHYV ZKHUH ZRUN
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'H FRQWLQXH WR IRFXV RQ SURMHFWV WKDW UHI OXWHX P/GHF L DDH HH[[SHUMBINGH WRH6ZHGHQ E\ DFTXLULQJ D FRPSDQ\ ZLWK D
OHYHUDJH RXU JRRG PDUNHW SRVLWLRQ DQG DLEHWRQXIMRZRLQ(8%KH FRIUGIOPRONHREXVLQJ RQ GHPDQGLQJ XQGHUJURXQG
VHIPHQWY WKDW SDUWLFXODUO\ EHQHILW [UR M RWNW UXFRULHRIV HE Q6 H PDIQHEY AH) KDYH DOPRVW GRXEOHG RXU UHYHQXH LQ 6ZHGHQ
LQIUDVWUXFWXUH FRQVWUXFWLRQ 7KHVH LQFOX&XH FHRAY | XQVMROIUSRLU DSWHR WHIPWY DFMULR NG FRQWLQXH WR EH D ZD\ IRU XV WR H[SDQG
RXW LQ GHQVHO\ EXLOW XUEDQ HQYLURQPHQWYV DI@EGG WKBSOHPHYRLARKEQEKWURQW FDSDELOLWLHV :H IRFXV RQ SURILWDEOH
FRPSDQLHV ZLWK D JRRG ILQDQFLDO VWDQGLQJ ZKRVH FXOWXUH VWUDWHJI\ DQG
( 675(1*7+(1 $1' (;3$1' 285 YDOXHV DUH FRPSDWLEOH ZLWK WKRVH RI .UHDWH :H DOVR DLP WR FRPSOHPHQW

&86720(5 0/$6( $1° 6(59 &( 2))(5 1% RXU VHUYLFH RIITHULQJ ZLWK QHZ FDSDELOLWLHV
0 ) )

‘H DLP DW JURZLQJ DQG VWUHQJWKHQLQJ RxU FXV&RAHWU E®(H 20d IB3P(FR85 23(5$7,218%/

RITHULQJ :H VHH JURZWK RSSRUWXQLWLHV LQ DUMDV & XFIK&DY YKH 3BVHUZBRRW V7 <

WUDQVSRUW LQYHVWPHQW SURJUDPPH DQG WKH JUAHQ WUDQVLWLRQ )LQODQG V' 1$72

PHPEHUVKLS DOG WKH SUHYDLOLQJ JHRSROLWLFDB WMAUXDQVMRCH @L S ORDOW BELQ@AWHDEH MEWXULQJ WKH KLIJK FRPSHWHQFH RI RXU

QHHG DQG VLJQLILFDQFH RI UDLO URDG DQG SRUWR QQHDD VOHNFORSLIY JDQEWHBQUDO FRRSHUDWLRQ DQG SURFHVVHV DQG WKURXJK

H[DPSOH DLUSRUW LQIUDVWUXFWXUH WR WKH QPRWK DF® ZHV WHYY PRQGHHWIHQWEP WKBUH PRUH SUHFLVH DERXW WKLQJV OLNH

SHUVSHFWLYH RI )LQODQG V VHFXULW\ RI VXSSO\ DRGWDFW WEUPMVDQG ZKDW SURMHFWYV ZH RIIHU :H LPSURYH RSHUDWLRQDO
RSHUDWLRQV DQG HIILFLHQF\ IRU H[DPSOH WKURXJK DQ DQQXDO GHYHORSPHQW
SURJUDPPH DLPHG DW LPSURYLQJ RSHUDWLRQDO HIILFLHQF\



<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

2XU EXVLQHVYV

.UHDWHxV FRUH FRPSHWHQFH LV FKDOOHQJLQJ LQIUDVWUXFWXUH
SURMHFWYV WKDW FRPELQH KLJK WHFKQLFDO FRPSOH[LW\ ZLWK
VHYHUDO W\SHV RI FRQVWUXFWLRQ JRRG FRQWUDFW H[SHUWLVH
DQRG OLVWHQLQJ WR WKH FXVWRPHU

,Q Rl .UHDWH V UHYHQXH FDPH IURP 6WUXFWXUDO HQJLQHHULQJ

ZKLFK FRQVLVWY Rl EULGJH FRQVWUXFWLRQ DQG UHSDLU IRXQGDWLRQ DQG
HQJLQHHULQJ FRQVWUXFWLRQ DQG WKH 6ZHGLVK EXVLQHVV DOO RI ZKLFK KDYH
LQFOXGHG ODUJH SURMHFWYV GXULQJ 7KH VKDUH Rl 7UDQVSRUW LQIUDVWUXFWXUH
FRQVWUXFWLRQ ZDV DQG LW LQFOXGHV WKH FRQVWUXFWLRQ RI URDGV VWUHHWYV
UDLOZD\V DQG OLJKW UDLOZD\V

.UHDWH KDV RQH UHSRUWLQJ VHJPHQW WKDW LQFOXGHV DOO W\SHV RI .UHDWH
FRQVWUXFWLRQ 'LIITHUHQW XQLWV O W\SHV Rl FRQVWUXFWLRQ O ZRUN FORVHO\ WRJHWKHU
DFURVV XQLW ERXQGDULHV 2QH LQ IRXU RI .UHDWH V SURMHFWY LQYROYHV XV LQ DW
OHDVW WZR GLIIHUHQW W\SHV RI FRQVWUXFWLRQ 7KH W\SHV RI FRQVWUXFWLRQ DUH
SUHVHQWHG LQ PRUH GHWDLO RQ WKH IROORZLQJ SDJHV

$ ODUJH SDUW RI .UHDWH V EXVLQHVV LV FRXQWHUF\FOLFDO ZKLFK HQVXUHV D VWDEOH
RSHUDWLQJ HQYLURQPHQW RYHU HFRQRPLF F\FOHV O PRUH WKDQ KDOI RI WKH
FRPSDQ\ V UHYHQXH FRPHV IURP SURMHFWY FRPPLVVLRQHG E\ WKH VWDWH DQG
PXQLFLSDOLWLHY 3ULYDWH VHFWRU FXVWRPHUV DUH W\SLFDOO\ ILQDQFLDOO\ VRXQG
ODUJH FRPSDQLHV IRU ZKLFK SURMHFWYV VXFK DV WUDGH ORJLVWLFV RU LQGXVWULDO
EXLOGLQJY DUH FDUULHG RXW

21 WKH UHYHQXH FRPHV IURP )LQODQG DQG IURP 6ZHGHQ .UHDWH
H[SDQGHG WR 6ZHGHQ WKURXJK DQ DFTXLVLWLRQ LQ DIWHU ZKLFK WKH
FRPSDQ\ KDV DOPRVW GRXEOHG LWV UHYHQXH LQ 6ZHGHQ

.UHDWH V UHSRUWHG UHYHQXH GR QRW LQFOXGH LWV KDOI RZQHG MRLQW YHQWXUH .)6
J)LQODQG 2\ EXW LW LV DQ LPSRUWDQW SDUW RI WKH FRPSDQ\ V WHFKQLFDO H[SHUWLVH
.)6 LV LQYROYHG LQ RI .UHDWH V SURMHFWYV



<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

ZHIREXV DFWLYLWLHY LQFOXGHOFRQVWUEXFWLRQC FRYHUV ERWK WKH

HVSHFLDOO\ RQ LPSOHPHQWLQJ GHPDQGLQJ DQG HARM¥NoVHVRP WM WRW YR FRHY L QYDLOZDY \DUGV rWHDR4X\MYPREG RFHMYRMy L EKHY DQG WKH UHSDLU RI

FKDOOHQJLQJ WHFKQLFDO GLPHQVLRQV VXFK DV SHRWHEWYLEBB WNwWIWEFRAVRBHE HRIMWMHQWO H UDLOZm\ééRUEHk{)*#QH_K/DM/mFbQi\#\M’IFGWRP@/QHUYHUVDWLOLW\ DQ
H[LW UDPSV DQG LQWHUVHFWLRQV :H RIWHQ FDUBVURKM SUERMBPWY ¥ SOPFHPEIQYY ZRUNV 5S5DLOZD\rBRIQY W Y WF Wik @ POVERXUREHPYWMKHRI H[SHULHQFH LQ
HQYLURQPHQWY VXFK DV VWUHHW UHSDLUV LQ XUEHFWUYHDWYDLOEBYVREID YUY RXHPOLQI HTXLSPHQWEHKPOAEEVYIJ VNLOO DQG FRQFUHWH VWUXFWXUHYV

GHPDQGLQJ ZDWHU XWLOLW\ FRQVWUXFWLRQ LQ (DVWHU% )L(EODQG D%G GHSHQGLQJ R8

IHWXULWLH WKH UHSDLU RI WKH 9RLVDOPHQV DD 9HWXUIOW DN WXHGBHMW UQ D'Q SR GEULB VP EULGJIHV FUF
2XU SURMHFWV FRPSOHWHG LQ LQFOXGH WKHD QRS WKHHPRQWWRIX KWIKZP\RI WKH -XXULNRUSL PRABIREHUHS RIHDM ZD.QV IR | WKKHHMIM VUMY HYL EULGJIH LQ ¢
EHWZHHQ 6HLQuoMRNL DQG /DSXD WKH WUDQVIHRXRRODKHR VVKNDKZDRLYQ W DN D\ SURMHFW -TKQLY RYHUSDVV DQG FURVVLQJ EULGJHV LQ -\Y&oVv
FRQVWUXFWLRQ Rl QHZ PXQLFLSDO HQJLQHHULQJ LQ +HUYDQWD 7DPSHUH DQG WKH FRPSDQ\ ZDV ZRUNLQJ RQ WKH &URZQ %ULGJHV SURMN

UHQRYDWLRQ RI WKH ,ONRQWLH VWUHHW QHW ZRSUW WKHG PRPGIQAL S VK HH 6 X VGHRPUHLLD EOVH FRQ VLV W\ IDVDPRIVGN BQML DBG\ +HIVWXGGYWDIGIPL EULGJHV UHQ!

.DQJDVDOD WKH FRQVWUXFWLRQ RI OLJKWLQJ D RQIGHW MK HWIKRS PLHPLQAM DIUIDRIY KRR UL SIQQUDVWUXFWXUH $JHQF\ DFWV DV WKH FOLHQW IRU

IRU WHOHFRPPXQLFDWLRQV DQG HOHFWULFLW\ ROBUDWRIWDENY ,Q WKH IXWXUH FLWLHY DQG PXQL&KSW®RIPWIUYY DALHD @ DELHQ O'Q WHKHH Y WDW BHH FLWLHV DQG P
FXVWRPHU JURXS LQ WKH PDUNHW DV VHYHUDO VDML Y DALY VW RO LB D QMR WD O Z D\

&XVWRPHUV DUH PDLQO\ WKH VWDWH FLWLHV DGGRXQLFVSRQGWURN\ RULYBRHWVWRWRMDUW HVSHFLDOO\ ZLWK UHJDUG WR WUDPZD\V

FXVWRPHU UHODWLRQVKLSY DUH RIWHQ UHODWHGHDARH ILRUL 8 YIRROSYOHG  LFR QMM UKIFWHEBRSPHQW S K DSAHE R Q WMOW IRR/QI HW B HG BY R @I B OWH DIAH EDFNORJ DQG -

UHTXLUHG E\ LQGXVWULDO SURMHFWYV FRQWUDFW LQYHVWPHQW SURJUDPPH VXSSRUW WKH JURZWK SRW!

DQG UHSDLU

BUEDQLVDWLRQ WKH JHRSROLWLFDO VLWXDWLRQUEBQGLWEWLFRY HVQGHQMW N WUPAQWISREW UDLO EDVHG SXEOLF WUDQVSRUW  WKH

LQYHVWPHQW SODQV VXSSRUW WKH VWDEOH JURZRKHS QRWRMF W WIRIQVBRGW Q@ YWHW WHWHWYW SURJUDPPH DQG )LQODQG V JHRSROLWLFDO

FRQVWUXFWLRQ SRVLWLRQ VXSSRUW ORQJ WHUP JURZWK SURVSHFWYV



<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

LPSOHPHQWYV H[SHUWLVH
GHVLJQV DQG LPSOHPHQWY IRXQGDWLRQV SLOL@HPDSI®L@U XL®HWI URXOIE WRIEMW DRGY LQ WKH 6 AWGIRAXFBGNRIGW RXU KDOI RZQHG MRLQW YHQWXUH .)€
GHPDQGLQJ FRQFUHWH FRQVWUXFWLRQ UHODWHG WR WKH FRQVWUXFWLRQ RI GHPDQGLQJ LQFOXGHG LQ .UHDWH V QHW VDOHV EXW LV UHIOHFW

XUEDQ HQYLURQPHQWY ,Q DGGLWLRQ WR KLJK TRDOLWW KR QQRUIXINMNWL RQJIRIH XWRMINEDY D VXERKOWHDEWKREH BRQWHIDFMWHGREFRPSDQ\ V UHVXOW +RZ}I
VWURQJ %,0 DQG IRUPZRUN H[SHUWLVH LQ FRP®SVPMERHL VHEBI LI R DKL BodR KKYEDQD WXQQHOV 7K4&iDVYF WIL RRUMRHER QUHORY R VWHGWDWH DV .)6 RIWHQ FL
HQJLQHHULQJ VROXWLRQV WKDW DUH FKDOOHGQUYIRFPI6WWQKQIWHEXDQ W BGCOGHYRPOORU HVSHFLDOOFRGWHNY U XERANR QV X R QN DWW EHWWZHW QKHUH .UHDWH DOVR

HQYLURQPHQWDOO\ WKHP DQG WKHLU RSHQ FXWV 6HYHUDO FRQFUHWHKHZPOWONRXCOPIOBKHRULQIVSHEMBBEWRXQGDWLRQ FRQ!
UHODWHG WR WKH 6WRFNKROP E\SDVV ZHUH DOVR Y®PS8 ORWHEGQFDOXGH D ZLGH UDQJH RI IRXQGDWLRQ U
2XU SURMHFWV FRPSOHWHG LQ LQFOXGH IRXQGDWLRQ DQG FRQFUHWH UHWDLQLQJ ZDOOV DQFKRULQJ DQG IRXQGDWLRQ U

FRQVWUXFWLRQ ZRUN IRU WKH .DWDMDQRNDQ /DLWXWKH XZHGHVY BOHNHEWHVREXQYGFXKRWRBHUV DUH SELYPWHY FXIHWKIQBEQAG AKX YW RPHYMHFWLRQV WR VWD
SURMHFW LQ WKH KHDUW RI +HOVLQNL WKH UHQRY EWRMY FWYLOIWRURAPWHERWSEECLFHROHBYOWRUYV PDNLQJ WKH QDWXUH RI RSHUDWLRQV
Rl WKH XQGHUJURXQG VWDII IDFLOLWLHV Rl OHLOWKMNEOHRYQGWI KA} SHBGLBEWDEOHG WKH 7KH SURMHFWVY FRPSOHWHG LQ LQFOXGH VKRZHU S
UHQRYDWLRQ RI WKH 3LHNVePaNL VWDWLRQ WXQQHO Rl VWHHO SLOHV UHODWHG WR WKH UHQRYDWLRQ RI W
,QFUHDVLQJO\ GHQVH XUEDQ FRQVWUXFWLRQ DQ@GoWKily MREIHOISEKRONHQROJIVRIRU WKH QHZ LQWHU(
7KH FXVWRPHUV Rl IRXQGDWLRQ DQG HQJLQHHULGTRERYVWWEWERQROXSSR WY L\YON IORRI WHUP JURZWIK YHIFWSHBW ¥ DRV HE KW RY MAMRWHOVMR QNL 5LLKLPaNL
WKH SULYDWH VHFWRU 'HSHQGHQFH RQ F\FOLFDRGRRWLRQ) WKGVAMLBYGEW KR WD \OW Y XFWXUH PDUNHN SNQWEZEDBH WKRYH WUHHQRR WHHEG ) FROPUMHWH SLOLQJ |
7XUQRYHU UHODWHG WR EXLOGLQJ FRQVWUXFWIRYD¥WOKEWKYHRRDURYWH RIPEOHQJ D ORW RI JURKMKH RS SIRRUIMWR RW PRYH WKDQ NLORPHWUHV RI SL(
JURXQGZRUN IRU WUDGH ORJLVWLFV RU LQGXVWULDO EXLOGLQJV

,QFUHDVLQJO\ GHQVH XUEDQ FRQVWUXFWLRQ DQG WKH JURZLQJ FKDOOHQJH RI ZH RITHU VROXWLRQV IRU WK

FRQVWUXFWLRQ VXSSRUW WKH ORQJ WHUP JURZWK SURVSHFWV RI WKH VHFWRU XWLOL]DWLRQ XVH DQG UHF\FOLQJ RI PDWHULDOV DV
ODQGILOO FRQVWUXFWLRQ :H XVH UHF\FOHG PDWHUL]

DV VLGH VWUHDPV IURP HQHUJ\ SURGXFWLRQ SODQWV
ZH DFWLYHO\ VHHN VROXWLRQV WKDW VXSSRUW WKH F
ERWK LQ RXU RZQ SURMHFWY DQG RIIHULQJ WKHP WR

RZQ UHF\FOLQJ DUHDV ZKHUH ZH DFFHSW VRLO PDWH!I
VXFK DV FRQFUHWH DQG SURFHVV WKHP LQWR UHF\FC
FRQVWUXFWLRQ VLWHV

,Q FLUFXODU HFRQRP\ VROXWLRQV ZHUH XWLOLVH
LQ +HOVLQNL ZKHUH WKH GHPROLWLRQ FRQFUHWH IU
SURFHVVHG LQWR FUXVKHG VWRQH DW WKH FRQVWUXI|
D VXSSRUW VWUXFWXUH DQG HPEDQNPHQW ILOOLQJV
EXLOGLQJ PDWHULDOV :H DOVR PDGH HIILFLHQW XVH
LQ RXU QHDUE\ FRQWUDFWYV ZKLFK DOORZHG XV WR
VDPH WLPH VKRUWHQ DQG PDNH WUDQVSRUWY VKRUWI



<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

6XVWDLQDELOLW\

.UHDWH V VXVWDLQDELOLW\ YLVLRQ LV WKDW .UHDWH KDV VDWLVILHG DQG FRPSHWHQW
SHUVRQQHO ZKR FDUU\ RXW HYHQ WKH PRVW FKDOOHQJLQJ LQIUDVWUXFWXUH SURMHFWYV
ZLWK VWURQJ SURIHVVLRQDOLVP DQG VDIHW\ EXLOGLQJ D EHWWHU DQG PRUH
VXVWDLQDEOH VRFLHW\ HYHU\ GD\

OHDVXUHV DQG LQGLFDWRUV DLPHG DW DFKLHYLQJ WKH UHVSRQVLELOLW\ YLVLRQ FDQ
EH H[DPLQHG IURP WKH SHUVSHFWLYH Rl VRFLDO UHVSRQVLELOLW\ HQYLURQPHQWDO
UHVSRQVLELOLW\ DQG JRRG JRYHUQDQFH

,Q WHUPV RI VRFLDO UHVSRQVLELOLW\ ZH DFWLYHO\ PRQLWRU DPRQJ RWKHU WKLQJV
WKH DFFLGHQW IUHTXHQF\ DQG SHUVRQQHO VDWLVIDFWLRQ RI RXU SHUVRQQHO DQG
VWULYH WR PDLQWDLQ DQG LQFUHDVH FRPSHWHQFH WKURXJK WUDLQLQJ DQG DFWLYH
FRRSHUDWLRQ ZLWK HGXFDWLRQDO LQVWLWXWLRQV IRU H[DPSOH

,Q WHUPV RI HQYLURQPHQWDO UHVSRQVLELOLW\ ZH DLP WR UHGXFH RXU IRRWSULQW E\
PLQLPL]LQJ WKH LPSDFWV RI FRQVWUXFWLRQ ,Q SUDFWLFH WKLV PHDQV DPRQJ
RWKHU WKLQJV PLQLPLVLQJ VLWH YLVLWV DQG SURPRWLQJ FLUFXODU HFRQRP\
VROXWLRQV ZLWKLQ RXU VSKHUH RI LQIOXHQFH

'KHQ LW FRPHV WR JRRG JRYHUQDQFH ZH VHH LQWHJULW\ IDLUQHVV DQG
WUDQVSDUHQF\ DV HVVHQWLDO ,Q SUDFWLFH WKLV FDQ EH VHHQ IRU H[DPSOH LQ
WKH IDFW WKDW ZH SD\ WD[HV LQ )LQODQG DQG 6ZHGHQ LQ DFFRUGDQFH ZLWK WKH
FRQGXFW RI RXU EXVLQHVV FRPSO\ ZLWK WKH UHTXLUHPHQWVY DQG
UHFRPPHQGDWLRQV RI WKH &RUSRUDWH *RYHUQDQFH &RGH IRU OLVWHG
FRPSDQLHVY DQG SURPRWH HWKLFDO SUDFWLFHV WKURXJK FRPPXQLFDWLRQV
WUDLQLQJ DQG PDQDJHPHQW DPRQJ RWKHU WKLQJV

5HVSRQVLELOLW\ PDQDJHPHQW

$W .UHDWH WKH KLJKHVW SDUW\ UHVSRQVLEOH IRU VXVWDLQDELOLW\ LV WKH FRPSDQ\ V
%»RDUG RI 'LUHFWRUV ,Q DGGLWLRQ WR WKH %RDUG Rl 'LUHFWRUV WKH ODQDJHPHQW
7HDP DOVR GLVFXVVHV UHVSRQVLELOLW\ LVVXHV UHJXODUO\ DQG HQVXUHV WKDW
VXVWDLQDELOLW\ SHUVSHFWLYHV DUH WDNHQ LQWR DFFRXQW LQ VWUDWHJI\ ZRUN $W
.UHDWH UHVSRQVLELOLW\ LV RUJDQLVHG LQWR D ILQDQFLDO RUJDQLVDWLRQ DQG WKH
&)2 LV UHVSRQVLEOH IRU OHDGLQJ WKH SURJUHVV RI VXVWDLQDELOLW\ JRDOV 7KH
FRPSDQ\ DOVR KDV D UHVSRQVLELOLW\ ZRUNLQJ JURXS ZKRVH PHPEHUV DUH
UHVSRQVLEOH IRU PDQDJLQJ RSHUDWLRQDO UHVSRQVLELOLW\ ,Q EXVLQHVV XQLWYV
VXSHUYLVRUV JXLGH UHVSRQVLELOLW\ ZRUN RQ D SUDFWLFDO OHYHO DQG HYHU\
PHPEHU RI VWDII DQG WKRVH ZRUNLQJ DW .UHDWH V FRQVWUXFWLRQ VLWH PXVW DFW
LQ DFFRUGDQFH ZLWK WKH HWKLFDO JXLGHOLQHYV



SULRULWLHV IRU

$W .UHDWH VXVWDLQDELOLW\ ZRUN LV ODUJHO\ LQWHJUDW
GDLO\ SUDFWLFHV 6RFLDO UHVSRQVLELOLW\ LV LPSOHPHQ
RFFXSDWLRQDO VDIHW\ DQG KXPDQ UHVRXUFH PDQDJHPHQW
UHVSRQVLELOLW\ LV LPSOHPHQWHG WKURXJK ZRUN SODQQ
IRU H[DPSOH ZKHQ FRQVWUXFWLRQ LV FDUULHG RXW DV

SRVVLEOH ,Q UHVSRQVLELOLW\ ZRUN ZDV VWUHQJWK'
WKH SHUVSHFWLYH RI JRYHUQDQFH DQG UHSRUWLQJ FDSDE

'XULQJ WKH \HDU WKH FRPSDQ\ LPSOHPHQWHG XSGDWHG H
WKH )LQQLVK SHUVRQQHO RI .UHDWH 2\ DQG DVVRFLDWHG F
2\ 7KH LPSOHPHQWDWLRQ XWLOLVHG ERWK SULQWHG PDWH
ZKLFK DOO HPSOR\HHV PXVW VXFFHVVIXOO\ FRPSOHWH %\
DSSUR[LPDWHO\ KDOI RI WKH SHUVRQQHO KDG FRPSOHWHC
SURPRWLRQ DQG WUDLQLQJ RI WKH &RGH RI &RQGXFW ZLOC
LQ WKH IXWXUH WKH &RGH RI &RQGXFW ZLOO EHFRPH S
UHQHZHG WUDLQLQJ 'XULQJ WKH \HDU WKH FRPSDQ\ DOVR
WHPSODWHYVY DQG LQ LWV QHZ FRQWUDFWY UHTXLUHV LWV V
WKH &RGH RI &RQGXFW ,Q DGGLWLRQ WKH FRPSDQ\
ZKLVWOHEORZLQJ FKDQQHO WKURXJK ZKLFK VXVSLFLRC(C
FRQFHUQLQJ WKH FRPSDQ\ FDQ EH UHSRUWHG E\ QDPH RU D

,Q WKH IRFXV ZDV DOVR RQ SUHSDULQJ IRU QHZ (
VXVWDLQDELOLW\ UHSRUWLQJ 3UHSDUDWLRQV IRU VXVW
UHIOHFWHG LQ WKH VWUHQJIJWKHQLQJ RI WKH RUJDQLVDW
SRVLWLRQ WKH FRPSDQ\ VWDUWHG FRQGXFWLQJ D GRXEOl
DFFRUGDQFH ZLWK WKH GLUHFWLYH DQG GHYHORSHG LW
VFRSH DQG FDUERQ GLR[LGH HPLVVLRQV

7KH IROORZLQJ SDJH SUHVHQWY .UHDWH *URXS V VXVWDL!
DUH OLQNHG WR WKH 81 6XVWDLQDEOH 'HYHORSPHQW *RDC(C
RQ 6XVWDLQDEOH '"HYHORSPHQW *RDOV DQG *RDOV

DOVR VWURQJO\ OLQNHG WR RXU EXVLQHVV DQG LWV LPSDF

<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

HPSOR\HHV DW WKH HQKWPBRIOR\HH SURPRWHU
VFRUH RQ D VFDOH RI

IRVW WLPH LQMXU\ &RPELQHG DFFLGHQW
IUHTXHQF\ IUHTXHQF\

&RPSOHWHG SURMHFWYV

&EXVWRPHU 136



<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

6 XVWDLQDELOLW\ WDUJHWYV

(PSOR\HH VDWLVIDFWLRQ

2FFXSDWLRQDO VDIHW\ DQG VDIHW\ FXOWXUH

,QFUHDVLQJ FRPSHWHQFH

5HVSRQVLEOH HPSOR\HU

OLQLPL]LQJ WKH LPSDFW RI FRQVWUXFWLRQ

VRQQHO VXUYH\ LQ DXWXPQ ZKHUH WKH SHUVRQQHO V HPS

3
'LOOLQJIQHVV RI HPSOR\HHV WR UHFRPPHQG DQ HPSOR\HU "UE RPPHQG zZDV RQ D VFDOH RI O WKH 136 PHDVXUHPHQW ZL(

&RPELQHG DFFLGHQW IUHTXHQF\ O WDUJHW OHYHO WR EH GHFHOWE BREL®HQW IUHTXHQF\ RZQ SHUVRQQHO
2FFXSDWLRQDO VDIHW\ REVHUYDWLRQV PDGH LQ Rl SCRMHRPEYQHG DFFLGHQW IUHTXHQF\ RZQ SHUVRQQHO DQG FRQWUDFW
$W OHDVW RFFXSDWLRQDO VDIHW\ REVHUYDWLRQV SHUCSHURWQO RFFXSDWLRQDO VDIHW\ REVHUYDWLRQV L H SHU HP

3URYLGH LQWHUQVKLSY DW OHDVW WR VWXGHQWY DQQXDOO\

*URZ WUDLQHHV LQWR IXWXUH FROOHDJXHV 7KH JRDO LV W W%P%%%Dv \5& é MK SPVXSHUYLVRU

DQG SURMHFW HQJLQHHU UHFUXLWHG WR D SHUPDQHQW HPS UB é’ vﬂ"]g_'K UH V.Q\

>RUNHG DY b WUDLOHH bW . UHDWH W L8HH\J/ LUHG | U DQ?—|QV\)”HF§’>§O%\PHQW GXULQJ

6XSSRUW FDUHHU RSSRUWXQLWLHYV IRU SHUVRQQHO 3HUIRUgd*DUdIB-HPDDSQSFLHDE\§I§8\9LFVRDQOGVXIZ-b\/v¥|I& DQG
ZKLWH FROODU GHYHORSPHQW SODQV UHFRUGHG ZLWK RI HPSOR\HHV

E: S:SVHRPQSQOHRC\)HVl\_/'CJ/DKL%YHHGULZF\TVII(LHI?RTD:II_D%?%D&V\{?LGRHQRI &RQ&(:‘B;)?E&\IRI &RQGXFW XSGDWHG DQG RQOLQH WUDLQLQJ RSHQ DSSUR
E WKLFDO YLRODWLRQV GHWHFWHG LQ

HWKLFDO YLRODWLRQV

$ JURZLQJ WUHQG LQ RIIHULQJ FLUFXODU HFRQRP\ VROXWLRQV,
JQFUHDVLQJ WKH XVH Rl FLUFXODU HFRQRP\ VROXWLRQV ?I KDYH UHFHLYHG DQG RU IXUWKHU SURFHVVHG WKRXVDQG \

S5HFHLYLQJ DQG IXUWKHU SURFHVVLQJ RI ZDVWH IRU UHXVH GHPROLWLRQ 2DVWH DQG VRLO IRU UHXVH

&2 UHSRUWLQJ FDSDELOLWLHVY GHYHORSHG VWDUWLQJ
6HW FOLPDWH WDUJHWV IRU WKH FRPSDQ\ GXULQJ Q Q

7DFNOLQJ FOLPDWH FKDQJH &2 HPLVVLRQV ), VFRSHy VFRSWQ &2 W@FRSH b
6XVWDLODEOH DQG VDIH VROXWLRQV BDWLVILHG FXVWRPHU DQG HQG XVHU &XVWRPHU 136 ! &XVWRPHU 136 LQ

( ngﬁé % l[<N &\ G VLIQDOOLQJ HTXLSPHQW EXVLQHVYV HVWDE
,QIUDVWUXFWXUH SURMHFWYV VXSSRUWLQJ PHJDWAAI®Y EXVLQHVV RSHUDWLRQV LQ WKH UDLO HQYLURQPHQ@Y g ?'[ZY %R:(—?YII—']ORSPHQW SKDVH RI WKH WUDP DOOLDQFH

&RUSRUDWH UHVSRQVLELOLW\

:H SD\ FRUSRUDWH WD[HV WR )LQODQG DQG 6ZHGHQ ‘H SDLG Rl FRUSRUDWH WD[HV WR )LQODQG DQG 6ZHGHQ






<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

UHDVRQV WR LQYHVW LQ .UHDWH

.UHDWH RSHUDWHY LQ DQ LQIUDVWUXFWXUH PDUNHW WKDW LV VWDEOH E\ QDWXUH DQG RIIHUV KLVWRULFDOO\ VD
WHFKQLFDO H[SHUWLVH FRPELQHG ZLWK ILQDQFLDOO\ VXVWDLQDEOH RSHUDWLRQV $ VWURQJ FDVK SRVLWLRQ DGQC
VKDUHKROGHUV ZLWK DQ LQFUHDVLQJ GLYLGHQG

*URZWK LQ D VWDEOH DQG FRXQWHUF\FOBWDA PDWNHRWQLFDO H[SHUWLVH ZLWK JUHORNG SAURVY.SHEMEVILH O G

‘H VSHFLDOLVH LQ GHPDQGLQJ LQIUDVWH XFIMMUHRRKRQWWHRFWKRQPRVW FKDOOHBJZDQW QR DEMVDXFWXEGH DQG UHOLDEOH GLYLGHQG SD\HU
ZKLFK LV VWDEOH DQG FRXQWHUF\FOLFBORIMH MW ZUWK7EKBHHPRUISURIHVVLRQDO HFR @RFA FO E VWOHHYL @X WRWWRIDJ FDVK IORZ DQG JRRG EDODQ
GHPDQGLQJ WKH LQIUDVWUXFWXUH FRQFMWUWXRWH R Q : IS URIMH FRW LIVE RYKIHD YHU D JH \SKUHRH MWW BRVQWW R Q QH KEOH ERWK JURZWK DQG GLYLGHQGYV
OHVV VHQVLWLYH WKH LQYHVWPHQW G H AIQGROWIL & RWMKKW KR RHQ®W IRU\VNLOOHG I/@® JAHRAW L V DWRY G LSHUWIREXQWHO DW OHDVW KDOI RI RXU DQQXEC
OHYHO RI LQIODWLRQ DQG LQWHUHVW UDMIQV | LFOOHN WIKHDI®l UIKHDEDA HRYI R G VD WLV ILBNG GIXWIVGRIFHEMW WD NL@QVURLQWR DFFRXQW RXU ILQDQFLDO S|
UHYHQXH FRPH IURP WKH SXEOLF VHFWSRU VZKHFFIKD 6 | HFWHYMWQRQ WR ULVN P D QMW HQRZ D @® GL DDRFW R CRBSRUWXQLWLHYV )RU WKH %R
HYHQV RXW IOXFWXDWLRQV LQ GHPDQG &XMWDR GIFRQIR RISHEBTFWHRQV ,QVWHDG RR U URZMAKN ZBIVDIWRS RVAHNUDQRWKHU LQFUHDVLQJ GLYLGHQG
2XU H[SDQVLRQ LQWR WKH 6ZHGLVK PDURRML@GLYRUVEHMWWHRXSURILWDELOLW\ RXORMN\MOIRU WRHDIXWXURAKBEQIURSRVHG GLYLGHQG RI (85
RITHULQJ IURP WKH SHUVSHFWLYH RI FRWQK\U\@NXFOULRIYX OWO\S HERX@GZKDW SURMHF®NUZMKPIUHUFRQG H/G ZEBGBW WR D GLYLGHQG \LHOG RI St
JHRJUDSKLFDOO\ ZKLFK UHGXFHV RXU GMISWRNG HIQUREHD @ RWOMHOLRRQ WKH JUHHQ WUDVKOWHRQ DQG WKH JURZWK RI

WKH )LQQLVK PDUNHW DQG UHGXFHV SHEONY¥ WWINV@\RSARFWODUH H[DPSOHV RI PHIJDWUHQGVY WKDW ZLOO

LQIUDVWUXFWXUH FRQVWUXFWLRQ KDV VXRIRUBE\ RXERXWRZWEBHW WKH IXWXUH

\HDU .UHDWH KDV JURZQ PXFK IDVWHU WKDQ WKH PDUNHW O IRU

WKH SDVW \HDUV ZH KDYH JURZQ ZLWK D &$*5 RI



JLQDQFLDO WDUJHWYV O

2XU DLP LV WR JURZ WKH UHYHQXH WR (85 PLOOLRQ E\ WKURXJK D
EDODQFHG FRPELQDWLRQ RI RUJDQLVDWLRQDO JURZWK DQG VHOHFWHG
DFTXLVLWLRQV

‘H DLP IRU DQ (%,7$ PDUJLQ RI PRUH WKDQ SHU FHQW LQ WKH PHGLXP
WHUP

:H DLP IRU D 1HW GHEW (%,7'$ RI EHORZ

‘H DLP WR GLVWULEXWH DW OHDVW KDOI RI WKH DQQXDO QHW SURILW DV GLYLGHQGYV
WDNLQJ LOQWR DFFRXQW RXU ILQDQFLDO SRVLWLRQ FDVK IORZ DQG JURZWK
RSSRUWXQLWLHYV



<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

.UHDWH SXEOLVKHV LWV ILQDQFLDO LQIRUPDWLR® QHU DOQMHNW LDQ R I( ¥ KO UMK FRA)G HWV &RQWDFW GHWDLOV
ZHEVLWH DW NUHDWH IL HQ LQYHVWRU
.UHDWH *URXS 30FxV $QQXDO *HQHUDO OHHWLQYRDLOHHEHQK HIHT XY VOR @@\ HQTXLULHV
5HOHDVH RI ILODQFLDO UHSRUWYV LQ ODUFK DW DP 7KH QRWLFH RI WKH *HQHUDO OHHWLQJ DQG RWKHU
GRFXPHQWY DQG LOQVWUXFWLRQV FROFHUQLQJ WHKIH QD WM QB HWHIG RDMEHUWRQGHODWLRQV DQG (6
7KH LQWHULP UHSRUW IRU O ZLOO EH SXEOLVKHK&/ WOV $NSWHDWH IL HQ LQYHVWRU JRYHUQDIQFH UWQH QDONRHBWIHQIL DQQXDO
o LQJ
7KH KDOI \HDU UHSRUW IRU 0 ZLOO EH BXRBYRRHETRY X O\ JLPR SLNVWUTP SUHVLGHOW &(2
7KH LQWHULP UHSRUW IRU © ZLOO EH SPRREPLYKB®W R v RFWBRRY vkDUuHKROGLQJIV WLPR YLNVWURP#NUHDWH IL
AXLHW SHULRG $FFRUGLQJ WR WKH B6HFXULWLHV ODUNHWYV $FW{ NPR RRWIHLEPWLRQ RI PDMRUYNR ODLQH#NUHDWH

v H H ZLWKRXW XQGXH GHOD\ ZKHQ RZQHUVKLS
_UHDWH REVHUYHV D GD\ TXLHW SHULRG EHIR F\»?—E 9<§ \é\g LO&RE« Q UHNUHDW ||_F?U Q
UHSRUWV KDOI \HDU UHSRUWYV DQG ILQDQFLDO HE WM oY § Lﬁ(w Vv VKDUHV LQ WKH FRPSDQ\ 1RWLILFDWLRQV RI
TXLHW SHULRG WKH FRPSDQ\xV UHSUHVHQWDW\b vQ W B % Koy EpLWWHG  WR - UHDWH Bl HPDLO  WR
FRPSDQ\xV ILQDQFLDO VWDQGLQJ RU DQ\ TXHV éAJLQUJ'ﬂ/ Wi WK H Y HuBES :
RXWORRN RU PHHW ZLWK LQYHVWRUV DQG DQDO\V
$QDO\WWY IROORZLQJ .UHDWH
OLND .DUSSLQHQ 'DQVNH %DQN
200L .RSRQHQ ,QGHUHYV






<HDU LQ EULHIQYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

CUHDWH *URXS 3OF 2o s ern 1 Wi ronuoo o) pag o surmens s i kouwsuy m1 i e

& R U S R U D W H * R Y H U QDU@xEsﬁle-pXDO *HQHUDO OHHWLQJ LV KHOG DQQXD08\HFlRGggv&zl?uV\}vﬁ%S'L\}:Ljvaﬁ WRWHUV FRQFHUQLC
IWHOSCWKH HQG RI .UHDWHxXV ILQDQFLDO \HDU 7KH 9QRWHKHHZV vPRSE s5 MoHUBWHx*xV LQWHULP UH

6 W D W H P H W OHHWLQJ PXVW EH VHQW WR WKH VKDUHKROGHUV E\ D DSRRWILERP @ RERDY WIMAEWRIEG HRMAY
Q FRPSDQ\xV ZHEVLWH QR HDUOLHU WKDQ WKUHH PRQWKYSBQR YRR WRW HAWWEK®RQIJWKREMHFWLYHY DQG U
ZHHNV SULRU WR WKH $QQXDO *HQHUDO OHHWLQJ EXWs QIRQPDIOHY WK DUHQWRHDGB\YWYV EXVLQHVYV DV
EHIRUH WKH UHFRUG GDWH Rl WKH $QQXDO *HQHUDO OHMMWIGHOLQHYV DQG SROLFLHV DQG PRQLWRUV WK}

GHFLGHV RQ WKH UHPXQHUDWLRQ RI WKH 3UHVL

.UHDWH *URXS 30FxV $QQXDO *HQRUDOO BHHMH®E RW (nopIHPHQW 7HDP DQG RQ .UHDWHxV LOFHQWLY
.UHDWH *URXS 30F U.UHDWHU LV D SXEOLF OLPLWHG FRPSDQ\ HVWDEOLVKHG LQ DFFRUGDQFH ZLWK .UHDWHxV UHPXQHUDWLRQ S
)LQODQG WKH VKDUHV RI ZKLFK ZHUH DGPLWWHG WR WUDGLQJ RQ WKH RIILFLDO OLVW RI GHFLGHV RQ VLJQLILFDQW DFTXLVLWLRQV LQYH
1DVGDT +HOVLQNL /WG LQ )HEUXDU\ %RDUG RI 'LUHFWRUYV GLYHVWPHQWYV

Q _UHDWHxV FRUSRUDWH JRYHUQDQFH V\VWHKBIARBHGHRY RYHEWBWY MHHY WR .UHDWHxV DGPLQLVWHDVARG - BYBWHRY S$SUREQEDWHOLF! DQG

$UWLFOHV RI $VVRFLDWLRQ WKH )LQQLVK /LPLRHE®ALVEWER®\ RLRPEY AFHURBWWRQYV LQ DFFRUGDQFH | YLWHKY $RGV VEBHWMIRG /URBWHLWI\FRUSRUDWH UH
DV DPHQGHG DQG RWKHU OHJLVODWLRQ BEESPEIEHYHSWW whEH RRRPlsHHWR .UHDWHxV $UWLFOHV RI $VVRFLDWLRQ .UHDWHxV

YXUWKHUPRUH .UHDWH FRPSOLHV ZLWK WKH )LEQ@RQXNC QRUQRYB® P W LQ H@EHFr WV D PLQLPXP RI Wik B QR KR [RF XP RHEWR®Y FRQYHQHV LQ DFFRL

&RGH U&RUSRUDWH *RYHUQDQFH &RGHU sSxPOANYEGPHP KL 6 P& MWWH VA RDUG RI '—UHFWRL{/VFW%VD%;JGFBQLMﬁPﬁLUHEP,Q LWV PHHWLQJV WKH

ODUNHW $VVRFLDWLRQ ZKLFK HQWHUHG LQWR IRBRRIREOWYV BhKBHYWKH BRSRVDOV IRU WKH FRPIRYLWHWROGFRUWBEWLRO RO .UHDWHxXxV RSHUDWLRQV |
1DVGDT +HOVLQNL /WGxV 5XOHERRN IRU ,VVXHUVARDEED BHvLUHEN RY ¥ o4HU B ARl WR WKH *HQHUPRWHRWEEd BirWMKE %ﬁﬁ@,@(ﬁ{/ _UHDWHxXV 3UHVLGH
([FKDQJHU 7KH &RUSRUDWH *RYHUQDQFH &RGH LYUbNVMROWBWMEOH RQ WKH ZHEVLWH PHHWLQJV RI WKH %RDUG RI 'LUHFWRUV XQOHVV V
RI WKH 6HEXULWLHY ODUNHW $VVRFLDWLRQ DW ZZZ FJILQODQG IL GLVFXVVLRQ +RZHYHU WKH %RDUG RI 'LUHFWRUV FRC

'XWLHY DQG RSHUDWLRQ RI WKHLW#RBW GKRISUHVHQFH Rl WKH RSHUDWLRQDO PDQD

LUHFWRUV 7KH UHPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUV L

,Q DFFRUGDQFH ZLWK WKH &RUSRUDWH *RYHUQDm%,&%%m%%‘g%&%%%%wg@?scvyvivmsfq%x%\/
*HOQOHUDO OHHWLQJ RI VKDUHKROGHHRFWRUV KDV SUHSDUHG D ZULWWHQ FKDUWHU ik 2 L
Q Q WKH %RDUGxV NH\ GXWLHV DQG RSHUDWLQJ SULQW¥WHSSRWY DLW kGt H WAL ¥R § R XQHUDWLRQ SR
.UHDWHxV XOWLPDWH GHFLVLRQ PDNLQJ ERG\ LNUMHWRUHQHIPOD OBHWUDIVRXS DQ DFWLRQ sODBURYL KA RWLRAG IEWK LAY WKWLRQ LV QHFHVVDU
VKDUHKROGHUV $W WKH *HQHUDO OHHWLQJ VKPYHXBROGHOWUDDUMHFWERWH LRHWIRDUG RI 'LUHFRINHY WY xRWMEH WRPREQYDWYRBYLRQV DUH RQO |
DGPLQLVWUDWLRQ DQG VXSHUYLVLRQ RI WKH FRASE® QAKE\ EHWYUTLRL QUKW KPS Wik 3IOW BWRLRQ RI WK HS BRWL'R ¥ SSU D& Hly Ak k BKy SPY WM ply LW FDQ EH GH
VSHDN DQG YRWH WKH %RDUG RI 'LUHFWRUV DVVHVVHV WKH H[SHFWHRFEGK &V HB WY RVEVW B RPREH EHY WKH HYHQW RI
UHJDUGLQJ WKH %RDUG RI 'LUHFWRUVx RSHUDWLRQV DQG FRQVLGHUV WKH%WH%IW W R
.UHDWHxV *HQHUDO OHHWLQJ GHFLGHV RQ PDWW HKVFRHWKHI B ROWE RDOWEHMHOPBWHIG WR PHHW WKHE YR o OG5 DY GHERR UL MG TR WRWERURDWLRQ RC
/LDELOLW\ &RPSDQLHV $FW DQG .UHDWHXV $UWLF@OHW R b YWIRF MPLVB HRIQ Q HHAVPRWMMWKHH % RDUG x v FKD JARRY RIPREFHYX T AQUVWHQGDQFH LQ WKH PHHWLQJV LV
UHVROYHG E\ WKH *HQHUDO OHHWLQJ DUH DGRSWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV EHORZ
GLVFKDUJLQJ WKH PHPEHUV RI WKH %RDUG RI 'L Udl D/EREU W DFRRG WMK WY RH HY AW HRQW VHW IRUWK LQ WKH /LPLWHG /LDELOLW\ &RPSDQLHV $FW
&(2 IURP OLDELOLW\ GHFLGLQJ RQ WKH GLVWULUFXDLRLQ BUWURIHW RH QHFWEQIWWKY WKH &RUSRUDWHS'RPHRVOAN IEROH RRAWKKH % RDUG RI 'L
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH DxX&HW R U WG (FHKPLEIR J. RRD WK KV W RDUG Rl 'LUHFWRUV
UHVSHFWLYH UHPXQHUDWLRQ )XUWKHUPRUH DFFRUGLQJ WR WKH /LPLWHG /LDELOLW\ 7KH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV PXVW KDY
&RPSDQLHV $FW VKDUHKROGHUV KDYH WKH ULJKWGCW R L\PHERNCW DRBEWAWHHWY HRQ QURDWH xV PD QD JHPRI® W NL@® R DM BWQA DN WKH RSSRUWXQLW\ WR VSH!
ZRUNLQJ RQ WKH %RDUG ([SHULHQFH DQG FRPSHWHQ!
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RWKHU LV VRXJKW IRU WKH %RDUG DQG .UHDWH 7TRWDO QXPEHU RI VKDUHMWWDWWHQGDQFH LQ %RDUG
DJH DQG JHQGHU GLVWULEXWLRQ DQG HGXFDV 1DPH 3HUVRQDO LQIRUPDWLRQ DW PHHWLQJV LQ
PHPEHUV DUH WDNHQ LQWR DFFRXQW ZKHQ SUH¢3HWUL 5LJQHOO &KDLU RI WKH %RDUG RI 'LUHFWRUV

%RDUG RI 'LUHFWRUV LQ DGGLWLRQ WR H[SHUL 6HUYLQJ RQ WKH %RDUG VLQFH

NQRZOHGJH .UHDWH EHOLHYHV WKDW WKH FRPS| %RUQ

(GXFDWLRQ O06F 7THFKQRORJ\
ODLQ RFFXSDWLRQ &(2 RI B3UL5RFN 2\
,QGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDMRU VKDUHKROGHUV

LV DSSURSULDWHO\ GLYHUVH

7KH *HQHUDO OHHWLQH®QFWHEEHUV WR .UHDWH
RI '"LUHFSWRWWL 5LE&RBBWVVL $ZOMR .RKW D7R#PNRL -XVVL $LQH OHPEHU RI WKH %§DUG
3HNNDU(@MHID 5DKNRIHMQUD 7TRRUBCHOHFWHG WR W 6HUYLQJ RQ WKH %RDUG VLQFH

%RUQ
(GXFDWLRQ O06F (QJLQHHULQJ 06F (FRQRPLFV
7KH IROORZLQJ WDEOH SUHVHQWYV LQIRUPDWLRQ 0DLQ RFFXSDWLRQ &(2 RI +DUMDYDOWD 2\ VLQFH DQG &(2 RI 3XXVWHOOL
DV DW *URXS 2\ VLQFH

,QGHSHQGHQW RI WKH FRPSDQ\ EXW QRW LQGHSHQGHQW RI RQH PDMRU
VKDUHKROGHU

7LPR .RKWDPuaNL OHPEHU Rl WKH %RDUG
6HUYLQJ RQ WKH %RDUG VLQFH
%RUQ
(GXFDWLRQ /LF6F 7THFKQRORJ\
0DLQ RFFXSDWLRQ &(2 6XRPL UDWD 2\
,QGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDMRU VKDUHKROGHUYV

7LPR 3HNNDULQHQHPEHU RI WKH %RDUG
6HUYLQJ RQ WKH %RDUG VLQFH
%RUQ
(GXFDWLRQ &RQVWUXFWLRQ (QJLQHHU
O0DLQ RFFXSDWLRQ %RDUG PHPEHUVKLSY DQG LQYHVWLQJ LQ WKH FRQVWUXFWLRQ
LQGXVWU\
QGHSHQGHQW RI WKH FRPSDQ\ EXW QRW LQGHSHQGHQW RI LWV PDMRU
VKDUHKROGHUYV

(OLQD 5DKNRQH@HPEHU RI WKH %RDUG
6HUYLQJ RQ WKH %RDUG VLQFH
%RUQ
(GXFDWLRQ 06F (FRQRPLFV
O0DLQ RFFXSDWLRQ &(2 Rl :XOIll *URXS 30F
,QGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDMRU VKDUHKROGHUYV

3HWUD 7KRU©®Q OHPEHU RI WKH %RDUG
6HUYLQJ RQ WKH %RDUG VLQFH
%RUQ
(GXFDWLRQ 06F (FRQRPLFV
0DLQ RFFXSDWLRQ %RDUGPDQ 3DUWQHU
,QGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDMRU VKDUHKROGHUYV

,QFOXGLQJ LQGLUHFW KROGLQJ WURXJK 3ULURFEN 2\ VKDUHV DQG GLUHFW KROGLQJ VKDUHV
,QGLUHFW KROGLQJ WKURXJK +DUMDYDOWD 2\
,QGLUHFW KROGLQJ WKURXJK 7LULQRP 2\
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%RDUG FRPPLWWHHYV ODQDIJHPHQW 7HDP 7RWDO QXPEHU RI
VKDUHV DV DW

7KH %RDUG Rl 'LUHFWRUV PD\ HVWDEOLVK VWD Q GLHDWHRAP OW @Bl HH/P WGWD VNDPWLWKHDVNHG ZLWK 1DPH 3HUVRQDO LQIRUPDWLRQ
%RDUG RI 'LUHFWRUV LQ WKH SUHSDUDWLRQ DQG(3HRIIRURDW¥HHLRI WWN SEWQRAVQDQRI DFWLYLWLHY. ARQG NREHYBWILVRQABPOWO RD:GHUVKLS
UHVSRQVLELOLWLHVY DQG WKH %RDUG PD\ DOVR GXUEWEH URRR WHK H MWK M L 0HD QORIHPR\QUW LARHDPP SUHSDUHV SRWHQWLBRUQALQYHVWPHQWYV
DQG GXWLHV 7KH %RDUG RI 'LUHFWRUV LV UHVSPRBYVYXEWVHWIIRRQ W KHQGX W HYWH ORYRHIQMWG SURMHFWYV .UHDWHxV 063¥DQIMPRHOWRJILRBFU HO0%$
WR WKH FRPPLWWHHV 7KH FRPPLWWHHYV GR QRWRKODMQHQ AWHIKQGHOW BHEUMLRFRPSULVHY WKH 9LARP 13 W BINDG@GHHDRHE XY WR I HN BI) FE XQWIHY HYNWQW 6SHFLDO
PDNLQJ SRZHU WKH %RDUG RI 'LUHFWRUV PDNHVIG8FUWLIRRQVN XQGHWHIUW Y FGHKIQMIWVWRWY 7KH %RDUG RI 'LUHFWRUVWREZRERGHRQ KRRQWWIXFWLRQ
PDNLQJ SRZHU DW WKH PHHWLQJV RI WKH %RDUGURIPXUHEFDMRURNQ RAHVKRIPPHWBAHHUHWRI WKH ODQDJHPHQW 7HDP %RUQ

UHJXODUO\ UHSRUW RQ WKHLU ZRUN WR WKH %RDUG RI 'LUHFWRUV (GXFDWLRQ 06F 7HFKQRORJ
7KH IROORZLQJ WDEOH SUHVHQWV LQIRUPDWLR QIR X WNNBHOWH W YHPODH ARG WHQW %ULGJIH
.UHDWHxV %RDUG RI 'LUHFWRUV KDV DQ $XGLW &RWPRVWWABHHDYGDY BMWPXQHUDWLRQ f/‘i%\(’?"VUXFWLRQ DQG 5HSDLU
0

DQG 1RPLQDWLRQ &RPPLWWHH (GXFDWLRQ %DFKHORU RI (QJLQHHULQJ

-DDNNR .LYL ([HFXWLYH 9LFH 3UHVLGHQW 7HFKQLFDO
211LFH
%RUQ
(GXFDWLRQ 06F THFKQRORJ\

6DPL /DDNVR ([HFXWLYH 9LFH 3UHVLGHQW 7UDQVSRUW
,QIUDVWUXFWXUH &RQVWUXFWLRQ

SBUHVLGHQW  &(2 %RUQ
(GXFDWLRQ %DFKHORU RI (QJLQHHULQJ

7KH 3UHVLGHQW &(2 LV UHVSRQVLEOH IRU PDQDJLQJ VXSHUYLVLQJ DQG OLNNR /DLQH &KLHI )LQDQFLDO 2IILFHU
FROQWUROOLQJ WKH EXVLQHVV RSHUDWLRQV RI .UHDWH )XUWKHUPRUH WKH 3UHVLGHQW %RUQ
&(2 LV UHVSRQVLEOH IRU WKH GD\ WR GD\ H{HFXWLYH PDQDJHPHQW RI .UHDWH (GXFDWLRQ O0DVWHU RI 6RFLDO 6FLHQFHV
LQ DFFRUGDQFH ZLWK WKH LQVWUXFWLRQV DQG RUGHUV JLYHQ E\ WKH %RDUG RI 7LPR /HSSeQHQ[HFXWLYH 9LFH 3UHVLGHQW 5DLOZD\
'LUHFWRUV ,Q DGGLWLRQ WKH 3UHVLGHQW &(2 HQVXUHV WKDW WKH DFFRXQWLQJ &RQVWUXFWLRQ
SUDFWLFHV RI .UHDWH FRPSO\ ZLWK WKH DSSOLFDEOH OHJLVODWLRQ DQG WKDW LWV %RUQ

(GXFDWLRQ %DFKHORU RI &LYLO

ILQDQFLDO DIIDLUV KDYH EHHQ DUUDQJHG LQ D UHOLDEOH PDQQHU 7KH GXWLHV RI WKH (QILQHHULQJ

3UHVLGHQW &(2 DUH JRYHUQHG SULPDULO\ E\ WKH /LPLWHG /LDELOLW\
&RPSDQLHV $FW 7KH 3UHVLGHQW &(2 VKDOO SURYLGH WKH %RDUG RI 'LUHFWRUYV -DWMD 3XVVLQ$[@'REXWLYH 9LFH 3UHVLGHQW +5
DQG LWV PHPEHUV ZLWK WKH LQIRUPDWLRQ QHFHVVDU\ IRU WKH SHUIRUPDQFH RI WKH ("GXF%WLRQ 06F (FRORPLEV
GXWLHV RI WKH %RDUG RI 'LUHFWRUV

7KH %RDUG RI 'LUHFWRUV DSSRLQWY DQG GLVPLVVHV WKH 3UHVLGHQW &(2 7KH
%RDUG RI 'LUHFWRUV GHFLGHVY RQ WKH WHUPVY DQG FRQGLWLRQV RI WKH 3UHVLGHQW
&(2xV HPSOR\PHQW ZKLFK DUH VSHFLILHG LQ WKH ZULWWHQ VHUYLFH DJUHHPHQW

7KH UHPXQHUDWLRQ RI WKH 3UHVLGHQW &(2 PXVW EH EDVHG RQ WKH
UHPXQHUDWLRQ SROLF\ SUHVHQWHG WR WKH $QQXDO *HQHUDO OHHWLQJ .UHDWH PD\
WHPSRUDULO\ GHYLDWH IURP WKH UHPXQHUDWLRQ SROLF\ SUHVHQWHG WR WKH $QQXDO
*HQHUDO OHHWLQJ LI WKH GHYLDWLRQ LV QHFHVVDU\ WR HQVXUH WKH ORQJ WHUP
LOQWHUHVWY RI WKH FRPSDQ\ 'HYLDWLRQV DUH RQO\ SRVVLEOH LI WKH UHPXQHUDWLRQ
SROLF\ VSHFLILHV ZKLFK SDUWV RI LW FDQ EH GHYLDWHG IURP DQG ZKLFK
SURFHGXUHV DUH WR EH IROORZHG LQ WKH HYHQW RI D GHYLDWLRQ
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TKH BUHVILGHQW,/\/ &(2O0KDV WKH RYHUDOO UHVSRQALVEKOWWNRR D QG VAD B D QDY HPXWQ W KH GXWLHY UHODW
7KH 3UHVLGHQW  &(2 LV UHVSRQVLEOH IRU RUJDRM VLEDWRRQW RH VEOD@QWOLFRWLRQV
GHYHORSPHQW FRRUGLQDWLRQ DQG PRQLWRULQJ RI WKH ULVN PDQDJHPHQW
VWUDWHJI\ DV ZHOO DV IRU LWV LPSOHPHQWDWLRQ HDWH FIRPW XL FSIOW ERIQ DWAKIIRMIRRXBMV RZLQJ SURFHG)
WKH RUJDQLVDWLRQ 7KH 3UHVLGHQW &(2 UHSREWWVWRR QMIOHDY%ID URI RDNLWDHFV RHBRUW LQ FDVH WKHL
5LVN PDQDJHPHQW 7KH *URXSxV ODQDJHPHQW 7HDP LV UHVSRQVLEONRRHYRQKH HPSOR\MIEQ W'D WLHRDWRI KDV YLRODWHG WKH
ULVN PDQDJHPHQW L H WKH LGHQWLILFDWLRQ FRRFHVURW QG IWIKE GV HRX/BLMW PO WDRNHW
.UHDWHxV ULVN PDQDJHPHQW LV EDVHG RQ D YV BBRDJHVPH QWMoBRYUIT\PHDVXUHV 7KH *URXSxV &KLHI )LOQDQFLDO 2IILFHU LV

DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV ZKLFK ROV
SURDFWLYH PDQDJHPHQW RI ULVNV 7KH %RDUG R?UH&%@&Wéﬁﬁlﬁgﬁjﬂw@vvmgwéggg?HDVQG PVVRAVVLQJI TLQDGFERA WIDWM RS WHRSRYRWYRMYUDQVDFWI

\éngHQ%LLVQNJ PBSEJHL';'JS'%V:P%%%;\\NESS "RV\I’VWWKDHUJUHI\_NVVN DPQGQGJL#HFWV D$G R HL\J/VHHV WKH 3HUVRQV GLVFKDUJLQJ PDQDJHULDO UHVSRQVLELOLW
PDQDIHPHQW SROLFI BLPY DW WKH FROWLOXRXV 006 v Withd W3 QR BRWHRQ:B QG DXGLWEORVHOL DVVRELDWHS ZLWK WKHP KDYH DQ REOLIDW
WKH PRVW VLIQLILFDQW ULVN IDFWRUV DQG WKHLJ,RS & Pg’ |j 3 N KQ/DDVYD DXGLW RILDDRALDWLRQVWKNESRQWY RUHDWHMAY DQG QR ODWHU
WKH FRPSDQ\xV VWUDWHJILF DQG ILQDQFLDO WD V) H D HYHORSLQJ UNKN FORDHEHRHQWKBE O @ UDQNDFOMIRQ .UHDWH GLVFO
EB\ég?HﬁgQF\’NDgPJLB%J&VLéHX;gRUXL%XNVIggv';ggso ULER G % Y vb’ Qtéé) b éLW UWV WR WKH V§X0 QWDE&RWRRIOVWEAHP R D QWK IR | 9PR M W® FRI H[FKDQJH UHC

'LUHFWRUV DQG DGPLQLVWUDWLYHO\ WR WKH &)B DAY RO QXHDRH L ¥ INQHIU @D Q FOW GILWDS\OLR® LE\ D SHUVRQ

5LVNV DUH GHILQHG DV H[WHUQDO RU LQWHUQD%ﬁ?5§§@%£(§%\?&%@\9wﬁﬁ%§;iuﬁURﬁg‘ghiéf/@i:fﬁlt.)l\{\JHaaRQNWB\umvwmwsuLRULWLHV RI

ZRXOG KDYH D SRVLWLYH RU QHJDWLYH HITHFW RO®! LWLHYV .
7KH &KDLU DQG GHSXW\ &KDLU RI WKH %RDUG RI 'LUH

VWUDWHJILF DQG ILQDQFLDO WDUJHWV LQ D VXVWDLQDEOH DQG HWKLFDO ZD\ GHSXW\ PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV WKH 3

5LVN PDQDJHPHQW LV LQWHJUDWHG LQWR WKH *URXSxV PDQDJHPHQW PROLWRULQJ \?V';Sé(m'é';\év'&'QeQG\LS:KE%?SQ?VP;Vg;JgB?SéHUP:\?SVLSUE

DQG UHSRUWLQJ V\VWHPV S5LVN PDQDJHPHQW FRYHUV WKH LGHQWLILFDWLRQ DQG

DVVHVVPHQW RI ULVNV DV ZHOO DV FRQWLQJHQF\ SOEQQVLI@HUO@DJ@PDEHLR}HLQMN
FDWHJRULHVY .UHDWH FODVVLILHV ULVN IDFWRUYV L,QWR VWUDWHILF RSHUDWLRQDO [UHDWH PDLQWDLQV D OLVW RI SHUVRQV GLVFKDUJLQ

DFFLGHQW ULVNV DQG ILOQDQFLDO ULVNV _UHDWH KDV DQ LQVLGHU SROLF\ zLWK WKH S>XERVHUNRYAVWBBYHPR DY FHPIHC ZLWK WKHP  7KH
RSHUDWLQJ JXLGHOLQHV IRU DPRQJ RWKHU WKLQJV WKH PDQDJHPHQW RI LQVLGHU
7KH ULVN PDQDJHPHQW PHDVXUHV WDUJHW WKH ERVRWRDWQRIQFPQWQWHANVQWK IRRXJKVLGHU OLVWYV DQG, QLW EGRN KU D R VWY QD 0 F& LAY DEGLQJ UHV VW
FRVW HIIHFWLYH DQG DSSURSULDWH SROLF\ RSW LRQUV RQ\F ¥XE MPF W RHRI RIKBIRGRYLILFDWLRQ REOLJDWLRQ
_.UHDWH PDLQWDLQV D SURMHFW VSHFLILF LQVLGHU O
UHGXFLQJ VKDULQJ RU WUDQVIHUULQJ D UIPKM RQVHEHEOHRWKER X IKPSOHPHQWY WKH SURMPAWRQWFFHVVDNVRHWRVEEKVHLQIRUPDWLRQ DQG ZKR
FKDQJHV LQ RSHUDWLRQV LPSURYHG FRQWUYRDMWODOWNVRQYDQFH SRBOLMLIHEY RHUODWHG UHJXODWHREQORIRDQWVKR QWIKTDWRRQRWKHUZLVH SHUIRUP WDV
E\ FRQWUDFWXDO PHDQV HVSHFLDOO\ &KDSWHU RI WKH &ULPLQDO &RGHGH IDFWRVDBPH®G MR ILMd-GHU LQIRUPDWLRQ
6 HV,,0 WV, DV DPHQGHG WKH 5XOHV Rl WKH
BSLHP[LF%E\)/V\%% BL%LNVNRJRsuu:‘[SDDPUSLOQlj FF\zUJLvyk?{%%??ﬁg’E%ggwkﬁgﬂ%ggpbgﬁi&bHVLeHuv Rl 1DVEBH SHYVIREN VQOBK6EGVRA PDOYRMHFW VSHFLILF LQ
TRU HIDPSON ZLWK UHERYHUL SODOV DoG | IXLGHOLORVIFR: LQVIGHU PDWWHUV E\ WKR )PBOLVR )SBBORYBOR FHUKRVREHU LQIRUPDWLR
$XWKRULW\ SURKLELWHG IURP WUDGLQJ LQ .UHDWHxV ILQDQFLD
DFFHSWLQJ D ULVN ZLWKRXW VSHFLILF ULVN PDQDJHPHQW PHDVXUHYV DPHQGLQJ DQ LVVXHG WUDGH RUGHU UHFRPPHQGLQJ
7KH SHUVRQ LQ FKDUJH Rl LQVLGHU PDWWHUV DWXFAKHbDWRHP Q WL DUH @ VW XA P QWYGRU LQGXFLQJ DQRWHE
5HVSRQVLEOH SHUVRQV DUH DSSRLQWHG IRU ULVWNHBNIDIM PHQIN PHDY XARQWHNROGOHU DFWV DV WHKHQRRKNVD G HEMWMU XKHQ WWUNRMHU QP HFHLYLQJ LQIRUPD
WDVNHG ZLWK WKH UHVSRQVLELOLW\ IRU WKH FXKODQBLRU LQPFEGHP HROMDWH BY SDHHBRUPV GXWLHV UHODWLQJ WR .UHDWHxXxV LQVLGHU
PRQLWRULQJ RI PHDVXUHV 7KH VSHFLILHG PHDVXRBYDIURHQWNRE QLR BEWLRRP SODDYFH ZLWK WKKBHRERIQ\WO WARGKDAYERY RAHIOWHWEDO UHVSRQVLELOL
DQG PRQLWRULQJ LQVLGHU SROLF\ LV LQ FKDUJH RI WKH LQVLGHWR@G¥WbQL WJORQ \ORRMWWL RQ VS 4k QvRGWWHx=V ILQDQFL
GLVFKDUJLQJ PDQDJHULDO UHVSRQVLELOLWLHV DPDBGEGRXQWVRYVIRWYRNKD\DHEFRERWWVRHEP WKLUG SDUW)
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.UHDWHxV LQWHULP UHSRUW KDOI \HDU UHSRUW VRUDWKHEHFWQRQ¥LDQ \DWBRUHEPBQMH EXOWK WMWLRH ODUNHW $EXVH 5HIJXODWLRQ WKH
IURP GD\V EHIRUH WKH SXEOLFDWLRQ RI WKH LEHFNULW LUHVS BDWN HVDD $ FAD D QUeH 3/RKBW5 XOHV RI WKH ([FKDQJH

RU ILQDQFLDO VWDWHPHQW EXOOHWLQ XQWLO WKH HQG RI WKH GD\ RI SXEOLFDWLRQ

FORVHG ZLQGRZ ,Q FDVH WKH ILQDQFLDO VWDWHPHRWV, LQFOXGH PDWHULDO

LQIRUPDWLRQ WKDW KDV QRW EHHQ SUHYLRXVO\ GLVFGRVHG LQ WKH ILQDQFLDO

VWDWHPHQW EXOOHWLQ VXFK DV WKH IXWXUH SYRVSHEWY WKH FORVHG ZLOGRZ DOVR
DSSOLHV WR WKH ILODOFLDO VWDWHPHQWYV 3XUVXDQW WR WKH $UWLFOHV RT $VVRFLDWLRQ .UHDWH KDV RQH DXGLWRU WKDW PXVW

EH DQ DXGLW ILUP DSSURYHG E\ WKH )LQQLVK 3DWHQW DQG 5HJLVWUDWLRQ 2IILFH

)XUWKHUPRUH _UHDWH KDV GHFLGHG WR DOVR DSEOX @URFORWLIEV R | RIGRZLFKR EHILQYV TURP WKH *HQHUDO OHHWLQJ WKDW HOHFWV
SHUVRQV SDUWLFLSDWLQJ LQ WKH SUHSDUDWLR%KWQ@X&HWBL ACE WKW#Q_%WVPM"LMKH FORVH RI WKH $QQXDO *HQHUDO OHHWLQJ
UHSRUWYV KDOI \HDU UHSRUWV DQG ILQDQFLDO 'RYPREERIMKEREHAWEBY RI .UHDWH

FRPSDQ\xV WUDGLQJ UHVWULFWLRQ
.UHDWHxV $QQXDO *HQHUDO 0H HMOHRPIWHHD & KH) DXGLW ILUP

3ULRU WR FROGXFWLQJ WUDQVDFWLRQV LQ UHDW?ILPx*v2|\|_ NLDLU" MM%%%UN/'& YWKRULVHG 3XEOLF $FFRXQWDQW
GLVFKDUJLQJ PDQDJHULDO UHVSRQVLELOLWLHV Zf%K M SRR WRY IRBO*WHKRH ILQDQFLDO \HDU

WUDQVDFWLRQV DQG SHUVRQV VXEMHFW WR WKH sF':_RFKWQ R/VVV\?'@DB}{ MURWH WM AR R PV EQRYWLUP FRQWLQXRXVOV VLQFH WKH $QQXDO
DOZD\V FRQILUP ZLWK WKH SHUVRQ LQ FKDUJH RI H@UH@}QUOHHWW@{b HPED RRW K H U H DUH
QR LPSHGLPHQWV WR WKH WUDQVDFWLRQV $ WUDQVDFWLR UHDWH><V |L%)DX8;F
LQVWUXPHQW PXVW QRW EH FRQGXFWHG EHIRUH '\QKH sW HV S8 '%
PDWWHUV KDV DSSURYHG WKH WUDQVDFWLRQ W8E %I@I—'I‘V\(N ?! Ggﬂ%Qﬁ’dR#’x

FRQGXFWHG ZLWKLQ WZR ZHHNV IURP WKH DSSURYDO

KJR[XWDK)@\NIIFRGI WR (85
WKEY QRQ DXGLW VHUYLFHV

BULQFLSOHV IRU UHODWHG SDUW\ WUDQVDFWLRQV

.UHDWH FRPSOLHV ZLWK WKH UHJXODWLRQV LQ IRUFH DQG IROORZV WKH
UHFRPPHQGDWLRQV RI WKH &RUSRUDWH *RYHUQDQFH &RGH RQ WKH PRQLWRULQJ

DQG DVVHVVPHQW RI UHODWHG SDUW\ WUDQVDFWLRQV .UHDWH DVVHVVHV DQG
PRQLWRUV WUDQVDFWLRQV ZLWK LWV UHODWHG SDUWLHV DQG PDLQWDLQV D OLVW RI LWV
UHODWHG SDUWLHV $V D UXOH .UHDWH RU RWKHU FRPSDQLHV ZLWKLQ WKH *URXS DQG
UHODWHG SDUWLHV GR QRW HQWHU LQWR WUDQVDFWLRQV WKDW GLIIHU IURP FXVWRPDU\
EXVLQHVY DQG DUH PDWHULDO WR WKH FRPSDQ\ RU WKDW KDYH EHHQ PDGH RQ
XQFRQYHQWLRQDO FRPPHUFLDO WHUPV .UHDWHxV %RDUG RI 'LUHFWRUV GHFLGHV RQ
VLIQLILFDQW UHODWHG SDUW\ WUDQVDFWLRQV

.UHDWHxV UHODWHG SDUWLHV LQFOXGH WKH .UHDWH JURXSxV SDUHQW FRPSDQ\ .UHDWH
*URXS 30F WKH VXEVLGLDULHY DQG WKH MRLQW YHQWXUH .)6 )LQODQG 2\ 5HODWHG
SDUWLHV DOVR LQFOXGH .UHDWHxV NH\ PDQDJHPHQW SHUVRQQHO DV ZHOO DV WKHLU
FORVH IDPLO\ PHPEHUV DQG WKH HQWLWLHY FRQWUROOHG E\ WKHP .H\
PDQDJHPHQW SHUVRQQHO LQFOXGH WKH PHPEHUV RI .UHDWHxV %RDUG RI
'LUHFWRUV 3UHVLGHQW &(2 DQG WKH PHPEHUV Rl .UHDWH *URXSxV
ODQDJHPHQW 7HDP

.UHDWH UHSRUWYV WKH UHODWHG SDUW\ WUDQVDFWLRQV DQQXDOO\ LQ LWV FRQVROLGDWHG
ILODQFLDO VWDWHPHQWY DQG LI QHFHVVDU\ GLVFORVHV WKH UHODWHG SDUW\
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.UHDWH *URXS 30F O 5HPXQHUDWLRQ UHSRUW RI WKH JRYHUC

7KHJUHPXQHUDWLERQ SROLF\ KDV EHHQ SUHSDUH DWLR
SUDFWLFHV DSSOLFDEOH WR DOO RI .UHDWHxV _ (85 WKRXVDQG 1FEWHC
H[DPSOH LQ WKH YDULDEOH UHPXQHUDWLRQ HDUTHPFRHUAWELRQLSPLG WR W KHUSKEHWULYHG
IURP WKH FRPSDQ\xV VWUDWHJ\ ZLWK WKH DLP RA! WXKE§RRPNEQJ W RPSDQ\xV

7KLV UHPXQHUDWLRQ UHSRUW SUHVHQWYV LQIRUPSWRIRW REOW KW RIZHP K PHUD WK IRRK -AIUW KD UW O\ V KDE&KD® JE\ WKH 3UH\V ‘"W &(2 DV

%RDUG RI 'LUHFWRUV DQG WKH 3UHVLGHQW &(2 BHOOHDWIPGORWEKEH W KH W SHIWMBQQHO 5HPXQHUDWLRQ SDLG WR RUGLQDU\

RU U&RPSDQ\U EHWZHHQ .UHDWHxV FRUSRUDWH JRYHUQDQFH PHPEHUV RI WKH %RDUG

VIVWHP FRPSOLHV ZLWK WKH )LQQLVK /LPLWHG /LDELOLWY &RASEQLHVI$FW DQG WKH &KDQJH

JLQQLVK &RUSRUDWH *RYHUQDQFH &RGH U&RUSRUDWH *RYHUQDQFH SHPXQHUDWLROQ SDLG WR WKH

&RGHU SXEOLVKHG E\ WKH 6HFXULWLHY ODUNHW $VVRELDWDROQ 3WHVLGHOW | &(2

7KH UHPXQHUDWLRQ RI WKH JRYHUQLQJ ERGLHV\DVK HdHDBDWH N-EDVHE RQ W SKER{H

UHPXQHUDWLRQ SROLF\ DSSURYHG ZLWK DQ DGYLVRU\ GHFLVLRQ E\, WKH. $QQXDO aEZé%Tﬁﬁ\WLRRQSYD;SD\GT FUHDWHxV

*HQHUDO OHHWLQJ RQ 0D\ 7KH UHPXQHUDWLRQ/SROLA'ZLUOG/EW DSSCLHG Q

XQWLO WKH $QQXDO *HQHUDO OHHWLQJ RI XQOHVV WKH %RDUG RI '"LUHFWRUV &KDQJH

GHFLGHV WR SUHVHQW LW WR WKH $QQXDO *HQHUDO OHHWLQJ HDUOLHU
WR WKH &KDLU RI WKH %F

7KH REMHFWLYH RI WKH UHPXQHUDWLRQ SROLF\'KY WRESQIRPKRHRL QEHOREPIBRBYHRW WKH G HYH O R SR RQW\ R ST, I CHRA H il T is [ao oo Lo brFRUGDOF
ORQJ WHUP ILQDQFLDO SHUIRUPDQFH DQG DVVLQ/W)Q_Q)WLID%Q)}-W@%V\?L NR%HBWHQV WKH (?)HYHORSP\MZ(E\WQ RHDWHKbBQG 3ULSRFN 2\ 7KH FRQVXOWLQJ DJUHHPHQW EHWZH
VWUDWHJI\ LQ ZKLFK WKH &RPSDQ\ SXUVXHV D SBRRTWQHEDYAF RIRY K d"ﬂj§d§| RI' WKH %RDUG RIAFURFWRUV 3UHVLGHQW  &(2

OHDGLQJ FRPSDQLHV GHOLYHULQJ GHPDQGLQJ PIQ$H FREYPU R U2 WE Y Wil Cr o

SURMHFWYV 7KH SULPDU\ REMHFWLYH RI WKH UHPXOHUDWLRO SROLF\ LV WR HQVXUH WKDW

_UHDWH DSSOLHV SHUIRUPDQFH EDVHG UHPXQH (g5 pLooOLRO / WKH

LPSOHPHQWDWLRQ RI .UHDWHxV VWUDWHJ\ LQ D wuuyvsouURtT CTAUYGHUVWDUYUGUEUHRA

ZD\ 5HYHQXH
7KH $QQXDO *HQHUDO OHHWLQJ RI .UHDWKHD W HFKBHG

7KH UHPXQHUDWLRQ SROLF\ LV EDVHG RQ WKH IROFRRID I NH\ LSOHV IROORZLQJ IHHV DUH WR EH SDLG WR WKH PHPEHUYV
snvxow 1ru wiTEE, < 7KH &KDLU RI WKH %RDUG LV WR EH SDLBGQIS RARKHN KO\

SURYLGLQJ D FRPSHWLWLYH HDUQLQJ RSSRUWXQLW\ iRU DOO RWKHU OHPEHUV RI WKH %RDUG DUH WR EH 3SDLG D PR
UHPXQHUDWLRQ &KDQJH DGGLWLRQ WKH $QQXDO *HQHUDO OHHWLQJ GHFLGHG

RI (85 LV SDLG WR HDFK PHPEHU RI WKH %RDUG RI '

HPSKDVLVLQJ SHUIRUPDQFH EDVHG UHPXQHUDWLRQ E\ HYWDEOLVKLQJ WKH &KDLU RU OHPEHU RI WKH SXGLW &RPPLWWHH

WKH RYHUDOO UHPXQHUDWLRQ RI WKH 3UHVLGHQW &(2 VXFK WKDW SDUW
RI WKH HDUQLQJ RSSRUWXQLW\ LV EDVHG RQ SHUIRUPDQFH EDVHG
LQFHQWLYHV DQG

HPSKDVLVLQJ D VWURQJ FRQQHFWLRQ WR WKH LQWHUHVWYV RI RXU
VKDUHKROGHUV VXFK WKDW SDUW RI WKH HDUQLQJ RSSRUWXQLW\ IRU WKH
SBUHVLGHQW &(2xV DQQXDO YDULDEOH UHPXQHUDWLRQ PD\ EH EDVHG

RQ ORQJ WHUP VKDUH EDVHG LQFHQWLYH SODQV

1RPLQDWLRQ &RPPLWWHH DQG WKDW UHDVRQDEOH
UHLPEXUVHG DFFRUGLQJ WR LQYRLFHYV
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7KH IROORZLQJ WDEOH SUHVHQWY WKH UHPXQHUDBWURRU®D QE HV E QKK 0HFEH I H RSDWLKHDFFRUGLQJ WR WKH DFWXDO ILJXUHV LQ WKH

%RDUGO ILQDQFLDO \HDU (85 WKRXVDQG
L EDV VDODU J | JH EHQHILWYV
Ne) WKH %RDUG RI 'LUHFWRUV RI .UHDWH *URXS- BEFFERUEVERRYIWRAE DVES R Wik Q
SRVLWLRQ LQ %RDUG <HDUO\ IHH (85 QHZ ORQJ WHUP VKDUH EDVHG LQFHQWLYH SODQVYHURRUMOIOEHNFRQSHUVRQY RI WKH
3HWUL 5LJQHO®KDLU RI WKH %RDUG &KDLU RI WKH *URXS DQG WKH *URXSxV MRLQW YHQWXUH
5HPXQHUDWLRQ DQG 1RPLQDWLRQ 6XSSOHPHQWDU\ SHQVLRQ
&RFPLWWHH 7KH 3HUIRUPDQFH 6KDUH 30DQ o) FRQVLV. W\&DS{' WZR\HDU
-XVVL $LQH OHPEHU RI WKH %RDUG OHPEHU RI SHUIRUPDQFH SHULRGY WKH FDOHQGDU \HDUYV DOQG
WKH $XGLW &RPPLWWHH (DFK SHUIRUPDQFH SHULRG LV IROORZHG E\ D WZR \HDU UHVWULFWLRQ SHULRG 7KH
7LPR .RKWDPoNHPEHU Rl WKH %RDUG OHPEHU RI FRPSDQ\xV %RDUG RI 'LUHFWRUV GHFLGHV RQ WKH SODQxV SHUIRUPDQFH FULWHULD
WKH 5HPXQHUDWLRQ DQG DQG WKH WDUJHWV VHW IRU HDFK FULWHULRQ DW WKH EHJLQQLQJ Rl HDFK SHUIRUPDQFH
1RPLQDWLRQ &RPPLWWHH SHULRG )RU WKH o) SHUIRUPDQFH SHULRG DV ZHOO DV o)
7LPR 3HNNDUL@HREHU RI WKH %RDUG OHPEHU RI SHUIRUPDQFH SHULRG WKH ERQXV LV EDVHG RQ WKH *URXSxV FXPXODWLYH
WKH 5SHPXQHUDWLRQ DQG RSHUDWLQJ SURILW (%,7$ .UHDWHxV WRWDO VKDUHKROGHU UHWXUQ 765 DQG WKH
1RPLQDWLRQ &RPPLWWHH FRPSOHWLRQ RI WKH FRPSDQ\xV VWUDWHJLF JRDOV
(OLQD 5DKNRQHRBPEHU RI WKH %RDUG DQG &KDLU
RI WKH $XGLW &RPPLWWHH 7KH VKDUH ERQXV SODQ RIIHUV WKH NH\ SHUVRQV LQ WKH WDUJHW JURXS DQ
3HWUD 7KRUGGHPENU RT WKH %RDUG DG RSSRUWXQLW\ WR HDUQ VKDLOJHV LQ WKH FRPSDQ\ E\ FRQYHUWLQJ LQWR VKDUHV D
OHPEHU RI WKH $XGLW &RPPLWWHH SRUWLRQ GHFLGHG E\ WKH %RDUG RI 'LUHFWRUV Rl WKH SHUIRUPDQFH ERQXV
HDUQHG IRU ZLWKLQ WKH SHUIRUPDQFH ERQXV SODQ $ SHUIRUPDQFH ERQXV
FROQYHUWHG LQWR VKDUHV LV PXOWLSOLHG E\ D ERQXV PXOWLSOLHU GHFLGHG E\ WKH
%RDUG RII'CUHFWRUV EHIRUH WKH SD\PHQW RI WKH ERQXV IRU WKH
PXOWLSOLHU® ZDV $ SRVVLEOH ERQXV ZLWKLQ WKH VKDUH ERQXV SODQ LV SDLG
DIWHU D WZR \HDU FRPPLWPHQW SHULRG LQ SDUWO\ LQ VKDUHV LQ WKH

&RPSDQ\ DQG SDUWO\ LQ FDVK 7KH SXUSRVH RI WKH FDVK SRUWLRQ LV WR FRYHU
7KH UHPXQHUDWLRQ RI WKH 3UHVLGHQW &(2 FR KU WA HY |D[@E WDV WO FiKDUIHY LOQFXUUHG GXH WR WKH ERQXV E\ WKH NH\
LQFOXGLQJ WD[DEOH IULQJH EHQHILWY VKRUW WEHBBVRQUIRUFRQRH EWbXY Zb WK IWKHUPDI\PHQW WKH NHV SHUVRQ LV FUHGLWHG IRU WKH

LQFHQWLYH SODQ /7, DQG SHQVLRQ EHQHILW GLYLGHQGY SDLG DQG RWKHU SRVVLEOH IXQGY GLVWULEXWHG GXULQJ WKH FRPPLWPHQW
SHULRG

,Q WKH 3UHVLGHQW &(2xV IL[HG EDVH VDODU\ LQFOXGLQJ WKH IULQJH

EHQHILWY JUHZ \HDU RQ \HDU DQG ZDV (85 JXUWKHUPRUH WKH 3UHVLGHQW &(2 LV HQWLWOHG WR D VXSSOHPHQWDU\ SHQVLRQ
SDLG E\ WKH &RPSDQ\ 7KH GDWH RI ZLWKGUDZDO LV DW WKH GLVFUHWLRQ RI WKH

$W WKH EHJLQQLQJ RI WKH %RDUG RI 'LUHFWRILGHAEW WKH EXWIVWKWYYXSSOHPHQWDUY SHQVLRQ FDQ EH ZLWKGUDZQ DW WKH

SHUIRUPDQFH ERQXV FULWHULD IRU WKH 3UHVLGHPWOIHYWRP RKIWEKBVRYHRREZKLFKKH VXSSOHPHQWDU\ SHQVLRQ LV EDVHG RQ D
D SHUIRUPDQFH ERQXV RED8&5SDLG WR WKH 3UHV LIBRH@H SXWYFKDVH VFKHPH 7KH 3UHVLGHQW &(2 LV DOVR FRYHUHG E\ WKH
LQ JLQQLVK VWDWXWRU\ SHQVLRQ V\VWHP

.UHDWHxV PD[LPXP VKRUW WHUP SHUIRUPDQFH FKOXNRIRRZWRH WDREOHGHOWHQWYV D VXPPDU\ RI WKH UHPXQHUDWLRQ SDLG WR WKH
&(2 UHPDLQHG XQFKDQJME LQ SHU FHQW RI WKH3UHMEGHRWH &(2 GXULQJ

VDODU\ LQFOXGLQJ WKH IULQJH EHQHILWY ,Q WKH SHUIRUPDQFH ERQXV SODQ WKH

FULWHULD VHW E\ WKH %RDUGZRUHLWHKFHW&RRR®S DRQU xV

LQGLFDWRUV IRU SURILWDELOLW\ ZHLJKW LQGLFDWRUV IRU ZRUNLQJ FDSLWDO

PDQDJHPHQW DQG LQGLFDWRUV IRU RFFXSDWLRQDO VDIHW\ 7KH
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RDUG RI '"LUHFWRUYV

'"HFHPEHU
3HWUL 5LJQHOO -XVVL $LQH 7LPR .RKWDP&oNL

ODVWHU RI 6FLHQFH 7HFKQRORJADVWHU RI 6FLHQFH LQ (QJLQHHULFHQWLDWH RI 6FLHQFH 7HFKQRORJ\
%RDUG PHPEHU VLQFH ODVWHU RI (FRQRPLF 6FLHQFHV %RDUG PHPEHU VLQFH

&KDLU Rl WKH %RDUG %RDUG PHPEHU VLQFH

7LPR 3HNNDULQHQ (OLQD 5DKNRQHQ 3HWUD 7KRU®©Q

&RQVWUXFWLRQ (QJLQHHU ODVWHU RI 6FLHQFH (FRQRPLFVODVWHU RI (FRQRPLF 6FLHQFHYV

%RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH %RDUG PHPEHU VLQFH
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ODQDJHPHQW 7HDP

'"HFHPEHU

7LPR 9LNVWUYP $QWWL .DNNR
BUHVLGHQW &(2 (93 %ULGJH FRQVWUXFW
ODVWHU RI (QJLQHHULQJ ®@EQUHSDLU
&RQVWUXFWLRQ HO%S$ (QJLQHHU O06F
ODQDJHPHQW WHDP PHPEHD YDOHFMHQW WHDP PHPE

-DDNNR .LYL OLNNR /DLQH

(93 7THFKQLFDO 2IILFH &)2

ODVWHU RI 6FLHQFH 7HFKODR/O\RHV Rl 3BROLWLFDO 6H
ODQDJHPHQW WHDP PHPEHD YD QOHPHQW WHDP PHPE

7LPR /HSSaQHQ .DWMD 3XVVLQHQ

(93 5DLOZD\ &RQVWUXFWLIB® +5

%DFKHORU RI &LYLO (QJLOBMWIHQIRI 6FLHQFH (FRQ
ODQDJHPHQW WHDP PHPEHD YDOHFMHQW WHDP PHPE

6DPL /DDNVR 7RPPL +DNDQHQ
(93 7UDQVSRUW ,QIUDVWUYSFWHSHHLDO JRXQGDWLR
&RQVWUXFWLRQ &RQVWUXFWLRQ
%DFKHORU RI (QJLQHHUL@DVWHU RI 6FLHQFH 7HF
ODQDJHPHQW WHDP PHPEHD YDOHFMHQW WHDP PHPE

,Q WKH SLFWXUH IURP OHIW WR ULJKW -DDNNR .LY
3XVVLQHQ 7LPR 9LNVWUYP 6DPL /DDNVR 7RPPL +D
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5 —~ D 3 LPSURYH WKH RSHUDWLRQV DQG HIILFLHQF\ WKH FRP

5 H S R U W R I W K H % R D U (.:' I:Q [ DQQXDO GHYHORSPHQW SURJUDPPH GHVLJQHG IRU WK
,UHDWH H[HFXWHV ZHOO IXQFWLRQLQJ FRPSUHKHQVLYH VROXWLRQV LQ LQIUDVWUXFWXUH

! L U H F W R U V FRQVWUXFWLRQ LQ D VROXWLRQ RULHQWHG ZD\ .SBUWHFXW BFXOUHRMKNVL Q8 YRG ZRIQH UM VWUDWHJI\ DQ
SURMHFWV WKDW DUH WHFKQLFDOO\ GLIILFXOW RRUZ /MKKWZ UM XEHHS XSO EVRBGHES HWWH VHRPSDQ\ G X U
.UHDWH DLPV DW EHLQJ D SURILWDEOH JURZWK FRRBHRY\Z LMK ® QDB QW URISIIHQMWMU IO ,QYHVWRU 'D\ L

UHDWH LV D )LQQLVK JURXS IRFXVLQJ RQ GH{®LDAG @bcl@IHPB¥WYYFWMKWHDFWLYH HPSOR\HU L@ MRKW DWGRYWIBRXW WKH HYHQW ZLOO EH SRVWHG

FRQVWUXFWLRQ .UHDWH V VHUYLFH RIIHULQJ LV GLYLGHG LQWR 7UDQVSRUW ZHEVLWH KWWSV NUHDWH IL HO LOYHVWRU LQYHVWR

LQIUDVWUXFWXUH FRQVWUXFWLRQ DQG 6WUXRWXHRA® U HANUDWIHIRWKBW BYPRUWW FRQWLQXHG SURILWDEOH JURZWK
LQIUDVWUXFWXUH FRQVWUXFWLRQ LQFOXGHVY UDLOZD\ FRQVWUXFWLRQ DV ZHOO DV WKH

FRQVWUXFWLRQ Rl URDGV DQG VWUHHWY B6WUXFW H F-O.X N
FRQVWUXFWLRQ DQG UHSDLU IRXQGDWLRQ DQG HQ)‘S’J%%%%%%%R%%@V%&@vﬁk'gﬁ%Nsavl\:}_L%ﬁoljPHQWV JLODQFLDO WDWHWYV
IRXQGDWLRQ FRQVWUXFWLRQ DQG WKH 6ZHGLVK UEOWLIQ FOMAWY HUKWLUHY ERQVERWY AROUNHW SRVLWLRQ DOG JURZV LO WKH FRUH PDUNHW
GHPDQGLQJ URFN DQG FRQFUHWH FRQVWUXFWLR®JPRQWYG MKIRR S.HHWWAKAEDUBA EHQHILW IURP [«g5.74

FLUFXODU HFRQRP\ VHUYLFHV LQ )LQODQG .UHD®IK VVWRX®WLXMWRRBWWOAHWIRQ 7KHVH LQFOXC :
J)LQODQG V OHDGLQJ LPSOHPHQWHUV RI GHPDQG LRJIWL QOUG N BNUXE WEKIILIHD WRAYMOUX FY¥RQRQPHQWY DQG@XGHPDR GVQUR/RUR ZFR® 8 LWHYRHQXH WR (85 PLOOL
RITHULQJ FRPSUHKHQVLYH VROXWLRQV IRU GHPDQGLQJ LQIUDVWUXFWXUH D EDODQFHG FRPELQDWLRQ RI RUJDQLVDWLRQDO JU

FRQVWUXFWLRQ SURMHFWYV ZLWK WKH KHOS RI D ZlyEiHdPRRHQRIQH[SHE WEYHQRBRS IJDWKH FXVWRPHU EBMH WIQGLRBVYLFH
UDQJH RI VHUYLFHV 7KH DLP LV DOVR WR VWUHQJwgi{l%BLIOv& IRRWKROG LQ WKH 6ZHGLVK

LQIUDVWUXFWXUH PDUNHW HVSHFLDOO\ LQ WHFKQ GHPDQGLQJ LQIUDVWUXFWXUH 352).78%,/,7<
FRQVWUXFWLRQ SURMHFWV LQ WKH JUHDWHU 6WRANKRE&DBYHA p P QbwWRWUHRZ WKKHRQLQJ LWV FX) : o .
6ZHGLVK RSHUDWLRQV LQWR D VHFRQG SLOODU RgIEXYLQ@H VN LWH R YGRY WAKQRWBRURKRBOWLHY LQ DUHDW WIXE KRIVDW K6 *FSY RDOHAHQM PRUH WKDQ SHU FH(
Q PRUH WKDQ SHU FHQW RI WKH *URXS V UWWJHQUs RDRHLIRPVIWRPOW SURIJUDPPH DQG WKH JUMHIQURVUDQVLWLRQ )LQODQG V 1$72
PHPEHUVKLS DQG WKH SUHYDLOLQJ JHRSROLWLFDC 4iig00i (g6
.UHDWH LV DQ LQGXVWU\ OHDGLQJ FRPSDQ\ LQ )LQARNEGC 5P WL H¥Q RUP\oE® ENLGH BQGRDG DQG S| C
IRXQGDWLRQ FRQVWUXFWLRQ ERWK LQ WHUPV RipPROXPH DGR UNSHHWOBYH UXEWXUH WR WKH QRUWKDD @ GRAH B W HWQGEHREWG A,V ' SURIPEW & R 2
*URXSxV RSHUDWLRQV DUH JXLGHG E\ VWURQJ E®YYTsHRAANY WKHRYOIKQEKERKHEXNU LW\ RI VXSSO\ DQG DFFHVVLELOLW\
RITHUV VROXWLRQ GULYHQ VHUYLFHV KLJK TXDOLW\ DQG FRVW HIILFCHQF\ WR LWV EURDG

UDQJH RI FOLHQWYV 7KH FXVWRPHU EDVH LQFOXGHYsERWWLOIEBRKAR PWRED WHLY BYWK VHOHFWHG DF 9, (1" 32/,&<

RSHUDWRUYV
.UHDWH KDV VXFFHVVIXOO\ FDUULHG RXW FRUSRUDWH LW/&uW B \EO-PAWIRGEX WK PK Ol W KDOI RI WKH DQC
.UHDWH *URXS FRQVLVWYV RI WKH *URXS V SDUHQWDFRPRDROVRHPMB FE RXSG2\WMXSSOHPHQW LWV FDSBEYDLEWREY MDD MUY FRWRUPIFFRXQW RXU ILQDQFLD(
WRIJHWKHU ZLWK LWV RZQHG VXEVLGLDU\ .UHPRWUERUDWE DbWVXLVIREIOHEY .UHDWH IRFXVHV RQ SURZWKDR®HRFRWXSD-WMLHW ZLWK D
.UHDWH 6YHULJH +ROGLQJ $% ZKRVH VXEVLGLDUYRRY IUGDWH. B HUADBD FYQJ,. 2KRVH FXOWXUH VWUDWHJI\ DQG YDOXHV DUH FRPSDWLEOH
DGGLWLRQ WKH *URXS KDV D )LQQLVK MRLQW YHAQWXUWEK RSV HLRODUHDWBH LRKAKERKSDQ\ DOVR VWULYHVY WR FRPSOHPHQW LWV VHUYLFH
WKH *URXS RZQV SHU FHQW DQG D 6ZHGLVK DEMRBLDWY HGE WIR RHYQR D OBEIOD. WLHV
6FKDNW $% LQ ZKLFK .UHDWH 6YHULJH $% RZQV SHU FHQW ,Q WKH

IROORZLQJ FKDQJHV WRRN SODFH LQ WKH *URXS VWUWFMWXINMNR x-WiHPWHRYRHWRQV RPVRSHUDWLRQDO HIILFLHQF\ DQG
PHUJHG ZLWK .UHDWH 2\ DQG (VW5RFN $% ZLWK .UHRWH,f%HELHi &%

'H VWUHQJWKHQ SURILWDELOLW\ E\ HQVXULQJ WKH KLJK FRPSHWHQFH RI RXU
SHUVRQQHO GHYHORSLQJ LQWHUQDO FRRSHUDWLRQ DQG SURFHVVHV DQG WKURXJK
PRUH DFWLYH ULVN PDQDJHPHQW )RU H[DPSOH ZH DUH PRUH SUHFLVH DERXW
FRQWUDFW WHUPV DQG ZKDW SURMHFWYVY ZH RIIHU LQ WKH ILUVW SODFH ,Q RUGHU WR
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IRXQGDWLRQ ZRUN IRU SXEOLF FRQVWUXFWLRQ WUDGH ORJLVWLFV RU LQGXVWULDO
EXLOGLQJVY &RXQWHU WR WKH F\FOH WKHVH SURMHFWY DUH EHLQJ H[HFXWHG DV

7KH FRQVWUXFWLRQ PDUNHW LQ )LQODQG ZHDN AN Q|W#<6>'§WV&VMF LRQ LQGXVWU\ DW WKH PRPHQW O WKH PRUH GHPDQGLQJ
DQG WKH GHFOLQH ZDV SDUWLFXODUO\ VWHHS L Q" éh LRHER & W YR R Hyk RAYW Y XE W Ry SURMHFW LV - WKH OHVV VHQVLWLYH WKH LQYHVWPHQW
WKH KLJK OHYHO RI FRVWV DQG LQWHUHVW UDSWHWVER® N VEWE IWEHQWHPRYEHBY OHYHO RILQIODWLRQ DQG LQWHUHVW UDWHV

HFRQRPLF GRZQWXU
Q Q Q 7KH EOHDN GHYHORSPHQW RI WKH RSHUDWLQJ HQYLURQPHQW OHG WR VHYHUDO

,Q JHEUXDU\ 5XVVLDxV ZDU RI DJJUHVVLRQ LGBRNHFSY BLEBsRIGR ‘QJWME?HVH?Q WKH FRQVWUXFWLRQ LQGXVWU\ LQ -UHDWH

FRVWV %\ VXPPHU WKH ULVH LQ WKH FRVW \ﬁWLFPLQW('j'VHWfIPghMVUKL PPN UXSWFLHY GR QRW SRVH D VLJQLILFDQW ILQDQFLDO ULVN WR
QHDUO\ WR D KDOW DQG WKH FRVW GHYHORSPHQW EpoPETPRRzZ 4

SULFHV UHPDLQHG DW D IDLUO\ KLJK OHYHO 'xubBdRMKHVYpRYC k'g'

W WU WK H R DWHDQG PXQLFLSDOLWLHY DQG WKH SULYDWH VHFWRU
WKH LQGLFHV IRU LQIUDVWUXFWXUH FRQVWUXFWLRY YW RDHYWM B UlirWM

g%%@_%\%\mt{lkw/\/BBPSDQLHV ZLWK D JRRG ILQDQFLDO VWDQGLQJ $V
N R

UHIDUGV WKH EDONUXSWFLHV RI' RSHUDWRUV LQ WKH VXEFRQWUDFWLQJ FKDLQ
,Q DGGLWLRQ WR WKH KLJK FRVW OHYHO zpv FPYOEWH HQRQFEP® HbYNY BUYIHTXGWH OLPLWHG DQG WKHVH ULVNV KDYH DOVR EHHQ
LQWHUHVW UDWHV 7KH (XURSHDQ &HQWUDO %D8NHEBPWHG!I R HONWMKH SWRUWMVAI BbWKH FRQWUDFW WHUPYV
JUDGXDOO\ IURP SHUFHQWDJH SRLQWYV DW WKH EHJLQOQLOJ Rl WKH \HDU WR
SHUFHQWDJH SRLQWV LQ -XQH DQG LQ 6HSWHPEHY S ||‘_’"J%<'ﬂJHGE‘59F[Pd’LY‘h|ﬂ’(¥\(DWH RI WKH FRQVWUXFWLRQ PDUNHW WKH ORQJ WHUP
SHUFHQWDJH SRLQWYV 7KH UDSLG ULVH LQ LQWH ﬁg@RLﬁeg\va\PWQjHWkWH T iy ER QYW XFWLRQ LV EULJKW DQG ODUJH VFDOH SURMHFWV

FRVW OHYHO ZDV ZLGHO\ UHIOHFWHG LQ ZLOOLQJOH
JHQHUDO FRQILGHQFH DPRQJ RWKHU WKLQJV 7k®

EHHQ SRLVRQ HVSHFLDOO\ IRU WKH KRXVLQJ PD N
I"'UDLOZD\ URDG DQG SRUW LQIUDVWUXFWXUH WRZDUGV

QXPEHU RI QHZ KRXVLQJ SURMHFWV VWDUWHG zD{ BHW FH
WK H VWHUQ ERUGHU DV ZHOO DV DLUSRUW LQIUDVWUXFWXUH IRU

$W WKH HQG RI 6HSWHPEHU WKH &RQIHGHUDWIL@%SIQIH&L RIIVER OV RWIWWRRYLHZ RI)LQODQGxXxV VHFXULW\ RI VXSSO\ DQG
,QGXVWULHV HVWLPDWHG WKDW WKH YROXPH RIPFR kPR $9£%§6@%§K§RQ%%J WHUP RXWORRN LV VWURQJO\ SRVLWLYH LW LV
GHFUHDVH E\'  SHU FHQOW LQ +RZHYHU WKHLﬁ-I—'ll‘dFéE’\WsWLBV'dng LBV V vk iy LIH DQG WLPLQJ RI WKH SURMHFWYV
FRQVWUXFWLRQ PDUNHW +RXVLQJ FRQVWUXFWLRQ LV VWURQJO\ F\FOLFDO DQG LQ
6HSWHPEHU LWV YROXPH ZDV HVWLPDWHG WR GHFOLQH E\ SHU FHQW GXULQJ
RWKHU EXLOGLQJ FRQVWUXFWLRQ E\ SHU FHQW DQG UHQRYDWLRQ E\ SHU
FHQW 7KH GHFOLQH LQ KRXVLQJ FRQVWUXFWLRQ EURXJKW RSHUDWRUV DQG
FRPSHWLWLRQ WR LQIUDVWUXFWXUH FRQVWUXFWLRQ EXW WR D OHVVHU H[WHQW
GHPDQGLQJ LQIUDVWUXFWXUH FRQVWUXFWLRQ

QB y WKH HQ WUDQVLWLRQ )LQODQGxXV 1$72
WKKR, SYH¥RPLRkRI JHRSROLWLFDO VLWXDWLRQ DOVR LQFUHDVH WKH
R

X
§&%WG$%%&§%VWWB9L§LJDUG WR WKH JRYHUQPHQWxV WUDQVSRUW
Q

.UHDWH RSHUDWHV LQ WKH LQIUDVWUXFWXUH FRQVWUXFWLRQ PDUNHW ZKLFK LV
FRXQWHUF\FOLFDO DQG FOHDUO\ PRUH VWDEOH WKDQ EXLOGLQJ FRQVWUXFWLRQ
+RZHYHU LQ 6HSWHPEHU WKH YROXPH RI WKH LQIUDVWUXFWXUH PDUNHW ZDV DOVR
HVWLPDWHG WR GHFOLQH E\ SHU FHQW LQ DQG WR EH FORVH WR JHUR LQ

.UHDWH VSHFLDOLVHV LQ GHPDQGLQJ LQIUDVWUXFWXUH FRQVWUXFWLRQ ZKLFK
FRQWLQXHV WR SURYLGH D VWDEOH DQG VDIH EXVLQHVV HQYLURQPHQW GHVSLWH
WXUEXOHQFH RI WKH FRQVWUXFWLRQ PDUNHW _UHDWH V GHSHQGHQFH RQ F\FOLFDO
KRXVLQJ FRQVWUXFWLRQ LV ORZ .UHDWHxV UHYHQXH OLQNHG WR EXLOGLQJ
FROQVWUXFWLRQ FRQVLVWV PDLQO\ RI RWKHU EXLOGLQJ FRQVWUXFWLRQ VXFK DV



2UGHU EDFNORJ

7KH RUGHU BBHFNGRVFRIBSDUHG WR WKH UHIHUHQF
DPRXQWHG WR (85 PLOOLRQ DW WKRAKHQMKEVRILPDWF
SURILWDELOLW\ RI WKH RUGHU EDFNORJ ZDV DW D
,W LV HVWLPDWHG WKDPMLO@BGERQ RI WKH RUGHU ED
UHDOLVHG GXULQJ WKH ILQDQFLDO \HDU

'XULQJ WKH \HDU .UHDWH VHFXUHG FRQWUDF'
SURMHFWYVY ,Q WKH VSULQJ WKH PRVW VXEVWDQW
ZDV WKH QHDUO\ PLOOLRQ HXUR 3RLNNLPDDQWLH
$GGLWLRQDOO\ .UHDWH ZRQ WZR PDMRU UDLOZL
+HOVLQNL 5LLKLPaNL SURMHFW DORQJ ZLWK D Gt
SURMHFW WRWDOLQJ DSSUR[LPDWHO\ PLOOLRQ
EDFNORJ LQFUHDVHG E\ DOPRVW PLOOLRQ HXUR)
FRQVWUXFWLRQ RI WKH WKLUG SKDVH RI 1LKWL LQ
XXVLVWRQVDOPL %ULGJH LQ .DDULQD 7RZDUGV W
EDFNORJ ZDV IXUWKHU DXJPHQWHG E\ WKH FRQVW
9LKWL DQG WKH FRQVWUXFWLRQ SURMHFW IRU
HPEDQNPHQW URDG LQ ,eaQHNRVNL ZLWK D FI
DSSUR[LPDWHO\ PLOOLRQ HXURYV

0DQ\ SURMHFWV ZHUH FRPSOHWHG GXULQJ WKH
VLIJQLILFDQW RI ZKLFK LQFOXGHG WKH 3DVLODQ
LQFOXGHG WKH FRQVWUXFWLRQ RI URDGY UDLOZD
/IDLWXUL FRQVWUXFWLRQ SURMHFW ZKLFK LQFO}
EXVLQHVV SUHPLVHV DQG KRWHO SURMHFW WR EH
DQG WKH SUHOLPLQDU\ FRQVWUXFWLRQ RI +DDN
LUXXQXYXRUHQUDQWD +HOVLQNL 2XWVLGH WKH
.UHDWH FRPSOHWHG DPRQJ RWKHU WKLQJV WKH
WKH LPSURYHPHQW RI KLJKZD\ EHWZHHQ 6HLQ&M
FDUULHG RXW DV D FRQVRUWLXP DQG WKH H[W
3LHNVoPaNL VWDWLRQ WXQQHO 6HYHUDO VPDOO
UDLOZD\ SURMHFWYV ZHUH DOVR FRPSOHWHG LQ

S5HYHQXH DQG UHVXOW

,Q WKH ILQDQFLDWKHDURXSxVUHZYHQKRIPSDUHG WR
WKH UHIHUHQFH \HDU GXH WR WKH VWURQJ HQG R
PLOOLRQ <HDU RQ \HDHWZLQ H&WQXFHW XU
HQJLQHHULQJ WR (85 PLOOLRIHEMXWMHGUDQVSRU
LQIUDVWUXFWXUH FRQVWUXPWORQR®MR (85

<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

6WUXFWXUDO HQJLQHHULQJ FRPSULVHV %ULGJH FRQVWUXFWLRQ DQG UHSDLU DV
7UDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ FRPSULVHV 5DLOZD\ FRQVWUXFWL



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

'XULQJ WKH ILQDQFLDO \HDU MWKIHFRBBRBHG (WR7T#MKMWKH HQG RI WKH UHSRUWLQJ SHULRG WKH FRQVI
UHIHUHQFH SHULRG WRPABO6OLRQ DPRXQWLSHUWRZDYV (85 PLOOLRQ DQG HTXLW\ ZDRLOBBLRQ $W
FHQW RI UHYHQXH (%,7%$ ZPYQO®58RQ DPRXQWLQJ WRH HQG RI WKH UHSRUWLQJ SHULRG WHKH HFQW\ U
SHU FHQW RI UHYHQXH 3URILWDELOLW\ ZDV LPSDRWHWKEH\ FORPPE.D @\ V PU B WM FRWCY RKDRW S/IDIO HPGW R\HG
ERXQG WR DQ LQGH[ DV ZHOO DV WKH JHQHUDO FRVW LQIODWLRQ 7KH SURILWDELOLW\ RI

SURMHFWYV UHPDLQHG RQ D JRRG OHYHO 7KH *UR&DSREOR SHQEEMMHVQJ SURILW ZDV (85

PLOOLRQ DPRXQWSBU WIRRQW Rl UHYHQXH
"XULQJ WKH FRPSDQ\ FRQWLQXHG WR LQYHVW P

7KH *URXSxV UHVXOW EHIRUH WRLO®MR Q857D[ IRMTXHSHPHQW DQG HTXLSPHQW PDQDJHPHQW
UHSRUWLQJ SHULRG I PLOOLRQ ZLWK WKH HIIHEFWLYH WD

[
UDWH EHLQJ SHU FHQW 5HVXOW IRU WKH UHSR@WLW%IWDK/D‘/(égs' PLOOLRQ LQ -DQXDU
PLOOLRQ (DUQLQJV SHU VKDUH ZHUH (85 HFHPEHU § FRQVLGHUDEOH DPRXQW RI LQYHVWP]
LPSOHPHQWDWLRQ RI VLIQLILFDQW SURMHFWY VWDUW

QDOFIDCERVIMRO HDUO\ \HDU PDNLQJ WKH QHW LQYHVWPHQW DPRXQ\
4DKI®z DG DS PRVW VLJQLILFDQW SDUW RI LQYHVWPHQWY FRQVLVW
,Q WKH IUHH FDVK IORZ IURP RSHUDWLQJ DFWLYDPWHHRDERQ@\(EPFKLQHUN DQG HTXLSPHQW
PLOOLRQ $W WKH HQG RI WKH ILQDQFLDO \HDU QHW ZRUNLQJ FDSLWDO ZDV (85

PLOOLRQ 7KH FRPSDQ\V QHW ZRUNLQJ FDSLW%@’YSBR%MC&QBW&W@HE&WV LQ WDQJLEOH DQG L¢
GXULQJ WKH ILQDQFLDO \HDU ZKLFK LV D UHVX3®F ... ....PLOOB&BOLX VIVWHPDWLF
ZRUN LQ SURMHFW OLTXLGLW\ DQG ULVN PDQDJHPH\% 7KH IRXUWK TXDUWHU RI WKH

w
\HDU ZDV SDUWLFXODUO\ IDYRXUDEOH LQ WHUPV R OHRVZFKU RSy HY DRSS BRW o EN

VWURQJ FDVK IORZ DV SURMHFWV ZHUH FRPSOHWHE DY HISRGW R UHDWHxXxV UHVHDUFK DQG GHYHORSP

W FHGXUHV IRU LQIUDVWUXFWXUH FR
,QWHUHVW EHDULQJ GHEW DW WKH HDQRRRQ WHG ¥ G\\/Hﬁ?_LU;FOXGH WHQGHUQFDOFXODWLRQ SUR?A
(85 PLOOLRQ RI ZKLFKRBOOLRQ FRQVWLWI i QH J OLVDW LV UDSLGO\ FKDQJLQJ \
Ez R R TROTEAReY Vs

OLDELOLWLHV XQGHU ,)56 7KH FRPSDQ\xV FD FRYK bR/ | GLJLWDOLVDWLROQ  FK
DPRXQWHGS : PLOOLRQ .Q DGGLWLRQ W LOPYDWLRQ RI GDWD PRGHOV DQG WKHLU
FRPPLWWHG UHYROYLQJ RYHUGUDIW DQGPEUDBGR G FROW D NTIEYTR TV Vi
ZKLFK ZHUH QRW LQ XVH DW WKH HQG RI WKH IL II:JLHQ/ORL§ Q?RQ %i‘%’t’%éﬁa?ﬁvv KDV EMFRPH
QHW GHEW DW WKZDWB5RI PLOOLRQ
W R H SPHQW DFWLYLWLHV KEC
7KH UHYHQXH IURP 6ZHGHQ LV LQFOXGHG LQ WHKHDMWUKEW X QDX MJU DQRRBHYWLF FRPPHUFLDO H\)g[\é i,\l,F} [;' W L\?é XUH RI WKH GLITHUHQ
EXVLQHVV DUHD DQG LW ZDRL@®ILRQ IRU WKH SHRLRGLRQ LWKLQ WKH IUDPHZRUN RI WKLV SU LP Vi K WL _UHDWH V RZQ SHUVRQQ
6HSWHPEHUO'HFHPBHYWQXH IRU 6ZHGHQ LQFox\MXth FRRBHUFLDO SDSHUV ZLWK D PDWXULW\ VWK
, H HUV DQG &OLHQWV PRUH
PRQWK VKDUH SUR IRUPD FRPSDUDEOH UHYHQXH F?FV&EEMUPLSCL)(?/F?MRE)RPSDQ\ KDG LVVXHG FRPPHUFLDO,SRHHH p Y H SDUWLHY DELOLW\ WR
( Q \HDUV WKH XVH RI EXLOGLQJ LQIRUPDWLRQ PRGHOV
7KH VKDUH Rl 6WUXFWXUDO HQJLQHI zD | WKH UHYHQXH IRU Q1% LQE W H OVt KL H VXSSRUV
SHU FHQW DQG WKH VKDUH RI 7UDQVSRU 11U D VAKEIX R WKW HRLGQMAUKHNWY. R Z@WHUHVW EHDULQJ ‘E @g?%ﬁ& pH%tv'ﬁj'LPi\/,_rb@ bgﬁg\@ﬁw\%% %.0 FI
SHU FHQW UHFRJQLVHG RQ WKH EI SHU FHQW LQ WKH WRRO IR LOJ SURMHFWV KDV
'"HFHPEHU UHSRUWLQJ SHULRG 7KH DYHUDJH LQ b ﬁuﬁig Lﬁﬁ:éjw = RSHUDWLRO\
21 WKH *URXSxV WRWDO SHLYHQXPW FDPH IURP FUQWHYHNWGEHDULQJ GHEWV KDV ULVHQ LQ OLQH \Xy L LY v R
PXQLFLSDOLWISHW FHQW IURP WKH JRYHSE@BHRHWQ WG UDIH LQWHUHVW IRU WKH UHIHUHQGHUSEHQWDGE QU DVHG E\

L
IURP WKH SULYDWH VHFWRU SRLQWAWKE\LPSDFW RI HIITHFWLYH LQWHUHVW WKDW,ZD LW CRW RUW B Y Y ESWUDWLOJ VIVWHE
LQ FRQQHFWLRQ ZLWK UHSD\PHQW RI WKH ORDQ DUUDL. MPSKDVLY RO UHQHZLOJ WKH JXLGHOLQ



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

SODQQLQJ FRQWURO SURFHVVHV 2WKHU RSHUDWZDV RMWWH/G JGOLGIHDIL KW KBFH DRFRVLQJ RQ JL®
EHHQ XSGDWHG WR GHYHORS SURFHVVHV UHODWHRP RKR ISFIRWLHRFQV VR VXD WHFRHIDW  $V
SDUW Rl WKH FRQWLQXRXV GHYHORSPHQW RI RSHUDWLQJ PHWKRGYVY VHYHUDO GLIIHUHQW
VRIWZDUH VXLWDEOH IRU SURMHFW PDQDJHPHQW 3HQUGCRWRA FROOBBWDRYD PV FRIMWPHIDIW G WR SOD)
DQG VKDULQJ RI GLJLWDO LQIRUPDWLRQ KDYH EHABPBHWHIQEH DQG SHUIRUPDQFH PDQDJHPHQW S
WLPHOLQHVV RI MRE GHVFULSWLRQV DQG ORQJ
.UHDWH V ILUVW %5(($0 LQIUDVWUXFWXUH DVVHVYRHURAW GV FRQYMLMXHBKHQDLP LV WR HQVXUH G
7KLV DVVHVVPHQW FRYHUV PRUH WKDQ WRS UPW HUHORW HBW XMRH MRABHWLWLYHQHVV
HQYLURQPHQWDO DQG VRFLDO VXVWDLQDELOLW\ RI WKH FRQVWUXFWLRQ FRQWUDFW 1R
FRQWUDFWY HYDOXDWHG DFFRUGLQJ WR VLPLODUQFULWHD\ DL ® DY BIHVWHWVR X2\H H B DRUR/P S WHIW WG KDG G
LQ )LQODQG DQG ZKHQ FRPSOHWHG WKH HYDOXBWURQVRIO M QG RRLIGUD QG DWWHD IZQMQJI D.UHDWH DF
ZHDOWK RI QHZ LQIRUPDWLRQ DQG H[SHUWLVH LQVWLWXWLRQV DQG DQQXDOO\ UHFUXLWV VW X(
SURYLGLQJ IXWXUH SURIHVVLRQDOV ZLWK D F
5HVHDUFK DQG GHYHORSPHQW H[SHQVHV DFFRXQREBBRBUWXQDWEHN[RPIMHG\E\ LQIUDVWUXFWXUH F
SHU FHQW Rl WKH *URXSxV UHYHQXH LQ \HDU D VHSDUDWH GHYHORSPHQW SDWK KDV DO
XQGHU .UHDWHS$FDGHP\ )RU .UHDWH LW LV LPSRUWDQW WR FRPPLW IXWXUH
SURIHVVLRQDOV WR WKH FRPSDQ\ DQG LWV FXOWXQ@H DW @HOVHHPOQM® DYGG UHIXODU ZRUN WR GHYHOR
7KLV ZDV UHIOHFWHG LQ DQ LQFUHDVH LQ VDIHW\ RE
$W WKH HQG RI 'HFHPEHU .UHDWH *URBMNR SHORS ORAFKH WUDLQLQJ RIIHULQJ FRQWLQXHG WR EH DW DHSIRIKWYHYKOL QIQW KMKH BB UVR DB WLRQ WR WKH
DYHUDJH QXPEHU RI SHUVRQQHO LQ -DQXDU\O'HFWPFIHY 28y XWLOLVHG .UHDWH$FDGHP\ V FRQWDFWHHGILKWIHH DR G\ RMICH. GR QVWBGHQDWLRQ RI )LQQLVK
RSSRUWXQLWLHY 7KH SXUSRVH Rl WKH FRPSUHKHRBDWHH APRUDLEGQRXWIHWMMWQRZQ® RIRPSDLJIQV VXFK D'
,Q DXWXPQ D ELHQQLDO HPSOR\HH VXUYH\ ZBRV¥EROHE XWKRY WRDOKLEKDWLRQV DUH XS WR GRWWH DDAV LWRV \DXBE BB W I FBAGHQYV AKXUVGD\ .UHDWH \
UHFRUG SHU FHQW SHU FHQW LOQ Rl WHMHORSPH QWs HRASRIWHIRLWLHY IRU SHUVRQQHWDIHWHN FXRIW XNR RN BW IKSIDRDW QI LWV GHYHORSPHQ
UHVSRQGHG %DVHG RQ WKH UHVXOWV WKH SHUARIQGHW ®WURQOUMHFREXWYHIDIREG SWKLHRWHG JXLGHRXFXEHULRKRE VIHU WDKWMLRQW WKHIXPBWHW QG PDNH VDI
UHVXOWVY RI WKH VXE HQWLWLHV UHODWHG WR ZRUN LESOERUYQMIHG WHDWARIUNQWRUN SHUVRQQHMHMHUVKRK GBENREYV QRZD X RMMW ISFOD®\ D NH\ UROH LQ V
FXOWXUH DQG WKH HPSOR\HU ZHUH 0 RQ b HSFPAHWRIWIOH DG WRKY HWKLFDO JXLGHOLQHVRIMNGE HQFMWHWR GRPERRL HWWKHDODFFLGHQW PLQGV
HPSOR\HU V UHFRPPHQGDWLRQ ZDV YHU\ KLJK DWSUDFWHRHM WHHMX I K REXDW W H .UHDWH *URXS LPSURYHV WKH VDIHW\ FXOWXUH DV GR YLVLWV E\
RQ ORQJ WHUP ZRUN EDVHG RQ .UHDWH V ZHOO EHLQJ SODQ LFK IRFXVHV RQ H[SHUWV RQ FRQVWUXFWLRQ VLWHV DQG WKH SURPF

ZKLF
WKH UHFRQFLOLDWLRQ RI ZRUN DQG IUHH WLPH W KHWVKHPIKWLED 8 YW R-H WK $ QUWIKHR G H RIIQRSPHQW RAIRGH®HUYLVRU ZRUN SHUVRQQHO
DQG FORVHU FRRSHUDWLRQ FRPSHWHQFH DQG ZHOO EHLQJ DW ZRUN FDQ EH VHHQ IRU H[DPSOH LQ VLENQHVYV

DEVHQFHV WKH WUHQG RI ZKLFK KDV EHHQ VWURQJC\«GHFOLQLQJI: 1Q
JRU .UHDWH LW LY LPSRUWDQW WR HQDEOH LWV HPSOR\HHV WR DFKLHYH D EHWWHU
ZRUN OLIH EDODQFH DQG WR LQFUHDVH ZRUN SLZER:LN_SV\D_Wtu\RQF&pD/cmFP\:MbDJHPHQW 7KHUH ZHUH QR FKDQJHV LQ WKH FRPSRVLWLRQ RI '

7KH FRPSDQ\ KDV D YHUVDWLOH ZHOO EHLQJ SU JUDPPU: \ﬁi WR DFFL@ hE FF F o, _.UHDWHxV 0DQD
FRSLQJ RI SHUVRQQHO LQ WKHLU ZRUN WDNLQJ LS8WR DF 'ﬁ Iﬂ,:ﬁ; MR Hé/ |—|- B S 7LPR 9LNvwuUTP
IDFWRUV $V SDUW RI WKH ZHOO EHLQJ SURJUDFI LRQDO WR WK OXPEH E’W O JRXQGDWLRQ &
RIIHUHG LQGLYLGXDO ZHOO EHLQJ FRDFKLQJ ORVW WLPH LQMXU\ IUHTXHQF\ o e QX P %D% %\/ FxlF %R%\LGNDNPRL //gII_D(l?\l;/R&il‘

o) ZH SURFHHGHG LQ DFFRUGDQFH zLWK ERWKRM4HRNRBOYD LHYHORSPHOW /JHSSaQHQ 9|_F|-| 3UHV|_GHQW 5DLOZD\ &RQVWUXFWLR
DQG ZHOO EHLQJ SODQV 7KH DLP LV WR HQVXUH XQLIRUP VXSHUYLVRU ZRUN DQG 3UHVLGHQW +5 DQG $QWWL .DNNR 9LFH 3UHVLGHQW
XQLIRUP RSHUDWLQJ PHWKRGV DW DOO OHYHOV RI PDQDJHPHQW 7KH ZRUN DELOLW\ 5HSDLU

PDQDJIJHPHQW JXLGH SXEOLVKHG LQ WKH DXWXPQ SURYLGHG VXSHUYLVRUV ZLWK
VXSSRUW IRU GLIIHUHQW DUHDV RI ZRUN DELOLW\ PDQDJHPHQW ,Q DGGLWLRQ WUDLQLQJ



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

7XXVXOD DQG IRU D *HQHUDO OHHWLQJ WR EH KHODGEZUWKRXW/E ¥SHFLILF ORFDWLRQ
DV D UHPRWH PHHWLQJ LI WKH %RDUG RI 'LUHFWRUV GHFLGHV WR GR VR

.UHDWH *URXS 30FxV $QQXDO *HQHUDO OHHWLQJ ZDV KHOG RQ 0DUFK JUHDVXU\ VKDUHV

7KH $QQXDO *HQHUDO OHHWLQJ DGRSWHG WKH [M1K3b &R LXE Ov WHRNMHWBHPQ OHH WRURQ WRKHWKRULVHG WKH %RDUG RI 'LUHFWRUV WR GHFLGH

ILQDQFLDO \HDU DQG JUDQWHG WKH PHPEHUW®RIDWKP YR BYEXH | DY UHFOWPRDY WKH LVVXDQFH RI.BSWWRQGUGIERW BRGFRWYH W @5 MRV XU\ VKDUHV LQ

DQG WKH 3UHVLGHQW &(2 UHOHDVH IURP OLDELOYMWKWU RXWLWOLQFL\WER MKPWHYV SXUVXDQW WR EHKBHREHW . IRH DWHKIH* J RXQLYER/KBOWH ®V WUHDV XU\ VK
/LDELOLW\ &RPSDQLHV $FW 8QGHU WKH DXWKRULVDWLRQ D PD[LPXP RI

7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHG WKDW VEKIDWHE &0 QKM IEVWODHEF HZ KIKFHHAWRUUHVSRQGYV WR7BIS ARPIEPOWKDY VISIHOHGEHD WRRIWUDFW ZLWK DQ H[WHI

YHULILHG IRU WKH ILQDQFLDO \HDU HQGLQJ RQ .Ut WRWD Qs VKIDAHYGDRN WKH WLPH RI WKHWEHFRDORMIHR KA W KD UMK HREHWSRBEDQFH VKDUH SODC

(85 LV LVVXHG SHU VKDUH IRU VKDUHV KHOG BRXIMW\G H QVKHVOR RSDWR YKBUHV FDQ EH LVVXHGDLE@HRBWR N HR REUHH MRIGIE RIQH W KL WX PIBHU RI WKHVH VE
GLYLGHQG LV SDLG LQ WZR LQVWDOPHQWYV 7KH DUV @®VMQ RW DOLAKRX W | S KAHH QWY LGHQ EKDUHV LVVEERU WQIGH B QN MK HD XARIQVIRIOAIBMIVRG EDODQFH VKHH
(85 SHU VKDUH ZDV SDLG WR VKDUHKROGHUVF®®DEWH ZHUZH WHPRRHMG RE VEDWKIY KHOG E\ .UHDWH 7KLWLDWEWMKRRIVDRLAKQ LV YDKWEB SXUFKDVHG GXUL

FRPSDQ\xV OLVW RI VKDUHKROGHUV PDLQWDLQHGXRWXYRKIHBQGLRIO.NGE WHRO QH{W $QQXDO *HQHIMWLBEHWKRQVY RXWEQR @&DW K D3N DRGHGEW HRHAOWH @&/ KH v
GDWH Rl UHFRUG IRU GLYLGHQG SD\PHQW ZKLFK-%X0QH® ODAKAK DXWKRUEYWIYWLRQ UHYRNHV DQ\ SUBRIR XRWIQXV HE IKMVUHQLWKHHFRPSDQ\ 7KHVH VKDUH'
GHFLGHG WKDW GLYLGHQGV IRU WKLV LQVWDOPHOQWWAKRAUOY EWMLEBRIVG RQ $SULO .UHDWH +ROGLQJ 2\ XQWLO WKH VKDUHV DUH WUDQ
7KH VHFRQG LQVWDOPHQW RI WKH GLYLGHQG (85 SHU VKDUH ZDV SDLG LQ DFFRUGLQJ WR WKH LQFHQWLYH SODQV ($, .UHDWH +
2FWREHU WR VKDUHKROGHUV WKDW ZHUH UHFR{UG HQQAXP W K H HAHRPED @HNWIIQIWDKWKRULVHG WKHE\YORD HBVRU QG PMMRYYFMRS GRIFLGHG EXW EDVHG RQ |
VKDUHKROGHUV PDLQWDLQHG E\ (XURFOHDU )LQOBRQGAVKHRYHWKHFKDPWH RR G HFRUIGWDRFH DV SOHGIHFWIXDUHBPWEAWWRAEQL Y KWK H W WKHQJHPHQW DQG WKHU
GLYLGHQG SD\PHQW $W LWV PHHWLQJ RQ 6 HYWWPEOHRD[LPXRyRHPERBUJ/E RZQ VKDUHV WR EH UREBRQVRIOD\GHDGWR G DIFFWBRWWG&H V,)B6 FRQVROLGDWHG IL
GHFLGHG WKDW 6HSWHPEHU EH WKH UHFRUSOHOWH LKU WKHVKP\WHOYWURBWH WRIHWKHU ZLWWKUWWWXNMEHGLEQMLVWAYV LRDZ QW FDVH D WRWDO RI

WKH VHFRQG LQVWDOPHQW Rl WKH GLYLGHQG D®EQWK®W RU2KR®RE Y SOHGIHWYRRUH WKDQ SHU PHQ@WURNHGHMWMKM D66 AMXKOWRIYLBWWHG ILQDQFLDO V\
GLYLGHQG SD\PHQW GDWH DQ\ JLYHQ PRPHQW 3XUVXDQW WR WKH DXWKRULVDWLRQ WKH FRPSDQ\xV RZQ

VKDUHV FDQ RQO\ EH UHSXUFKDVHG ZLWK .UHDWHMYGXQUHNVN® WKW HER P $OIQNX V7 KIKWD UHV

7KH $QQXDO *HQHUDO OHHWLQJ DSSURYHG WKH W KRYILDDW IRRQ UHNS RMUDVD LRl W&WLO WKH HQG RI .UHDWHxV %Sév(\l)&a%QégsuéHgggPﬁDo DW WKH HQG
[ R Q

JRYHUQLQJ ERGLHV 7KH GHFLVLRQ LV DGYLVRU\ OHHWLQJ EXW QR ODWHU WKD -XQH 7KH DYKRARD L WD

QLQ N SUHYLISXV XQXSHG DXWKRULVE()DWLRQ\(/Q IRU WKH UHSXUFKDSYV Y BRYWEOp REXF&W B ol RWBpWDQGLQJ VKDUHV
7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHG WKDW WXGH®RDOREZ MKHI ARFSIDUH xWRREQ $BDGHV ‘"HFHPEHU ZDV VKDUHV RI .UHDWHxV VKDUHV Z|
WR WKH PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV WKH &KDLU Rl WKH %RDUG LV WR EH WUDGHG RQ WKH +HOVLQNL 6WRFN ([FKDQJH LQ -DQXD
SDLG D PRQWKO\ IHH RI (85 DQG RWKHU PHPEHUW @Y PKH RERB U HOH M6 MORUG RI 'LUHFWRUYV WUDGLQJ SULFH ZDQGE8WKH ORZHVW SULFRKEDV (85
EH SDLG D PRQWKO\ IHH RI (85 ,Q DGGLWLRQ WKH $QQXDO *HQHUDO YROXPH ZHLJKWHG DYHUDJH SULFH RI .UHDWHxV VKL

OHHWLQJ GHFLGHG WKDW DQ DGGLWLRQDO \HDUOVKHHSRQPEBEO *HQWUDEL 8HMRV H®EFRQ  O0DUFK FISQH-W@DWK(@W'WNMDWWD‘NGFORV'-QJO SULFH RQ WKH O
PHPEHU RI WKH %RDUG RI 'LUHFWRUV HOHFWHG DRV Wi RWRUM KKDOHP Py R (VIWkH PHPEHUV 3HWWKH WSOV LQHBHRKRB PARY (85 %DVHG RQ WKH
$XGLW &RPPLWWHH RU 5HPXQHUDWLRQ DQG 1RPLObAN B® KNRPH Q Wik R RD DEN WRBWR HQ -XVVL $LQHFOR¥LEHWIDL FRRRIOWKAHYHSRYWLQJ SHULRG WKH PD

UHDVRQDEOH WUDYHO H[SHQVHV DUH UHLPEXUVHG ®HEWHE LR RHPEHYNLRHWKH %RDUG 7KH WHUP RKRYHY¥HMIHF@OGLRAPEN _ HRAKRHO\BAKWKHWRPSDQ\ D!
%RDUG VKDOO HQG DW WKH HQG RI WKH $QQXUd *HOHUBID dRIPWLQI 2\ ZKLFK LV FRQVROLGDWHG I
7KH $QQXDO *HQHUDO OHHWLQJ UH HOHFWHG WKH DXGLW ILUP .30* 2\ $E DV WKH VWUXFWXUH ZBR R \PLOOLRQ 7KH VKDUHxV 3 ( UDV

$XGLWRU RI WKH FRPSDQ\ ZLWK $XWKRULVHG 3XED LLAVYF FRRY W b B/ HQW RP HHWIBQBVKHOG DIWHU WKARYQQXI tHEHPYDO OHHWLQJ WKH

WKH SULQFLSDO DXGLWRU 7KH $XGLWRU VKDOGRMUGRIGLEHEWRVQDGDHWHEH 3SHY UL 5LIQHOO DV WKH &KDLU IURP WKH PHPEHUV RI
DFFRUGDQFH ZLWK DQ LQYRLFH DSSURYHG E\ WKHWKfP SORPUG )XUWKHUPRUH WKH %RDUG RI 'LUHFWRUV HOHFWHG WKH IROORZLQJ

PHPEHUV Rl WKH $XGLW &RPPLWWHH IURP WKH PHPEHUV RI WKH %RDUG (OLQD
7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHG WKDWS5®KWRRMIQ &EKDMKH-EVWLBGRYW RRG 3HWUD 7KRU©®Q 7KH IROORZLQJ PHPEHUV
$VVRFLDWLRQ ZLOO EH DPHQGHG VR WKDW LW DORORMKHREHP XQEHDWO R HPMRDILWRLEAWLRQ &RPPLWWHH ZHUH HOHFWHG 3HWUL
KHOG RXWVLGH RI WKH &RPSDQ\xV GRPLFLOH SHOQYHQNLE&KDVPSEHR 79BRWBNNRULQHQ DQG 7LPR .RKWDPaNL



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

/IDUJHVW VKDUHKROGHUYV 6WUDWHJILF ULVNV UHVRXUFHV PD\ KDYH DQ DGYHUVH HIIHFW RQ .UHD
EXVLQHVV
(SLGHPLFV DQG SDQGHPLFV DV ZHOO DV FRQIOLFWYV EI—?WZHHQ VWDWHYV PD\ KDYH D
6KDUHV PDWHULDO DGYHUVH HIIHFW RQ .UHDWHxV EXVL@KWN Q WKV DERERQ WHIRRPRRBQBQAGQWHUQDWLRQDOLVDYV
+DUMDYDOWD 2\ ILODQFLDO PDUNHWYV 7KH LPSDFWV RI SDQGHPLFV D8 FRAVRLEWY RQWKDWHFRLQRAY _.UHDWHXxV SHUIRU
PD\ DOVR EH UHIOHFWHG LQ WKH UHGXFWLRQ RP\ YRWESRPR HWPHNRWURH VS TRYQAHSY XFFHVVIXO LQWHJIUI
7LULQRP 2\ LQYHVWPHQWY DQG GHFUHDVH WKH GHPDQG IRU .yHR¥WWENQ'HUYREHYDWLRQV LQ FRQQHFWLRQ ZLWK
,OPDULQHQ OXWXDO 3HQVLRQ ,QVXUDQFH LPSDFW .UHDWHxV EXVLQHVV
&RPSDO\ 8QIDYRXUDEOH HFRQRPLF GHYHORSPHQW LQ )LQODQG FRXOG LPSDFW .UHDWHxV
EXVLQHVV LQ PDQ\ ZD\V LQFOXGLQJ WKH LQFRPHyPYWHWY ERQUTSEHEVWY RXYKQ@HYMRMHFW EDVHG 6XFF
SDOWRQHQ 6HSSR 7LPR -RKDQQHV RSHUDWLRQV DQG RU ILQDQFLDO VWDQGLQJ RI .URBWHDD ¥ RZNA @ BY DO FXY IR URQD Q&K H SURILWDE L
9DUPD 0XWXDO 3HOVLRQ ,OVXUDQFH &RPSDO\ VXEFRQWUDFWRUV ORUHRYHU .UHDWH PD\ QRW)QHGXYMDPULO\ SEIHR NPIEOW VW R URRINMEW PDQDJIHPHQW D¢
DGYDQWDJH RI WKH EXVLQHVV RSSRUWXQLWLHEWYREORYPRHW ERRMHFRMARBDBE IRU LQVWDQFH LPSDF
6ooVWISDQNNL 6PDOO &DS 0XWXDO )XQG IOXFWXDWLRQV RU DGDSW LWV RSHUDWLRQV WR PQBRQVKWMUHHER\HRRIYRPIF BRYRAWXEE® BEBYHUVH HIITHFW
5DQWDOD 6DPL .DOOH $QWHUR VWDJQDWLRQ .UHDWHxV SURMHFW PDQDJHPHQW DOVR WDNHV LQ
FRXQWHUSDUW\ DQG OLTXLGLW\ ULVNV Rl FOLHQWYV DC
,OQNDOD 7HUR $QWHUR .UHDWHxV EXVLQHVV SHUIRUPDQFH LV SDUWO\ GHSHQGHQW RQ WKH RYHUDOO
GHYHORSPHQW RI WKH SXEOLF HFRQRP\ DQG WKH SROWWLTDNHGCHG VU RQWIIRNG QIVWHPW DUH UHODWHG
(OR OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\ JXLGHV LW DV WKH PDMRULW\ RI .UHDWHXV UHYHRXHVRRRBY | 6DRY S Xt OOHRWR WY HDVXUHPHQWY ST
9HULWDV 3HQVLRQ ,QVXUDQFH &RPSDQ\ /WG FXVWRPHUV $PRQJ RWKHUV .UHDWH H[HFXWHV URD®&D DIRISH B WL R 7 IPRIFHAWVIUU XW WD B RDFWLRQV 3UREOHF

SURMHFWV ZKRVH GHPDQG LV ODUJHO\ GHSHQGHQRP WMV DRY YRWWHPROMKD WORIG®MWH XVHV FRXOG KD
DQG GHFLVLRQ PDNLQJ DV ZHOO DV WKH SXEOLRQHRRQ@RPIXV ERBDEHPLWLHV IRU

0DQDJHPHQW VKDUHKROGLQJ LQYHVWPHQW
UHDWH RSHUDWHY LQ D FRPSHWLWLYH LQGXVW@\F%}&E\?\L%é D&Q%p%FFEXFsRD@%m?ND%QLQ%(ULHV A
: L VMWULDO VHFWRUV
2Q WKH GDWH RI WKH ILQDQFLDO VWDWHPHQWV W KH %QMWUXW ¥R QYWUMAWIRY PDUNHW W@@Lb@ﬁ%H?QFF@)&Y@W‘VW'D‘E?EWWR{QJLDO DGYHUVH |
&(2 DQG WKH PHPEHUV Rl WKH O0DQDJHPHQW 7HRB CERVWRMMARO BHDWH ILQGV WKDW LQF U HDYHEF FRG SHWONGIREY FRXDLG® PP G HWROW UHSXWDWL

VKDUHV HLWKHU SHUVRQDOO\ RU WKURXJKr & REPEP iV K ERIPY HWWKMLKQ DV ZHOO DV FRPSHWLWLRQ IRU DYDLODEOH VNLOOHG

LQIOXHQFH 7KLV UHSHWWVARA@WGRI DOO WKH VKDYHYGRQEWRWLQJ _UHDWH XVHV ERWK LWV RZQ HPSOR\HHV DQG VXEFRO
ULJKWV LQ WKH FRPSDQ\ RI SURMHFWYV OLVWDNHV E\ .UHDWHxV RZQ HPSOR\HH
.UHDWHxV OLPLWHG FRQWURO LQ WKH .)6 )LQODKIX WMRKQW[YHRWKY It FRXQERYATAEHY SHUVRQDO LQM,;
.UHDWHxV DELOLW\ WR JHW WKH MRLQW YHQWXUWKWRGDPEWUWQRHDYRXY HRb PSOHWEX RQERWRUHYV RU VRL(
UHIUDLQ IURP DFWLQJ DJDLQVW .UHDWHXxV LOQWHUHBNYWMWLQJ GDPDJH WR EXLOGLQJV 6XFK PLVWDNHYV

.UHDWH *URXSxV ULVN PDQDJHPHQW DLPV DW WKH FRQWLQXRXV DQG V\VWHPDWLF XQIRUHVHHQ DQG YHU\ VLIQLILFDQW DGGLWLRQDO H[S
LGHQWLILFDWLRQ RI WKH PRVW VLIJQLILFDQW BS\WHU DOWAVWRRYNYO DRGG VOKHLULUG R@WLBDYNYV
PDQDJHPHQW VXFK WKDW WKH FRPSDQ\xV VWUDWHJILF DQG ILQDQFLDO WDUJHWV DUH H H
UHDFKHG .UHDWH HPSOR\V D ULVN PDQDJHPHQW BRWHFR DD sI®LRYHE HHMELQJI LWV VWUDWHJ\ lg L
Ho&

V_H[SRV % LYRQ ’]?QWDO ULVNV LQ
h %P??§ o ¥ DUH UHODWHG

FRPSDQ\xV ERDUG RI GLUHFWRUV WKDW JXLGHV WRHUPNISRIHHRYWUR R RK@WR YW gt VWUDWHI\ L é%\% (? X3 LURQPHQWDOO\ KI
ULVN H[SRVXUH B5LVN PDQDJHPHQW LV LQWHMTWHEVIXOWRIHFKWLRQRRExWHDWHxV VWUDWHJI\ LV~ REl) g g\ Rl, FRPSHQVDWLRC
PDQDJHPHQW PRQLWRULQJ DQG UHSRUWLQJ VVPRWRVYYV 5PDQ\ R JKHFEHRWH DW OHDVW SDUWLD \E%ﬁ% L‘f/(g E \}z‘@ ’E,WHH WKDW PDWHU
FRYHUV WKH LGHQWLILFDWLRQ DQG DVVHVVPHQW RHUHINRWY pWHRYE DR\ ORPWRYFHY¥PULO\ EH DEDH, RHE gx H%" WGM QHVV ILQDQFLD
SODQV IRU DOO WKH PDLQ ULVN FDWHJRULHV LWV EXVLQHVV VWUDWHJI\ VXFFHVVIXOO\ DV QHH UHSXWDWLRQ
7KH FRPSDQ\ FODVVLILHV ULVNV LQWR VWUDWHJLP OO WRRQDG DXERCEHGW SHYNRPQHEOC RU ORVLQJ NHY SHUVRQV RU WKH FRPSDQ\xV
ILQDQFLDO ULVNV H[HFXWLRQ SDUWQHUV RU VXEFRQWUDFWRUV H[SHULHQFLQJ SUREOHPV ZLWK



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

(FRQRPLF DQG ILQDQFLQJ ULVNV 'XULQJ WKH \HDU WKH FRPSDQ\ LPSOHPHQWHG X
LVK SHUVROQHO RI .UHDWH 2\ DQG DVVI

,Q LWV EXVLQHVV RSHUDWLRQV .UHDWH LV HI[S VH;%)H\%( sl H S MW | Yw FH

ILQDQFLQJ FRXQWHUSDUW\ DQG OLTXLGLW\ ULVNXKWI'KIP \Hiﬁgélﬂ\%g\})QQUWV\WXHHMV\WIXOO\ ERPSA

RQ .UHDWHxV EXVLQHVV DQG ILQDQFLDO VWDQ 7[ HDE\B_{POS\D@ESO\{V\‘QQLWRIM WRyvR

SURWHFW LWVHOI DJDLQVW OLTXLGLW\ DQG ILSQJQQQ)FLV@ [V WWJISIHB‘E@'S RIDWVERX*YRGH RI

FRQWUDFWXDO DUUDQJHPHQWY ,Q DGGLWLRQ WII_(djl E\B(PHS %ﬁYﬁMHR&(%GQ{HﬁIﬁ%\ﬁ XFW ZLOO

LQWHUQDO FRQWUROV DQG UHJXODU UHSRUWLQJULI_Q?ﬁg %Ld/y_ L }SH RUL R wRHNH

DQG GHWHFWLQJ ULVNV UHODWHG WR OLTXLGLW\ WIQP%BB\O(IIF!':\P(B Q LWV

FW

e e e

WKH IRFXV ZDV DOVR RQ SUHSDULQJ

fﬁ%ﬁ%é‘& E@@M%ﬁ% bageiotinay

Q WKH

By,

C—f;GLWLR

2Q HDFK FORVLQJ GDWH WKH *URXS FRQVLGHUV RXJK

LPSDLUPHQW RI ILQDQFLDO DVVHWV RU ILQDQFL
DVVHW LPSDLUPHQW LV DVVHVVHG ERWK LQGLYLG
OHYHO

3RVVLEOH LPSDLUPHQWYVY RI .UHDWHxV SURSHUW\
LQWDQJLEOH DVVHWYVY FRXOG KDYH DQ DGYHUV
VWDQGLQJ DQG EXVLQHVV UHVXOW

ORUH LQIRUPDWLRQ RQ WKH FRPSDQ\xV 1LQDQFLOR YYYRYVYLv povr DYDLODEOH LOQ
1RWH WR WKH FRPSDQ\xV ILQDQFLDO VWDWHPHQW,\V

$W .UHDWH WKH KLJKHVW SDUW\ UHVSRQVLEOH IRU VXVWDLODELOLW\ L WK H FRPS \ v
%RDUG RI 'LUHFWRUV ,Q DGGLWLRQ WR WKH %RDUYE RYH QEEW AN Gy XYW YDl he OHDVW KDQ
7HDP DOVR GLVFXVVHV UHVSRQVLELOLW\ LVVXH\?WH?*‘@&O’OF%%%L%% QJ‘hVUIv\H(\% ILQDQFLDO.
VXVWDLQDELOLW\ SHUVSHFWLYHV DUH WDNHQ L&WRFREBWEFRUIWHYO vwubwHI\ ZRUN sw
_.UHDWH UHVSRQVLELOLW\ LV RUJDQLVHG LQWR D ILQDQFLDO RUJDQLVDWLRQ DQG WKH

&)2 LV UHVSRQVLEOH IRU OHDGLQJ WKH SURJUHV\
FRPSDQ\ DOVR KDV D UHVSRQVLELOLW\ ZRUNLQJ
UHVSRQVLEOH IRU PDQDJLQJ RSHUDWLRQDO UHV
VXSHUYLVRUV JXLGH UHVSRQVLELOLW\ ZRUN RQ
PHPEHU RI VWDII DQG WKRVH ZRUNLQJ DW .UHDW}
LQ DFFRUGDQFH ZLWK WKH HWKLFDO JXLGHOLQHYV

$W .UHDWH VXVWDLQDELOLW\ ZRUN LV ODUJHO\ Lt
GDLO\ SUDFWLFHV 6RFLDO UHVSRQVLELOLW\ LV L
RFFXSDWLRQDO VDIHW\ DQG KXPDQ UHVRXUFH PDC
UHVSRQVLELOLW\ LV LPSOHPHQWHG WKURXJK ZRU
IRU H[DPSOH ZKHQ FRQVWUXFWLRQ LV FDUULHG
SRVVLEOH ,Q UHVSRQVLELOLW\ ZRUN ZDV VYV
WKH SHUVSHFWLYH RI JRYHUQDQFH DQG UHSRUWLI(

%RDUG SURSRVDO IRU WKH $QQXDO *HQHUDWHIHOGIMWMLRE LQ

Y4 RUIDQLVDWKRQ!ZUWK bQy WD ORP HOQWS RV LMWKRQGLYLGHQG
W\ DQDO\VLV Ndf@@'#ﬁ.@@bHM ZIKR K DM IH WHFRHEQH S HR @ UK
GHYHORSLQJ LWV DELOLW\ WR FDOFXODWH LWV ROHREWD

$V DW '"HFHPEHU WKH GLVWULEXWDEOH IXQGV RI WKH SELC
.UHDWH *URXS 30F DUH

ERWK SULQWHG PDWHULDOV DQG RQOLQH WUDLQLQJ

SEWAFQNE BALRLERIY p1 wkH \HDU

RQQHO KDG F RIS OLIWY B By R QB U Quk IWHULREQJ O WKH
&RQGXFW ZLOO FR

WLQXH WKLV \HDU DQG
PHERYYH &) wR Ft'lVWAH@HXQM'h%%ﬁWHG HTXL WA

L@k H FRPSRP@VPNRXYRDEDSE WG \LWY FRQWUDFW

QHZ FRQWUDFWY UHTXLUHV LWV VXEFRQWUDFWRUV WR FRPPLW WRKR

FRPSDQ\ LQWURGXFHG D

ZKLFK VXVs  RRGE RRI'LPHTWRAYYXBWRSRVHYV WRODMKAK *HQHU
WHSRUWHG E\ ((QDPPNIQDV\DQERQQ\KHF%XBQ\WKH EDODQFH D/ IGHHWGHIQUL IR H C

EH LVVXHG SHU VKDUH IRU VKDUHVY KHOG RXWYV

IWUPldHiRZ GO IIGHEDAWERYWREEXWLRQ 7KH GLYLGHQG LV

IRU VXVWDLQDELOLW\ UHSRUWLQJ ZHUH

(85

H FRPSDC
QHE QB (XERFOR® W ) RPICPARG 2\ RQ WKH GDV
SD\PHQW ZKLFK LV :HGQHVGD\ ODUFK 7KH %RE
SURSRVHV WR WKH $QQXDO *HQHUDO OHHWLQJ WKDW
7XHVGD\ $SULO

7KH VHFRQG LQVWDOPHQW RI WKH GLYLGHQG (85
2FWREHU 7KH VHFRQG LQVWDOPHQW LV SDLG WF

olsaites PRI St

MRU GLYLGHQCG
DWH RI UHFRUG
VHFRQG LQVWDOPHQW RI WKH GLYLGHQG RQ LWV PHHV

2Q WKH GD\ RI PDNLQJ WKH SURSRVDO IRU SURILW GL\
VKDUHV ZHUH KHOG RXWVLGH WKH FRPSDQ\ 7K

RI (85 SHU VKDUH FRUUHVSRQGY WR D GLYLGHQG
FDOFXODWHG DW WKH VKDUH SULFH RI (85 DW WK
(85

.UHDWH HVWLPDWHY WKDW LWV UHYHQXH LQ ZLOO

RI (85 0 PLOOLRQ (85
DQG EH LQ WKH UDQJH RI (85 O

PLOOLRQ DQG (%,7:
PLOOLRQ (85

-XVWLILFDWLRQV

7KH FRPSDQ\ V JXLGDQFH LV EDVHG RQ WKH RUGHU E
DW WKH WXUQ RI WKH \HDU 7KH
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FRQWLQXLW\ LQ .UHDWH V FKDUDFWHULVWLF GHPDQGLQJ LQIUDVWUXFWXUH FRQVWUXFWLRQ
GXH WR WKH FRXQWHUF\FOLFDO QDWXUH RI WKH EXVLQHVYV GHVSLWH WKH SUHYDLOLQJ
OHYHO RI LQWHUHVW UDWH DQG FRVW LQIODWLRQ DQG WKH JHQHUDO PDUNHW RXWORRN 7KH
FRPSDQ\ RIITHUV SURMHFWY PRUH VHOHFWLYHO\ ZKLFK LV H[SHFWHG WR GHFUHDVH
UHYHQXH DQG LPSURYH SURILWDELOLW\

1R UHOHYDQW KDYH RFFXUUHG DIWHU WKH ILQDQFLDO \HDU

+HOVLQNL -DQXDU\

.UHDWH *URXS 30F

%RDUG RI 'LUHFWRUV



.H\ ILIXUHYV

0
2UGHU EDFNORJ

5HYHQXH

&KDQJH LQ UHYHQXH IURP WKH SUHYLRXV ILQDQFLDO \HDU

(%,7'$

(%,7'$

(%,7%

(%,7%

2SHUDWLQJ SURILW

2SHUDWLQJ SURILW

5HVXOW IRU WKH SHULRG

(DUQLQJV SHU VKDUH XQGLOXWHG

'LYLGHQG SHU VKDUH

'LYLGHQG UHVXOW

&DSLWDO HPSOR\HG

5HWXUQ RQ FDSLWDO HPSOR\HG

S5HWXUQ RQ HTXLW\

IHW LQYHVWPHQWY LQ RSHUDWLQJ DFWLYLWLHV

JUHH FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

1HW ZRUNLQJ FDSLWDO

1HW GHEW

1HW GHEW (%,7'$

1HW GHEW (%,7'$ SUR IRUPD

(TXLW\ UDWLR

3HUVRQQHO DW WKH HQG RI WKH SHULRG

3HUVRQQHO RQ DYHUDJH

%RDUG RI 'LUHFWRUVx SURSRVDO WR WKH $QQXDO *HQHUDO OHHWLQJ
7KH SUR IRUPD RI WKH UHIHUHQFH SHULRG LQFOXGHV WKH (%,7'$ RI WKH DFTXLVLWLRQ IURP

-DQXDU\ WR

<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

$XIXVW
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& DO F X O RNVUIPX® DV

.UHDWH SXEOLVKHVY DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV WR GHVFULEH WKH SURILWDELOLW\ RI LWV EXVLQHVV DQG WKH ILQDQFLDO VWDQGLQJ RI V
YLHZHG LQ LVRODWLRQ RU DV D VXEVWLWXWH WR WKH ,)56 FRPSOLDQW NH\ ILIXUHV 7KH FDOFXODWLRQ IRUPXODV IRU WKH DOWHUQDWLYH SHUIRUPDQFH

3HUIRUPDQFH PHDVXUH &DOFXODWLRQ IRUPXOD SHDVRQ IRU XVH
,)56 .(< ),*85(6
5HVXOW IRU WKH SHULRG DWWULEXWDEOH WR WKH RZQHUV Rl WKH SDUHQW O LQWHUHVW DQG H[SHQVHV RI WKH HTXLW\ ORDQ UHFRUG
(DUQLQJV SHU VKDUH SHULRG DGMXVWHG ZLWK D WD[ LPSDFW $ PHDVXUH RI .UHDWHxXxV SURILWDELOLW\
"HLJKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV GXULQJ WKH SHULRG

$/7(51%$7,9( .(< ),*85(6

(%,7'$ 2SHUDWLQJ SURILW GHSUHFLDWLRQ DPRUWLVDWLRQ D&FPHPEBUHPRIQWHDWHxXxV SURILWDELOLW\
(%.7% 2SHUDWLQJ SURILW DPRUWLVDWLRQ RI LQWDQJLEOH DVVHWRDWHED RUPHYRWH*V SURILWDELOLW\
2UGHU EDFNORJ $PRXQW RI XQUHFRJQLVHG UHYHQXH IURP FXVWRPHU FRQWUD F@&LBE WWHRHWKFG YRIOXPHLWEDW ZLOO EH UHDOLVHG LQ WKH I.
&DSLWDO HPSOR\HG (TXLW\ QHW GHEW ,QGLFDWHV WKH YROXPH WKDW ZLOO EH UHDOLVHG LQ WKH I
5HWXUQ RQ FDSLWDO HPSOR\HG 2SHUDWLQJ SURILW UROOLQJ PRQWKVY [ ,QGLFDWHV WKH DPRXQW RI UHWXUQ .UHDWH FDQ JHQHUDWH

$YHUDJH FDSLWDO HPSOR\HG
5HVXOW IRU WKH SHULRG UROOLQJ PRQWKYV
S5HWXUQ RQ HTXLW\ [ ,QGLFDWHV WKH DPRXQW RI UHWXUQ .UHDWH FDQ JHQHUDWH
$YHUDJH HTXLW\
IHW LQYHVWPHQWYVY LQ RSHUDWLQJ DFWLYLWLHVQYHVWPHQWY LQ WDQJLEOH DQG LOQWDQJLEOH DVVHWYV O GLVSRVDBNDVIXWB RILWEH DBRXIQWBQUQNGIN WRNGWY PDGH LQ WKH E

JUHH FDVK IORZ RSHUDWLQJ DFWLYLWLHYV &DVK IORZ IURP RSHUDWLRQV EHIRUH ILQDQFLDO LWHPV DQG WD[HV $ BHBWV K WHR/IWP ) W B RXQ WSRIUBDM K §ORAWVIHVQ MU BWHG E\ WKH

1HW ZRUNLQJ FDSLWDO ,QYHQWRULHV FXUUHQW WUDGH DQG RWKHU UHFHLYDEOHV O ORDQ UHFHQBDEDWW\OWIQM BB RX QW RF i DV¥KEDGE FO VRXHTHQYW OHEODAGH [T
SD\DEOHV O LQWHUHVW OLDELOLWLHYV LQ WKH EDODQFH VKHHW
1HW GHEW ,QWHUHVW EHDULQJ GHEW O FDVK DQG FDVK HTXLYDORGWKFDWHY WKH WRWDO DPRXQW RI .UHDWHxV H[WHUQDO GH
1HW GHEW 5HIOHFWV .UHDWHxV JHDULQJ
1HW GHEW (%,7'$
(%,7'$ UROOLQJ PRQWKV
(TXLW\
(TXLW\ UDWLR ,QGLFDWHV WKH SURSRUWLRQ RI HTXLW\ XVHG WR ILQDQFH .|

%DODQFH VKHHW WRWDO O SUHSD\PHQWYV UHFHLYHG
3(5 6+$5( 3(5)250%1&( 0($685(6

'LYLGHQG SDLG IRU WKH SHULRG

'LYLGHQG VKDUH
I1XPEHU RI RXWVWDQGLQJ VKDUHV DW WKH HQG RI WKH SHULRG

'LYLGHQG SDLG IRU WKH SHULRG VKDUH

'LYLGHQG UHVXOW
(DUQLQJV SHU VKDUH

[ SHIOHFWV WKH SURSRUWLRQ RI WKH SURILW IRU WKH SHULRC






<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

&RQVROLGDWHG VWDWHPHQW RI LQFRPH &RQVROLGDWHC(

1RWH 1RWH
5HYHQXH 5HVXOW IRU WKH SHULRG

2WKHU RSHUDWLQJ LQFRPH ,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR WKH VWDWHPHQW RI LQFRPH

JRUHLJQ H[FKDQJH UDWH GLIIHUHQFHYV

ODWHULDOV DQG VHUYLFHV

(PSOR\HH EHQHILW H[SHQVHV 7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
2WKHU RSHUDWLQJ H[SHQVHYV

6KDUH RI DVVRFLDWHV DQG MRLQW YHQWXUHVx SURILW RU ORVV &RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW 6KDUHKROGHUV RI SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

2SHUDWLQJ SURILW

JLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVHV

JLQDQFLDO LQFRPH DQG H[SHQVHV

5HVXOW EHIRUH WD[HV

,QFRPH WD[HV

5HVXOW IRU WKH SHULRG

BURILW DWWULEXWDEOH WR

6KDUHKROGHUV RI SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

(DUQLQJV SHU VKDUH FDOFXODWHG IURP WKH LQFRPH DWWULEXWDEOH WR
VKDUHKROGHUV RI WKH SDUHQW

8QGLOXWHG

'LOXWHG
7KH QRWHV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
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&RQVROLGDWHG EDODQFH VKHHW

1RWH
$66(76

1RWH
(48,7<

1RQ FXUUHQW DVVHWYV

(TXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH SDUHQW

,QWDQJLEOH DVVHWYV

6KDUH FDSLWDO

*RRGZLOO

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

7TDQJLEOH DVVHWYV

7UHDVXU\ VKDUHYV

5LJKW RI XVH DVVHWYV

JRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHV

5HWDLQHG HDUQLQJV

2WKHU UHFHLYDEOHYV

7RWDO HTXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH SDUHQW

'"HIHUUHG WD[ DVVHWYV

6KDUH RI QRQ FRQWUROOLQJ LQWHUHVWYV

7RWDO QRQ FXUUHQW DVVHWYV

727$1 (48,7<

&XUUHQW DVVHWYV

1,$%,/,7,(6

7UDGH DQG RWKHU UHFHLYDEOHYV

1RQ FXUUHQW OLDELOLWLHV

,QFRPH WD[ UHFHLYDEOHYV

,QWHUHVW EHDULQJ GHEW

&DVK DQG FDVK HTXLYDOHQWYV

'"HIHUUHG WD[ OLDELOLWLHYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW OLDELOLWLHV

7RWDO DVVHWYV

7KH QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

&XUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ GHEW

7UDGH SD\DEOHVY DQG RWKHU OLDELOLWLHV

,QFRPH WD[ OLDELOLWLHYV

3URYLVLRQV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHV
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&RQVROLGDWHG FDVK IORZ VWDWHPHQW

1RWH
5HVXOW IRU WKH SHULRG

1RWH
$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV

'"UDZGRZQ RI QRQ FXUUHQW ORDQV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

5HSD\PHQW RI QRQ FXUUHQW ORDQV

JLQDQFLDO LQFRPH DQG H[SHQVHV

'"UDZGRZQ RI FXUUHQW ORDQV

,QFRPH WD[HV

5HSD\PHQW RI FXUUHQW ORDQV

2WKHU DGMXVWPHQWYV

5HSD\PHQW Rl OHDVH OLDELOLWLHV

7TRWDO DGMXVWPHQWYV

,QWHUHVW DQG RWKHU ORDQ H[SHQVHV

'LYLGHQGV SDLG

&$6+ )/2: )520 ),1%$1&,1* $&7,9,7,(6

&KDQJH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

&KDQJH LQ WUDGH SD\DEOHVY DQG RWKHU OLDELOLWLHV

&+$1*( ,1 &$6+ $1' &$6+ (48,9%/(176

&KDQJH LQ SURYLVLRQV

7TRWDO FKDQJH LQ ZRUNLQJ FDSLWDO

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ Rl WKH SHULRG

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK IORZ IURP RSHUDWLRQV EHIRUH ILQDQFLDO LWHPV DQG WD[HV

,PSDFW RI WKH FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHYV

&DVK DQG FDVK HTXLYDOHQWV DW WKH HQG RI WKH SHULRG

,QWHUHVW SDLG LQ RSHUDWLQJ DFWLYLWLHYV

, QWHUHVW UHFHLYHG LQ RSHUDWLQJ DFWLYLWLHYV

2WKHU ILQDQFLDO LWHPV

5HFHLYHG GLYLGHQGV IURP RSHUDWLQJ DFWLYLWLHV

7D[HV SDLG

&$6+ )/2: )520 23(5%$7,216

,QYHVWPHQWY LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV

'LVSRVDOV RI WDQJLEOH DQG LQWDQJLEOH DVVHWYV

$FTXLVLWLRQ RI WKH VXEVLGLDU\ OHVV FDV

&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6

7KH QRWHYV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
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&§RQVROLGDWHG VWDWHPHQW RI FKDQJHYVY LQ HTXLW\

(TXLW\ DV DW -DQXDU\

5HVHUYH IRU (TXLW\ DWWULEBKMDEDRI QRQ
LQYHVWHG JRUHLJQ H[FKDQJH WR WKH VKDUHKRFGRNMUMOOLQJ
6KDUH FDSLWQOHVWULFWHGUHDMNWAN VKDUBWH GLITHUBEWHDVML.QHG HDU®RIQUKH SDUHQWQWHUHVWY 7RWDO HTXLW\

,2WHPV RI FRPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH SHULRG

JRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVDFWLRQV ZLWK WKH RZQHUV

$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV

'LYLGHQG

6KDUH EDVHG DZDUGV

2WKHU FKDQJH

7TRWDO WUDQVDFWLRQV ZLWK WKH RZQHUV

(TXLW\ DV DW '"HFHPEHU

(TXLW\ DV DW -DQXDU\

,2WHPV RI FRPSUHKHQVLYH LQFRPH

5HVXOW IRU WKH SHULRG

JRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV

7TRWDO FRPSUHKHQVLYH LQFRPH

7TUDQVDFWLRQV ZLWK WKH RZQHUV

$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV

'LYLGHQG

6KDUH EDVHG DZDUGV

7TRWDO WUDQVDFWLRQV ZLWK WKH RZQHUV

(TXLW\ DV DW '"HFHPEHU

7KH QRWHV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWV



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

.UHDWH *URXS 30F LQFOXGLQJ LWV VXEVLGLDULHYV LV D )LQQLVK LQIUDVWUXFWXUH VHFWRY JURXS“WKDW FRQVWUXFWY GHPDQGLQJ
LQIUDVWUXFWXUH 7KH *URXSxV VHUYLFHV FRPSULVH EULGJH WUDQVSRUW LQIUDVWUXFWXUH IRXQGDWLRQ FRQFUHWH DQG UDLO

FRQVWUXFWLRQ URFN HQJLQHHULQJ DQG WKH FLUFXODU HFRQRP\ DQG HQYLU VL QE ViV x LV DQ LQGXVWU\
OHDGLQJ RSHUDWRU SDUWLFXODUO\ LQ EULGJH DQG IRXQGDWLRQ FRQVWUXF\ﬁFFFQﬁ%@?VE@\x&g\L(éﬁi‘@g@é&DQG H[SHUWLVH 2XU
RSHUDWLRQV DUH JXLGHG E\ VWURQJ EDVLF YDOXHV WKURXJK ZKLFK ZH RYHY MRAXIMNI RS GHEYHQ YHHYEE RV W BARPSY HDERHORE UHSDUHG LQ DFFR

FOLHQWV LQFOXGLQJ ERWK SULYDWH DQG SXEOLF FXVWRPHUV 7KH *UR%% KQUpKRW R 5 Ok h BDEQR k Hr QU2 802R0O DOG LO FRPSOLDQOFH ZLW
-UHDWH H[SDQGHG WR 6ZHGHQ WKURXJK D EXVLQHVV DFTXLVLWLRQ )5,& LQWHUSUHWDWLR®Y¥HPEGIUG DKHD@HZ RU UHYLVHG VWDQGDUGV WKDW KD

7KH *URXSxV SDUHQW FRPSDQ\ .UHDWH *URXS 30F HVWDEOLVKHG XQGHgé& %J(BV\é R HR ﬁHUé $E—3K%B}¢ m ﬁ&g&l U%D ULD\(/)RLIT:SRI?DFSV(\;LRD%V\\,/VKZHL\I/:VRKQ\\I/VT(CI_
-DQXDU\ LV D SXEOLF OLPLWHG FRPSDQ\ ZLWK D UHJLVWHUHG RIILF|I_:|Rl, +§-L% L IN ) §§ Hé% KT—P §7 @Xﬁ)g LRQV
SXEOLFO\ WUDGHG FRPSDQ\ ZKRVH VKDUHV DUH OLVWHG RQ 1DVGDT +HOVL IRI GHU \O(/KH (I.-‘?L J RGH .5($ K

FRPSDQ\xV EXVLQHVV ,' LV DQG LWV UHJLVWHUHG DGGUHVV LV +DD/'K'E{>‘WLWGH%FUL7|£(I—%(\)”§/M ?JHHQ@QJ%% DERRWHWLQJ SROLELHV XVHG LQ WKH SU

*URXS 30F KHUHLQDIWHU UHIHUUHG WR DV WKH U&RPSDQ\U WRIHWKHU ¢{Wi, B WXE VikGL B FER Y oW HYVH QMG (LR LG WRPVOGLYLGXDO ILQDQFL
WKH .UHDWH *URXS 30F JURXS KHUHLQDIWHU UHIHUUHG WR DV WKH U*URXSK\} QRWH RQ HDFK LWHP

7KH FRPSDQ\xV %RDUG RI 'LUHFWRUV KDV DSSURYHG WKHVH FRQVROLGDWHG, I LQRURDPEYWEWHR BRIW N BY L\WDWITI_{%WbD%KHQQ RYHSDUHG EDVHG ROQ \
-DQXDU\ 8QGHU WKH J)LQQLVK /LPLWHG /LDELOLW\ &RPSDQLHV $FW VKRBBHKER®EHE Y KDRH WK BYUW % QLW SRSW\RK O D ROH WLPH EDVLV
UHMHFW WKH ILQDQFLDO VWDWHPHQWYV DW WKH *HQHUDO OHHWLQJ KHOG BP#RPW kR § Ytk $of BB KEiGp W KR o A E%U%Lgé\ggqégv\y% ODWHG WR VWI

WKH ULJKW WR UHVROYH WR UHYLVH WKH ILQDQFLDO VWDWHPHQWYV RI JUDQW

.UHDWH *URXS KDV H[WHQVLYHO\ DVVHVVHG WKH ULVNV DVVRFLDWHG ZLWK W
ILQDQFLDO VWDWHPHQWY LQFOXGLQJ FOLPDWH FKDQJH .UHDWH *URXS GRHV
LPSDFW RQ WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH ILQDQFLDO VWDWHPHQWYV
ZRXOG EH GHHPHG DW ULVN RI LPSDLUPHQW GXH WR FOLPDWH FKDQJH UHO!
XSGDWHV LWV HTXLSPHQW HQVXULQJ WKDW WKH PDFKLQHU\ XVHG LQ LWV RSt
ORZ FDUERQ

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ HXUF
VWDWHG RWKHUZLVH 7KH ILJXUHV KDYH EHHQ URXQGHG WR WKH QHDUHVW R(
LQGLYLGXDO ILIXUHV PD\ GLIIHU IURP WKH SUHVHQWHG WRWDO DPRXQWYV

.UHDWH *URXS 30F V VXEVLGLDU\ RSHUDWHV LQ 6ZHGHQ 7KH EDODQFH VKHH
FXUUHQFLHYVY KDYH EHHQ FRQYHUWHG LQWR HXURV XVLQJ WKH H[FKDQJH UDWH)
FORVLQJ GDWH RI WKH ILQDQFLDO \HDU ZKLOH WKH LQFRPH VWDWHPHQWYV D
DYHUDJH UDWHV IRU WKH UHSRUWLQJ SHULRG 7KH WUDQVODWLRQ GLIIHUHQF
VWDWHPHQWY DQG EDODQFH VKHHWY DUH UHFRUGHG LQ HTXLW\ DV WUDQVC
UHVHUYHYV UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 7KH QRQ FRQWURC(



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

LQFRPH VWDWHPHQW DQG FRPSUHKHQVLYH LQFRPH VWDWHPHQW DV D VKDUH RRQ®XMHO 6MH RURLBKW QHIYRH UWN BI) ® DRRIPIHPHKHQ GULWHFHUQV LQGLFDWLRQV WK|
LQFRPH DQG LQ WKH EDODQFH VKHHW DV D VKDUH RI HTXLW\ WKDQ WKH FDUU\LQJ DPRXQW

7KH IRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV UHVXOWLQJ IURP WKH HOLPLQDWLRQ RPYRAAYHHERLRIHE LHRAPR PP PN Ry RN b YK Ry kMH RIHIWHQVLRQ
FRQYHUVLRQ Rl SURILW DQG ORVV IROORZLQJ WKH DFTXLVLWLRQ DUH SUHVHQWRB8WRERVUUWN R B WkIGHWIRQ O P K B % JHQ G DWHH GLHINUHH &/FHAP IR OHDVHYV YDOLCG
HTXLW\ ,1 D IRUHLJQ VXEVLGLDU\ RU D SDUW WKHUHRI LV VROG RU RWKHUZpV Hs Y HOLQTWLE EHG MK U S DIMQBVRE R B X DRWHVEY | RV WK H FRQILUPHG ¢
H[FKDQJH UDWH GLIIHUHQFHV DUH UHFRJQLVHG IURP HTXLW\ LQ WKH LQFRPH VV&DW¥IPRHW IDYD DR YUWORY IMAREW RURXIOE iRe/X BWWY (7dWHUHVW OLDELOLWLI
JRRGZLOO DULVLQJ LQ FRQQHFWLRQ ZLWK WKH DFTXLVLWLRQ RI IRUHLJIQ XQLWAKIP @B QWBIHPIGW ND® KHDIWGN XN WEW DWW AR BIH $AR BV OW R WD[DEOH

FDUU\LQJ DPRXQWV RI WKH DVVHWV DQG OLDELOLWLHV RI WKRVH IRUHLJQ XQLWY3bQ GARR QK E WK RV & LVOKX WHKE W B TOWY RY LRRVI HIE BOE X8 EE PRFWHG LQW!
DVVHWYV DQG OLDELOLWLHV RI WKRVH IRUHLJQ XQLWV 7KH\ DUH FRQYHUWHG WREHXWRVOEV¥¥LQJ WKH H[FKDQJH UDWHV RQ WKH HQGLQJ

GDWH RI WKH UHSRUWLQJ SHULRG p 6KDUH DZDUGV 1BWBUH DZDUGV DUH PHDVXUHG DW IDLU YDOXH DW WKH
UHFRJQLVHG RQ WKH LQFRPH VWDWHPHQW DV H[SHQVHV LQ HTXDO WUDQ
7KH PRVW VLIJQLILFDQW GHFLVLRQV EDVHG RQ PDQDJHRH®W PGAMFIMWKE RVQPBD I GVNYH LV EDVHG RQ WKH PDQDJHPHQWxV
XQFHUWDLQWLHYV UHODWHG YHVWLQJ LV DVVXPHG WR RFFXU DW WKH HQG RI WKH YHVWLQJ
DVVXPSWLRQ RQ WKH ILQDO DPRXQW RQ HDFK EDODQFH VKHHW GDWH
3UHSDULQJ ,)56 ILQDQFLDO VWDWHPHQWY UHTXLUHV WKH *URXSxV PDQDJHPHQW WR PDNH FHUWDLQ DFFRXQWLQJ HVWLPDWHV DQG
GLVFUHWLRQDU\ GHFLVLRQV 'LVFUHWLRQ DSSOLHV WR WKH VHOHFWLRQ DQG DSSAUFBW-RO® RV PHERWANLQJI SROLFLHV WKH DPRXQWV
RI DVVHWV OLDELOLWLHV LQFRPH DQG H[SHQVHV DV ZHOO DV WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH QRWHYV
7KH FRPSDQ\ KDV RQH RSHUDWLQJ VHIJPHQW ,QIUDVWUXFWXUH &RQVWUXFWLR
,Q LWV GLVFUHWLRQ WKH PDQDJHPHQW XVHV HVWLPDWHY DQG DVVXPSWLRRYVERWH R IRQQFWD RW U BW X UHHQ FR QWU WML RIQH & (KRIPIBF AV 7KH *URXSxV KLJI

WKH PDQDJHPHQW DW WKH EDODQFH VKHHW GDWH 7KH HVWLPDWHV DQGpRHEWRIRQW KIHH QUHYUHTZHRX Y HIG © DAHQ\L | R HAY KIw WKHH ILIXUHV IRU WKH VHJ
DFWXDO UHVXOWVY DQG WLPLQJ PD\ GLIIHU IURP WKHVH HVWLPDWHV DQG DVVXPSWLRQV ,Q WKH *URXS WKH PDQDJHPHQW=xV

Sb\él;lig\LNRLQR\? DL(S/GSCI?LJIV:I—II[JFUXHOGD\L/JV%\[HUVHODWHG WR WKH UHFRJQLWLRQ RI LQFRPH Sﬁﬁth\MLﬁBWEiDdUBFEQﬁVXWVM&J B(b \i%lj_}—i:b%Rd(U_WbF\? R
.UHDWH *URXS KDV DSSOLHG HVWLPDWHY DQG GLVFUHWLRQ LQ IDFWRUV WMF§€§§\@V}-|K'}SQEE% EI{)%\A/Lﬁ_l_dDI\%ﬁb%%%V@éH IR%S&NKLF‘REHFQGIUE) I\DNQVG ?KRHQ‘LIXVYl-'I

DPRXQWYV RI DVVHWYV DQG OLDELOLWLHV HQJLQHHULQJ EXVLQHVYV IXQFWLRQ

p S5HFRJQLWLRQ RI LOFRPH IURPTEHRMRREKWWHFRWEGLVHY VDOHV LQFRPH IURP SURMHFW
FRQWUDFWY RYHU WLPH 5HFRJQLWLRQ RI VDOHV LQFRPH LV EDVHG RQ WKH PDQDJHPHQWxV HVWLPDWHY RQ WKH VDOHYV
LQFRPH DQG H[SHQVHV RI SURMHFWY DV ZHOO DV D FRPSUHKHQVLYH HVWLPDWH RI WKH SURJUHVY DQG GHJUHH RI
FRPSOHWLRQ RI SURMHFWYVY 7KH PDQDJHPHQW HVWLPDWHY WKH SUREDELOLW\ RI WKH LQFRPH ZKHQ GHWHUPLQLQJ WKH
VDOHVY SURFHHGVY 6KRXOG HVWLPDWHY RQ D SURMHFWxV RXWFRPH FKDQJH WKH UHYHQXH UHFRJQLWLRQ LV DGMXVWHG LQ
WKH UHSRUWLQJ SHULRG ZKHQ WKH FKDQJH ILUVW EHFDPH NQRZQ

p 5HFRIQLWLRQ RI SURY LM RQKWH HRMEHRI WKH UHSRUWLQJ SHULRG WKH *URXS HVWLPDWHYV LI LW KDV D
SUREDEOH SD\PHQW REOLJDWLRQ ZKHWKHU OHJDO RU FRQVWUXFWLYH LQ WKH IXWXUH 7KH *URXS UHFRJQLVHV D
SURYLVLRQ IRU ZDUUDQW\ XSRQ WKH GHOLYHU\ RI SURMHFWY LQFOXGLQJ D ZDUUDQW\ REOLIJDWLRQ 7KH DPRXQW RI WKH
SURYLVLRQ IRU D ZDUUDQW\ LV EDVHG RQ WKH *URXS PDQDJHPHQWxV KLVWRULFDO LQIRUPDWLRQ RQ WKH QXPEHU RI
UHDOLVHG ZDUUDQW\ SURYLVLRQV DQG WKHLU WLPLQJ $ SURYLVLRQ LV UHFRJQLVHG RQ RQHURXV ORVV PDNLQJ
FROQWUDFWYVY RQFH WKH GLUHFW H[SHQVHV QHFHVVDU\ IRU IXOILOOLQJ WKH REOLJDWLRQV H[FHHG WKH EHQHILWY UHFHLYHG
IURP WKH FRQWUDFW

p 7HVWLQJ RI JRRGZLOO IRU LPERBLI'WURKXKGWDIMRW@RH FDVK JHQHUDWLQJ XQLW .UHDWH *URXS
DQG LW LV WKH ORZHVW OHYHO ZKHUH JRRGZLOO LV PRQLWRUHG 7KH *URXS WHVWV WKH LPSDLUPHQW RI JRRGZLOO
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5HYHQXH

+RPH FRXQWU\
JLQODQG
6ZHGHQ
7RWDO

/IRQJ WHUP DVVHWYV

+RPH FRXQWU\
)LQODQG
6ZHGHOQ
7RWDO

7KH FRPSDUDWLYH SHULRG LQIRUPDWLRQ FRYHUV WKH SHULRG RI FRQVROLGDWLRQ IURP 6HSWHPEHU WR 'HFHPEHU

1HZ DQG FKDQJHG VWDQGDUGYV WR EH DSSOLHG LQ IXWXUH ILQDQFLDO SHULRGYV

7KH *URXS KDV QRW \HW DSSOLHG WKH UHYLVHG VWDQGDUGY DQG LQWHUSUHWDWLRQV DOUHDG\ SXEOLVKHG E\ ,$6% ZKRVH HIIHFWLYH

GDWH KDV QRW EHHRHPEHRWH7/KH *URXS ZLOO DGRSW WKHP DV RI WKH HIITHFWLYH GDWH RI HDFK VWDQGDUG

DQG LOQWHUSUHWDWLRQ RU LI WKH HIIHFWLYH GDWH LV RWKHU WKDQ WKH ILUVW GD\ RI WKH ILQDQFLDO SHULRG IURP WKH EHJLQQLQJ RI WKH
ILQDQFLDO SHULRG IROORZLQJ WKH HIIHFWLYH GDWH $FFRUGLQJ WR WKH FXUUHQW HVWLPDWH RI WKH *URXS WKHVH ZLOO KDYH QR
PDWHULDO LPSDFWV RQ IXWXUH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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S5HYHQXH DQG ORQJ WHUP SURMHFWYV

.l WKH LQYRLFLQJ IRU D SURMHFW LV ORZHU DW WKH UHSRUWLQJ GDWH WKDQ
$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV OG3HHYHQ RH RRPBROHMWOQR @KH GLIIHUHQFH LV SUHVHQWHG DV D FRQWUDFWXI

UHEHLYDEOHVO | WKH LOYRLELOI IRU D SURMHEW LV KLIKHU DW WKH UHSRU)
6DOHV UHYHQXH LV UHFRJQLVHG WR GHSLFW WKH WUDQVIHU Rl SURPLVHERIRRGY| Rk ¥ O AV Rk SYWRRERY A4 WK ®LARGHWAY .V SUHVHQWHG DV D
YDOXH WR ZKLFK WKH FRPSDQ\ H[SHFWV WR EH HQWLWOHG LQ H[FKDQJH bRy WHAH KBREY oY o HACHT I Y v 5&5‘% IV FOHN-@UEAHUHQFH WLPH ZLVH EH)
IURP WKH VDOH RI SURGXFWV DQG SURYLVLRQ RI VHUYLFHV DUH SUHVHQW KR ¥R LURY DRI KRS WHY B QY% TR OB MY &GN HARW WB{P Y §M?\5PDGH E\ EXVW
GLVFRXQWVY RQO\ WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW D VLJIQLI4f le\p\w\hu%vggﬁ_,\;p Wi Hb B BREQW B 1 RVP QikYs Y BV P W WRWREVT® LQFOXGH

ZLOO QRW RFFXU 7KH FRPSDQ\ UHFRJQLVHV VDOHV UHYHQXH ZKHQ DQG D¥r B SWU/BFBRE ﬁH\/BME(%LLH_[QW W”I__gdéﬁ)ﬂ_%qu-h(fps HHE%NQ DG WKH SD\PHQW W
FRQWURO Rl WKH JRRG RU VHUYLFH XQGHUO\LQJ WKH SHUIRUPDQFH REOLIRWKLRR b¥IMHORVIHUUHG W K WRPHU

7KH WLPH Rl UHFRJQLWLRQ RI VDOHV UHYHQXH LV GHWHUPLQHG E\ WKH WKRQFHHFxRDWRR RYGHO WiKSy IRREW B W M BB WHFE WR WRMHFW FRQWUD Fw)
FXVWRPHU 7KH *URXSxV UHYHQXH LV VDOHV UHYHQXH UHFRJQLVHG RYH MP@Y7H<I2D*$J@|3( KPPV W R WOHW\GNUFHDO SUDFWLEH 7KH GXUDWLR.
VDOHV UHYHQXH UHFRJQLVHG DW D SRLQW LQ WLPH EXW WKHLU DPRXQW | DWXWRU\ ZDUUDQWLHYV DUH WUHDWHG DV SURYLVLRQV Zk

7\SLFDOO\ DPHQGPHQWV WR FRQWUDFWY FRQVLVW RI DGGLWLRQDO RU PRGL
5HFRJQLWLRQ RI VDOHV UHYHQXH RYHU WLPH RULJLODO FRQWUDFW

7KH *URXSxV LQFRPH IORZ FRPHV DOPRVW HQWLUHO\ I[URP LQIUDVWUXFW 7KH *URXSxV PRV
FRPPRQ FRQWUDFW W\SHV DUH D IL[HG SULFH SURMHFW FRQWUDFW GHX&Eg&%@{g&% %%52& &’&V?N%@E&WUQBB% WE@E@WEL‘JE ﬁ&mftﬁﬁWWUXFWLRQ FRQWU
LQFOXGLQJ D GHYHORSPHQW SKDVH DV ZHOO DV D SURMHFW PDQDJHPHQ QWUDFW LV WUHDWHG DV D VHSDUDWH

HQWLW\ DQG WKH LQFRPH GHULYHG IURP LW LV UHFRJQLVHG DV UHYHQXH HAU RPS

SURMHFWxV SHUIRUPDQFH REOLJDWLRQ ,Q VRPH FRQWUDFWV VHSDUDWH @«@#6&%5@5@}% Qé'gﬁ?[ %%@95&5%5 é?'éﬁlv'{i(zbwlt\,h@e

LQ ZKLFK FDVH WKH FXVWRPHU H[SUHVVO\ DSSURYHV WKH VKLIW WR WKH HKHFXWELRQ Hsdgg_yrﬂv U H P MG SWIRE HIWMHHY WK G KO RSREBWH RI D FRQWUDFW L
DQG SURMHFW VWDJHV DV VHSDUDWH XQLWYV LI WKH\ KDYH D PDWHULDO VidiQbbLERQ R x 1R (NP BOWVHE &6 W WR PWW W KH GHHHPRHEMAME BRREDEOH VDOHYV
H[HFXWLRQ SKDVHV FDQ EH SURFHVVHG DV D ZKROH EXW VXFK WKDW WKH W kHF X)W DR B EDHD B H Dk bR E RS ®HE1 LWk M Ko SWRM BFW-RPSOHWLRQ RI WKH S
FRQWUDFW RQO\ DIWHU WKH FXVWRPHU KDV FRPPLWWHG WR WKH H[HFXW\kWngw MH R B KD Vs ORIRGYWWER ¥ XFYEWPRWEKBBIN WHKHVPRYHOXH UHFRIQLWLR.
RXWFRPH DV UHFRJQLVLQJ WKH SKDVHV DV LQFRPH VHSDUDWHO\ S5HYHQXH hRR TRV R RWYpAL WERREY WR B HWR k¥ UHFERI QLY HS YDULDEOH FROVLGHUDV
RYHU WLPH DV WKH FXVWRPHU LV FRQVLGHUHG WR KDYH FRQWURO RYHU WKW Vi HW Z(KUMU\V%*EJF#QE/WEJ(XHF\HKLD\&NS@N'\?Ede‘i_QLﬁdfdvxP\ﬁ\WWuvoo QHHGV WR i
LWHP DULVLQJ IURP D FXVWRPHU FRQWUDFW LV QRW GHHPHG WR KDYH D3y PPORHAQ BIVH- H X YaH x IRtk WAK B L OVRX 6 1 6y HBRWR MAYRYDULDEOH FRQVLGHUL
SRVVHVVHV WKH HITHFWLYH ULJKW WR UHFHLYH SD\PHQW IRU ZRUN SHUIR UG E'F WKH Witk 73 LYME BY DO H[SHQVH LPPHGLDWHO)

7KH GHWHUPLQDWLRQ RI VDOHV UHYHQXH UHFRJQLVHG RYHU WLPH LV EDV%%@WI@I—L@@%WWF@%H &E?RQSVQWWIVRIQIR/'D\@KIW MY IRYPIPR UM FRIQLVHG RYHU WL
REOLJDWLRQ 7KH GHJUHH RI FRPSOHWLRQ RI WKH SHUIRUPDQFH REOLJDWLRR LY GHWAHYRER K G HL R RIORQMMGRW IRRQ FRLONKU B R IVK/ SPIRIMHERX S xV SURMHFWV
EDVHG RQ WKH FRVWYV DULVLQJ IURP WKH ZRUN SHUIRUPHG DW WKH WLP K Rg MR Y 2y BY o St uQ,WD\,mDRj W ki @ W P DAV I 6 | WERWWPLOX FW X UH FRQVW U X F
SURMHFW FRVWYV 7KH VDOHV UHYHQXH IURP D SURMHFW PD\ EH LPSDFWHGD@\GS&WFH,\@N\#W@\@Q EWHRQ DR R UMD QE xAR B U F B Mo RO OWKEULOJ DQG ODWHE
SULFLQJ SULQFLSOHV IRU ZKLFK DUH GHWHUPLQHG RQ D FRQWUDFWXDO EBYLY 04Kl R HRASDOEREHN URBY VZRR' PIOYRUDAIFPX G VR BIERH 'XULQJI WKH 1L

SD\PHQWV VXFK DV ERQXVHV RU VDQFWLRQV 7KH HVWLPDWHG SURMHFW UK ¥y QXM B R$Y WohL R WY DAHH XSEHMA/G DRV \@EUEH_@@V\HJHV EDVHG RQ FRQWU
HDFK UHSRUWLQJ SHULRG :KHUH WKH RXWFRPH Rl D ORQJ WHUP SURMHFWRrERQE R WpB wiydd RAMIYG UHOLDEO\ SURMHFW UHYHQXH LV

UHFRJQLVHG RQO\ WR WKH H[WHQW RI WKH SURMHFW FRVWV LQFXUUHG WKDW LW LV SUREDEOH WKH\ ZLOO EH UHFRYHUDEOH :KHQ LW LV
SUREDEOH WKDW WKH WRWDO FRVWY QHHGHG IRU FRPSOHWLQJ D SURMHFW ZLOO H[FHHG WKH WRWDO SURMHFW UHYHQXH WKH H[SHFWHG ORVYV
LV UHFRJQLVHG DV DQ H[SHQVH LPPHGLDWHO\



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

7KH *URXSxV UHYHQXH LV DOORFDWHG EHWZHHQ EXVLQHVV IXQFWLRQV DV IROQRZV
2ZWKHU RSHUDWLQJ LQFRPH

6WUXFWXUDO HQJLQHHULQJ 2WKHU RSHUDWLQJ LQFRPH DPRXQWHAGRWRGKWBLLQI WKH ILOQDQFLDO SHULRG DQ(
7UDQVSRUW LQIUDVWUXFWXUH FROVWUXFWLRQ VDOH RI VFUDS PHWDO DQG WDQJLEOH DQG LQWDQJLEOH DVVHWV DV ZHOO DV
2WKHU

7RWDO ODWHULDOV DQG VHUYLFHV

,QFOXGHV DPRQJ RWKHUV IRXQGDWLRQ DQG HQJLQHHULQJ FRQVWUXFWLRQ
,QFOXGHV DPRQJ RWKHUV UDLOZD\ URDG DQG VWUHHW FRQVWUXFWLRQ
,QFOXGHVY HOLPLQDWLRQV RI LQWHUQDO LWHPV EHWZHHQ *URXS FRPSDQLHV

ODWHULDOV DQG VXSSOLHV
BURFXUHPHQWY GXULQJ WKH ILQDQFLDO \HDU
7KH UHYHQXH IURP WUDQVSRUW LQIUDVWUXFWXUH FRQVWUXFWLRQ KDV Uk—— e
7KH VKDUH RI VWUXFWXUDO HQJLQHHULQJ KDV JURZQ LQ OLQH zZLWK .UHD\ Q
ODWHULDOV DQG VHUYLFHV LQ WRWDO

7KH *URXSxV UHYHQXH LV DOORFDWHG EHWZHHQ FXVWRPHU JURXSV DV IROORZV
2WKHU RSHUDWLQJ H[SHQVHYV

&LWLHV DQG PXQLFLSDOLWLHV

*RYHUQPHQW

3ULYDWH VHEFWRU /HDVH H[SHQVHV IURP VKRUW WHUP OHDVHV
/HDVH H[SHQVHV IURP OHDVHV ZLWK ORZ YDOXH

9ROXQWDU\ SHUVRQQHO UHODWHG H[SHQVHV
7KH SULYDWH VHFWRU VKDUH RI .UHDWH *URXSxV UHYHQXH KDV UHPDLQ

VKDUH RI FLWLHVY PXQLFLSDOLWLHYV DQG WKH JRYHUQPHQW YDULHV DFFRL 7UDE(SHOQH[SHQVHV
,7 H HQVHV

2UGHU EDFNORJ 2WKHU RSHUDWLQJ H[SHQVHV
2WKHU RSHUDWLQJ H[SHQVHV LQ WRWDO

$PRXQW XQUHFRJQLVHG DV UHYHQXH

5HFRJQLVHG RYHU WKH \HDU $XGLWRUVxX IHHV
5HFRJQLVHG DW D ODWHU GDWH

7RWDO DPRXQW XQUHFRJQLVHG DV UHYHQXH

.30* 2\ $%
$XGLW
$W WKH EHJLQQLQJ RI WKH ILQDQFLDO \HDU .UHDWHxV WRWDO RUGHU E~ wknU VAUYLFHV
XQXVXDOO\ ODUJH PXOWL \HDU SURMHFWV WR WKH EDFNORJ DW WKH HQ
XGLWRU V IHHV LQ WRWDO
VWUDWHJI\ RQ EXLOGLQJ GHPDQGLQJ LQIUDVWUXFWXUH ZKLFK KDV KHO S e ot e o et e oo rorres
\HDU

OANULCYY VWRIT TCEQQDYT CODOU



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

SHUVRQQHO DGMXVWPHQW LV PDGH LQ HTXLW\ RU OLDELOLWLHV ,I DQ LQVWDOPHQW SDLG
LV SURFHVVHG DV SDUW Rl WKH WUDQVDFWLRQ SDLG LQ VKDUHV 7KH FRPSDQ
(PSOR\HH EHQHILWV FDVK DQG UHFRUGHG XQGHU OLDELOLWLHYV

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O (PSOR\HM“EI—F%R(IJ?I%Q\R/\ KDV ORQJ WHUP HTXLW\ EDVHG LQFHQWLYH VFKHPHV IRU NH\ SHI
YHQWXUHV 7KH REMHFWLYH Rl WKHVH VFKHPHV LV WR DOLJQ WKH FRPSDQ\ V

6KRUW WHUP HPSOR\HH EHQHILWY VXFK DV VDODULHV UHPXQHUDWLRQ DQ@ IWJIRUHDEHQH IWWW FARPESHMA K MG VRPAG WRGXVRPIDWHUP WR HQJIDJH NH\
UHFRUGHG IRU WKH SHULRG GXULQJ ZKLFK WKH ZRUN LQ TXHVWLRQ ZDV SHWKRPPHGNK FRPSHWLWLYH LQFHQWLYH DQG DFFXPXODWLRQ VFKHPHV EDVHC
FRPSDQ\ V VKDUHV (TXLW\ EDVHG LQFHQWLYH VFKHPHV DUH FRQVLGHUHG WR
3HQVLRQ SODQV DUH FODVVLILHG DV GHILQHG EHQHILW RU GHILQHG FRQWBLEXMWRQVBBKGHRHY ,Q GHILQHG FRQWULEXWLRQ VFKHPHV
WKH *URXS PDNHV PDQGDWRU\ FRQWUDFWXDO RU YROXQWDU\ FRQWULEXWLRQV WRZDUGY SXEOLFO\ RU SULYDWHO\ PDQDJHG SHQVLRQ
LQVXUDQFH SROLFLHV 7KH *URXS KDV QR RWKHU SD\PHQW REOLJDWLRQV BHYLBUWPWE&HNH KRQMW S DEMVIIRRQV $00 VIFEHBHE JWIHDUN FBRVQ R W DQG
IXOILO WKHVH FULWHULD DUH FRQVLGHUHG GHILQHG EHQHILW SHQVLRQ VFKHPHYV
,Q WKH VWRFN LQFHQWLYH VFKHPHV WKHUH LV D WZR \HDU HDUQLQJ SHULR(
7KH SD\PHQWV PDGH DUH UHFRJQLVHG DV SHUVRQQHO H[SHQVHV RQFH WKRRFSEO8 \cK ERRY & ok P bSH b D IV sihPiRd @y pYUKWHULD RI WKH VFKHPH DQ(

UHFRJQLVHG DV DVVHWV RQ WKH EDODQFH VKHHW LQVRIDU DV WKH\ DUHELMHFQQ}L}QéERjHWM WRHYQARYP RHURIKX Q EBKHRIRWHEWAROREHZDUG RI WKH VFKHP
IURP IXWXUH SD\PHQWYV SDUWLDOO\ LQ FDVK DIWHU WKH HQG RI WKH YHVWLQJ SHULRG 7KH FDVK SR

LQFXUUHG E\ WKH SDUWLFLSDQW IURP WKH UHZDUG *HQHUDOO\ LI WKH SDUW
7KH *URXSxV SHQVLRQ VFKHPHV DUH FODVVLILHG DV GHILQHG FRQWULEXWHRRUUYFWKHHSD\BEY sWiON IIRZBERE HOVDQRW WESIRRO GP\GSDLG 7KH UHZDUG LV E
WKURXJK SHQVLRQ LQVXUDQFH FRPSDQLHV ,Q DGGLWLRQ WR VWDWXWRWQWSHFHAMME 0 WIIWVYU PEFH DRRUWAJR WS RQURVLEH YV JURDMWH V. WRWDO VKDUHKRO
SHQVLRQ LQVXUDQFH IRU D OLPLWHG JURXS RI SHRSOH DV ZHOO DV LQGL YYIRPEP®R VYR & NHPIH IV K SSSEOHPRHMOMYDIYY SHQVLRQ SODQV ,Q WKH

JURXS SHQVLRQ DQG YROXQWDU\ VXSSOHPHQWDU\ SHQVLRQ SODQV WKH *URXSxV OLDELOLW\ LV OLPLWHG WR WKH DPRXQW RI SUHPLXP

SDLG 7KH WDUJHW JURXS RI WKH VWRFN LQFHQWLYH VFKHPH FRQVLVWV RI PHPE
$GGLWLRQDOO\ D PHPEHU RI WKH FRPSDQ\ V H[HFXWLYH PDQDJHPHQW WHDP

3HUVRQQHO H[SHQVHYV VKDUHV SDLG WR KLP EDVHG RQ WKH VWRFN LQFHQWLYH DQG VWRFN ERQXV VF

LQ WKH FRPSDQ\ HTXDOV KLV JURVV DQQXDO VDODU\ 7KLV QXPEHU RI VKDUHV
LQ WKH H[HEXWLYH PDQDJHPHQW WHDP FRQWLQXHYV
6DODULHY DQG UHPXQHUDWLRQ

6KDUH EDVHG SD\PHQWV 6KDUH ERQXV SODQ IRU ¢ DQG

3HQVLRQ H[SHQVHYV 7KH VWRFN ERQXV VFKHPHV DUH WLHG WR SHUIRUPDQFH WDUJHWV EDVHG RQ
2WKHU SHUVRQQHO EHQHILWYV DIWHU D WZR \HDU YHVWLQJ SHULRG 7KH DFTXLVLWLRQ DQG PDQDJHPHQW RI
6DODULHV DQG UHPXQHUDWLRQ LQ WRWDO SURYLGHU DQG IRU WKLV SXUSRVH D KROGLQJ FRPSDQ\ ($, .UHDWH +ROGLQ.

7KH VDODULHV DQG UHPXQHUDWLRQ RI WKH 0DQDJHPHQW DUH LWHPLVHG LQ 1RWH FRQFHUQLQJ WP LR BhyW KK DFTXLVLWLRQ RI VKDUHV IRU WKH SXUSRVH RI FRPSHQVDWL
(TXLW\ LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

6KDUH EDVHG SDIPHQWYV 7KH VWRFN ERQXV VFKHPH RIIHUV NH\ SHUVRQQHO LQ WKH WDUJHW JURXS Wt

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O 6KDUH EDVAPY GRbf Fé@/\(/HUW'-QJ D SRUWLRQ RI WKH SHUIRUPDQFH ERQXV GHWHUPLQH
ERQXYV FROYHUWHG LQWR VKDUHV LV PXOWLSOLHG E\ D ERQXV IDFWRU GHWH!

6KDUH EDVHG LQFHQWLYH SODQV DUH PHDVXUHG DW IDLU YDOXH DW WKHEWQKXN RI WKHLU LVVXH DQG UHFRJQLVHG DV H[SHQVHV LQ
HTXDO WUDQFKHV IRU WKH YHVWLQJ SHULRG $Q HTXLYDOHQW DGMXVWPHQW LV PDGH LQ HTXLW\ RU LQ OLDELOLWLHV LQ FDVH RI D EHQHILW
WR EH SDLG LQ FDVK 7KH H[SHQVH GHWHUPLQHG DW WKH WLPH RI LVVXH LKHEDRW B QROL VG HE R Q R X SR P VGKINI M WIRE W -BR Q@ ¥ W IMFIKW R HRLV SDLG SDUWLDOO\ LQ
WKH QXPEHU RI VKDUHV DQG WKH UHODWHG YHVWLQJ LV DVVXPHG WR RFHXU DHW WIKG FHIG LFRIGW K KHY ANWK. G R SWUR R GD LPRVHWR FHRYHU WD[HV DQG WD[ Ol
LQVSHFWV WKH DVVXPSWLRQ FRQFHUQLQJ WKH ILQDO QXPEHU RQ HDFK GWKHH EFRRIQW K H 813 R® GML B B QWY DVKHP N B WFH VRN QG BRN FLUEHGHL WHG ZLWK WKH G
LPSDFW RI DGMXVWPHQWY PDGH LQ WKH RULJLQDO HVWLPDWHV LV UHFRYQIMM®R ROHWKRGLQFRPH VWDWHPHQW DQG DQ HTXLYDOHQW



,Q VSULQJ WKH ERDUG GHFLGHG RQ WKH VWRFN ERQXV VFKHPH

<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

DQG WKH LQGLYLGXDOV LQFOXGHG LQ LWV

WDUJHW JURXS 7KH WDUJHW JURXS RI WKH VWRFN ERQXV VFKHPH FRQVLVWYV RI GLITHUHQW NH\ SHUVRQQHO LQFOXGLQJ PHPEHUV
RI WKH FRPSDQ\ V H[HFXWLYH PDQDJHPHQW WHDP 3DUWLFLSDQWY LQ WKH VWRFN ERQXV VFKHPH FDQ FRQYHUW D WRWDO RI
DSSUR[LPDWHO\ PLOOLRQ RI HDUQHG SHUIRUPDQFH ERQXVHV LQWR VKDUHV $GGLWLRQDO VKDUHV DUH SDLG WR SDUWLFLSDQWYV

ZLWK D ERQXV IDFWRU RI HTXLYDOHQW WR DSSUR[LPDWHO\

VKDU BKDMW WRWHGO RV IHQ VB HW R-® QXPHWREHUWO "HFHPEHU

7KH ILQDO QXPEHU RI VKDUHV WR EH SDLG RXW IURP WKH VFKHPH GHSHQGV RO WKH OXPFHII RI SDUWIFISDOWY WKH SHIIIRIUIPDNDOFH

RXWFRPH DQG WKH VKDUH SULFH DW WKH FRQYHUVLRQ WLPH

ODQDIJHPHQW 'LVFUHGLWLRQ (TXLW\ %DVHG 3D\PHQWYV

7KH H[SHQVH UHFRUGHG IRU WKH HTXLW\ EDVHG FRPSHQVDWLRQ VFKHPH
PDQDJHPHQW V HVWLPDWH RI WKH QXPEHU RI VKDUHV IRU ZKLFK LW LV D
YHVWLQJ SHULRG 7KH HVWLPDWHG QXPEHU RI HDUQHG VKDUHV LV XSGDW.
HDUQHG St

IXOILOOPHQW RI WKH HDUQLQJ FULWHULD DQG WKH DPRXQW RI

6+%$5( %2186 3/$1 )25 3(5)250$1&( 6+$5(
> ;

30DQ 3/$1 )25 O
7\SH 6+$5( 6+$5(
LQVWUXPHQW $QVDLQWDMDNVR 363 O

,QLWLDO DPRXQW SFV

,QLWLDO DOORFDWLRQ GDWH

9HVWLQJ GDWH

OD[LPXP FRQWUDFWXDO OLIH \HDUV

5HPDLQLQJ FRQWUDFWXDO OLIH \HDUV

1XPEHU RI SHUVRQV DW W

3D\PHQW PHWKRG

7UDQVDFWLRQV GXULQJ WKH ILQDQBEBO \DU 7RWDBRWDO
2XWVWDQGLQJ DW WKH VWDUW RI WKH SHULRG

&KDQJHV GXULQJ WKH ILQDQFLDO \HDU

*UDQWHG GXULQJ WKH SHULRG

JRUIHLWHG GXULQJ WKH SHULRG

([HUFLVHG GXULQJ WKH SHULRG

(ISLUHG GXULQJ WKH SHULRG

2XWVWDQGLQJ DW WKH HQG RI WKH SHULRG




<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

)DLU YDOXH GHWHUPLQDWLRQ

JRU VKDUH EDVHG LQFHQWLYH SODQV D IDLU YDOXH KDV EHHQ GHWHUPLQHG DW WKH WLPH RI JUDQWLQJ

H[SHQVH IRU WKH LQFHQWLYH UHVWULFWLRQ SHULRG

9DOXDWLRQ SDUDPHWHUV IRU LQVWUXPHQWY JUDQWHG GXULQJ SHULRG
6KDUH SULFH DW WKH WLPH RI JUDQWLQJ

6KDUH SULFH DW WKH HQG RI WKH SHULRG

(ISHFWHG YRODWLOLW\

ODWXULW\ LQ \HDUV

5LVN IUHH UDWH

(ISHFWHG GLYLGHQGYV

ORQWH &DUOR

ZLWK *HRPHWU
9DOXDWLRQ PRGHO ORW

7TRWDO IDLU YDOXH
$SSOLFDEOH RQO\ WR WKH 363 ¢} SODQ

(IlTHFW Rl 6KDUH EDVHG ,QFHQWLYHYVY RQ WKH UHVXOW DQG ILQDQFLDO SRVLWLRQ GXULQJ
SHULRG

([SHQVHV IRU WKH ILQDQFLDO \HDU VKDUH EDVHG SD\PHQWYV HTXLW\ VHWWOHG

)XWXUH FDVK SD\PHQW WR EH SDLG WR WKH WD[ DXWKRULWL}
WKH HOG RI WKH ILODQFLDO \HDU

I1XPEHU RI SHUVRQQHO

$YHUDJH QXPEHU RI RIILFH HPSOR\HHV

$YHUDJH QXPEHU RI RWKHU HPSOR\HHV

$YHUDJH QXPEHU RI SHUVRQQHO

1XPEHU RI SHUVRQQHO DW WKH HQG RI WKH SHULRG

.Q WKH MRLQW YHQWXUH .)6 )L GBHRE® I2\RIQP B ® R UDG HQ WKH DVVRFLDWHG
FRPSDQ\ .DUHOO 6FKDNW $#%HRISPSHORQHGYHUDJRU .DUHOO 6FKDNW $% WKH ILJXUH IRU WKH

ZKLFK LV UHFRUGHG DV DQ

FRPSDUDWLYH SHULRG RI KDV EHHQ FDOFXODWHG IURP WKH SRVW DFTXLVLWLRQ SHULRG ZLWKLQ WKH JURXS VLQFH 6HSWHPEHU



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

7KH FRPSDQ\ KDV VLJQHG D FRQWUDFW ZLWK DQ H[WHUQDO VHUYLFH SURYLGH!
(TXLW\ SODQ DQG VKDUH ERQXV SODQ DL PH{G HRVE HWH\ \8 KH VRGAE HADR1 WKHVH VKDUHV L

WKH FRQVROLGDWHG EDODQFH VK DELWBHDVRUZKKBDKHY ZIAHUH SXUFKDYV

. WKH ILQDQFLDO SHULRG 7KLV QXPEHLUSRU VFKDWHWRIUBGOHNKBWHKGUHY DQG YR

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O (TXLW\ cppspg\ 7KHVH VKDUHV DUH WKH SURSHUW\ RI ($, .UHDWH +ROGLQJ 2\ XQ

$Q HTXLW\ LOQVWUXPHQW FRQVLVWY Rl DQ\ FRQWUDFW WKDW HYLGHQFHW IV WYHVLSX®E VL 8 WHRMGAVR L &V Ry RH i VAR R VRL Y HU 1BV IR Vo 1 WBH U UHDWH +ROGLQ
GHGXFWLQJ DOO RI LWV OLDELOLWLHV SURYLGHG EXW EDVHG RQ D FRQWUDFW .UHDWH H[HUFLVHVY DFWXDO FRQWUR
FRPSDQ\ LV FRQVROLGDWHG LQWR WKH ,)56 FRQVROLGDWHG ILQDQFLDO VWDW
7KH FRPSDQ\ KDV RQH VHULHV RI VKDUHV DQG DOO VKDUHV KDYH DQ HTXDO ULVKWUWK BUMLEHMIPIIWHEH VKWU K VER \QRWP Kb O WKH FRQVROLGDWHG IL
QRPLQDO YDOXH
5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

([SHQVHV DVVRFLDWHG ZLWK WKH LVVXDQFH RU SXUFKDVH RI HTXLW\ LQ\;WHL)J(FPiI-k%WM EHHHQSbJISIVMQ-I\%V\R/ BYII—PFQNU(E%W{(\HUL'J_'&\}(A:MV%HR?RU LOYHVWHG XQUHV'
LWHP

' ' 9
5HVHUYH IRU LOYHVWHG XQUHVWULFWHG HTXLW\ LYLGHQG 'LVWULEXWLRQ DQG %RDUG $XWKRUL]JDWLRQV

,Q WKH UHVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ WKH FRPSDQ\ ER&NWPW%I—J;_Q}%/W#%E\% % Rl K/é}@\l}{/%% %‘;\/\/(85 % ?IH—H Vﬁ g/gsﬁr\ﬁ%'\‘}l@\\yv7\éKHD|UL%§/F\eNof

LQ VKDUH LVVXHV WKDW LV QRW UHFRJQLVHG XQGHU HTXLW\ 7KH DFTXLVk@gIﬁ—l gVD é é?ly KD\§ {,-\i/ HE}

UHGXFWLRQ LQ WKH UHVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ v zbv L uL R KDURKROGHUV ZKR ZHUH UHJLV
PDLQWDLQHG E\ (XURFOHDU )LQODQG 2\ RQ WKH UHFRUG GDWH RI ODUFK

7KH IRUHLJQ H[FKDQJH UDWH GLIIHUHQFHV UHVXOWLQJ IURP WKH HOLPLQDWLRY RV KPFHL 10P ¥rPRIDH RAv&F¥FBHY LWLRQ FRVW DQG WKH

FRQYHUVLRQ RI SURILW DQG ORVYV IROORZLQJ WKH DFTXLVLWLRQ DUH SUHVYH g X EK LéiD '§1 | ltv.%c‘; Vv
HTXLW\ ,I D IRUHLJQ VXEVLGLDU\ RU D SDUW WKHUHRI LV VROG RU RWKI:J7 v L%I' UHIJ: b R% gé 5\/ V9 O |—+ \glh\yth%&Q?RQJGHVSVi:SJ;LVF\QIII
H[FKDQJH UDWH GLIIHUHQFHYVY DUH UHFRJQLVHG IURP HTXLW\ LQ WKH LQFR J[hW|5| VLxé' UP Ulll d—b é?::\

bW H RVY00 .UHDWH V VKDUHV 227¢
7KH *URXSxV DFFRXQWLQJ SROLFLHY UHODWLQJ WR VKDUH EDVHG sD\PHOWWHRULIRWERR F¥ LY tBWRWH V XQUHVWULFWHG HTXLW\ 1R DXWKRUL]DWLRQ

6KDUHV 7KH %RDUG SURSRVHV WR WKH $QQXDO *HQHUDO OHHWLQJ WR EH KHOG RQ 0DU
WR EH DSSURYHG IRU WKH \HDU D GLYLGHQG RI (85 SHU VKDUH EH SDLG
DW WKH WLPH RI GLYLGHQG GLVWULEXWLRQ 7KH GLYLGHQG ZLOO EH SDLG LQC
2XWVWDQGLQJ VKBUHBV XU\ VKDUH¥KDUHYVY LQ WRWDO DQG WKH VHFRQG LQ 2FWREHU
1XPEHU RI VKDUHV DV DW 'HF

&KDQJHV LQ $V Rl WKH SURSRVDO GDWH RQ -DQXDU\ WKHUH ZHUH VKDUH)\

IXPEHU RI VKDUHY DV DW HE FRUUHVSRQGLQJ WR D WRWDO GLYLGHQG DPRXQW RI (85

&KDQJHV LQ

1XPEHU RI VKDUHV DV DW 'HF

7TUHDVXU\ VKDUHV

$V DWHFHPEHU WKH QXPEHU RI .UHDWH *URXS 30®PQ/GVKRHH\WREBYQ\xV VKDUH FDSLWDO
DPRXQWHG WR (85KH FRPSDQ\ KR®EZWQ VKDUHV WUHDVXU\ VKDUHV ZKRVH DFTXLVLWLRQ FRVW LV (85
ZKLFK KDV EHHQ GHGXFWHG IURP WKH UHVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

JLODQFLDO LQFRPH DQG H[SHQVHYV )LQDQFLDO DVVHWV PHDVXUHG DW DPRUWLVHG FRVW

JLODQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG FRVW LQFOXGH IL[HG WHUP ED(

U2WKHU UHFHLYDEOHVU LWHP LQFOXGHG LQ RWKHU UHFHLYDEOHV 7KH LQWHU

DW DPRUWLVHG FRVW DUH UHFRJQLVHG XQGHU ILQDQFLDO LQFRPH XVLQJ WKH
'LYLGHQG LQFRPH

,QWHUHVW LQFRPH 7KH *URXS XVHV IRUZDUG ORRNLQJ HVWLPDWHV RI WKH H[SHFWHG FUHGLW OR\
2WKHU ILQDQFLDO LQFRPH FRVW 7KH PHWKRG XVHG IRU HVWLPDWLQJ LPSDLUPHQW LV EDVHG RQ ZKHWKF
7RWDO ILQDQFLDO LQFRPH LQFUHDVHG VLJQLILFDQWO\

,QWHUHVW H[SHQVHV IURP ILQDQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWLVHG FRVWKHQ UHFRJQLVLQJ LPSDLUPHQW RQ WUDGH UHFHLYDEOHV WKH *URXS DSSOLF
L, QWHUHVW H[SHQVHV IURP OHDVH OLDELOLWLHV H[SHFWHG FUHGLW ORVV LV UHFRJQLVHG IRU WKH HQWLUH YDOLGLW\ SHULR
,QWHUHVW H[SHQVHV IURP FRPPHUFLDO SDSHUV UHFRJQLVHG RQ WKH UHFHLYDEOH 7KH QHHG IRU LPSDLUPHQW RQ DVVHW LW
2WKHU LQWHUHVW H[SHQVHV LWHPV DQG JURXSV RI LWHPV (YLGHQFH RI LPSDLUPHQW PD\ LQFOXGH VLJQV
2WKHU ILQDQFLDO H[SHQVHYV EDQNUXSWF\ RU QRQ SHUIRUPDQFH RI FRQWUDFWXDO SD\PHQWY 7KH *URXS H
7RWDO ILQDQFLDO H[SHQVHV UHFHLYDEOHYVY EDVHG RQ DPRQJ RWKHU WKLQJV WKH DPRXQW RI FUHGLW ORYV

WUDGH UHFHLYDEOHY DQG WKH RYHUDOO HFRQRPLF VLWXDWLRQ &KDQJHV WR

DUH SUHVHQWHG XQGHU RWKHU RSHUDWLQJ H[SHQVHV
7RWDO ILQDQFLDO LQFRPH DQG H[SHQVHYV

7KH DVVHWY DQG OLDELOLWLHV EDVHG RQ FRQWUDFWV ZLWK B®BWRPHUV DUH
JLQDQFLDO DVVHWY DQG OLDELOLWLHYV )LOQDQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVYV

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O JLQDQFUHKY BYRKNIKDPO KRR IbEPEFWPAYDDVVHWY PHDVXUHG DW IDLU YDOXH WEGBRXJK S

JLQDQFLDO DVVHWYV

JLQDQFLDO OLDELOLWLHYV
7KH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWV DV IROORZV ILQDQFLDO DVVHWV PHDVXUHG DW DPRUWLVHG FRVW DQG ILQD
DVVHWV PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV 7KH Fova7L’1t'Fbu/\RL>hSQF@|D|\L‘QLUQ'F*MDLO’VMV|\1LQ\PQFLL\P@DQ/M—RﬁlRQ)LWkMV RVL'@@\Q\RZV ILQDQFLDC
PRGHO GHWHUPLQHG E\ WKH *URXS DQG WKH FRQWUDFWXDO FDVK IORzV DOLREGP LWk HMVREDY BIHGE IIH® PV YWHWAO XH WKURXJIK RU ORVYV

JLODQFLDO DVVHWV DUH PHDVXUHG DW DPRUWLVHG FRVW ZKHQ WKH EXVUdQRPRPREHELBEWR WRDY R/WWFXWQQVPMW%U\UW\H@d:@WHLU

FRQWUDFWXDO FDVK IORZV FRQVLVW VROHO\ Rl FDSLWDO DQG LQWHUHVW SD\PHOWY 2WKHU ILODQFLDQ DVVHWY DUH PHDVXUHG DW IDLU
YDOXH WKURXJK SURILW RU ORVYV 1RS RO D WV H Lo RFL Do 8LDELO LWLtV DU FOBYVLIHE 5V 1LepoFLDO ol

UHFRJQLVHG DW IDLU YDOXH EDVHG RQ WKH FRQVLGHUDWLRQ UHFHLYHG 7K

JLQDQFLDO DVVHWY DUH UHFRJQLVHG RQ DQG GHUHFRJQLVHG IURP WKH EFOHE RV IR RWY Rk H QR PPA bNE 6DWvWH- HY uHPRH Y L WHRRR FLDO OLDELOLW
RI ILQDQFLDO DVVHWY RFFXUV ZKHQ WKH *URXSxV FRQWUDFWXDO ULJKW MRVHYVY WoRRHWKR{DVHY WR EH YDOLG RU LV ORVW RU ZKHQ

WKHLU ULVNV DQG LQFRPH KDYH LQ DOO PDWHULDO UHVSHFWV EHHQ WUDQVIHUUHG RXWVLGH WKH *URXS :KHOQ D ILQ QFLDO va

LWHP LV GHUHFRJQLVHG IURP WKH EDODQFH VKHHW WKH DULVLQJ SURILW FQP%'_RWQ/OLQL@IEIEIQ}(WLWGP@IPO/Q(I*Wé\Q(%érlzlltpl 8@«5#‘ LRQNSJ%P%UR”-W RU ORV\
RU H[SHQVHV RQ WKH LQFRPH VWDWHPHQW RU LQ WKH FDVH Rl WUDGH UHFHLYDEQHV XQGHU RWKHU RSHUDWLQJ L

H[SHQVHV WRJHWKHU ZLWK IRUHLJQ H[FKDQJH JDLQV RU ORVVHV LI DQ\ /KH *URXS KDG QR TLQDQFLDO OLDELOLWLHV P HE DW IDLU YOG WKURS

&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY FRQVLVW RI EDQN GHSRVLWYV WKDW FDQ EH GUDZQ RQ GHPDQG



)DLU YDOXH PHDVXUHPHQW

$00 DVVHWY DQG OLDELOLWLHYVY WKDW DUH PHDVXUHG DW IDLU YDOXH RU
DUH FDWHJRULVHG XVLQJ WKH IDLU YDOXH KLHUDUFK\ DV IROORZV

/HYHODLU YDOXHVY DUH EDVHG RQ TXRWHG SULFHV LQ DFWLYH PDUNHWYV IF

/HYHODLU YDOXHY DUH HVVHQWLDOO\ EDVHG RQ GDWD RWKHU WKDQ TXRW

)
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ZKRVH I
CLODQFL
PE

I Og

LU YD
O DVV
U

"HFH

J)LODQFLDO DVVHWYV

LV SUHVH({WHG Lq/WKH ILQD%FLDO VWDWHPHQWYV
DQG OLDELOLWLHY PHDVXUH DW DPRUWLVHG FRVW

&DUU\VLQJ $PRXQW )DLU YDOXH

REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\ HLWKHU GLUHFWO\ RU LQGLU

SHFHLYDEOHV

WKH *URXS XVHV JHQHUDOO\ DFFHSWHG YDOXDWLRQ PRGHOV ZKRVH GDWD

1RQ FXUUHQW ILQDQFLDO DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHV

/HYHODLU YDOXHVY DUH EDVHG RQ XQREVHUYDEOH PDUNHW GDWD IRU WKH

&XUUHQW ILQDQFLDO DVVHWYV

HQG Rl HDFK UHSRUWLQJ SHULRG ZKHWKHU DVVHWY DQG OLDELOLWLHV SU
PRYHG IURP RQH KLHUDUFK\ OHYHO WR DQRWKHU $ UHDVVHVVPHQW RI WK

&DVK DQG FDVK HTXLYDOHQWYV

KLHUDUFK\ OHYHO LQSXWV XVHG WR PHDVXUH IDLU YDOXH

7TRWDO ILQDQFLDO DVVHWYV

7KH FDUU\LQJ DPRXQW RI VKRUW WHUP WUDGH UHFHLYDEOHVY DQG RWKHU
DVVXPHG WR EH WKH VDPH DV WKHLU IDLU YDOXH GXH WR WKHLU QDWXUH

JLODQFLDO OLDELOLWLHV

/IRDQV IURP ILQDQFLDO LQVWLWXWLRQV

+LUH SXUFKDVH OLDELOLWLHV

/HDVH OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV

&RPPHUFLDO SDSHUV

+LUH SXUFKDVH OLDELOLWLHV

/HDVH OLDELOLWLHV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHYV

2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHV

7TRWDO ILQDQFLDO OLDELOLWLHYV




<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

"HEHPEHU LQWHUHVW EHDULQJ ILQDQFLDO DVVHWY &KDQJHV LQ LOWHUHVW UDWHYV KDYH
LWHPV DV ZHOO DV RQ FDVK IORZ 7KH *URXS PD\ WDNH RXW ORQJ WHUP GHEW
Rl YDULDEOH UDWH GHEW WR IL[HG UDWH GHEW FDQ EH DOWHUHG XVLQJ LQW
WKHVH ILQDQFLDO VWDWHPHQWY WKH *URXS GLG QRW KDYH DQ\ YDOLG LQWH!

&DUU\LQJ $PRXQW )DLU YDOXH
JLQDQFLDO DVVHWYV

SHFHLYDEOHYV WKH LQWHUHVW UDWH ULVN D RQH SHUFHQWDJH SRLQW LQFUHDVH LQ LQWH
1RQ FXUUHQW ILQDQFLDO DVVHWYV ILQDQFLDO H[SH(C HV P\LE8BLRQ EHIRUH WD[HV $ RQH SHUFHQWDJH SRLQW FK
7UDGH DQG RWKHU UHFHLYDEOHV VLIJQLILFDQW LPSDFW RQ WKH FRQVROLGDWHG EDODQFH VKHHW (YHQ WKRXJK
&XUUHQW ILOQDQFLDO DVVHWYV UHSRUWLQJ SHULRG LW KDV QRW KDG DQ DEQRUPDO HIIHFW RQ WKH *URXSxV |
4DVK DQG FDVK HTXLYDOHQWYV $W WKH GDWH RI WKHVH ILQDQFLDO VWDWHPHQWY WKH *URXS KDG LQWHUHVW
7RWDO ILQDQFLDO DVVHWYV WR (85 PLOOLRQ

JLQDQFLDO OLDELOLWLHV 7KH DYHUDJH LQWHUHVW Rl LQWHUHVW EHDULQJ GHEW H[FOXGLQJ WKH OHDV
/RDQV IURP ILQDQPLDO LQVWLWXWLRQV EHDUL G OHEWY Kby L or URBvHe L oron ziwk B untw L awHuHYW Cowie !
*LUH SXUFKDVH OLDELOLWLHY UDLVHG E\ SHUFHQWDJH SRLQWV GXH WR WKH DPRXQW QRW \HW UHFRJQL]H
/HDVH OLDELOLWLHV XVLQJ WKH HIIHFWLYH LOQWHUHVW UDWH PHWKRG IRU WKH DOORFDWLRQ RI P
1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV FRQQHFWLRQ ZLWK ORDQ DUUDQJHPHQWV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV

+LUH SXUFKDVH OLDELOLWLHV &UHGUMW N

/HDVH OLDELOLWLHV 7KH FUHGLW ULVN LV WKH ULVN RI ILQDQFLDO ORVV DULVLQJ LQ FDVHV ZKHU
&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV REOLJDWLRQV 7KH *URXSxV FUHGLW ULVN LV UHODWHG WR FRXQWHUSDUWLH
7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHYV ZKLFK LW KDV HQWHUHG LQWR ORQJ WHUP FRQWUDFWV 7KH *URXS LV H[SRV
2WKHU FXUUHQW ILODQFLDO OLDELOLWLHYV UHFHLYDEOHV DQG DVVHWV EDVHG RQ FRQWUDFWVY ZLWK FXVWRPHUV 7KH PD

FDUU\LQJ DPRXQW RI WKH DIRUHPHQWLRQHG LWHPV 7KH FUHGLW ULVN PD\ DO\
7TRWDO ILQDQFLDO OLDELOLWLHV
900 LQVXUDQFH FRXQWHUSDUWLHYV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV DUH FODVVLILHG WR KLHUDUFK\ OHYHO RI WKH IDLU YDOXH FODVVLILFDWLRQ

7KH *URXSxV WRROV IRU PDQDJLQJ WKH FUHGLW ULVN LQFOXGH UHFHLYLQJ D
JLQDQFLDO ULVN PDQDJHPHQW VFKHGXOHV LQ SURMHFWY DQG FRQGXFWLQJ WKRURXJK FKHFENV Rl FXVWRPHU

IURP WKH SXEOLF DGPLQLVWUDWLRQ RU HQWLWLHY RZQHG E\ LW LV DVVHVVHG

7KH DLP RI WKH *URXSxV ULVN PDQDJHPHQW LV WR PLQLPLVH WKH DGYHUVH HIIHFWV RI FKDQJHV LQ WKH ILQDQFLDO PDUNHWV RQ

WKH *URXSxV UHVXOW EDODQFH VKHHW DQG FDVK IORZV ,Q LWV EXVLQH\2Y RDFKDRDRDQYF W K K HH\R XGDIMYHH [\§ R M HE RS LFRQN U B WWVUDKHN KHU WKHUH LV

FUHGLW FRXQWHUSDUW\ DQG OLTXLGLW\ ULVNV 7KH ILQDQFLDO DGPLQLVIWQ D @RI SHUWHREY QH 8 XBWG MKHQRISHHEU RVUL RODIL PP IQQWHRE @W\DHM LWHPV LV H

UHVSRQVLEOH IRU KDQGOLQJ ILQDQFLDO PDWWHUV LWHPV (YLGHQFH RI LPSDLUPHQW RI DQ LQGLYLGXDO LWHP PD\ LQFOXGH VLJC
EDQNUXSWF\ RU QRQ SHUIRUPDQFH RI FRQWUDFWXDO SD\PHQWY &KDQJHV WR

7KH *URXS KDV LQWHUHVW EHDULQJ UHFHLYDEOHV DQG OLDELOLWLHYV UHOBMHG D\ERD 1 W D UFHD \BKI HAHVGIW M B VX 6 B W U RWIKHHWZ RS H U DW Y QUHIY[HEIQN H V

DQG RSHUDWLQJ FDVK IORZV DUH PRVWO\ QRW DIIHFWHG E\ FKDQJHV LQ PDUNHW LQWHUHVW UDWHV 7KH *URXSxV PDLQ ILQDQFLDO

OLDELOLWLHV FRQVLVW RI LQWHUHVW EHDULQJ GHEW DQG WUDGH SD\DE OHH D'Q® XSWIH ¥ D) OX DIMEH. D IHJ S H F W AIGH FIUHRASN GRRIWY B R WR Q S'BOD G GUHHFHLYDEOHV

DFFRXQWLQJ FUHGLW ORVVHV LQ SUHYLRXV ILQDQFLDO SHULRGY WKH PDWXULW\ Rl WUDGH
\HDU SHULRG SUHFHGLQJ WKH ILQDQFLDO \HDU WKH *URXS KDV QRW UHFRUGH(

L BRRF Wk b bR IHLSAY F“H‘HBVL'%OE%DMWP%MV“'M““"V’VL??QQVE"R'IUO“S“Q

VHV IURP ORQJ W D OH UDWH GHEW FRQWUDFWY DQG

,QWHUHVW UDWH ULVN
DPR

7KH
7KH DLP RI WKH *URXSxV LQWHUHVW UDWH ULVN PDQDJHPHQW LV WR PLQlFlg(lV\(AI/-I
*URXSxV UHVXOW DQG FDVK IORZV 7KH *URXSxV LQWHUHVW UDWH ULVN DUL
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<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

QXPEHU RI EDQNUXSWFLHV DPRQJ FRQVWUXFWLRQ VHFWRU FRPSDQLHV L@RQWUDRDWHBOKPNVE&RWRZYFR U LLH® YEUROI DRDEWOEWHENVWLQFOXGLQJ LQWHUHV'
ORVVHV GXULQJ WKH ILQDQFLDO \HDU GXH WR VIVWHPDWLF ULVN PDQDJHPHOW ROORZLQJ WDEOH GHVFULEHV WKH FRQWUDFWXDO XQGLVFRXQWHG PDWX!

R\ﬁ WKH EDODQFH VKHHW GDWH
1R LPSDLUPHQW ORVVHVY DUH UHFRJQLVHG RQ DVVHWY EDVHG RQ FRQWUDFWYVY ZLWK FXVWRPHUV I D FUHGLW ULVN ZHUH GHWHFWHG LQ
UHODWLRQ WR DVVHW LWHPV EDVHG RQ FXVWRPHU FRQWUDFWYV LW ZRXC7T EY ! ACAVALC 1A WKL SHDMUDWY Y HUVUAVUL SHbMUrw RQV DQG
UHFRJQLVHG DV UHGXFHG UHYHQXH DQG D ORZHU PDUJLQ HVWLPDWH
- <KWHHQV=®
ODWXULW\ Rl WUDGH UHFHLYDEOHV /RDQV IURP ILQDQFLDO LQVWLWXWLRQV
ORUH WKDOQ ([SHEWHG&DUU\LOJ _TLUH SXUFKDVH OLDELOLWLHYV
8QPDWXUHG GD\V GD\V GD\V 7RWDBUHGLW ORNRRXQW &RPPHUFLDO SDSHUV
"HEHPEHU /HDVH OLDELOLWLHV
"HEHPEHU 7UDGH SD\DEOHV DQ
/ILTXLGLW\ ULVN
- <KWHHQV=®

7KH *URXS DLPV WR VHFXUH WKH DYDLODELOLW\ RI ILQDQFLQJ DQG RSWL /rpov IURP ILQDQFLDO LOVWLWXWLRQV
EXVLQHVV RSHUDWLRQV 7KH SDUHQW FRPSDQ\ LV UHVSRQVLEOH IRU PDC 0 SxUFKDVA OLDELOLWLHY
WKDW WKHUH DUH VXIILFLHQW FUHGLW OLPLWV DQG DQ DGHTXDWH QXP
*URXSxV OLTXLGLW\ PXVW FRUUHVSRQG WR LWV RYHUDOO OLTXLGLW\ QHH_&RPPHUFLDO SDSHUV
FKDQJHV LQ WKH QHHG IRU ZRUNLQJ FDSLWDO VHDVRQDO ILQDQFLQJ L'/HDVH OLDELOLWLHYV
ILQDQFLQJ DUH EDVHG RQ FDVK IORZ HVWLPDWHV 7KH *URXSxV OLTXLGLW 7UDGH SD\DEOHV DQ
D FRPPHUFLDO SDSHU SURJUDPPH DV ZHOO DV OLTXLG DVVHWV FRQVLVWLQJ RI EDON GHSRVLWV 7KH *URXS HQVXUHV DGHTXDWH
VROYHQF\ WKURXJK HIIHFWLYH ZRUNLQJ FDSLWDO PDQDJHPHQW DQG UHYROYLQJ FUHGLW OLPLWV
ODQDJHPHQW RI WKH FDSLWDO VWUXFWXUH

7KH *URXSxV FDVK DQG FDVK HTXLYL QWYDQWV LW WKMHUHIR WR (85
PLOOLRQ ,Q DGGLWLRQ WKH *URXS KDG FRPPLWWHG UHYROYLQJ RYHUGUHSRFN \DBW WHKHGCWWP b Rl oV ¢ HyQRIQ Fd4 O VWDWHPHS?WV FRQVLVWV RI WKH VK
PLOOLRQ ZKLFK ZHUH QRW LQ XVH DW WKH HQGKRI WRKXSLODHEULDNY SWVLERDOL R WY RNRHG HDUQLQJV 7KH DLP RI WKH *URXSxV FDSLWDO PDQDJH

LWV OHQGHUV HYHU\ WKUHH PRQWKY 7KH ILQDQFLDO FRYHQDQWYV DSSOLHBXWRAQWKM BRDGRWHFIFHUQ WKH UDWLR RI QHW GHEW WR (%,7'$
DW WKH HQG RLGMK@IFLDO \HDU 7KH FRYHQDQWY KDG QRW EHH®WEUHDFKHG_LQ WKH ILODQFLDO \HDUV
7KH FDSLWDO 'VWUXFWXUH LV SULPDULO\ LQIOXHQFHG E\ VWHHULQJ LQYHVWPH
.UHDWH KDV DQ DJUHHPHQW IRU D GRPHVWLF FRPPHUFLDO SDSHU SURJUDPRPHYRYWKQM 57 KPR RBSHW Q & ¥ RRRERRHOW - (WWKH URXS DLPV WR HQVXUH |
WKH IUDPHZRUN RI WKLV SURJUDPPH WKH FRPSDQ\ PD\ LVVXH FRPPHUFLD & L¥bts MK\H AR iH @ DEOMWK HEW P WHEHW E W B d RYHUHPY EHDULQJ GHEW LQ RUGHL
2Q 'HFHPEHU WKH FRPSDQ\ KDG LVVXHG FRPPHUFLDO SDSHW® WMR @ KH YDMFHP\%%QJ WKH PDQDJHPHQW RI FDSLWDO LV WKH UDWLR Rl QHWDMQWHKHHVW
HQG RI WKH ILQDQFLDO \HDU

'XULQJ WKH ILQDQFLDO \HDU WKH FRPSDQ\ V QHW ZRUNLQJ FDSLWDO GHYHORSES
VI\VWHPDWLF HITRUWYV LQ OLTXLGLW\ DQG ULVN PDQDJHPHQW RI SURMHFWYV 7Kl
WKH HQG RI WKH ILQDQFLDO \HDU ZKLOH ORDQV IURP ILQDQFLDO LQVWLWXW
DJUHHPHQW .UHDWH V WDUJHW OHYHO LV WR PDLQWDLQ D QHW GHEW WR (%,7"
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/HDVH OLDELOLWLHV
2SHUDWLQJ SURILW 1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
(%,7'$ /RDQV IURP ILQDQFLDO LQVWLWXWLRQYV
&RPPHUFLDO SDSHUV
+LUH SXUFKDVH OLDELOLWLHV
&KDQJHV LQ GHEW GXH WR ILQDQFLQJ
/HDVH OLDELOLWLHV
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/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV

+LUH SXUFKDVH OLDELOLWLHV

/HDVH OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV

/IRDQV IURP ILQDQFLDO LQVWLWXWLRQV

&RPPHUFLDO SDSHUV

+LUH SXUFKDVH OLDELOLWLHYV

/HDVH OLDELOLWLHV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

7TRWDO GHEW IURP ILODQFLQJ DFWLYLWLHV




7TUDGH DQG RWKHU UHFHLYDEOHYV

7UDGH UHFHLYDEOHV

$VVHWY EDVHG RQ FRQWUDFWYV ZLWK FXVWRPHUV

2WKHU UHFHLYDEOHV

$FFUXHG LQFRPH

7TRWDO WUDGH DQG RWKHU UHFHLYDEOHYV

$FFUXHG LQFRPH

,QWHUHVW UHFHLYDEOHYV

$FFUXHG SHUVRQQHO FRVWV

2WKHU DFFUXHG LQFRPH

7TRWDO DFFUXHG LQFRPH

,QIRUPDWLRQ RQ UHFHLYDEOH UHODWHG ULVNV DQG LPSDLUPBQW DFFRXQWLQJ %/%(OLIDF(%II-B/JbV SURYLGHG LQ WKH %RW
0

7UDGH SD\DEOHVY DQG RWKHU OLDELOLWLHYV

$GYDQFHV UHFHLYHG

7UDGH SD\DEOHV

/ILDELOLWLHV EDVHG RQ FRQWUDFWV ZLWK FXVWRPHUV

2WKHU OLDELOLWLHYV

$FFUXHG OLDELOLWLHYV

7TRWDO WUDGH SD\DEOHV DQG RWKHU OLDELOLWLHV

$FFUXHG OLDELOLWLHYV

,QWHUHVW OLDELOLWLHYV

$FFUXHG SHUVRQQHO FRVWYV

2WKHU DFFUXHG OLDELOLWLHV

7TRWDO DFFUXHG OLDELOLWLHYV

7KH FXVWRPHU FRQWUDFW EDVHG GHEWV GR QRW LQFOXGH LWHPV RYHU

PRQWKYV ROG

<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

3URSHUW\ SODQW DQG HTXLSPHQW

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O 7DQJLEOH D

7DQJLEOH DVVHWV DUH FDUULHG DW DFTXLVLWLRQ FRVW OHVV GHSUHFLDWL
H[SHQVHV DULVLQJ GLUHFWO\ IURP WKH DFTXLVLWLRQ RI DQ DVVHW LQFOXGL(
FRVWV $FTXLVLWLRQ FRVW GRHV QRW LQFOXGH DQ\ LQWHUHVW H[SHQVHV DUL

&DSLWDO JDLQV DQG ORVVHV DULVLQJ IURP WKH GLVSRVDO RI WDQJLEOH DVVH
RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ LV FDOFXODWHG E\ DPRUWLVLQJ WKH DFTXLVLWLRQ FRVW OHV\
DVVHWYVY DV IROORZYV

6WUDLJKW OLQH GHSUHFLDWLRQ

Houv
BWUXFWXUHV \HDUV
7HFKQLFDO HTXLSPHQW LQ EXLOGLQJV \HDUV
ODFKLQHU\ DQG HTXLSPHQW \HDUV
+HDY\ PDFKLQHU\ \HDUV
6KHHW SLOLQJ DQG PHWDO \HDUV
7UXFNV DQG YDQV \HDUV
(TXLSPHQW DQG RWKHU PRYDEOH DVVHWYV \HDUV
2WKHU WDQJLEOH DVVHWYV O \HDUV

7KH *URXS KDV WRROV WKDW DUH UHFRJQLVHG DV DQQXDO H[SHQVHV GXH WR
FRVWY UHODWLQJ WR IL[HG DVVHWY DUH UHFRJQLVHG DV H[SHQVHV IRU WKI
LQYHVWPHQWY DUH UHFRUGHG DV DQ DVVHWxV DFTXLVLWLRQ FRVW DQG GHSU
DVVHW

:KHQ UHFRJQLVLQJ VWUDLJKW OLQH GHSUHFLDWLRQ D WHPSRUDU\ GLIIHUHQ
GHSUHFLDWLRQ LQ WD[DWLRQ D GHIHUUHG WD[ LWHP LV SUHVHQWHG IRU WKL\
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$FTXLVLWLRQ FRVW DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHV

([FKDQJH UDWH GLIIHUHQFHV

,QFUHDVHYV

%XVLQHVV DFTXLVLWLRQV

%XVLQHVVY DFTXLVLWLRQV

'"HFUHDVHV

'HFUHDVHYV

7UDQVIHUV EHWZHHQ LWHPV

7UDQVIHUV EHWZHHQ LWHPYV

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DV DW -DQXDU\

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHV

([FKDQJH UDWH GLIIHUHQFHV

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV

%XVLQHVYV DFTXLVLWLRQV

%XVLQHVYVY DFTXLVLWLRQV

$PRUWLVDWLRQ IRU WKH SHULRG

$PRUWLVDWLRQ IRU WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DW WKH HQG RI WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW DW WKH HQG RI WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

/IHDVHV

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O /HDVHV WK}

/HDVHV DQG VHUYLFH FRQWUDFWY DUH VHSDUDWHG RQ WKH EDVLV RI ZKHWKH!
E\ WKH FXVWRPHU $ OHVVHH UHFRJQLVHV D ULJKW RI XVH DVVHW DQG D OHDV
LPSDFW RQ WKH EDODQFH VKHHW H[FHSW VKRUW WHUP OHDVHVY DQG OHDVHV

7KH ULJKW RI XVH DVVHW LV PHDVXUHG DW WKH FRPPHQFHPHQW RI WKH OHI
FRUUHVSRQGLQJ WR WKH LQLWLDOO\ PHDVXUHG OHDVH OLDELOLW\ DQG VXE
LPSDLUPHQW ORVVHV DGMXVWHG IRU WKH HIIHFWV RI DQ\ UHPHDVXUHPHQW
PHDVXUHG DW OHDVH FRPPHQFHPHQW DW WKH SUHVHQW YDOXH RI OHDVH SD
GDWH ,Q PHDVXULQJ WKH OHDVH OLDELOLW\ IXWXUH IL[HG OHDVH LQFUHDYV
YDULDEOH LQGH[HVY DUH RQO\ WDNHQ LQWR DFFRXQW DV WKH\ PDWHULDOLVH
LPSDFWHG E\ DPRQJ RWKHU IDFWRUV WKH LQWHUHVW DFFUXHG RQ WKH OHDYV
WKH OHDVH
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7KH *URXS UHFRJQLVHY DQ LQWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV RX® GHSW HEG LW KRQRR X WH. JIIXWW RWX¥XVH DVVHWY RQ WKH LQFRPH

VWDWHPHQW ,Q WKH FDVK IORZ VWDWHPHQW WKH *URXS SUHVHQWY WKH
RSHUDWLQJ DFWLYLWLHYVY 7KH SULQFLSDO SRUWLRQ RI D OHDVH OLDEL!
DFWLYLWLHY 3D\PHQWV UHODWHG WR VKRUW WHUP RU ORZ YDOXH OHDV
DFFRXQWHG IRU ZKHQ PHDVXULQJ WKH OHDVH OLDELOLW\ DUH SUHVHQWH

$VVHW JURXSV LQ WKH *URXS LQFOXGH EXVLQHVV SUHPLVHV DQG YHKLFO

7KH OHDVH DJUHHPHQWY IRU WKH *URXSxV EXVLQHVV SUHPLVHV DUH PDL

GXUDWLRQV YDU\ EHWZHHQ WZR DQG IRXU \HDUV 7KH *URXS KDV QRW LG

DUH LGHQWLILDEOH DVVHWV WKDW VKRXOG EH UHFRJQLVHG VHSDUDWHO\

WHUP OHDVHV &RPSXWHUV WDEOHWY SULQWHUV DQG VLPLODU HTXLSPH:

QRW DSSO\ ,)56 WR LQWDQJLEOH DVVHWYV

:KHQ WKH LQWHUQDO LQWHUHVW RI OHDVHV LV GLIILFXOW WR GHWHUPLQFt

WKH LQFUHPHQWDO ERUURZLQJ UDWH HVWLPDWHG RQ WKH EDVLV RI WKH

DUH WKH UHIHUHQFH UDWH DQG WKH FUHGLW ULVN PDUJLQ 7KH UDWH LV

RU IRU OHDVHV WKDW EHJDQ EHIRUH -DQXDU\ RQ WKH WUDQVLWLRQ

ODQDJHPHQW GLVFUHWLRQ O /HDVHV

7KH PDQDJHPHQW XVHV VLIJQLILFDQW HVWLPDWHY DQG GLVFUHWLRQ ZKH
VKHHW 7KH PDQDJHPHQW UHJXODUO\ DVVHVVHV WKH XVH RI HIWHQVLRQ

DQG WKH OHDVH WHUP RI OHDVHV YDOLG XQWLO
IDFWRUV ,Q DGGLWLRQ WKH PDQDJHPHQW HVWLPDWHV WKH DPRXQW RI G

IXUWKHU QRWLFH EDVHG RO WKH VWUDWHJLF OHHG

I MAAZ L L LN/ \AS conNnit IpNa) Y M LM\ N1 NC1 M1\ AVaaWa Nl N] rNn\/w TN 7 1NN
ODFKLQHU\ 7RWDO
%XLOGLQJV DQG DQG ULJKW RI XVH
VWUXFWXUHV HTXLSPHQW DVVHWYV
$FTXLVLWLRQ FRVW DV DW -DQXDU\
(IFKDQJH UDWH GLIIHUHQFHV
,QFUHDVHV
"HFUHDVHYV
$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
DV DW -DQXDU\
(IFKDQJH UDWH GLIIHUHQFHV
$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV
$FFUXHG DPRUWLVDWLRQ RQ WKH WUDQVIHUV
$PRUWLVDWLRQ IRU WKH SHULRG
$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
DW WKH HQG RI WKH SHULRG
&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG
IRU SUHPLVHV DPROJ RWKHU
ODFKLQHU\ 7RWDO
%XLOGLQJV DQG DQG ULJKW RI XVH
VWUXFWXUHV HTXLSPHQW DVVHWYV

$FTXLVLWLRQ FRVW DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHV

,QFUHDVHV

%XVLQHVYVY DFTXLVLWLRQV

'"HFUHDVHYV

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHYV

$FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHYV

$FFUXHG DPRUWLVDWLRQ RQ WKH WUDQVIHUV

$PRUWLVDWLRQ IRU WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
DW WKH HQG RI WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG
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7RWDO RXWJRLQJ FDVK IORZ GXH WR OHDVHYV $FTXLVLWLRQ FRVW DV DW -DQXDU\
(IFKDQJH UDWH GLIIHUHQFHYV
/HDVHV WKH *URXS LV FRPPLWWHG WR WKDW ZLOO FRPPHQFH DW D ODWHU GDWH 'HEUHDVRY
XQGLVFRXQWHG OHDVH OLDELOLW\
$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$OVR LQFOXGHVY OHDVH SD\PHQWYV RQ VKRUW WHUP OHDVHY DQG OHDVHV ZKHUH WKH XQGHUO\LQ
$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
7KH LQWHUHVW H[SHQVHV Rl OHDVHV DUH SUHVHQWHG LQ 1RWH DQG LPSDLUPHQW DV DW -DQXDU\
SUHVHQWHG LQ 1RWH 7KH H[SHQVHV IURP VKRUW WHUP OHDVHV DQG O ([FKDQJH UDWH GLIIHUHQFHYV
DUH SUHVHQWHG LQ 1RWH $FFUXHG DPRUWLVDWLRQ RQ WKH GHFUHDVHV
$PRUWLVDWLRQ IRU WKH SHULRG
,QWDQJLEOH DVVHWYV DQG JRRGZLOO $FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ BQG
LPSDLUPHQW DW WKH HQG RI WKH SHULRG o
N ) 1
$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O ,QWDQJ &DUU\LQJ DPRXQW DW WKH HQG Rl WKH § g < E; - IO(_,)
,QWDQJLEOH DVVHWV DUH LQLWLDOO\ UHFRJQLVHG RQ WKH EDODQFH VKHISHULRG S SO < ;’I S - SSU
GHILQLWLRQ RI DQ LQWDQJLEOH DVVHW WKH DFTXLVLWLRQ FRVW FDQ EH 2 > o “.a 22 g 0250
ILQDQFLDO EHQHILW RI WKH DVVHW ZLOO DFFUXH WR WKH *URXS 8; S0 *x2 D0z g K 3= LTS
oy Tz 20 iDImoxa ozT oo:r:wg
,QWDQJLEOH DVVHWYVY DFTXLUHG LQ FRQQHFWLRQ ZLWK EXVLQHVV DFTXLVI g:’ = ;g ;?}; Iolo g; gi;gm
IURP JRRGZLOO LI WKH\ IXOILO WKH FULWHULD IRU LQWDQJLEOH DVVHWYV . D o~ W 3 D s N e e Wa ) PR a3
ULIJKWYV ,QWDQJLEOH DVVHWYV UHFRJQLVHG LQ FRQQHFWLRQ ZLWK EXVLQ SFTXLVLWLRQ FRVW DV DW -DQXDU\

YDOXH RI FXVWRPHU UHODWLRQVKLSY DQG WKH RUGHU EDFNORJ 7KH\ KDY
([FKDQJH UDWH GLIIHUHQFHV

7KH JRRGZLOO DULVLQJ LQ EXVLQHVV FRPELQDWLRQV LV UHFRJQLVHG WR_QFUHDVHV

QRQ FRQWUROOLQJ LQWHUHVWY LQ WKH DFTXLUHG EXVLQHVYV DQG WKH %XVLQHVV DFTXLVLWLRQV

DFTXLUHG QHW DVVHWV *RRGZLOO LV QRW DPRUWLVHG EXW LQVWHDG LV 7UDQVIHUV EHWZHHQ LWHPV

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG

7KH *URXSxV LQWDQJLEOH DVVHWYV FRQVLVW RI ,7 VIVWHP OLFHQFHV WKFE
TXDUU\LQJ ULJKWV ODQGILOOLQJ SHUPLWV DQG FXVWRPHU UHODWLRQV $FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
DPRUWLVHG WKURXJK SURILW RU ORVV RYHU WKHLU HVYWLPDWHG XVHIXO (LPSDLUPHQW DV DW -DQXDU\

([FKDQJH UDWH GLIIHUHQFHV

,QWDQJLEOH DVVHWV H[FOXGLQJ WKRVH VWDWHG EHORZ %XVLQHVY DFTXLVLWLRQV

$PRUWLVDWLRQ IRU WKH SHULRG
*UDYHO TXDUU\LQJ ULJKWYV $FFRUGLQ.
LPSDLUPHQW DW WKH HQG RI WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
&XVWRPHU UHODWLRQVKLSY DQG RUGHU EDFNORJ

&DUU\LQJ DPRXQW DW W

7KH JURXS GRHV QRW KDYH DQ\ GHYHORSPHQW FRVWV WKDW QHHG WR EH SHZkRG —vrro
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,PSDLUPHQW WHVWLQJ 7KH GLVFRXQW UDWH IRU FDVK IORZV KDV EHHQ GHWHUPLQHG XVLQJ WKH ZHLJ

IDFWRUV RI :$8&& LQFOXGH ULVN IUHH UDWH PDUNHW ULVN SUHPLXP LQGXVWU
$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWYV O ,PSDLUWR RI HTXLW\ WR GHEW 7KH GHWHUPLQDWLRQ RI WKH EHWD FRHIILFLHQW

OLVWHG FRPSDQLHV DQG WKH EHWD FRHIILFLHQW KDV EHHQ FDOFXODWHG IUR
*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK DQ LQGHILQLWH XVHIXO OLIH DELH FFRRAVQ) W PIRIWH. K& EXWQL GUWHD G LRHEG V8 H MWWHEE DRAUGLEBSVWURBRWKH JURXS K
DQQXDOO\ RU PRUH IUHTXHQWO\ LI HYHQWV RU FKDQJHV LQ FLUFXPVWDQEBVLWYGHEFO MWD B WILQRQ R | 1115 D QUERIKHOW H 2MPK:1$ 8 &D MMHWW KIHUERPSDULVRQ \HDU L\
WHVWHG IRU LPSDLUPHQW ZKHQHYHU HYHQWV RU FKDQJHV LQ FLUFXP VW DIFHMI RQE HRDW B QMGKE WHWKH KRHDW U LLVQW DPHRXQW B H PRQIBVGH A LQYHVWRUV WRZ
PD\ H[FHHG LWV UHFRYHUDEOH DPRXQW

7KH JURXS DVVHVVHV LPSDLUPHQW RI JRRGZLOO DQQXDOO\ RU PRUH IUHTXH
7KH DPRXQW E\ ZKLFK WKH FDUU\LQJ DPRXQW H[FHHGYV WKH UHFRYHUDE O B ID\WPHRX @\ MWK i HPRDQ IMHHE W VWHY W PS D L § RHLPW ARV QW ORVVHV ZHUH UHFRJCQ
7KH UHFRYHUDEOH DPRXQW RI DQ DVVHW LV WKH KLJKHU RI LWV IDLU YD @¥H OMW VR F RMWM R D G \ISROVHLD R UQLIWQ ¥ W OXH QIQ D WB U HYKMHGHG LWV FDU U\
SXUSRVH RI LPSDLUPHQW WHVWLQJ DVVHWYV DUH JURXSHG DW WKH ORZHYR WHDAHOQ B E B U 5 RAGHEW HI LIIKEDAH H D OK NID\R B V VIXWPISWHL RQW JARXROG UHVXOW LQ
LQGHSHQGHQWO\ FDVK JHQHUDWLQJ XQLWV RI WKH FDVK IORZV RI RWKHUFDVKHWQ HRWDBAM\OHWK QURXBR'XOG H[FHHG LWV UHFRYHUDEOH DPRXQW

7DQJLEOH DQG LQWDQJLEOH DVVHWYV DV ZHOO DV ULJKW RI XVH DVVHWY O H[FOXGLQJ JRRGZLOO O IRU ZKLFK DQ LPSDLUPHQW ORVV LV
UHFRJQLVHG DUH WHVWHG DW WKH HQG RI HDFK UHSRUWLQJ SHULRG WR GHWHUPLQH ZKHWKHU WKH LPSDLUPHQW VKRXOG EH UHYHUVHG
+RZHYHU LPSDLUPHQW ORVVHV DUH RQO\ UHYHUVHG XS WR WKH FDUU\LQJ DPRXQW RI WKH DVVHW EHIRUH DQ\ LPSDLUPHQW ORVVHYV
ZHUH UHFRJQLVHG

ODQDJHPHQW GLVFUHWLRQ O ,PSDLUPHQW

7KH PDQDJHPHQW XVHV VLJQLILFDQW HVWLPDWHYVY DQG GLVFUHWLRQ ZKHQ GHWHUPLQLQJ WKH OHYHO DW ZKLFK JRRGZLOO LV WHVWHG
DQG ZKHWKHU WKHUH DUH VLJQV RI LWV LPSDLUPHQW

'KHQ XVLQJ FDVK IORZ HVWLPDWHV LQ WKH FDOFXODWLRQ DQG VHOHFWLQJ FDOFXODWLRQ SDUDPHWHUV WKH PDQDJHPHQW XVHV
GLVFUHWLRQ EDVHG RQ WKH *URXSxV KLVWRU\ WKH SUHYDLOLQJ PDUNHW FRQGLWLRQV DQG SUHGLFWLYH DVVHVVPHQWY PDGH DW WKH
HQG RI HDFK UHSRUWLQJ SHULRG :KHQ WHVWLQJ IRU LPSDLUPHQW WKH PDQDJHPHQW XVHV GLVFUHWLRQ UHJDUGLQJ IRU H[DPSOH
FKDQJHV LQ WKH RSHUDWLQJ HQYLURQPHQW GXH WR FRVW LQIODWLRQ ULVLQJ LQWHUHVW UDWHY DQG HFRQRPLF F\FOHV

7KH *URXSxV JRRGZLOO DPRRODWHIR @ R85 P8&BOLRQ 7KH *URXS KDV RQH FDVK
JHQHUDWLQJ XQLW .UHDWH *URXS ZKLFK LV WKH ORZHVW OHYHO ZKHUH JRRGZLOO LV PRQLWRUHG

7KH *URXS WHVWV WKH LPSDLUPHQW RI JRRGZLOO DQQXDOO\ RU ZKHQHYHU WKHUH DUH LQGLFDWLRQV WKDW WKH UHFRYHUDEOH DPRXQW
PD\ EH OHVV WKDQ WKH FDUU\LQJ DPRXQW &RQVROLGDWHG JRRGZLOO ZDV WHVWHG RQ 1RYHPEHU

7KH UHFRYHUDEOH DPRXQW RI WKH XQLW LQ LPSDLUPHQW WHVWLQJ KDV EHHQ GHWHUPLQHG EDVHG RQ WKH YDOXH LQ XVH &DVK
IORZ IRUHFDVWY DUH EDVHG RQ WKH DSSURYHG DQQXDO SODQ IRU DQG DQQXDO IRUHFDVWYV IRU WKH \HDUV .H\
DVVXPSWLRQV IRU WKH IRUHFDVW SHULRG LQFOXGH WKH FRPSDQ\ V HVWLPDWHV RI LQIUDVWUXFWXUH PDUNHW GHYHORSPHQW SURMHFW
SURILWDELOLW\ DQG ZRUNLQJ FDSLWDO UHTXLUHPHQWY &DVK IORZV H[WHQGLQJ EH\RQG WKH IRXU \HDU IRUHFDVW SHULRG KDYH
EHHQ FDOFXODWHG XVLQJ WKH WHUPLQDO YDOXH PHWKRG 7KH GHWHUPLQDWLRQ RI WHUPLQDO YDOXH JURZWK KDV HPSOR\HG
PDQDJHPHQW V FRQVHUYDWLYH HVWLPDWH RI ORQJ WHUP FDVK IORZ JURZWK ZLWK D WHUPLQDO YDOXH JURZWK UDWH RI

SHU DQQXP 7KH RXWORRN IRU IXWXUH GHYHORSPHQW LV EDVHG RQ WKH FRPSDQ\ V SUHYLRXV H[SHULHQFH LQ
LQIUDVWUXFWXUH PDUNHW GHYHORSPHQW DQG YDULRXV SXEOLF UHVHDUFK LQVWLWXWLRQV IRUHFDVWY UHJDUGLQJ PDUNHW
GHYHORSPHQW KDYH EHHQ XWLOL]J]HG LQ WKH HVWLPDWLRQ SURFHVV
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$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O ,QFRPH WD[H\QFRPH WD[HV RQ WKH LQFRPH VWDWHPHQW

7KH WD[ SDLG RQ WD[DEOH LQFRPH IRU WKH ILQDQFLDO SHULRG XVLQJ WKH LOFRPH WD[ UDWH LO HDFK FRXOWU\ DGMXVWHG IRU
FKDQJHV LQ GHIHUUHG WD[ DVVHWVY DQG OLDELOLWLHYVY UHVXOWLQJ IUR
SUHVHQWHG DV D WD[ H[SHQVH RU WD[ LQFRPH IRU WKH SHULRG 7D[ EDVHG RQ WD[DEOH LQFRPH IRU WKH SHULRG

7D[HV IRU SUHYLRXV \HDUV
'HIHUUHG WD[HVY DUH UHFRJQLVHG LQ IXOO0O RQ DOO WKH WHPSRUDU\ GLIIH

DQOG WKHLU FDUU\LQJ DPRXQWV LQ WKH FRQVROLGDWHG ILQDQFLDO vwpw-&KPQJH LQ GHIHUUHG WD[HV
WD[ OLDELOLW\ DULVLQJ IURP WKH LQLWLDO UHFRJQLWLRQ Rl JRRGZLOO _RWDO LQFRPH WD[HV

UH

QRW UHFRJQLVHG LI WKH\ DUH FDXVHG E\ WKH LQLWLDO UHFRJQLWLRQ RI DQ DVVHW RU OLDELOLW\ DQG WKH LWHP LV QRW UHODWHG WR
EXVLQHVV FRPELQDWLRQ DQG WKH WUDQVDFWLRQ ZLOO QRW DIIHFW WK RO PYILRRWDWRIRY MBF X WHEHRQHW K & &P \ERUR b W Ky W
LPSOHPHQWDWLRQ 'HIHUUHG WD[HY DUH GHWHUPLQHG RQ WKH EDVLV RI V\F}RWS/\PESZI\EJ%\)O/@\[/ ULP(W;HWD[ ODZV HQDFWHG RU VXEVWDQWLYHO\
HQDFWHG E\ WKH HQG RI WKH UHSRUWLQJ SHULRG DQG WKDW DUH H[SHF =~~~ "~ = — " ~ -7~ "7 —orro s momeees o e

UHDOLVHG RU WKH GHIHUUHG WD[ OLDELOLW\ LV SHUIRUPHG 3URILW ORVV EHIRUH WD[HV

[ H[SHQVHYV

"HIHUUHG WD[ DVVHWV DUH RQO\ UHFRJQLVHG ZKHQ LW LV SUREDEOH WKD_’D[HY FDOFXODWHG EDVHG RQ WKH )LQQLVK WD[ UDWH

LQ WKH IXWXUH DJDLQVW ZKLFK WKH FRQILUPHG ORVVHV RI SUHYLRXV ILC

XWLOLVHG 'HIHUUHG WD[ OLDELOLWLHY DUH UHFRJQLVHG LQ IXOO 7D[HV DOORFDWHG WR SUHYLRXV \HDUV

S8WLOL]DWLRQ RI ORVVHV IURP SUHYLRXV WD[ \HDUV

7D[HV DQG GHIHUUHG WD[HV EDVHG RQ WKH WD[DEOH LQFRPH IRU WKH S

8WLOLVDWLR RI XQGHGXFWHG LQWHUHVW OLD
XQOHVYV WKH\ DUH UHODWHG WR LWHPV RI RWKHU FRPSUHKHQVLYH LQFR Q Q Q

FDVHV WKH WD[HV DUH UHFRJQLVHG XQGHU RWKHU FRPSUHKHQVLYH LQFR.IRQ GHGXFWLEOH H[SHQVHYV

BUHYLRXVO\ XQUHFRJQLVHG GHIHUUHG WD[ DVVHWYV

ODQDJHPHQW GLVFUHWLRQ O 7D[HV 6KDUH Rl WKH MRLQW YHQWXUHxV SURILW

:KHQ UHFRUGLQJ WD[HV WKH PRVW VLJQLILFDQW PDQDJHPHQW HVWLPDWF/RVVHV IRU ZKLFK GHIHUUHG WD[ KDV QRW EHHQ UHFRJQLVHG

WD[ DVVHWY 'HIHUUHG WD[ DVVHWV IURP WKH FRQILUPHG ORVVHV RI WK} 'LIIHUHQFH EHWZHHQ WKH WD[ UDWHV RI GLIIHUHQW FRXQWULHV

OLDELOLWLHYV RI DVVRFLDWHG FRPSDQLHV DUH UHFRJQLVHG RQO\ LI WKI2WKHU LWHPV

WD[DEOH LQFRPH FDQ EH JHQHUDWHG LQ WKH IXWXUH DIJDLQVW ZKLFK WI7D[ H[SHQVH RQ WKH LQFRPH VWDWHPHQW

OLDELOLWLHYVY RI DVVRFLDWHG FRPSDQLHYVY FDQ EH XWLOLVHG

7KH PDQDJHPHQW DVVHVVHV WKH UDWHV UHSRUWHG RQ WD[ UHWxXuUQV L HFWLYH WD[ UDWH

LQWHUSUHWDWLRQ ,Q VXFK VLWXDWLRQV WKH WD[ OLDELOLWLHV UHFRJQLVHG DUH EDVHG RQ WKH PDQDJHPHQWXV HVWLPDWHYV
(VWLPDWLQJ WKH WRWDO LQFRPH WD[HV DW WKH *URXS OHYHO PD\ UHTXLUH GLVFUHWLRQ ZKLFK LV ZK\ WKHUH PD\ EH XQFHUWDLQW\
UHODWHG WR WKH ILQDO DPRXQW RI WD]
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'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ DVVHW IURP WKH ORVV IRU WKH SHULRG

BURYLVLRQV

8QGHGXFWHG LQWHUHVW OLDELOLWLHYV RI DVVRFLDWHG FRPSDQLHYV

2WKHU LWHPV

7RWDO GHIHUUHG WD[ DVVHWV

'"HIHUUHG WD[ OLDELOLWLHYV

'LIlTHUHQFH EHWZHHQ ERRN DQG WD[ GHSUHFLDWLRQ

JLQDQFLDO LWHPV

2WKHU LWHPV

7TRWDO GHIHUUHG WD[ OLDELOLWLHYV

<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

.UHDWH *URXS 2\M SUHYLRXVO\ KDG VKDUHKROGHU ORDQV ZKLFK JHQHUDWHG
WD[ SXUSRVHV 7KH FRPSDQ\ GLG QRW XWLOL]JH LQ LWV WD[ UHWXUQ IRU WK
H[SHQVHV WKDW UHPDLQHG XQXWLOL]JHG IURP SUHYLRXV \HDUV $GGLWLRQDO

SUHYLRXVO\ DFFUXHG DQG XQXWLOL]J]HG UHO| HG PLOOLRQ HXURS HIQWH
HQWU\ WKH FRPSDQ\ KDV QR XQUHFRJQL]J]HG GHIHUUHG WD[ DVVHW IRU WDJ[ GH
FRPSDQ\ PLOOLRQ H PLOOLRQ HXURV RI XQXWLOL]J]HG UHODWHG SDUW\ L(

WD[ SXUSRVHV $FFRUGLQJ WR FXUUHQW OHJLVODWLRQ WKHUH LV QR WLPH
VXEVHTXHQW \HDUYV



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

7KH *URXS H[HFXWHV SURMHFWV WKURXJK LWV VXEVLGLDULHV RU WRJHWKHU ZLWK RWKHU SDUWLHV HLWKHU DV MRLQW YHQWXUHV RU MRLQW
IXQFWLRQV ,Q RUGHU WR GHWHUPLQH WKH PHWKRG RI SURFHVVLQJ LQ DFFR¥OPWYY¥YXEWXYREVLGLDU\ MRLQW YHQWXUH MRLQW IXQFWLRQ

RU DVVRFLDWHG FRPSDQ\ WKH *URXS FRQVLGHUV DPRQJ RWKHU WKLQJ *URXS KROGLQJ
OHJDO VWUXFWXUH DQG ILQDQFLQJ RI WKH DUUDQJHPHQWY DQG WKHLU LF

5HIJLVWHUHG RIILBHDUHQW FRPSDKRHPEHU 'HFHPEHU
3DUHQW FRPSDQ\
6XEVLGLDULHYV .UHDWH *URXS 2\M +HOVLQNL
$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O 6XEVLG S o cToUnv
6XEVLGLDULHY DUH DOO FRPSDQLHV LQ ZKLFK WKH *URXS H[HUFLVHV FRQ .UHDWH 2\ +HOVLQNL .UHDWH *URXS 2\M
E\ SDUWLFLSDWLQJ WKH *URXS LV H[SRVHG RU HQWLWOHG WR WKH FRPS UnDWH 5DWD 2\ THOVLONL "UHDWH 2\ 0HUJHG LOQ

LQFRPH E\ H[HUFLVLQJ LWV SRZHU UHODWLQJ WR WKH FRPSDQ\ 6XEVL

.UHDWH 6YHULJH +ROGLOQWREBFNKROP .UHDWH *URXS 2\M
VWDWHPHQWY DV RI WKH GDWH RQ ZKLFK WKH *URXS REWDLQHG FRQW U J i e 10T 5%
FRQWURO FHDVHV : 4 Q ’Q QJ $%

(VWURFN $% 6WRFNKRGHMWH 6YHULJH +R®EUQ 8 6% Q

%XVLQHVV FRPELQDWLRQV DUH DFFRXQWHG IRU XVLQJ WKH DFTXLVLWLI($, .UHDWH +ROGLQJ 2\ +HOVLQNL .UHDWH *URXS 2\M

DFTXLVLWLRQ RI D VXEVLGLDU\ LV GHWHUPLQHG DV WKH IDLU YDOXH RI WKH DVVHWV WUDQVIHUUHG WKH OLDELOLWLHYV DVVXPHG DQG DQ\

HTXLW\ LQVWUXPHQWY LVVXHG E\ WKH *URXS 7KH H[SHQVHV UHODWHG WP Y E4IDORZOHUIVKLS BSOS YRWLGT UDIkWY R @G, UHDWH ¥RoBLE!M2Y (3 "bUH KHOG E\ (YOL $OH[DQG

LQGLYLGXDO DFTXLUHG DVVHWY DQG DVVXPHG OLDELOLWLHY DQG FRQGLW*URXS HTIHFWLYHOY H[HUFLVHV FRQWURDO LQ WKH DUUDGQJHPHQW DQG DFWV DV WKH SULQFLSDIO ZKLOH ($

WKH DFTXLVLWLRQ IDLU YDOXH KLHUDUFK\ OHYHO 7KH DPRXQW RI W.RQ WEWEBQYVP\RYOVDLU\EY.LQJUwEE’\W(KW,F.BS‘MU'?FLNéDYO.JvHvDV‘LX.L.’H.!VW\,KH.KBQ,G.L.Q,J FRPSDQV LV FRQVROLGDWH
HQW \

LGHQWLILDEOH LQGLYLGXDO DVVHWV LV UHFRJQLVHG DV JRRGZLOO Q

,QWUD *URXS WUDQVDFWLRQV UHFHLYDEOHV OLDELOLWLHV DQG JDLQV DUH #RB LA ¥bwWHEQWY XvW ki ¥uR £>G bW VRORA LW H o VFRRPSIWWRE H YV

ILQDQFLDO VWDWHPHQWYV

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O -RLQW YHQW
7KH .UHDWH *URXS 30F JURXS FRPSULVHV WKH SDUHQW FRPSDQ\ .UHDWH *URXS S0F DOG LWV ZKROOIRZOHG JLOOLYVK . \
VXEVLGLDULHV DV ZHOO DV LWV 6ZHGLVK VXEVLGLDULHV LQ ZKLFK LW KDvbBJLQ"\kﬁ’HQW MHV DUH DOO FRPSDQLHV 1LQ ZKLFK WKH *URXS H[HUFLVHV MRLQ

UHHG VKDULQJ Rl FRQWURO RI DQ DUUDQJHPHQW ZKLFK H[LVWV RQO\ ZKHQ
7KH DFTXLUHG LQGLYLGXDO DVVHWYV DQG DVVXPHG OLDELOLWLHV RI WKH METK XRRRLERK Y IR QHERWOR ¥ WK h g DB W H\b ¥ & B WR-Q@ W RRIQAGHRY r1QYHVWPHQW)
WKHLU DFTXLVLWLRQ L H ZKHQ WKH FRQWUROOLQJ LQWHUHVW LV wuDBNTBBYHW¥L FRAWWRC YXE QB VPIFEGK QW HG FRY X VE-QJ WKH HTXLW\ Pl
DFTXLVLWLRQ WDNHV SODFH FORVH WR WKH HQG RI WKH SHULRG LWV DFFRX WLS W P D\ E\ WKH HQG RI

WKH UHSRUWLQJ SHULRG LQ TXHVWLRQ ,Q VXFK FDVHV .UHDWH zLOO SURVURWYW g%'ﬂMoD §§§ KB pPRRXWWHIHUFLVHV VL
IRU WKH LWHPV RI WKH DFTXLVLWLRQ ZKRVH DFFRXQWLQJ WUHDWPHQWRRWEERRP S P Uiy WEWHRUWLFLSDWH LQ GHF
UHWURDFWLYHO\ DGMXVW WKH SUHOLPLQDU\ DPRXQWV UHFRUGHG GXULQX RRKBRY RZWeHL LRE . W, RU MRLQW FRQWURO
IURP WKH GDWH RI WKH DFTXLVLWLRQ $GMXVWPHQWV PD\ EH GxH wWR §HZPHARUP BNWRG Z8ENY DY B & DEW ¥ RYGIGR! WKH YRWLQJ SRZHU |
FLUFXPVWDQFHV SUHYDLOLQJ RQ WKH GDWH RI WKH DFTXLVLWLRQ IRU HIDRSGH, o q

o\

7KH VKDUH Rl QRQ FRQWUROOLQJ LQWHUHVWY LV SUHVHQWHG DV D VHSD%%MI)QVWIQ’PEI}(tHHE'&{%L\V%QIJ_\)NIK\NH*&@g‘%
QRQ FRQWUROOLQJ LQWHUHVWYV RI WKH VXEVLGLDULHVXx QHW DVVHWYV G\MV\/HHULPQ_F(ﬁ—F z%xW¥B FRY
VWDWHPHQWY 7KH LWHP FRPSULVHV ERWK WKH QHW DVVHWV RQ WKH GDWRPRIUHEHQ L ke
FKDQJHV LQ HTXLW\ DIWHU WKDW &KDQJHV LQ WKH VKDUH RI QRQ FROWUROMYRLERW gWRWHWWY BRGXOW RS OWR
VXEVLGLDU\xV KROGLQJ DUH WUHDWHG DV WUDQVDFWLRQV ZLWKLQ HTXLW\
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<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

:KHUH QHFHVVDU\ WKH DFFRXQWLQJ SROLFLHV ZKLFK DUH XVHG E\ WKH DS\XWRPHLD\WRH M LODM® BIFFG& X QWRHGEP DRV EQ RV R WKW HHG@UWXWUHY DQG DVVRFLDWHG |
PHWKRG DUH DGMXVWHG LQ OLQH ZLWK WKH DFFRXQWLQJ SROLFLHV IROOP7Y "~ E WwrH xlinDVve

)6 )LQODQG 2\ LV D MRLQW YHQWXUH ZKLFK VSHFLDOLVHV LQ IRXQGDWL -RLQW YHQWSMMRELDWHG FRPSDQLHV
+ROGLQJV /WG DQG QHLWKHU RZQHU KDV FRQWURO RYHU WKH MRLQW YH_1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV
.DUHOO 6FKDNW $% LV DQ DVVRFLDWHG FRPSDQ\ RSHUDWLQJ LQ WKH LQIUIRQ FXUUHQW OLDELOLWLHV
6ZHGHQ .UHDWH 6YHULJH $% KDV D KROGLQJ LQ WKH FRPSDQ\ DQG WK ¢y [ UHQwW OLDELOLWLHY
FRPSDQ\ DQG KROG WKH UHPDLQLQJ RI LWV VKDUHV THW DVVHWY

.UHDWH *URXSxV KRG

SHYHQXH
-RLQW YHQWXUHYV DQG DVVRFLDWH G5FHRIRSWQILHNG RIILARHPEHU '"HFHPEHU Q

2SHUDWLQJ SURILW
)6 )LQODQG 21 7XXV 5HVXOW IRU WKH SHULRG
.DUHOO BFKDNW $% —-VPR

5HFRQFLOLDWLRQ RI MRLQW YHQWXUHXxV ILQDQFLDO LQIRUPDWLRQ ZLWK WKH F

,QYHVWPHQWY LQ MRLQW YHQWXUHYV DQG DVVRFLDWHG FRPSDQLHV DOG WKH *URXSxV UHVXOW

'"HFHPEHU '"HFHPEHU
6KDUHV LQ MRLQW YHQWXUHV

6KDUHV LQ DVVRFLDWHG FRPSDQLHV I1HW DVVHWYV RI MRLQW YHQWXUHYV

*URXSxV VKDUH RI QHW DVVHWYV
6XPPDU\ RI ILQDQFLDO LQIRUPDWLRQ RQ MRLQW YHQWXUHY DQG DVVRFLD\ $GMXVWPHQWY XQGHU ,)56 DQG E\ WKH *URXS RQ QHW DVVHWV RI MRLQW YHQWXUH
)DLU YDOXH DOORFDWHG WR VKDUHV LQ MRLQW YHQWXUHV DW DFTXLVLWLRQ
-RLQW YHQWSMMRFLDWHG FRPSDC g pyUHY LQ MRLQW YHQWXUHV LQ WKH *URXS

1RQ FXUUHQW DVVHWYV

S5HFHLYDEOHV IURP MRLQW YHQWXUHV
&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWLAV L, QYHVWPHQWY LQ MRLQW YHQWXUHV

&XUUHQW OLDELOLWLHV

1HW DVVHWYV -RLQW YHQWXUHxV SURILW

7KH *URXSxV VKDUH RI MRLQW YHQWXUH V SURILW
5HYHQXH
2SHUDWLQJ SURILW $GMXVWPHQWY XQGHU ,)56 DQG E\ WKH *URXS
5HVXOW IRU WKH SHULRG 6KDUH RI MRLQW YHQWXUH V SURILW LQ WKH *URXS

'LYLGHQGV IURP MRLQW YHQWXUH GXULQJ WKH ILQDQFLDO SHULRG




<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

5HFRQFLOLDWLRQ RI WKH DVVRFLDWHG FRPSDQ\xV ILQDQFLDO LQIRUPDWLR® QWWHKHV KH RMYBW\D JHPHRXWMG UHEF RD) MRIHBWESURMHFW YHQWXUH DUH UHFRJ
WKH *URXS DQG WKH *URXSxV UHVXOW UHFRJQLWLRQ SULQFLSOHYV

1HW DVVHWYV RI DVVRFLDWHG FRPSDQLHV
*URXSxV VKDUH RI QHW DVVHWYV
$GMXVWPHQWY XQGHU ,)56 DQG E\ WKH *URXS R

)DLU YDOXH DOORFDWHG WR VKDUHV LQ DVVRFLDWHG FRPSDQLHV DW
DFTXLVLWLRQ
6KDUHV LQ DVVRFLDWHG FRPSDQLHV LQ WKH *URXS

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHV

$VVRFLDWHG FRPSDQ\xV SURILW
7KH *URXSxV VKDUH RI DVVRFLDWHG FRPSDQ\ V SURILW
6KDUH RI DVVRFLDWHG FRPSDQ\ V SURILW LQ WKH *URXS

.)6 )LQODQG 2\ SUHSDUHV LWV ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK WKH )LQQLVK $FFRXQWLQJ 6WDQGDUGV )$6 DQG

.DUHOO 6FKDNW $% LQ DFFRUGDQFH ZLWK WKH 6ZHGLVK *HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHV *$$3 7KH

LWHPLVDWLRQV IRU WKH ILQDQFLDO \HDU FRQFHUQLQJ WKH MRLQW YHQWXUH DUH EDVHG RQ WKH ILIJXUHV LQ .)6 )LQODQG 2\xV
VHSDUDWH ILQDQFLDO VWDWHPHQWY DQG WKH ILIJXUHV IRU WKH UHIHUHQFH SHULRG DUH EDVHG RQ WKH ILIJIXUHV LQ WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWYV RI .)6 )LQODQG 2\ 7KH LWHPLVDWLRQV IRU WKH ILQDQFLDO \HDU FRQFHUQLQJ WKH DVVRFLDWHG FRPSDOQ\

DUH EDVHG RQ WKH ILJXUHV LQ .DUHOO 6FKDNW $%xV VHSDUDWH ILQDQFLDO VWDWHPHQWYV

‘:KHQ FRQVROLGDWHG WKH UHVXOW DQG EDODQFH VKHHW RI WKHVH FRPSDQLHVY DUH DGMXVWHG WR FRPSO\ ZLWK ,)56 DFFRXQWLQJ
SULQFLSOHV 7KLV FRQVLVWYV RI UHFRJQLVLQJ OHDVHV DGMXVWLQJ WKH DFTXLVLWLRQ FRVW FDOFXODWLRQ DQG DFFRXQWLQJ IRU WKH

GHSUHFLDWLRQ GLIIHUHQFH

JRU .)6 )LQODQG 2\xV DFTXLVLWLRQ RI 1RUG3LOH LQ WKH UHIHUHQFH SHULRG IDLU YDOXH KDV EHHQ DOORFDWHG IRU
PDFKLQHYVY DQG HTXLSPHQW DQG FXVWRPHU UHODWLRQVKLSVY DV ZHOO DV WKH RUGHU EDFNORJ KDYH EHHQ LGHQWLILHG DV DVVHWYV LQ
HDUOLHU DFTXLVLWLRQV 7KH HIIHFW RI WKH DPRUWLVDWLRQ Rl WKHVH LWHPV LV UHFRJQLVHG E\ WKH *URXS WKURXJK SURILW RU ORVYV

,Q WKH FRQVROLGDWHG EDODQFH VKHHW WKH IDLU YDOXH DOORFDWHG WR WKH VKDUHV RI .)6 )LQODQG 2\ DQG .DUHOO 6FKDNW $% DW
WKH WLPH RI DFTXLVLWLRQ LV DOVR LQFOXGHG LQ VKDUHV LQ MRLQW YHQWXUHY DQG DVVRFLDWHG FRPSDQLHV

-RLQW IXQFWLRQV

$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O -RLQW IXQFWLRQV

7KH *URXS PD\ DOVR H[HFXWH DQ LQGLYLGXDO ORQJ WHUP SURMHFW DJUHHG LQ DGYDQFH DV D MRLQW SURMHFW YHQWXUH WRJHWKHU

ZLWK DQRWKHU SDUW\ $ MRLQW SURMHFW YHQWXUH LV QRW DQ LQGHSHQGHQW OHJDO XQLW LWV SDUWLHV KDYH D FRQWUDFWXDO MRLQW
UHVSRQVLELOLW\ IRU WKH RSHUDWLRQV DQG REOLJDWLRQV RI WKH MRLQW SURMHFW YHQWXUH 7KH MRLQW SURMHFW YHQWXUH KDV D OHJDO
REOLIJDWLRQ WR NHHS ERRNV DQG WKH *URXSxV VKDUH RI WKH SURILW H[SHQVHV DVVHWVY DQG OLDELOLWLHV IRU D SURMHFW H[HFXWHG

LQ b MRLQW SURMHFW YHQWXUH LV FRQVROLGDWHG LQWR WKH UHSRUWLQJ RI WKH *URXS FRPSDQ\ SDUWLFLSDWLQJ LQ WKH MRLQW SURMHFW



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

3URYLVLRQV
SURYLVLRQV

:DUUDQW\ SURYLVLRQWRVY SURYLVLRQV 7RWDO SURYLVLRQV
$FFRXQWLQJ SROLF\ DSSOLHG LQ WKH ILQDQFLDO VWDWHPHQWY O 3URYLV 3URYLVLRQ DV DW -DQ

$ SURYLVLRQ LV UHFRUGHG ZKHQ WKH *URXS KDV D OHJDO RU FRQVWUXF\ . QFUHDVHV LQ SURYLY LA
\
WKDW D SD\PHQW REOLJDWLRQ ZLOO RFFXU DQG WKH DPRXQW RI WKH RSURYLVLRQV XVHG GXULQJ WKH SHULRG
UHFRJQLVHG DW WKH SUHVHQW YDOXH RI WKH FRVWV UHTXLUHG WR FRYF3URYLVLRQV UHYHUVHG GXULQJ WKH SHULRG
PDQDJHPHQW ,I LW LV SRVVLEOH WR REWDLQ FRPSHQVDWLRQ IURP D V3URYLVLRQ DV DW 'HF
FRPSHQVDWLRQ LV UHFRJQLVHG DV D VHSDUDWH DVVHW EXW RQO\ ZKHQ LW LV YLUWXDOO\ FHUWDLQ WKDW WKH FRPSDQ\ ZLOO UHFHLYH LW

:DUUDQW)\ SURYLVLRQW®RVY SURYLVLRQV 7RWDO SURYLVLRQV

$ SURYLVLRQ LV UHFRJQLVHG RQ RQHURXV ORVYV PDNLQJ FRQWUDFWYV R<3URYLVLRQ bV DW -DO
REOLIJDWLRQV H[FHHG WKH EHQHILWY UHFHLYHG IURP WKH FRQWUDFW 7k
IURP WKH RQHURXV SURMHFW QFUHDVHV LQ SURYLVLRQV
BURYLVLRQV XVHG GXULQJ WKH SHULRG

$ ZDUUDQW\ SURYLVLRQ LV UHFRJQLVHG RQFH D SURMHFW LQFOXGLQJ D 3URYLVLRQV UHYHUVHG GXULQJ WKH SHULRG
ZDUUDQW\ SURYLVLRQ LV EDVHG RQ H[SHULHQFH LQ WKH UHDOLVDWLRQ R 3yrRYLVLRQ DV DW "HE
DIIHFWHG E\ IDFWRUV VXFK DV WKH VFRSH Rl WKH GHOLYHUHG SURMHFW TWKH GXUDWLRU RIT WKH ZDUUDQW\ SHULRG DV ZHOU DV WKH
VSHFLILF IHDWXUHV RI WKH LPSOHPHQWHG WHFKQLFDO VROXWLRQ DQG WKH VXUURXQGLQJ FRQGLWLRQV

&ROODWHUDO DQG FRQWLQJHQW OLDELOLWLHYV
$ SRVVLEOH UHVWUXFWXULQJ SURYLVLRQ LV UHFRJQLVHG ZKHQ WKH DPRXQW Rl H[SHQVHVY FDQ EH HVWLPDWHG UHOLDEO\ D ELQGLQJ
GHFLVLRQ RQ UHVWUXFWXULQJ KDV EHHQ WDNHQ DQG D GHWDLOHG SODQ KDV EFHHO SUHSDUHG DOG LW KDV FHHO FRPPXOLFDWHG WR
WKH DIIHFWHG SDUWLHV

R &RQWLQJHQW OLDELOLWLHY RXWVLGH WKH EDODQFH VKHHW
ODQDJHPHQW GLVFUHWLRQ O 3URYLVLRQV &ROODWHUDO JLYHQ RQ EHKDOI RI MRLQW SURMHFW YHQWXUHV
:KHQ UHFRJQLVLQJ SURYLVLRQV WKH PDQDJHPHQW KDV WR HVWLPDWH LI *XDUDQWHH OLDELOLWLHV IURP SURMHFW FRQWUDFWYV

LW LV OLNHO\ WKDW D SD\PHQW REOLJDWLRQ ZLOO RFFXU ,Q DGGLWLR
REOLJDWLRQ DQG WKH WLPH RI LWV UHDOLVDWLRQ $ SURYLVLRQ PD\ EH U /HDVH OLDELOLWLHV IURP VKRUW WHUP DVVHWV ZLWK D ORZ YDOXH

9$7 OLDELOLW\

7KH ZDUUDQW\ OLDELOLWLHV RI FRQVWUXFWLRQ FRQWUDFWY DUH QRUPDO OL|
DUH JLYHQ DV FROODWHUDO IRU WKH SHUIRUPDQFH RI D FRQWUDFW IRU H[DPS

.UHDWH 2\ LV REOLJDWHG WR UHYLVH WKH 9$7 GHGXFWLRQV LW KDV PDGH RQ
WKH 7XXVXOD RIILFH DQG WKH RIILFH \DUG DUHD LQ WKH ILQDQFLDO \HDU

DQG DQ RIILFH PDLQWHQDQFH EXLOGLQJ FRPSOHWHG LQ /DSSHHQUDQWD
VXEMHFW WR 9$7 DW WKH SURSHUWLHY GHFUHDVHV GXULQJ WKH UHYLVLRQ St
DQG FRQVWUXFWLRQ ZRUN LV



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

SHODWHG SDUWLHV ,Q DGGLWLRQ WKH $QQXDO *HmMHRKD OGHFHWHGIWRKDW WKH IROORZLQJ IHHV DU
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 7KH &KDLU RI WKH % R DG LRWKRI LEH ¢
7KH SDUHQW FRPSDQ\ RI WKH *URXS .UHDWH *URXS 2\M LQFOXGHV VXEPHBEBDWY H WKKH %RDWGE I ¥ H HVE R HEHV B WA G $R PRMEBNWOR QHH R 1Z% GHFLGHG WK
+ROGLQJ 2\ DV ZHOO DV WKH MRLQW YHQWXUH .)6 )LQODQG 2\ DQG WKH DNADRFR\D VA .MIU (BG/0 SEAKD MR $95 FLKQ RMPVE A O RRIHWAKLHU BARD UTGK HR 1 'LUHFWRUV HOHFW
FORVH FLUFOH DOVR LQFOXGHV NH\ SHUVRQQHO LQ PDQDJHPHQW WKHLU $P®IHE ERP R LY WIHH R Y FBEHHPX) H@ GV HRQV DWW GHMR RY@DWAKR.G K RPPLWWHH DQG WK
WKHVH LQGLYLGXDOV RU WKHLU FORVH IDPLO\ PHPEHUV H[HUFLVH FRQWDRERRG MRLWYR IRRGUBR® .H\ SHUVRQQHO LQ PDQDJHPHQW
LQFOXGH PHPEHUV RI WKH SDUHQW FRPSDQ\ V ERDUG RI GLUHFWRUV &(2 DQG RWKHU PHPEHUV RI WKH *URXS V H[HFXWLYH
PDQDJHPHQW WHDP 7KH LQFOXVLRQ RI HQWLWLHV XQGHU WKH LQIOXHQFH7RHRYQWR R IDQRWNH\HSIRWYW& B HO QQJFBD & Q YH PHDQRY PLHP BHKWY x HPSOR\PHQW FRQV
FORVH FLUFOH LV DVVHVVHG RQ D FDVH E\ FDVH EDVLV WDNLQJ LQWR DFFR&(@WD W& H D[F W B B U PUIPEMUWDRIFWYH ODQDJHPHQW 7HDP DUH XSRQ WKH WHU
&(2 FRQWUDFW DQG VXEMHFW WR FHUWDLQ FRQGLWLRQV HQWLWOHG WR UHF
5HODWHG SDUW\ WUDQVDFWLRQV HLJKW PRQWKVx VDODU\ LQ DGGLWLRQ WR WKH VDODU\ IRU WKH QRWLFH SHULF
,QFRPH ([SHQVHV ,QFRPH

/LDELOLWLHY 4 LWHPLVDWLRQV UHODWLQJ WR WKH *URXSxV SHUIRUPDQFH VKDUH SODQ DL
$VVRFLDWH DQG MRLQW YHQWXUH

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG
,QFRPH (ISHQVHYV ,QFRPH /LDELOLWLHV

$VVRFLDWH DQG MRLQW YHQWXUH 7KHUH KDYH EHHQ QR VLJQLILFDQW HYHQWYV DIWHU WKH HQG RI WKH ILQDQFLD(
2WKHU UHODWHG SDUWLHYV

2WKHU UHODWHG SDUWLHV LQFOXGH WUDQVDFWLRQV FDUULHG RXW ZLWK WKH SDUHQW FRPSDQ\ RU VXEVLGLDULHV E\ WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG RWKHU NH\
PDQDJHPHQW SHUVRQQHO DQG WKHLU LPPHGLDWH IDPLO\ PHPEHUV RU HQWLWLHV FRQWUROOHG E\ WKHP

7KH MRLQW YHQWXUHV DQG DVVRFLDWHG FRPSDQLHV KDYH MRLQW EXVLQHVV WUDQVDFWLRQV ZLWK WKH *URXS LQ UHODWLRQ WR
VXEFRQWUDFWLQJ DQG PDFKLQHU\ *XDUDQWHHYV JLYHQ RQ EHKDOI RI WKH MRLQW YHQWXUH DUH SUHVHQWHG LQ 1RWH

'‘XULQJ WKH ILQDQFLDO \HDU WKH *URXS KDV QRW KDG WUDQVDFWLRQV ZLWK DQ\ RWKHU UHODWHG SDUWLHV 7KH VDODULHY DQG IHHV
UHFHLYHG E\ UHODWHG SDUWLHY DUH SUHVHQWHG LQ WKH WDEOH RI VDODULHY DQG IHHV IRU NH\ PDQDJHPHQW SHUVRQQHO

7KH &RPSDQ\xV WUDQVDFWLRQV ZLWK UHODWHG SDUWLHY DUH FDUULHG RXW RQ PDUNHW WHUPV
6DODULHY DQG UHPXQHUDWLRQV RI NH\ PDQDJHPHQW SHUVRQQHO

JHHV RI WKH %RDUG RI 'LUHFWRUV

6DODU\ DQG IHHV RI WKH B3UHVLGHQW  &(2

6DODU\ DQG IHHV RI WKH ODQDJHPHQW 7HDP
7TRWDO

7KH %RDUG RI 'LUHFWRUV GHFLGHV RQ WKH UHPXQHUDWLRQ RI WKH 3UHVLGHQW &(2 DQG WKH PHPEHUV RI WKH ODQDJHPHQW
7HDP 7KH PHPEHUV RI WKH ODQDJHPHQW 7HDP DUH LQVXUHG XQGHU VWDWXWRU\ SHQVLRQ LQVXUDQFH SROLFLHV DV ZHOO DV
YROXQWDU\ VXSSOHPHQWDU\ SHQVLRQ LQVXUDQFH SRBPHPEHY MWKMKSHQWIRIFLDO \HDU HQGHG RQ

IHHV IRU WKH GHILQHG FRQWULEXW WKRXVDQG IRU WKH 3UHVLGHQW  &(2

DQG D WRW WKRXVDQG IRU WKH PHPEHUV RI WKH ODQDJHPHQW 7HDP



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

3DUHQW FRPSDQ\xV LQFRPH VWDWHPHQW )$6

5(9(18(

ODWHULDOV DQG VHUYLFHV

3HUVRQQHO H[SHQVHYV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

2WKHU RSHUDWLQJ H[SHQVHYV

23(5%$7,1* 352),7 /266

JLQDQFLDO LQFRPH DQG H[SHQVHV

352),7 /1266 %()25( $335235,$7,216 $1' 7$,(6

$SSURSULDWLRQV

,QFRPH WD[HV

352),7 /266 )25 7+( 3(5,2"




<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

3DUHQW FRPSDQ\xV EDODQFH VKHHW )$6

$VVHWYV

121 &855(17 $66(76

/ILDELOLWLHYV

,QWDQJLEOH DVVHWYV

(48,7<

L QYHVWPHQWV

6KDUH FDSLWDO

6KDUHV LQ *URXS FRPSDQLHV

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

727%/ 121 &855(17 $66(76

5HWDLQHG HDUQLQJV

BURILW ORVV IRU WKH SHULRG

&855(17 $66(76

727%/ (48,7<

1RQ FXUUHQW UHFHLYDEOHYV

S5HFHLYDEOHV IURP *URXS FRPSDQLHV

/,$%.,/,7,(6

&XUUHQW UHFHLYDEOHYV

1RQ FXUUHQW

S5HFHLYDEOHV IURP *URXS FRPSDQLHV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV

&DVK DQG FDVK HTXLYDOHQWYV

&XUUHQW

727%/ &855(17 $66(76

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV

&RPPHUFLDO SDSHUV

7TRWDO DVVHWYV

7UDGH SD\DEOHV

/LDELOLWLHV WR *URXS FRPSDQLHYV

7278/ 1,$%,/,7,(6

7TRWDO OLDELOLWLHV




<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

SDUHQW FRPSDQ\xV FDVK IORZ VWDWHPHQW )$6

5HVXOW IRU WKH SHULRG

'LYLGHQGV SDLG

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

'"UDZGRZQ RI QRQ FXUUHQW ORDQV

JLQDQFLDO LQFRPH DQG H[SHQVHV

,QFRPH WD[HV

5HSD\PHQW RI QRQ FXUUHQW ORDQV

2WKHU DGMXVWPHQWYV

'UDZGRZQ RI FXUUHQW ORDQV

$GMXVWPHQWYV

5HSD\PHQW RI FXUUHQW ORDQV

&KDQJH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

*URXS DFFRXQW V\VWHP EDODQFH FKDQJH

&KDQJH LQ WUDGH SD\DEOHVY DQG RWKHU OLDELOLWLHV

&KDQJH LQ ZRUNLQJ FDSLWDO

,QWHUHVW DQG RWKHU ORDQ H[SHQVHV
*URXS FRQWULEXWLRQV

&$6+ )/2: )520 ),1$1&,1* $&7,9,7,(6

,QWHUHVW SDLG LQ RSHUDWLQJ DFWLYLWLHYV

, QWHUHVW UHFHLYHG LQ RSHUDWLQJ DFWLYLWLHYV

&+$1%( ,1 &$6+ $1' &$6+ (48,9%/(176

2WKHU ILQDQFLDO LWHPV

7D[HV SDLG

&DVK DQG FDVK HTXLYDOHQWYVY RQ WKH RSHQLQJ EDODQFH VKHHW

&$6+ )/2: )520 23(5%$7,216

&+$1*( ,1 &$6+ $1' &$6+ (48,9%/(176

&DVK DQG FDVK HTXLYDOHQWV DW WKH HQG RI WKH SHULRG

$FTXLVLWLRQ RI WKH VXEVLGLDU\

*UDQWHG ORDQV

&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

SFFRXQWLQJ SROLFLHV DSSOLALZYHR %I&HW@BWHQW FRPSD(
FRPSDQ\xV ILQDQFLDO VWDWH\P\MIQ\WNPHQWV

,QIRUPDWLRQ DERXW WKH *URXS

_UHDWH *URXS 30F LV WKH SDUHQW FRPSDQ\ Rl WKH *URXS 7KH sbuHQw FRANHIM WHD WM K bR LQFoR RRHAQVW DWW RVRH QW

*URXSxV VXEVLGLDU\ .UHDWH 2\ DQG RI WKH VXEVLGLDU\ .UHDWH 6YHULJH +ROGLQJ $%
5HYHQXH
_.UHDWH 6YHULJH $% RZQHG E\ .UHDWH 6YHULJH +ROGLQJ $% KDV EHHN EPNAVDNI ARWHAR | AWD WKH EDAVDAI GNWHA

ILQDQFLDO VWDWHPHQWY RI .UHDWH *URXS 2\M
S5HYHQXH

.UHDWH 2\ V ZKROO\ RZQHG VXEVLGLDU\ .UHDWH 5DWD 2\ KDV EHHQ PHUJHG LQWR .UHDWH 2\ GXULQJ WKH ILQDQFLDO \HDU

(VWURFN $% RZQHG E\ .UHDWH 6YHULJH $% KDV EHHQ PHUJHG LQWR UJT-lREy\(/\'/-lI—Yé:WLI—!]%Qé"’/? §UE¥§9\R(H ILQDQFLDO \HDU

$YHUDJH QXPEHU RI SHUVRQQHO GXULQJ WKH SHULR
7KH SDUHQW FRPSDQ\xV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DYDIODFOH DW WKH IROORZ7I 01 DGGIIHVV ITHDWH *1

+DDUDNDDUL ), 7TXXVXOD )LQODQG

G
IRXS 20F

2IILFH HPSOR\HHYV

9DOXDWLRQ DQG DFFUXDO SULQFLSOHY DQG PHWKRGYV

OHDVXUHPHQW RI QRQ FXUUHQW DVVHWYV 6DODULHY UHPXQHUDWLRQV DQG SHQVLRQ H[SHQVHV IRU WKH SHULRG
,QWDQJLEOH DVVHWY DUH UHFRJQLVHG RQ WKH EDODQFH VKHHW DW DFT>
DFTXLVLWLRQ FRVW LQFOXGHV WKH YDULDEOH H[SHQVHV DULVLQJ IURP C_6DODULHYV DQG UHPXQHUDWLRQ
DPRUWLVHG DFFRUGLQJ WR SODQ RQ D VWUDLJKW OLQH EDVLV RYHU WKHL 3HQVLRQ H[SHQVHV

2WKHU SHUVRQQHO EHQHILWYV
7KH DPRUWLVDWLRQ SHULRGV DUH ZRWDO

JULQJH EHQHILWYV WD[ YDOXH

,QWDQJLEOH DVVHWYV WR \HDUV

7KH DFTXLVLWLRQ FRVW Rl QRQ FXUUHQW DVVHWV ZLWK D SUREDEOH XVHB)@Q)@@.I QUVU/HW)K@QUD‘WILDFQJQ/VDQH Wp[@)\@@fﬂ'ﬁ(ﬁbl\,\WLRQV RI
ORZ YDOXH EHORZ (85 DUH UHFRJQLVHG LQ IXOO DV DQ H[SHQVH LQ WKH SHUIRG 7KIFK WKH\ DUH DFTXI

J)LQDQFLDO DVVHWYV DQG OLDELOLWLHYV OHPEHUV Rl WKH %RDUG

J)LQDQFLDO DVVHWV DUH PHDVXUHG DW WKH ORZHU RI DFTXLVLWLRQ FRVW RU WKH SUREDEOH UHFRYHUDEOH DPRXQW 7KH FRPSDQ\
SUHVHQWYV VXERUGLQDWHG ORDQV XQGHU OLDELOLWLHV '"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

'"HSUHFLDWLRQ DFFRUGLQJ WR SODQ




2WKHU RSHUDWLQJ H[SHQVHV
$XGLWRUVxX IHHV

$XGLW

<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

$SSURSULDWLRQV

*URXS FRQWULEXWLRQV

2WKHU VHUYLFHV

7TRWDO

JLQDQFLDO LQFRPH DQG H[SHQVHV

2WKHU LQWHUHVW LQFRPH

,QFRPH WD[HV

,QFRPH WD[HV IURP RSHUDWLRQV

7D[HV IRU SUHYLRXV \HDUV

7TRWDO LQFRPH WD[HV

JURP *URXS FRPSDQLHV

JURP RWKHUV

7TRWDO LQWHUHVW LQFRPH

7RWDO ILQDQFLDO LQFRPH

,QWHUHVW H[SHQVHV

7R RWKHUV

7TRWDO LQWHUHVW H[SHQVHV

2WKHU ILQDQFLDO H[SHQVHV

7R RWKHUV

7RWDO RWKHU ILQDQFLDO H[SHQVHV

7TRWDO ILQDQFLDO H[SHQVHV

7RWDO ILQDQFLDO LQFRPH DQG H[SHQVHYV

7KH FRPSDQ\ KDV (85 WKRXVDQG (85
GHGXFWLRQV IRU WD[ SXUSRVHV

WKRXVDQG

LQ XQXWLOL]HG



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

IRWHVY WR WKH EDODQFH VKHHW 1RQ FXUUHQW UHFHLYDEOHYV

,WHPLVDWLRQ RI QRQ FXUUHQW DVVHWYV
1RQ FXUUHQW UHFHLYDEOHV

,QWDQJLEOH DVVHWYV 5HFHLYDEOHV IURP *URXS FRPSDQLHV
PWKHU ORC /IRDQ UHFHLYDEOHV
,QWDQJLEOH ULJKM¥HOGL' 7RWDO  7RWDO
$SFTXLVLWLRQ FRVW DV DW -DQXDU\ 7RWDO QRQ FXUUHQW UHFHLYDEOHYV

$FTXLVLWLRQ FRVW DV DW '"HFHPEHU

&XUUHQW UHFHLYDEOHYV

$FFUXHG GHSUHFLDWLRQ DPRU'

'"HSUHFLDWLRQV IRU WKH SHULRG

$FFUXHG GHSUHFLDWLRQ DPRU' &XUUHQW UHFHLYDEOHYV
FDUU\LQJ DPRXQW DV DW 'HFHPEHU 5HFHLYDEOHV IURP *URXS FRPSDQLHV
FDUU\LQJ DPRXQW DV DW 'HFHPEHU 7UDGH UHFHLYDEOHYV
/RDQ UHFHLYDEOHYV
' QYHVWPHQWYV 2WKHU UHFHLYDEOHYV
2WKHU VKDUHV DQG $FFUXHG LQFRPH
LQWHUHVWV 7RWDO 7JRWDO
$FTXLVLWLRQ FRVW DV DW -DQXDU\
$FTXLVLWLRQ FRVW DV DW 'HFHPEHU SHFHLYDEOHY IURP RWKHUV
$FFUXHG LQFRPH
FDUU\LQJ DPRXQW DV DW 'HFHPEHU 7RWDO

FDUU\LQJ DPRXQW DV DW 'HFHPEHU

7TRWDO FXUUHQW UHFHLYDEOHV

6KDUHY DQG KROGLQJV

&RPSDQ\ RZQHUVKLS
.UHDWH 2\ +HOVLQNL

.UHDWH 6YHULJH +ROGLQJ $% 7XNKROPD




<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

(TXLW\ &XUUHQW OLDELOLWLHV
5HVWULFWHG HTXLW\ /LDELOLWLHV WR *URXS FRPSDQLHYV

*URXS DFFRXQW OLDELOLW\
6KDUH FDSLWDO DV DW -DQ 7TRWDO

6KDUH FDSLWDO DV DW 'HF

/[LDELOLWLHV WR RWKHUV

7TRWDO UHVWULFWHG HTXLW\ /RDQV IURP ILQDQFLDO LQVWLWXWLRQV
&RPPHUFLDO SDSHUV

8QUHVWULFWHG HTXLW\ 7UDGH SD\DEOHV
2WKHU OLDELOLWLHYV

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ DV DW -DQ $FFUXHG OLDELOLWLHV

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ DV DW 'HF 7TRWDO

5HWDLQHG HDUQLQJV DV DW -DQ 7TRWDO FXUUHQW OLDELOLWLHYV

'LVWULEXWLRQ RI GLYLGHQGYV

SHWDLQHG HDUQLQJV DV DW  'HF ODWHULDO DFFUXHG H[SHQVH LWHPYV

3URILW ORVV IRU WKH SHULRG

6DODULHY DQG UHPXQHUDWLRQ LQFOXGLQJ VRFLDO H[SHQVHV

7JRWDO XQUHVWULFWHG HTXLW\ LQWHUHVW

7TRWDO

7TRWDO HTXLW\

&ROODWHUDO DQG FRQWLQJHQW OLDELOLWLHYV
'LVWULEXWDEOH XQUHVWULFWHG HTXLW\ &ROODWHUDO DQG JXDUDQWHHV JLYHQ RQ EHKDOI Rl *URXS FRPSDQLHYV

&DOFXODWLRQ RI GLVWULEXWDEOH XQUHVWULFWHG HTXLW\

2WKHU JXDUDQWHHV
5HWDLQHG HDUQLQJV

BURILW ORVV IRU WKH SHULRG

5HVHUYH IRU LOYHVWHG XQUHVWULFWHG HTXLW\ &ROODWHUDO DQG JXDUDQWHHY JLYHQ RQ EHKDOI RI MRLQW SURMHFW YHQWXL

'LVWULEXWDEOH HTXLW\

2WKHU JXDUDQWHHYV

1RQ FXUUHQW OLDELOLWLHYV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV




<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

2ZWKHU FRQWLQJHQW OLDELOLWLHV

&UHGLW FDUG OLPLW XVHG

3HQVLRQ OLDELOLWLHYV

7KH FRPSDQ\xV SHQVLRQ OLDELOLWLHY DUH LQVXUHG ZLWK H[WHUQDO SHQVLRQ LQVXUDQFH FRPSDQLHV 7KH SHQVLRQ OLDELOLWLHYV DUH
IXOO\ FRYHUHG

%RDUG RI 'LUHFWRUV®@ SURSRVDO RQ WKH XVH RI GLVWULEXWDEOH IXQGV
$V DW  'HFHPEHU WKH GLVWULEXWDEOH IXQGV RI WKH SDUHQW FRPSDQ\ .UHDWH *URXS 30F DUH

5HWDLQHG HDUQLQJV

BURILW ORVV IRU WKH SHULRG

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

'LVWULEXWDEOH HTXLW\

7KH ERDUG SURSRVHV WR WKH VKDUHKROGHUV PHHWLQJ FRQYHQLQJ RQ ODUFK WKDW EDVHG RQ WKH EDODQFH VKHHW WR

EH DSSURYHG IRU WKH \HDU D GLYLGHQG RI (85 SHU VKDUH EH SDLG DW WKH WLPH RI GLYLGHQG GLVWULEXWLRQ WR

VKDUHYV KHOG E\ H{IWHUQDO VKDUHKROGHUV 7KH GLYLGHQG ZLOO EH SDLG LQ WZR LQVWDOOPHQWY ZLWK WKH ILUVW LQVWDOOPHQW LQ $SULO
DQG WKH VHFRQG LQ 2FWREHU

2Q WKH SURSRVDO GDWH RI SURILW GLVWULEXWLRQ RQ -DQXDU\ WKHUH ZHUH VKDUHV KHOG E\ HI[WHUQDO
VKDUHKROGHUVY FRUUHVSRQGLQJ WR D WRWDO GLYLGHQG DPRXQW RI (85



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

6LIQDWXUHY RI WKH 5HSRUW RI WKH %RDUG RI
'LUHFWRUYVY DQG WKH ILQDQFLDO VWDWHPHQWYV

+HOVLQNL -DQXDU\

SHWUL 5LJQHOO -XVVL $LQH 7LPR .RKWDP&aNL
&KDLU RI WKH %RDUG RI 'LUHFWRUYV

3HWUD 7KRU®Q 7LPR 3HNNDULQHQ (OLQD 5DKNRQHQ

7LPR 9LNVWUYP
3UHVLGHQW &(2

$XGLWRUxV QRWH

$ UHSRUW RQ WKH DXGLW FDUULHG RXW KDV EHHQ VXEPLWWHG WRGD\
+HOVLQNL -DQXDU\

.30* 2\ $E
JLUP RI $XWKRULVHG 3XEOLF $FFRXQWDQWYV

7XUR .RLOD
$XWKRULVHG 3XEOLF $FFRXQWDQW .+7



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

$XGLWRUXV SHSRUW ODWHULDOLW\

7R WKH $QQXDO *HQHUDO OHHWLQJ RI .UHDWH *URXS 30F 7KH VFRSH Rl RXU DXGLW ZDV LQIOXHQFHG E\ RXU DSSOLFDWLRQ RI PDWHULD
RXU SURIHVVLRQDO MXGJHPHQW DQG LW KHOSV XV WR GHWHUPLQH WKH QDW)>

$XGLW RI WKH ILQDQFLDO VWDWHPHQWYV WR HYDOXDWH WKH HIIHFW Rl PLVVWDWHPHQWY RQ WKH ILQDQFLDO VWDWHPH:!
RXU HVWLPDWH RI WKH VFDOH Rl VXFK PLVVWDWHPHQWY WKDW LQGLYLGXDOO

2SLQLRQ LQIOXHQFH WKH ILQDQFLDO GHFLVLRQV PDGH E\ WKH XVHUV RI WKH ILQDQFL
PLVWWDWHPHQWY WKDW GXH WR TXDOLWDWLYH UHDVRQV ZH UHJDUG DV PDW!

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY RI .UHDWH *URXS 30F %XVLQHVV ' IRU WKH ILQDQFLDO \HDU

-DQO 'HF 7KH ILQDQFLDO VWDWHPHQWY FRPSULVH WKH FRQVROLGDWHG BXGDLQF H WHHMWUWWDWHPHQW RI FRPSUHKHQVLYH

LQFRPH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VWDWHPHQW RI FDVK IORZV DQG QRWHV LQFOXGLQJ D VXPPDU\ RI VLJQLILFDQW

DFFRXQWLQJ SULQFLSOHYV DV ZHOO DV WKH SDUHQW FRPSDQ\xV EDODQFH ¥k %@LWQ%?{WW%W’D@MH WW*DGRW&S’FE‘#V/VWMM’P»—F%NRE%GSUR'HVV'-RQDO MXC

QRWHYV WKH ILQDQFLDO VWDWHPHQWY RI WKH SHULRG EHLQJ DXGLWHG 7KHVH PDWWH!
WKH ILODQFLDO VWDWHPHQWY DV D ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WK|

JO RXU RSLOLROQ RQ WKHVH PDWWHUV 5LVNV Rl PDWHULDO PLVVWDWHPHQW DV UHIHUUHG WR |

DUH LQFOXGHG LQ WKH NH\ DXGLW PDWWHUV OLVWHG EHORZ

U WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDI:_|£|J Kb@ﬁ FHGV&}EJHH\QVﬁéSIi(g lF&')QlPQDF)J'(PIRNSa/Y(hWbBQNDQP PDQDJHPHQW RYHUULGH R
ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV LQ DFFRUGDQFH ZLWK ,QWRQQDWHBOWORG QRIQ ZIKMA KHER WWHQH 6 MPQ GDUGVQFH RI D PDQDJHPHQW EL
,)56 DV DGRSWHG E\ WKH (8 PLVVWDWHPHQW GXH WR IUDXG

U WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ Rl WKH SDUHQW FRPSDQ\xV ILQDQFLDO SHUIRUPDQFH DQG
ILQDQFLDO SRVLWLRQ LQ DFFRUGDQFH ZLWK WKH ODZV DQG UHJXODWLRQV JRYHUQLQJ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO
VWDWHPHQWY LQ )LQODQG DQG FRPSO\ ZLWK WKH VWDWXWRU\ UHTXLUHPHQWYV

2XU RSLQLRQ LV FRQVLVWHQW ZLWK WKH DGGLWLRQDO UHSRUW VXEPLWWHG WR WKH $XGLW &RPPLWWHH

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH LQ )LQODQG 2XU UHVSRQVLELOLWLHV XQGHU JRRG
DXGLWLQJ SUDFWLFH DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUxV 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV
VHFWLRQ RI RXU UHSRUW

‘H DUH LQGHSHQGHQW RI WKH SDUHQW FRPSDQ\ DQG RI WKH JURXS FRPSDQLHV LQ DFFRUGDQFH ZLWK WKH HWKLFDO
UHTXLUHPHQWY WKDW DUH DSSOLFDEOH LQ )LQODQG DQG DUH UHOHYDQW WR RXU DXGLW DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO
UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV

7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI WKH QRQ DXGLW VHUYLFHV WKDW ZH KDYH SURYLGHG WR WKH SDUHQW FRPSDQ\ DQG WR
WKH JURXS FRPSDQLHV DUH LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH ODZ DQG UHJXODWLRQV LQ )LQODQG DQG ZH KDYH QRW
SURYLGHG DQ\ SURKLELWHG QRQ DXGLW VHUYLFHV DV UHIHUUHG WR LQ $UWLFOH RI UHJXODWLRQ (8 7TKH QRQ DXGLW
VHUYLFHVY WKDW ZH KDYH SURYLGHG KDYH EHHQ GLVFORVHG LQ QRWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ



<HDU LQ EULH/QYHVWRURYHUQDQFH)LQDQFLDO UHSRUW

+2: 7+( $8',7 $''5(66(' 7+( 0$77(56 ,1
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SHYHQXH O $FFRXQWLQJ SROLFLHV IRU FRQVROLGDWHG ILQDQFL 9DOXDWLRQ RI JRRGZLOO O $FFRXQWLQJ SROLFLHV IRU FRQVROLGDWHG ILC

o *RRGZLOO (85 PLOOLRQ UHSIUKNHQWYLIVLFDOO\ HYDOXDWHG WKH PDQI
jg:GUVHEF(;JGQ\I;VHVLI,_I\?I?FEIVVDDVOS\I-/IIESS\(/;L: \A{(\é%l'w'*i R§” @:WSDQ\XV VDARY IYHER WLWLéQDUH RI WKHQFRQSARLQJ_FG_%WHG EQGDODAKXRFEWHROV RQ ZKLFKQV
EXVWRPHUV ZLWK WKH WRWDO UHEHCSE(E‘H\QS}%Q % VVHV LQ UHORWRURROWR WKH SULQFLSOHYV HVWLPDWHY IRU IXWXUH \HDUV KDYH EHHOQ |

5 DQGDUGYV
PLOOLRQ Q *RRGZLOO LV WHVWHG IRU LPSDLUPHQW ZKHQ WKHUH DUH

UHFRIOLWLRO GDWH DOG bpRXOW SXHINA. S iﬁ?vw MXRFwLRgDOLW R gﬁ'%?ﬁ%&g@%%?SVUSfHDGQé??@OE?\F%VSSDDStSJLPVC(KPH
MXGJHPHQWY FRQFHUQLQJ UHFRJQ G SPUIR LAY R HYYEORCOWR KXW R WKH FD Vi KDQHHUIDQWLRID Y XIGL VB OW RVLWVO X DW LR Q H[S H

QXPEHU RI LQYRLFHG DPRXQWYV FDUU\LQJ DPRXQW ODQDJHPHQW HWRLPDPWNIHIDWKHWKH UHDVRQDEOHQHVYV RI WI

) H H K RXQW RI WKH FDWKKIHH QHFBWLBED XGRWUHFWQHVY RI WKH FDO
5HERJQLWLRQ RI LQFRPH IURP SUR &"":' RPSIDISAC %GW%/@VHDGO ;gé:%ﬁ&f%pbi%mgﬂ‘g'ﬂWVK IORZV BRGXDSWKROMDXKHGRD UHODWLRQ WR WKH
WKH GHJUHH RI FRPSOHWLRQ 7KH ] H GLWLRQ ZYWBR® YYDV WKH EDVLV IRDWBVWLQJ DUH VXEMHFW WR D
GHILQHG DV WKH UHODWLYH VKDU L ' IPI}; W LRI DWW QYRKMY\R! PDQDIHPHQW MXGJHPHQWYV
URMHFW".F
WKH WRWDO FRVWY HVWLPDWHG E\ \%: i QR’ N \O)E\LC% G WKH SREWWI¥9 VEFERQFHUQLQJ UHYHQXH JURZWK SURILWDELOLW\ DQG
K

P
HUURQHRXV FRVW HVWLPDWHV ZRX0 Qéﬁ%&‘%ﬁ* W VWLPDWHV DQW K SHYER QW UDWH
UHFRJQLWLRQ FRPSOHWLRQ DV ZHOO DV DVVHVVHG LW H S\SRU RIKHL BMIKQHMAD QFH RI WKH FO® DG\E DW ICRPQ XZHVKDYE WKWHVVHG WKH DSS|

)XUWKHUPRUH ZH KDYH FDUULHG RXW PHWRbBIETEO @WARRRYHPHQW MXGJHBHUGIW HUIHNWODWILRG WIRQRMHY UHODWLQJ WR LF
DFWLYLWLHV UHODWLQJ WR WKH VDOHVTPRESIHWHG HVWR B O YDOXDWLRIRRG DLRK IDX @/KWM PIDQDRIFUDO VWDWHPHQW
UHFRJQLWLRQ GDWH

5HVSRQVLELOLWLHY RI WKH %RDUG RI 'LUHFWRUYV DQG WKH 3UHVLGHQ
6WDWHPHQWYV

7KH %RDUG RI 'LUHFWRUV DQG WKH 3UHVLGHQW DQG &(2 DUH UHVSRQVLEOH IF
VR WKDW WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG II
5HSRUWLQJ 6WDQGDUGYV ,)56 DV DGRSWHG E\ WKH (8 DQG VR WKDW WKH ILQD
DFFRUGDQFH ZLWK WKH ODZV DQG UHJXODWLRQV JRYHUQLQJ WKH SUHSDUDWL
ZLWK WKH VWDWXWRU\ UHTXLUHPHQWY 7KH %RDUG RI 'LUHFWRUVY DQG WKH 3!
LOQWHUQDO FRQWURO DV WKH\ GHHP QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLR
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH %RDUG RI 'LUHFWRUV DQ
DVVHVVLQJ WKH SDUHQW FRPSDQ\xV DQG WKH JURXSxV DELOLW\ WR FRQWLQX
PDWWHUV UHODWLQJ WR JRLQJ FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ ED\
SUHSDUHG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKHUH
RU WKH JURXS RU WR FHDVH RSHUDWLRQV RU WKHUH LV QR UHDOLVWLF DOWH L
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$XGLWRUxV 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWWHBHRWYILFLHQW DSSURSULDWH DXGLW HYLGHQFH UHJDUGLQJ WKH IL

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WRAWLYDWEHNZ VWHOWRHW K& WV XS DVRK R[BH DV DQHRIS LLRARQ RQ WKH FRQV
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXi QG PIELENRY /U UISIR W uW KR YR BQ RAXSFEY IRX - RBOXLBRUIRUPDQFH RI

5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LW LV QRW D JXD

LW FROGXFWHG LQ DFFRUGDQFH

UDQWHH WKDW DQ _DXG
ZLWK JRRG DXGLWLQJ SUDFWLFH ZLOO DOZD\V GHWHFW D PDWHULDO PLVVWDWHHH&%\P?IXIHEOLHNIBﬂJLGWI\J/ DAY BWHPH WY FDQ DULVH IURP

IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU LK MWK RQLEBNDHV B L WK H KFRRXHD G KDHUDWIRSQ DIEWOK IRYH S HPWHREB WRIDUGLQJ DPRQ
LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKMHMH | RQ DWOAH IDX ¢ VWD WIOREH QMWIQ LILFDQW DXGLW ILQGLQJY LQFOXGLQJ DQ\ V

LGHQWLI\ GXULQJ RXU DXGLW

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH ZH H[HUFLVH SURIHVVLRQDO MXGJHPHQW DQG PDLQWDLQ
SURIHVVLRQDO VFHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR ‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHPHQW Wi

i

UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGHQFH DQG FRPPXQLFDWH ZLWK WKHP L
,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI WKRVRQDBOGLBH WK BWHPH WMRVE ZRH WRRHRXEXHRERSIHOKRBOFYH DQG ZKHUH DSSOL

HUURU GHVLIQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR KRt i DR 59Ok PV WB D @58 WK WIGBHREKDUSRY 2Lwk JRYHUQDQFH
LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSKRIKRHNVW KRH UQVIN FROQFRIWLQ HWWH WU XGLW RDWHBLD@QDQFLDO VWDWHPHQWY RI W

PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQH U%X/‘%'OV\‘/\/LP\AG;WWJW#VHUUJFﬁJ"Vlf\P'HEHXVéKF"'lﬁ/\HL%VQWWWWV LQ RXU DXGLWRUxV UHSRUW
DERXW_ WKH P H[WUHPHO\ UDUH FLUFXPVWDQFHV ZH

FROOXVLRQ IRUIHUL LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWIRADK B Pt & MK Ri@HURISHRNH R POXVROWRE DG Y HUVH FROVHTXHOFHY RI
2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WRRWWAMRE WMKHQSEEE LT WRRVEH VY BT WYY RE VKB HRR AP FDWLRQ

DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRMEHRY! SIHSHRAY W L@ D5H R K QULURIRHRQVW K H
HITHFWLYHQHVV Rl WKH SDUHQW FRPSDQ\xV RU WKH JURXSxV LQWHUQDO FRQWURO

$SSRLQWPHQW LQIRUPDWLRQ
(YDOXDWH WKH DSSURSULDWHQHVV RI WKH DFFRXQWLQJ SROLFLHV XVHG DV ZHOO DV WKH UHDVRQDEOHQHVV RI WKH

. *
DFFRXQWLQJ HVYWLPDWHY DQG UHODWHG GLVFORVXUHV PDGH E\ PDQ'ﬂi'JﬁBﬁBVVHUYHG DV WKH DXGLWRU HOHFWHG E\ WKH $QQXDO "HQHUDO OHHWLQ
&RQFOXGH RQ WKH DSSURSULDWHQHVV RI WKH %RDUG RI 'LUHFWRUVx DOG WKH 3UHVLGHOW DQG &(2xV XVH RI WKH JRLOJ

JUHDWH “URXS 3OF KDV EHFRPH D VIJQLILEDQW H LW\ ITURP WKH SRLQW RI YL
FRQFHUQ EDVLV RI DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\
H[LVWV UHODWHG WR HYHQWV RU FRQGLWLRQV WKDW PD\ FDVW VLJ@QWKHBQWIBRREWLRRWKH SDUHQW FRPSDQ\xV RU WKH

JURXSxV DELOLWY WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXBGKHWKPDU E RP W I BIFIVR X Q@ DLV W KAWUHHN VAHWQ W HDBEH& (2 DUH UHVSRQVLEOH IR

UHTXLUHG WR GUDZ DWWHQWLRQ LQ RXU DXGLWRUxV UHSRUW WR WKRRSHIYWMNEHVEBRBRYWHR ! LM KHKHB RP Y 6oL Bl WU P& W VWK LRIRUPDWLR
LOFOXGH WKH ILODQFLDO VWDWHPHQWY RU RXU DXGLWRUxV UHSRUW WKHUH

VXFK GLVFORVXUHV DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ ZXULQMWO’\V%%‘(FPLP'WﬁWVM—? W, Kb WWp B L GFRAFN UHSRUW DQG WKH $0QQXE
REWDLQHG XS WR WKH GDWH RI RXU DXGLWRUXV UHSRUW +RZHYHU WX\D XU & DHAYHH QAW MRS LFQRIQRAL W QR K HP DL\QIALID OV KW BWHRE YWY GRHV QRW FRYHU

FRPSDQ\ RU WKH JURXS WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHL,JS FROQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHVSE
(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWH W UHLRQRERYEDREED 6/ \GBWAP NBWFROYEG KXY LDKIHWKIU WKH RWKHU LQIRUPDW

GLVFORVXUHV DQG ZKHWKHU WKH ILQDQFLDO VWDWHPHQWYV UHSUH%%M%%%%V%ﬁWEB%N%%G8Q$';IWJLEMIB§E%§L%g\wvs\g%sll__l\ileORLl\l;V\R\ggcgZLLQVFHOE

WKDW WKH ILQDQFLDO VWDWHPHQWYV JLYH D WUXH DQG IDLU YLHZ "'LUHFWRUV KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH ODZV
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,Q RXU RSLQLRQ WKH LQIRUPDWLRQ LQ WKH UHSRUW RI WKH %RDUG Rl 'LUHFWRUV LV FRQVLVWHQW ZLWK WKH LQIRUPDWLRQ LQ WKH
ILODQFLDO VWDWHPHQWY DQG WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH

ODzZV DQG UHJXODWLRQV

,] EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG RQ WKH RWKHU LQIRUPDWLRQ WKDW ZH KDYH REWDLQHG SULRU WR WKH GDWH RI WKLV
DXGLWRUxV UHSRUW ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW RI WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG WR

UHSRUW WKDW IDFW :H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJDUG

+HOVLQNL -DQXDU\

.30* 2\ $E
JLUP RI $XWKRULVHG 3XEOLF $FFRXQWDQWV

7XUR .RLOD
$XWKRULVHG 3XEOLF $FFRXQWDQW .+7
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